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ANNELY JUDA FINE ART LIMITED

STRATEGIC REPORT

BUSINESS REVIEW AND PRINCIPAL ACTIVITY

The principal activity of the company is that of dealers in fine art. There has not been any change in the company’s
principal activity in the year under review. The directors are not aware, at the date of this report, of any likely changes
in the company’s activities in the forthcoming year.

As shown in the company’s profit and loss account on page 9, turnover decreased to £7,884,685 (2018 - £20,625,129)
and gross profit decreased to £3,121,747 (2018 - £4,897,066).

KEY PERFORMANCE INDICATORS

2019 2018
Change in turnover -61.8% -6.2%
Change in gross profit -36.3% -5.6%

The nature of the company’s business is such that financial benchmarks are difficult to establish with each work of art
being unique and without there being any standard level of margin. The directors seek to control overheads within the
level of margin achieved and thereby achieve a profit each year.

The balance sheet on page 10 shows that the company’s financial position is, in net assets terms, an improvement on
the prior year.

PRINCIPAL RISKS AND UNCERTAINTIES

The company operates in a highly competitive market which is a continuing risk to the company. It is important for the
directors to gauge the market and the direction in which it is developing and to avoid over investment in a particular
artist or school.

The level of business is also extremely dependent on the state of the global economy with the company regularly
making sales in both the US and Europe.

The directors continue to monitor the uncertainties in relation to Brexit.

The gallery was closed when the lockdown commenced in March 2020 due to the covid-19 pandemic. It is dependent
on the lockdown restrictions ceasing as to when it can re-open and whether any future lockdown restrictions might
arise.

RESULTS AND DIVIDENDS

Details of the results for the year are set out in the profit and loss account on page 9. The profit after tax was £420,142
(2018 - £1,728,475). The company paid a dividend during the year of £200,000 (2018 - £400,000).

FUTURE PROSPECTS

The directors intend to re-open the gallery when the current lockdown restrictions due to the covid-19 pandemic are
removed. It is uncertain whether any future lockdowns might occur. The directors consider the year ending 31
December 2020 will not lead to significant profits taking into account the present economic climate which is a
concern. However the level of overheads are reasonable and the company has good liquidity.

BUSINESS RISKS

The company’s principal financial assets are bank balances and trade debtors. The company’s credit risk is primarily
attributable to its trade debtors. The company has no significant concentration of credit risk with exposure spread over
a range of customers. The company is well placed to manage its business risks, despite the current uncertain economic
outlook. It has a reasonable level of liquidity and has no borrowing from third parties.



ANNELY JUDA FINE ART LIMITED

STRATEGIC REPORT

GOING CONCERN

The gallery closed for the lockdown in March 2020 due to the covid-19 pandemic. It is uncertain how many art fairs
will be cancelled due to the pandemic. The gallery has several exhibitions due to take place at the gallery during 2020
when it is able to reopen. The directors have reviewed their costs and consider the company has good liquidity to meet
its cost commitments as they fall due. The directors have a reasonable expectation that the company will have
adequate resources to continue in operational existence for the next twelve months and the company is well placed to
manage its business risks successfully despite the current uncertain economic outlook. This is based on the company
having a strong balance sheet. Accordingly, the directors continue to adopt the going concern basis in preparing the
annual report and financial statements.

Approved by the Board of Directors
and signed on behalf of the Board

TINSIS

D Juda
Director

Date: 6 \ALU»:}—%’ PAO) X



ANNELY JUDA FINE ART LIMITED

DIRECTORS’ REPORT

The directors present their annual report and the financial statements and auditor’s report for the year ended
31 December 2019.

DIRECTORS

The directors who served during the year and to the date of this report were as follows:
D Juda

N Fellmann (appointed 29 July 2019)

DIVIDENDS

The company paid a final dividend of £20 per share (2018 - £40 per share), during the year of £200,000 (2018 -
£400,000).

FUTURE DEVELOPMENTS

Details of future developments can be found in the Strategic Report on page 2.

FINANCIAL RISKS AND RISK MANAGEMENT
Details of the business risks can be found in the Strategic Report on page 2.

