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ANNELY JUDA FINE ART LIMITED

DIRECTOR’S REPORT

The director presents lus annual report and the audited financial statements for the year ended 31 December 2010

BUSINESS REVIEW AND PRINCIPAL ACTIVITY

The principat activity of the company 1s that of dealers in fine art There has not been any change in the company’s
principal activity in the year under review The director 15 not aware, at the date of this report, of any likely changes
1n the company’s activities in the forthcoming year

As shown 1n the company’s profit and loss account on page 7, turnover increased by 13 6% and gross profit
mcreased by 2 2%  Profit on ordinary activities before taxation increased by 1 8% The director expected only a
very modest profit for 2010 Howevecr, profits were higher than expected making a dividend payment possible

The nature of the company’s business 1s such that financial benchmarks are difficult to establish with each work of
art being umque and without there being any standard level of margin The director seeks to control overheads within
the level of margin achieved and thereby achieve a profit for the year

The balance sheet on page 8 shows that the company’s financial position 15, 1n net assets terms, an improvement on
the pnor year

PRINCIPAL RISKS AND UNCERTAINTIES

The company operates i a highly competitive market which 1s a continuing risk to the company It 1s important for
the director to gauge the market and the direction in which 1t 1s developing and to avoid over investment in a
particular artist or school

The level of business 1s also extremely dependent on the state of the global economy with the company regularly
making sales in both the US and Europe

RESULTS AND DIVIDENDS

Details of the results for the year are set out in the profit and loss account on page 7 The profit after tax was
£470,783 (2009 - £463,069) The director patd a dividend duning the year of £300,000 (2009 - £400,000)

FUTURE PROSPECTS

The director expects 2011 to be quite tough as the econonuc down turn conttnues However, he aims to achieve a
similar profit and turnover as in 2010

BUSINESS RISKS

The company’s principal financial assets are bank balances and trade debtors The company’s credit nisk 1s primanly
attnibutable to 1ts trade debters The company has no sigmficant concentration of credit nsk with exposure spread
over a range of customers The company 1s well placed to manage 1its business nisks, despite the current uncertain
economic outlook It has a reasonable ievel of liquidity and has no borrowing from third parties

DIRECTOR

D Juda was the sole director and he served throughout the year

FINANCIAL INSTRUMENTS

The company’s use of financial instruments and credit nsk 1s disclosed in note 18 to the financial statements

CHARITABLE DONATIONS
During the year the company made chantable donations totalling £500 {2009 - £2,500)




ANNELY JUDA FINE ART LIMITED

DIRECTOR’S REPORT

GOING CONCERN

The director has a reasonable expectation that the company wall have adequate resources to continue n operational
existence for the foreseeable future and the company 1s well placed to manage 1ts busmess risks successfully despite
the current uncertain economc outlook This 15 based on the company having a strong balance sheet  Accordingly,
he continues to adopt the going concern basis in preparing the annual report and accounts

AUDITOR
The director at the date of approval of this annual report confirms that

e 50 far as the director 1s aware, there 15 no relevant audit information of which the company’s auditor 1s
unaware, and

¢ the director has taken all the steps that 1t ought to have taken as a director to make itself aware of any
relevant audit information and to establish that the company’s auditor 15 aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of s418 of the Companies Act
2006

Deloitte LLP have expressed their willingness to continue 1n office as auditor and a resolution to reappoint them as
auditor will be proposed at the forthcoming Annual General Meeting

Approved by the Director

T SO O

D Juda
Director

23 Mara’-\ 20l




ANNELY JUDA FINE ART LIMITED

DIRECTOR’S RESPONSIBILITIES STATEMENT

The director s responsible for prepaning the Annual Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year Under that law the
director has elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and apphcable law) Under company law the director
must not approve the financial statements unless they are sausfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that penod In prepanng these financial
statements, the director 1s required to

® select surtable accounting policies and then apply them consistently,
® make judgements and accounting estumates that are reasonable and prudent, and

® prepare the financial statements on the gomg concern basis unless 1t 1s nappropriate to presume that the
company will continue 1n business

The director 15 responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 He 1s also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF
ANNELY JUDA FINE ART LIMITED

