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ANNELY JUDA FINE ART LIMITED

DIRECTOR’S REPORT

The director presents hus annual report and the audited financial statements for the year ended 31 December 2012

BUSINESS REVIEW AND PRINCIPAL ACTIVITY

The principal activity of the company 1s that of dealers in fine art There has not been any change m the company’s
principal activity 1n the year under review The director 1s not aware, at the date of this report, of any likely changes
1n the company’s activities n the forthcoming year

As shown n the company’s profit and loss account on page 7, turnover increased to £11,861,003 (2011 -
£8,203,107) and gross profit decreased to £2,269,401 (2011 - £2,445,715) However, profits were higher than
expected making a dividend payment possible

The nature of the company’s business 1s such that financial benchmarks are difficult to establish with each work of
art being unique and without there being any standard level of margin  The director seeks to control overheads within
the level of margin achteved and thereby achieve a profit for the year

The balance sheet on page 8 shows that the company’s financial position 1s, 1n net assets terms, an improvement on
the prior year

PRINCIPAL RISKS AND UNCERTAINTIES

The company operates n a highly competitive market which 1s a contmuwng risk to the company It 1s important for
the director to gauge the market and the direction 1 which 1t 1s developing and to avoid over nvestment n a
particular artist or school

The level of business 1s also extremely dependent on the state of the global economy with the company regularly
making sales 1n both the US and Europe

RESULTS AND DIVIDENDS

Details of the results for the year are set out in the profit and loss account on page 7 The profit after tax was
£330,850 (2011 - £312,502) The company paid a dividend during the year of £200,000 (2011 - £300,000)

FUTURE PROSPECTS

The director is pleased with the results for the year ended 31 December 2012 considermg the market However he 1s
concerned how successful the next 12 months will be due to the state of the global economy

BUSINESS RISKS

The company’s principal financial assets are bank balances and trade debtors The company’s credit risk 1s primarily
attributable to 1its trade debtors The company has no significant concentration of credit risk with exposure spread
over a range of customers The company 1s well placed to manage its business risks, despite the current uncertamn
economic outlook It has a reasonable level of hquidity and has no borrowing from third parties

The director has considered going concern as detailed 1n note 1 1n the accounting policies on page 10

DIRECTOR

D Juda was the sole director and he served throughout the year

CHARITABLE DONATIONS
During the year the company made charitable donations totalling £500 (2011 - £500)




ANNELY JUDA FINE ART LIMITED

DIRECTOR’S REPORT

AUDITOR
The director at the date of approval of this annual report confirms that

e so far as the director 15 aware, there 15 no relevant audit infermation of which the company’s auditor 15
unaware, and

e the director has taken all the steps that 1t ought to have taken as a director to make itself aware of any
relevant audit information and to establish that the company’s auditor 1s aware of that information

This confirmation 1s given and should be nterpreted 1n accordance with the provisions of s418 of the Companies Act
2006

Deloitte LLP have expressed their withingness to continue n office as auditor and a resolution to reappoimnt them as
auditor will be proposed at the forthcoming Annual General Meeting

Approved by the Director

D Juda
Director

2 Ap-l 203




ANNELY JUDA FINE ART LIMITED

DIRECTOR’S RESPONSIBILITIES STATEMENT

The director 1s responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director o prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the director
must not approve the financial statements unless they are satisfied that they give a true and farr view of the state of
affairs of the company and of the profit or loss of the company for that period In preparing these financial
statements, the director 1s required to

® sclect suitable accounting policies and then apply them consistently,
® make judgements and accounting estimates that are reasonable and prudent, and

® prepare the financial statements on the going concern basis unless 1t 1s nappropriate to presume that the
company will continue 1n business

The director ts responsible for keeping adequate accounting records that are sufficient to show and eéxplamn the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 He 1s also responsible for
safeguarding the assets of the company and hence for taking reasonable sieps for the prevention and detection of
fraud and other rregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED

We have audited the financial statements of Annely Juda Fine Art Limited for the year ended 31 December 2012
which comprise the profit and loss account, the balance sheet, cash flow statement and the related notes 1 to 20 The
financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (Umted Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a bedy, in accordance with Chapter 3 of Part 16 of the
Compamnes Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them n an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view Qur responsibility 1s to audit
and express an opimnon on the financial statements in accordance with apphcable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the andit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures n the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error  This mcludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the annual report to identify material inconsistencies with the
audited financial statements If we become aware of any apparent material misstatements or mconsistencies we
consider the implications for our report

Opmmion on financiai statements
In our opinion the financial statements

e give a true and fair view of the state of the company's affairs as at 31 December 2012 and of its profit for
the year then ended,

» have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

¢ have been prepared 1n accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Compantes Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, 1n our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

¢ the financial statements are not n agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

Al; S..M.ug

Andrew Swarbrick BA FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor

Cambrnidge, United Kingdom

lo A‘v’\.( a1




ANNELY JUDA FINE ART LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2012

Note

TURNOVER - continuing operations 1,2
Cost of sales
Graoss profit
Distribution and selling costs
Admunstrative expenses
OPERATING PROFIT - continuing

operations 3
Interest receivable and similar income 5
Interest payable and similar charges 6
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION
Tax on profit on ordinary activities 7
PROFIT ON ORDINARY ACTIVITIES

AFTER TAXATION 16,17

2012 2081
£ £
11861,003 8,203,107
(9,591,602) (5,757,392)
2,269,401 2445715
(604,001)  (684,835)
(1,216,733) (1,325,853)
(1,820,734) (2,010,688)
448,667 435,027
931 1,092
(1,224) (2,203)
448374 433916
(117,524)  (121,414)
330,850 312,502

There are no recognised gains or losses other than as stated above Accordingly no statement of total recognised

gams and losses 1s given




ANNELY JUDA FINE ART LIMITED

BALANCE SHEET
31 December 2012

Note

FIXED ASSETS
Tangible assets 9
CURRENT ASSETS
Stocks i0
Debtors 3
Cash at bank and n hand
CREDITORS: amounts falling due within

one year 12
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT

LIABILITIES
CREDITORS: amounts falling due after

more than one year 13
PROVISIONS FOR LIABILITIES AND

CHARGES 14
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 15
Profit and loss account 16
SHAREHOLDERS’ FUNDS 17

2012 2011

£ £
279,796 368,339
3,967,134 2,440,028
996,135 1,892,229
138,350 789,158
5,101,619 5,121,415

(1,886,865) (2,119,385)

3214754 3,002,030
3,494,550 3,370,369

- (991)

(345) (6,023)
3,494,205 3,363,355
10,000 10,000
3,484,205 3,353,355
3,494205 3,363,355

The financial statements of Annely Juda Fine Art Lumited, registered number 2261663, were approved by the

Director and authorised forissueon € ) pr I 26013

D Juda

Director



ANNELY JUDA FINE ART LIMITED

CASH FLOW STATEMENT
Year ended 31 December 2012

Net cash (outflow) inflow from operating activities

Returns on investments

Interest recerved

Interest paid

Net cash outflow from returns on investments

UK corporation tax paid

Capital expenditure
Purchase of tangible fixed assets

Net cash outflow from capital expenditure

Equity dividends paid
Net cash outflow before financing

Financing
Capaital element of finance lease rental payments

Decrease 1n cash

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS

Decrease n cash in the year
Cash outflow from decrease in debt and lease financing

Change n net funds resulting from cash flows
New finance leases

Movement i1n net funds 1n the year
Net funds at 1 Janvary 2012

Net funds at 31 December 2012

ANALYSIS OF CHANGES IN NET FUNDS

Cash at bank and 1n hand
Finance leases

Note 2012 2011
£ £
18 (318,747) 433,028
931 1,092

(1,224) (2,203)

(293) (L1

(116,663)  (205,959)

(4,272) (67,305)