AUDITOR
Each of the directors at the date of approval of this annual report confirms that:

e 5o far as the director is aware, there is no relevant audit information of which the company’s auditor is
unaware; and

o the director has taken all the steps that he/she ought to have taken as a director to make himself/herself
aware of any relevant audit information and to establish that the company’s auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006. ‘

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to reappoint them as
auditor will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
and signed on behalf of the Board

D Juda
Director

Date: \—C{“"’ﬂ q‘{’t 9‘@%



ANNELY JUDA FINE ART LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The Financial
Reporting Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that period. In preparing these financial statements, the
directors are required to:

* select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Annely Juda Fine Art Limited (the ‘company”):

e give a true and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for
the year then ended; '

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

the profit and loss account;

the balance sheet;

the statement of changes in equity;
the cash flow statement; and

the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

o the directors’ use of the going concern basis of accounting in preparation of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED (continued)

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report
that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit for the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the Strategic Report or the Directors’ Report.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Gl

Jeremy Black ACA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

London, United Kingdom

Date: (3 5“(3 ZOLO



ANNELY JUDA FINE ART LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2019

TURNOVER
Cost of sales

Gross profit

Distribution and selling costs
Administrative expenses

OPERATING PROFIT

Interest receivable and similar income
PROFIT BEFORE TAXATION
Tax on profit

PROFIT AFTER TAXATION

All activities derive from continuing operations.

Note

1,3

2019
£

2018
£

7,884,685 20,625,129
(4,762,938) (15,728,063)

3,121,747

4,897,066

(885,937)

(981,497)

(1,725,873) (1,779,514)

(2,611,810) (2,761,011)

509,937 2,136,055
14,920 6,176
524,857 2,142,231

(104,715)  (413,756)
420,142 1,728,475

There are no comprehensive income or expenses other than the profit for the ﬁnancial.year and the preceding

financial year. Accordingly, no statement of comprehensive income is given.

The notes set out on pages 13 to 20 form part of these financial statements.



ANNELY JUDA FINE ART LIMITED

BALANCE SHEET
31 December 2019

FIXED ASSETS
Tangible assets

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS: amounts falling due within
one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT
LIABILITIES

PROVISIONS FOR LIABILITIES
NET ASSETS

CAPITAL AND RESERVES
Called up share capital

Profit and loss account

SHAREHOLDERS’ FUNDS

The notes set out on pages 13 to 20 form part of these financial statements.

Note

10
11

12

13

14
14

2019 2018

£ £

60,825 34,516
5,804,554 5,218,402
860,469 554,875
3,836,857 5,094,703
10,501,880 10,867,980
(749,855) (1,314,752)
9,752,025 9,553,228
9,812,850 9,587,744
(7,040) (2,076)
9,805,810 9,585,668
10,000 10,000
9,795,810 9,575,668
9,805,810 9,585,668

The financial statements of Annely Juda Fine Art Limited, registered number 2261663, were approved by the Board
of Directors and authorised for issue on F ':)",gy lozo

Signed on behalf of the Board of Directors

Director

10



ANNELY JUDA FINE ART LIMITED

STATEMENT OF CHANGES IN EQUITY
Year ended 31 December 2019

At 1 January 2018
Profit for the financial year, being total comprehensive income
Dividend for the year (note 8)

At 31 December 2018
Profit for the financial year, being total comprehensive income
Dividend for the year (note 8)

At 31 December 2019

Called up Profit and
share loss
capital account Total
£ £ £
10,000 8,247,193 8,257,193
- 1,728,475 1,728,475
- (400,000)  (400,000)
10,000 9,575,668 9,585,668
- 420,142 420,142
- (200,000)  (200,000)
10,000 9,795,810 9,805,810

11



ANNELY JUDA FINE ART LIMITED

CASH FLOW STATEMENT
Year ended 31 December 2019

Note 2019 2018
£ £
Net cash flows from operating activities 15 (1,032,225) 1,554,759
Cash flows from investing activities
Purchase of equipment 9 (40,541) (851)
Interest received 6 14,920 6,176
Net cash flows from investing activities (25,621) 5,325
Cash flows from financing activities
Dividends paid (200,000)  (400,000)
Net cash flows from financing activities (200,000)  (400,000)
Net (decrease)/increase in cash and cash equivalents (1,257,846) 1,160,084
Cash and cash equivalents at beginning of year 5,094,703 3,934,619
Cash and cash equivalents at end of year 3,836,857 5,094,703
Reconciliation of net cash flow to movement in net funds
2019 2018
£ £
(Decrease)/increase in cash in the year (1,257,846) 1,160,084
Change in net funds resuiting from cash flows (1,257,846) 1,160,084
Net funds at 1 January . 5,094,703 3,934,619
Net funds at 31 December 3,836,857 5,094,703

12



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

1L ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable United Kingdom accounting standards.
The particular accounting policies, which have been applied consistently throughout the year and preceding
year, adopted are described below.