We have audited the financial statements of Annely Juda Fine Art Limited for the year ended 31 December 2010
which compnise the profit and loss account, the balance sheet, cash flow statement and the related notes 1 to 18 The
financial reporting framework that has been applied in their preparation 15 applicable law and Umted Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permutted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibihties of directors and auditor

As explained more fully 1n the Directors” Responsibilities Statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view  Qur responsibitity 1s to audit
and express an opinion on the financial statements 1n accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit invelves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal nusstatement, whether caused by fraud or
error  This includes an assessment of whether the accounting policies are appropnate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting estimates made by the directors, and the overall presentation of the financial statements

Opimon on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the company's affairs as at 31 December 2010 and of its profit for
the year then ended,

* have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

e have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements




INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF ANNELY JUDA FINE
ART LIMITED (continued)

Matters on which we are requtred to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to report to
you 1f, 1n our opimon

e adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

« the financial statements are not 1n agrecment with the accounting records and returns, or
e  certain disclosures of directors’ remuncration specified by law are not made, or

*  we have not recerved all the information and explanations we require for our audit

/\‘\J Sud‘mk

Andrew Swarbrick BA FCA (Senior Statutory Auditor)
For and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor

Cambnidge, Umted Kingdom

2‘_‘ nﬂ“ y Y|




ANNELY JUDA FINE ART LIMITED

PROFIT AND LOSS ACCOUNT
Year ended 31 December 2010

Note

TURNOVER - continuing operations 1,2
Cost of sales
Gross profit
Distnibution and selling costs
Admnistrative expenses
OPERATING PROFIT - continning

operations 3
Interest recervable and similar income 5
PROFIT ON ORDINARY ACTIVITIES

BEFORE TAXATION
Tax on profit on ordinary activities 6
PROFIT ON ORDINARY ACTIVITIES

AFTER TAXATION 14,15

2010 2009
£ £

10,467,759 9,208,331
(7,939,795) (6,735,573)

2,527,964 2,472,758

(617.218)  (581,587)
(1,245,706) (1,237,548)

(1,862,924) (1,819,135)

665,040 653,623

2,036 1,889

667,076 655,512

(196,293)  (192,443)

470,783 463,069

There are no recogmsed gains or losses other than as stated above Accordingly no statement of total recogmsed

gains and losses Is given




ANNELY JUDA FINE ART LIMITED

BALANCE SHEET
31 December 2010

Note 2010 2009
£ £
FIXED ASSETS
Tangible assets 8 398,829 498,676
CURRENT ASSETS
Stocks 9 2,011,138 2,069,934
Debtors 10 1,169,939 1,264,685
Cash at bank and 1n hand 939,353 519,376

4,120,430 3,853,995

CREDITORS: amounts falling due within
one year 11 (1,167,143) (1,161,663}

NET CURRENT ASSETS 2,953,287 2,692,332

TOTAL ASSETS LESS CURRENT
LIABILITIES 3,352,116 3,191,008

PROVISIONS FOR LIABILITIES AND
CHARGES 12 (1,263) (10,938)

TOTAL ASSETS LESS TOTAL
LIABILITIES 3,350,853 3,180,070

CAPITAL AND RESERVES

Called up share capital 13 10,000 10,000
Profit and loss account 14 3,340,853 3,170,070
SHAREHOLDERS® FUNDS 15 3,350,853 3,180,070

The financial statements of Annely Juda Fine Ant Linmted, registered number 2261663, were approved by the
Director and authonsed forissueon 23 w4, L 2 o /

OOSIIN\L, B3 Mk 207/

D Juda

Director




ANNELY JUDA FINE ART LIMITED

CASH FLOW STATEMENT
Year ended 31 December 2010

Net cash inflow from operating activities
Returns on investments

Interest recerved

Net cash inflow from returns on investments
UK corporation tax paid

Capital expenditure

Purchase of tangible fixed assets

Proceeds from sale of tangible fixed assets

Net cash outflow from capital expenditure

Equity dividends paid

Increase (decrease) in cash

Note

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS

[ncrease (decrease) in cash in the year
Movement 1n net funds 1n the year
Net funds at 1 January 2010