(4,272) (67,305)

(200,000}  (300,000)

(639,975  (141,347)

(10,833) (8,348)

(650,808) (150,195}
2012 2011
£ £

(650,808)  (150,195)
10,833 8,848

(639,975)  (141,347)

- (20,672)

(639,975  (162,019)
777,334 939,353
137,359 771,334
Atl At 31
January Cash  December
2012 flows 2012

£ £ £
789,138 (650,808) 138,350

(11,824) 10,833 (991)
777,334 (639,975) 137,359




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with apphcable United Kingdom accounting standards
The particular accounting policies adopted are described below

Basis of accounting
The financial statements are prepared under the historical cost convention
Going concern

The director has a reasonable expectation that the company will have adequate resources to continue 1n
operational existence for the foreseeable future and the company 1s well placed to manage 1ts busmess risks
successfully despite the current uncertain economic outlook This 15 based on the company having a strong
balance sheet Accordingly, the director continues to adopt the gomng concern basis i preparing the annual
report and accounts

Turnover
The turnover of the company is the total amount receivable for goods sold net of VAT
Transfer of assets acquired from the unincorporated business

On commencement of trading on | January 2004, the assets of Annely Juda Fine Art, an umincorporated
business, were transferred at book value as a group reconstruction under FRS 6, as the transfer involved no
change to the ultimate owner In order to achieve compliance with FRS 6, goodwill, which arises on the
difference between the consideration and the net assets acquired from the unincorporated business, has been
eliminated agamnst the profit and loss reserve This represents a departure from the Compantes Act 2006
conditions for merger accounting since there 1s no exchange of shares, and also from FRS 10 which would
have retamned the goodwill as an asset and amortised it over its useful economic life  The director considers
that, since there has been no change in the owner, or his rights, recognition of goodwill would not give a true
and fair view

The capitahisation of purchased goodwill would have created an intangible fixed asset of £500,000 in Annely
Juda Fme Art Limited’s balance sheet An annual amortisation charge to the profit and loss account of
£25,000 would be required, based on a useful economic life of 20 years

Tangible fixed assets and depreciation

Depreciation of fixed assets 1s provided so as to write off the cost of the assets over their estimated useful
lives at the following rates

Fixtures and fittings 15% per annum
Computers and equipment 33% per annum
Leasehold improvements 10-20% per annum

Foreign exchange

Transactions denominated m foreign currencies are translated into sterling at the rates ruling at the dates of
the transactions Monetary assets and liabilities denominated 1n foreign currencies at the balance sheet date
are‘transiated at the rates ruling at that date These translation differences are dealt with 1n the profit and loss
account

Taxation

Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s provided 1n full on timing differences, that result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Timing differences anse from the inclusion of items of income and expenditure
1n taxation computations m periods different from those in which they are included n financial statements
Deferred tax assets are recogmised to the extent that 1t 15 regarded as more likely than not that they will be
recovered Deferred tax assets and habilities are not discounted

10




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

1. ACCOUNTING POLICIES (continued)
Stocks
Stocks are stated at the lower of cost and estimated net realisable value

Leases

Assets held under finance leases and simtlar arrangements, which confer rights and obligations similar to
those attached to owned assets, are capitalised as fixed assets and depreciated over the shorter of the lease

term and their useful lives

Operating lease rentals are charged to the profit and loss account i equal annual amounts over the lease term

Pension costs

The company operates a defined contribution scheme for the benefit of certamn employees Contributions are

charged to the profit and loss account as the contributions are made

2 TURNOVER

The turnover attributable to the company's
geographical markets 1s

Umted Kingdom

Rest of Europe

USA

Rest of the World

KR OPERATING PROFIT

Operating profit is stated after charging (crediting)-
Depreciation
Rentals under operating leases
Land and buildings
Exchange (gan) losses