General information and basis of accounting

Annely Juda Fine Art Limited is a private company limited by shares incorporated in the United Kingdom
under the Companies Act 2006 and registered in England and Wales. The address of the registered office is
given on page 1. The nature of the company’s operations and its principal activities are set out in the strategic
report on page 2.

The financial statements have been prepared under the historical cost convention and in accordance with
Financial Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council. The company has
applied amendments to FRS 102 issued by the FRC in December 2017.

The functional currency of Annely Juda Fine Art Limited is considered to be pounds sterling because that is
the currency of the primary economic environment in which the company operates. The financial statements
are also presented in pounds sterling.

Going concern

The gallery closed for the lockdown in March 2020 due to the covid-19 pandemic. It is uncertain how many
art fairs will be cancelled due to the pandemic. The gallery has several exhibitions due to take place at the
gallery during 2020 when it is able to reopen. The directors have reviewed their costs and consider the
company has good liquidity to meet its cost commitments as they fall due.The directors have a reasonable
expectation that the company will have adequate resources to continue in operational existence for the next
twelve months and the company is well placed to manage its business risks successfully despite the current
uncertain economic outlook. This is based on the company having a strong balance sheet. Accordingly, the
directors continue to adopt the going concern basis in preparing the annual report and accounts.

Turnover
The turnover of the company is the total amount receivable for goods sold net of VAT.
Transfer of assets acquired from the unincorporated business

In preparing these financial statements, management has adopted the transitional arrangements within
FRS102 Section 35 which does not require business combinations that took place pre-transition to be restated.

On commencement of trading on 1 January 2004, the assets of Annely Juda Fine Art, an unincorporated
business, were transferred at book value as a group reconstruction under FRS 6, as the transfer involved no
change to the ultimate owner. In order to achieve compliance with FRS 6, (now FRS 102 Section 18)
goodwill, which arises on the difference between the consideration and the net assets acquired from the
unincorporated business, has been eliminated against the profit and loss reserve. This represents a departure
from the Companies Act 2006 conditions for merger accounting since there is no exchange of shares, and also
from FRS 10 (now FRS 102 Section 18) which would have retained the goodwill as an asset and amortised it
over its useful economic life. The directors consider that, since there has been no change in the owner, or his
rights, recognition of goodwill would not give a true and fair view.

The capitalisation of purchased goodwill would have created an intangible fixed asset of £500,000 in Annely
Juda Fine Art Limited’s balance sheet. An annual amortisation charge to the profit and loss account of
£25,000 would be required, based on a useful economic life of 20 years.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost net of depreciation and any provision for impairment.

Depreciation of fixed assets is provided so as to write off the cost of the assets over their estimated useful
lives at the following rates:

Fixtures and fittings 15% per annum
Computers and equipment 33% per annum
Leasehold improvements 10-20% per annum

13



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

1. ACCOUNTING POLICIES (continued)
Foreign exchange

Transactions denominated in foreign currencies are translated into sterling at the rates ruling at the dates of
the transactions. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date
are translated at the rates ruling at that date. These translation differences are dealt with in the profit and loss
account.

Taxation

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided in full on timing differences that result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law. Timing differences arise from the inclusion of items of income and expenditure
in taxation computations in periods different from those in which they are included in financial statements.
Deferred tax assets are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Stocks

Stocks are stated at the lower of cost and estimated net realisable value.

Leases

Operating lease rentals are charged to the profit and loss account in equal annual amounts over the lease term.
Pension costs »

The company operates a defined contribution scheme for the benefit of certain employees. Contributions are
charged to the profit and loss account is the contributions payable in the year. Differences between
contributions payable in the year and contributions actually paid are shown as accruals in the balance sheet.

Interest receivable
Interest is recognised when received.
Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual
provisions of the mslrument

Financial liabilities and equity instruments are class1ﬁed according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets
of the company after deducting all of its liabilities.

(i) Financial assets and liabilities

All financial assets and liabilities are initially measured at transaction price (including transaction costs),
except for those financial assets classified as at fair value through profit or loss, which are initially measured
at fair value (which is normally the transaction price excluding transaction costs).

Financial assets and liabilities are only offset in the balance sheet when, and only when there exists a legally
enforceable right to set off the recognised amounts and the company intends either to settle on a net basis, or
to realise the asset and settle the liability simultaneously.