Net funds at 31 December 2010

ANALYSIS OF CHANGES IN NET FUNDS

Cash at bank and 1n hand

At
January
2010

£

519,376

2010 2009

£ £

929 976 289,928

2,036 1,889

2,036 1,889
(203,319)  (265,334)
(8,716) (657)

- 43
(8,716) (614)
(300,000) (400,000)
419,977 (374,131}

2010 2009

£ £
419,977 (374,131)
419,977 (374,131)

519,376 893,507

939,353 519,376

At 31

Cash  December

flows 2010

£ £

419,977 939,353




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

1. ACCOUNTING POLICIES

The financial statements are prepared n accordance with applicable United Kingdom accounting standards
The particular accounting policies adopted are descnibed below

Basis of accounting
The financial statements are prepared under the historical cost convention
Going concern

The director has a reasonable expectation that the company will have adequate resources to continue In
operational existence for the foreseeable future and the company 1s well placed to manage its bustness nsks
successfully despite the current uncertain economuc outlook This 1s based on the company having a strong
balance sheet Accordingly, he continues to adopt the going concern basis 1n prepanng the annual report and
accounts

Turnover
The turnover of the company 1s the total amount receivable for goods sold net of VAT
Transfer of assets acquired from the unincorporated business

On commencement of trading on 1 January 2004, the assets of Annely Juda Fine Art, an umncorporated
business, were transferred at book value as a group reconstruction under FRS 6, as the transfer involved no
change to the ultimate owner In order to achieve compliance with FRS 6, goodwill, which arises on the
difference between the consideration and the net assets acquired from the unincorporated business, has been
elmunated agamnst the profit and loss reserve This represents a departure from the Companies Act 2006
conditions for merger accounting smce there 15 no exchange of shares, and also from FRS 10 which would
have retained the goodwall as an asset and amortised 1t over its useful economic life  The director constders
that, since there has been no change in the owner, or lis nghts, recogmition of goodwill would not give a true
and fair view

The capitahsation of purchased goodwill would have created an intangible fixed asset of £500,000 in Annely
Juda Fine Art Lumted’s balance sheet An annual amortisation charge to the profit and loss account of
£25,000 would be required, based on a useful econommc hife of 20 years

Tangible fixed assets and depreciation

Depreciation of fixed assets 1s provided so as to write off the cost of the assets over their estimated useful
hives at the following rates

Fixtures and fittings 15% per annum
Computers and equipment 33% per annum
Leasehold improvements 10-20% per annum

Foregn exchange

Transactions denominated 1n foreign currencies are translated into sterling at the rates ruling at the dates of
the transactions Monetary assets and lhabilities denomunated in foreign currencies at the balance sheet date
are translated at the rates ruling at that date These translation differences are dealt with n the profit and loss
account

Taxation

Current tax 1s provided at amounts expected to be paid {or recovered) using the tax rates and laws that have
been enacted or substantively enacted by the balance sheet date

Deferred tax 1s provided in full on timing differences, that result in an obligation at the balance sheet date to
pay more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based
on current tax rates and law Timing differences anse from the inclusion of items of income and expenditure
in taxation computations n periods different from those in which they are iacluded 1a financial statements
Deferred tax assets are recognised to the extent that 1t 1s regarded as more likely than not that they will be
recovered Deferred tax assets and habilities are not discounted

10




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

1. ACCOUNTING POLICIES (continued)
Stocks
Stocks are stated at the lower of cost and estimated net reahsable value

Operating leases

Operating lcase rentals are charged to the profit and loss account 1n equal annual amounts over the lgase term

Pension costs

The company operates a defined contnbution scheme for the benefit of certain employees Contrnibutions are

charged to the profit and loss account as the contnbutions are made
2. TURNOVER

The turnover attributable to the company's
geographical markets 1s:

United Kingdom

Rest of Europe

USA

Rest of the World

3. OPERATING PROFIT

Operating profit is stated after charging (crediting):
Depreciation
Auditor’s remuneration
Rentals under operating leases
Land and buildings
Other
Exchange losses
Loss on disposal of tangible fixed assets

4. INFORMATION REGARDING THE DIRECTOR AND EMPLOYEES

The average number of persons (including director) employed by
the company during the year was