The analysis of auditor’s remuneration 1s as follows
Fees payable to the company’s auditor for the audit of the

company’s annual accounts

Tax services
Other services pursuant to legislation

Total non-audit fees

2012 2011
£ £
2,943,538 1,927,818
4,529,252 3,891,316
3,898,354 2,012,710
489,859 371,263
11,861,003 8,203,107
2012 2011

£ £

92,815 118,467
332,343 258,685
(17,539) 44,148
16,320 15,850
3,750 3,250

675 950

4,425 4,200

11




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

INFORMATION REGARDING THE DIRECTOR AND EMPLOYEES

2012 2011
No No
The average number of persons (including director) employed by
the company during the year was
Administration 5 5
Sales 3 4
8 9
£ £
The costs incurred in respect of these employees were
Wages and salaries 442 887 605,717
Social security costs 52,504 72,530
Pension costs 7,877 7,221
503,268 685,468
Emoluments of the director of the company included in staff
costs were as follows:
Emoluments 70,000 70,000

There were no pension payments in respect of the director for the year ended 31 December 2012 (2011 -

£ml)

INTEREST RECEIVABLE AND SIMILAR INCOME

2012 2011
£ £
Bank deposit interest 931 1,081
Other nterest received - 11
931 1,092

INTEREST PAYABLE AND SIMILAR CHARGES
2012 2011
£ £
Finance lease arrangements 1,224 2,203

12



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

7. TAX ON PROFIT ON ORDINARY ACTIVITIES

2012 2011
i £
Umted Kingdom corporation tax at 24 5% (2011 - 26 5%) 123,210 116,654
Adjustments relating to prior periods () -
Total current tax 123,202 116,654
Deferred tax
Twnng differences, origination (5,323) 4,095
Adjustments 1n respect of prior peniods - 819
Effect of changes 1n tax rates (355) (154)
Total deferred tax (5,678) 4,760
Tax on profit on ordinary activities 117,524 121,414

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 24 5% (2012 -
26 5%) The actual tax charge for the current and the previous year differs from the standard rate for the
reasons set out tn the following reconcihation

2012 2011
£ £
Profit on ordinary activities before tax 448,374 433916
Tax on profit on ordinary activities at standard rate 109,839 114,958
Factors affecting charge for the year
Expenses not deductible for tax purposes 18,766 21,417
Depreciation in excess (deficit) of capital allowances 5,323 (4,054)
Marginal relief (10,718) (15,627)
Adjustments relating to prior perieds 8 -
Total actual amount of current tax 123,202 116,654

In March 2012, the UK Government announced a reduction 1n the standard rate of UK corporation tax to 24%
effective 1 April 2012 and to 23% effective 1 April 2013 These rate reductions became substantively enacted
in March 2012 and July 2012 respectively

In December 2012, the UK Government also proposed to further reduce the standard rate of UK corporation
tax to 21% effective 1 Apnil 2014, but this change has not been substantively enacted

The effect of these tax rate reductions on the deferred tax balance will be accounted for in the period in which
the tax rate reductions are substantively enacted

8 DIVIDENDS

2012 2011
£ £
Dividends paid of £20 per share (2011 - £30) 200,000 300,000

13




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Year ended 31 December 2012

10.

11,

TANGIBLE FIXED ASSETS

Cost

At 1 January 2012
Additions
Disposals

At 31 December 2012
Accumulated depreciation
At 1 January 2012

Charge for the year
Elminated on disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

Computers and equipment includes £9,187 (2011 - £16,078} of assets being acquired by finance lease

STOCKS

Goods for resale

DEBTORS

Trade debtors
VAT recoverable

Prepayments and accrued income

All amounts are due within one year

Leasehold Computers
improve- Fixtures and
ments and fittings equipment Total
£ £ £ £
722,495 68,172 88,299 878,966
. - 4,272 4,272
- - (12,327) (12,327)
722,495 68,172 80,244 870,911
438,711 20,224 51,692 510,627
67,247 7,324 18,244 92,815
- - (12,327 (12,327)
505,958 27,548 57,609 591,115
216,537 40,624 22,635 279,796
283,784 47,948 36,607 368,339
2012 2011
£ £
3,967,134 2,440,028
2012 2011
£ £
587,665 1,538,852
34,301 82,370
374,169 271,007
996,135 1,892,229
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ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