Financial assets are derecognised when and only when a) the contractual rights to the cash flows from the
financial asset expire or are settled, b) the company transfers to another party substantially all of the risks and
rewards of ownership of the financial asset, or ¢) the company, despite having retained some, but not all,
significant risks and rewards of ownership, has transferred control of the asset to another party and the other
party has the practical ability to sell the asset in its entirety to an unrelated third party.

Financial liabilities are derecognised only when the obligation specified in the contract is discharged,
cancelled or expires.

14



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

2. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Company’s accounting policies, which are described in note 1, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions are based on
historical expérience and other factors that are considered to be relevant. Actual results may differ from these
estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that period,
or in the period of the revision and future periods if the revision affects both current and future periods.

Critical judgements in applying the Company’s accounting policies

In the application of the Company’s accounting policies, which are described in note 1, the directors are
required to make judgements that have a significant impact on the amounts recognised. The directors
consider there are no critical accounting judgements.

Key source of estimation uncertainty - valuation of stock

The directors consider each piece of artwork for impairment using judgement based on their experience in the
industry taking into account past and present trends both in the industry as a whole and interest in the artist.

A provision is recognised when cost is considered to be in excess of net realisable value. The carrying value
of stock at year end was £5,804,554 (2018: £5,218,402) after impairment losses of £5,000 (2018 - £205,570)
were recognised in the year.

3. TURNOVER

All turnover is derived from the company’s principal activity.

2019 2018
The turnover attributable to the company’s £ £
geographical markets is:
United Kingdom 2,191,684 1,497,410
Rest of Europe 1,768,528 5,772,990
USA : 1,358,073 2,259,106
Rest of the World 2,566,400 11,095,623

7,884,685 20,625,129

15



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

4. OPERATING PROFIT

2019 2018
£ £
Operating profit is stated after charging (crediting):
Depreciation 14,232 16,384
Impairment of stock 5,000 205,570
Rentals under operating leases
Land and buildings - . 484,932 446,880
Exchange loss (gain) 49,358 (39,395)
The analysis of auditor’s remuneration is as follows:
Fees payable to the company’s auditor for the audit of the
company’s annual accounts 20,084 19,300
Tax services 6,130 5,950
Total non-audit fees 6,130 5,950
5. INFORMATION REGARDING THE DIRECTORS AND EMPLOYEES
2019 2018
No No
The average monthly number of persons (including directors)
employed by the company during the year was:
Administration 8 8
Sales 4 4
12 12
£ £
The costs incurred in respect of these employees were:
Wages and salaries : 732,367 729,255
Social security costs 107,173 97,497
Pension costs 45,003 36,127

884,543 862,879

Emoluments of the directors of the company included in staff
costs were as follows:
Emoluments 136,563 70,000

There were no pension payments in respect of the directors for the year ended 31 December 2019 (2018 - £nil).

During the year, two members (2018 - two) of key management were remunerated a total of £202,660 (2018 -
£189,977).

16



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

INTEREST RECEIVABLE AND SIMILAR INCOME

2019 2018
£ £
Bank deposit interest 14,920 6,176
TAX ON PROFIT
2019 2018
£ £
United Kingdom corporation tax at 19% (2018 - 19%) 99,751 416,275
Prior year tax charge - 4
Total current tax 99,751 416,279
Deferred tax
Deferred tax charge to the profit and loss account for the period 4957 (2,523)
Adjustments relating to previous periods 7 -
Total deferred tax 4,964 (2,523)
Tax on profit 104,715 413,756

The standard rate of tax for the year, based on the UK standard rate of corporation tax is 19% (2018 - 19%).
The actual tax charge for the current and the previous year differs from the standard rate for the reasons set
out in the following reconciliation.

2019 2018

£ £

Profit before tax 524,857 2,142,231

Tax on profit at standard rate 99,723 407,024
Factors affecting charge for the year:

Expenses not deductible for tax purposes 5,500 6,499

Effect of changes in tax rates (515) 229

Adjustments relating to previous periods 7 4

Total actual amount of tax 104,715 413,756

In recent years the UK Government has steadily reduced the rate of UK corporation tax, with the latest rates
substantively enacted by the balance sheet date being 20% with effect from 1 April 2015, 19% effective from
1 April 2017 and 17% effective from 1 April 2020. The closing deferred tax assets and liabilities have been
calculated at 17%, on the basis that this is the rate at which those assets and liabilities were expected to
unwind. Since the year end, it has been announced that the rate will not be decreased to 17% but will remain
at 17% in the accounts as that was the rate enacted at the year end. The effect of the change in rate would not
be material to the deferred tax balance.