12.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2012 2011
£ £
Trade creditors 399,643 1,034,941
Obligations under finance lease arrangements 991 10,833
Director’s current account (note 20) 204,823 164,148
Corporation tax 123,210 116,663
Other taxation and social secunty 29,309 28,228
Accruals and deferred income 1,128,889 764,572
1,886,865 2,119,385
13. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR
2012 2011
£ £
Obligations under finance lease arrangements - 991
14 PROVISIONS FOR LIABILITIES AND CHARGES
Deferred taxation £
Balance at | January 2012 6,023
Credt for the year (5,678}
Balance at 31 December 2012 345
The amounts of deferred taxation provided and unprovided n the accounts are as follows
Provided Unprovided
2012 2011 2012 2011
£ £ £ £
Capital allowances 1n excess of depreciation 345 6,023 - -
15. CALLED UP SHARE CAPITAL
2012 2011
£ £
Called up, allotted and fully paid
10,000 ordinary shares of £1 each 10,000 10,000
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ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

16. RECONCILIATION OF MOVEMENTS ON RESERVES

Profit and

loss account

£

Balance at 1 January 2012 3,353,355

Profit for the financial year 330,850
Dividend paid (note 8) (200,000) .

Balance at 31 December 2012 3,484,205 !

The capitalisation of purchased goodwill would have created an intangible fixed asset of £500,000 1n Annely

Juda Fine Art Limited’s balance sheet as at 31 December 2004  An annual amortisation charge o the profit

and loss account of £25,000 would be required, based on a useful life of 20 years Included within the profit |
and loss account for the year ended 31 December 2012 1s a realised loss of £225,000 (2011 - £200,000) in l
respect of the amortisation charge to date and an unrealised loss at 31 December 2012 of £275,000 (2011 - '
£300,000) 1n respect of goodwill elmated directly to reserves as a result of the group reconstruction

Distributable reserves as at 31 December 2012 are thus £3,759,205 (2011 - £3,653,355)

17. RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

2012 2011

£ £

Profit for the financial year 330,850 312,502
Dividend paid (note 8) {200,000y  (300,000)

Net add:tion to shareholders’ funds 130,850 12,502

Opening sharcholders’ funds 3,363,355 3,350,853

Closing shareholders’ funds 3,494,205 3,363,355

18. RECONCILIATION OF OPERATING PROFIT TO NET CASH (OUTFLOW) INFLOW FROM
OPERATING ACTIVITIES |

2012 201t

£ £

Operating profit 448,667 435,027

Depreciation 92,815 118,467
Increase n stocks (1,527,106)  (428,890)
Decrease (increase) in debtors 896,094 (722,290)

(Decrease) increase in creditors 229,217y 1,030,714

Net cash (outflow) inflow from operating activities (318,747) 433,028




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2012

19 OPERATING LEASE COMMITMENTS

At 31 December 2012 the company was committed to making the following payments during the next year in
respect of operating leases

Land and buildings

2012 2011
£ £

Leases which expire:
Between 2 to 5 years 319,644 -
After more than five years - 258,685

319,644 258,685

20. RELATED PARTY TRANSACTIONS AND ULTIMATE CONTROLLING PARTY

D Juda 1s the ultimate controiling party of the company The director’s loan account due within one year at
31 December 2012 was £204,823 (2011 - £164,148)

D Juda’s wife, Y Shiraishy, 1s an established artist in her own right and 1s represented by Annely Juda Fine Art
Limited

During the year ended 31 December 2012 the company purchased art works of £13,125 (2011 - £17,000)
from Y Shiraishi and sold art works by Y Shiraishi for £14,946 (2011 - £9,600) At 31 December 2012 stock
included £44,310 (2011 - £38,810) acquired from Y Shiraishi in the year or 1n prior years
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