17



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

8. DIVIDENDS -

2019 2018
£ £
Dividends paid of £20 per ordinary share (2018 - £40 per ordinary
share) 200,000 400,000
9. TANGIBLE FIXED ASSETS
Computers
Leasehold Fixtures and
improvements and fittings equipment Total
£ £ £ £
Cost
At 1 January 2019 740,031 79,933 72,316 892,280
Additions — 30,510 10,031 40,541
Disposals - - (5,319) (5,319)
At 31 December 2019 740,031 110,443 77,028 927,502
Accumulated depreciation
At 1 January 2019 732,725 53,850 71,189 857,764
Charge for the year 3,508 7,638 3,086 14,232
Eliminated on disposals - - (5,319) (5,319)
At 31 December 2019 736,233 61,488 68,956 866,677
Net book value
At 31 December 2019 3,798 48,955 8,072 60,825
At 31 December 2018 7,306 26,083 1,127 34,516
10. STOCKS
2019 2018
£ £
Goods for resale 5,804,554 5,218,402

Due to the nature of stock held it is not practicable to quantify any potential differences between carrying

value and replacement cost.
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ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

11. DEBTORS

Trade debtors
VAT recoverable
Prepayments
Corporation tax

12. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Trade creditors

Director’s current account (note 17)
Corporation tax

Other taxation and-social security
Accruals

13. PROVISIONS FOR LIABILITIES

Deferred taxation

At 1 January 2019
Charge for the year

At 31 December 2019

The amounts of deferred taxation provided in the accounts are as follows:

Depreciation in deficit of capital allowances

14. CALLED UP SHARE CAPITAL AND RESERVES

Called up, allotted and fully paid
10,000 ordinary shares of £1 each

The Company has one class of ordinary shares which carry no right to fixed income.

The profit and loss reserve represents cumulative profits, net of dividends paid.

2019 2018
£ £
575,278 .339,139
45,113 36,184
189,829 179,552
50,249 -
860,469 554,875
2019 2018
£ £
122,436 103,409
467,956 877,003
- 191,279
86,072 77,660
73,391 65,401
749,855 1,314,752
£

(2,076)

(4,964)

(7,040)

Provided

2019 2018
£ £

(7,040) (2,076)
2019 2018
£ £
10,000 10,000
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ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2019

15. RECONCILIATION OF OPERATING PROFIT TO CASH GENERATED BY OPERATIONS

2019 2018

£ £

Operating profit 509,937 2,136,055

Depreciation 14,232 16,384

Operating cash flow before movement in working capital 524,169 2,152,439
Increase in stocks (586,152)  (595,975)

(Increase)/decrease in debtors (255,345) 449,668

(Decrease)/increase in creditors (373,618) 258,952
UK corporation tax paid (341,279)  (710,325)

Cash (absorbed by)/generated from (1,032,225) 1,554,759

16. OPERATING LEASE COMMITMENTS

Total future minimum lease payments under non-cancellable operating leases are as follows:

Land and buildings

2019 2018

£ £

Within one year 472,852 416,043
Between one and two years 482,440 433,600
Between one and five years 86,973 446,209

17.

18.

1,042,265 1,295,852

RELATED PARTY TRANSACTIONS AND ULTIMATE CONTROLLING PARTY

D Juda as sole shareholder is the ultimate controlling party of the company. The director’s loan account due
within one year at 31 December 2019 was £467,956 (2018 - £877,003). The director’s loan account is
repayable on demand.

D Juda’s wife, Y Shiraishi, is an established artist in her own right and is represented by Annely Juda Fine Art
Limited.

During the year ended 31 December 2019 the company purchased art works of £nil (2018 - £11,300) from Y
Shiraishi and sold art works by Y Shiraishi for £nil (2018 - £6,000). At 31 December 2019 stock included
£96,415 (2018 - £85,710) by Y Shiraishi, including £65,050 which was purchased directly from Y Shiraishi
and £31,365 acquired from third parties.

Donations of £nil (2018: £100,000) were paid to David and Yuko Juda Art Foundation. D Juda and his wife
Y Shiraishi are trustees of the David and Yuko Juda Art Foundation.

POST BALANCE SHEET EVENTS

Due to the covid-19 pandemic the gallery closed when lockdown commenced and is a non-adjusting post
balance sheet event. The directors expect to re-open the gallery when the restrictions on lockdown end.
There have been no other post balance sheet events which would materially impact the financial statements as
presented here.
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