Admnistration

Sales

The costs incurred 1n respect of these employees were:
Wages and salaries

Social secunty costs

Pension costs

2010 2009

£ £
655,527 1,086,273
7,627,869 7,289,403
947,768 758,191
1,236,595 74,464
10,467,759 9,208,331
2010 2009

£ £

108,563 111,365
15,850 15,500
258,685 258,685
1,016 1,016
19,874 78,979

- 670

2010 2009

No No

7 6

3 3

10 9

£ £
527,757 465,006
58,567 53,286
11,894 14,764
598,218 533,056

11



ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

4. INFORMATION REGARDING THE DIRECTOR AND EMPLOYEES (continued)

2010
£
Emoluments of the director of the company mncluded 1n staff
costs were as follows:
Emoluments 77,500

2009

65,000

There were no pension payments 1n respect of the director for the year ended 31 December 2010 (2009 -

£ml})

5. INTEREST RECEIVABLE AND SiMILAR INCOME

2010 2009
£ £
Bank deposit interest 652 1,267
Other interest received 1,384 622
2,036 1,889
6. TAX ON PROFIT ON ORDINARY ACTIVITIES

2010 2009
£ £
United Kingdom corporation tax at 28% (2009 - 28%) 205,968 203,319
Prior year adjustment - (154)
Total current tax 205,968 203,165

Deferred tax
Timing differences, ongination (9,598) (10,722)
Effect of changes in tax rates )] -
Total deferred tax (9,675) (10,722)
Tax on profit on ordinary activities 196,293 192,443

12




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

6. TAX ON PROFIT ON ORDINARY ACTIVITIES (continued)

The standard rate of tax for the year, based on the UK standard rate of corporation tax 1s 28% (2009 - 28%)
The actual tax charge for the current and the previous year differs from the standard rate for the reasons set
out in the following reconcihation

2010 2009
£ £
Profit on ordinary activities before tax 667,076 655,512
Tax on profit on ordinary activities at standard rate 186,781 183,543
Factors affecting charge for the year
Expenses not deductible for tax purposes 22,998 21,800
Depreciation 1n excess of capital allowances 8,779 10,722
Marginal relief (12,590} (12,746)
Prior year adjustment - (154)
Total actual amount of current tax 205,968 203,165

In June 2010 the UK Government announced that 1t would introduce legislation that would reduce the
corporation tax rate to 27% wath effect from 1 Apnl 2011 Ths legislation was substantively enacted on 27
July 2010 The effective tax rate for the period to 31 December 2011 1s expected to reduce accordingly

7. DIVIDENDS

2010 2009
£ £
Dividends paid of £30 per share (2009 - £40) 300,000 400,000




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

10.

TANGIBLE FIXED ASSETS

Cost

At 1 January 2010
Additions

At 31 December 2010
Accumulated depreciation
At | January 2010

Charge for the year

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

STOCKS

Goods for resale

DEBTORS

Trade debtors

Other debtors

VAT recoverable

Prepayments and accrued income

All amounts are due within one year

Leasehold Computers
improve- Fixtures and
ments and fittings equipment Total
£ £ £
722,495 21,388 41,607 785,490
- 3,753 4,963 8,716
722,495 25,141 46,570 794,206
247,773 9,591 29450 286,814
95,469 3,823 9,271 108,563
343242 13,414 38,721 395,377
379,253 11,727 7,849 398,829
474,722 11,797 12,157 498,676
2010 2009
£ £
2,011,138 2,069,934
2010 2009
£ £
911,531 1,057,781
46,202 101,109
23,511 4,137
188,695 101,658
1,169,939 1,264,685




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

11. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2010 2009

£ £

Trade creditors 397,543 620,120
Director’s current account 100,052 200,409
Corporation tax 205,968 203,319
Other taxation and social secunty 30,248 36,882
Accruals and deferred income 433,332 100,933

1,167,143 1,161,663

12.  PROVISIONS FOR LIABILITIES AND CHARGES

£
Balance at 1 January 2010 10,938
Credit for the year (9,675)
Balance at 31 December 2010 1,263
The amounts of deferred taxation provided and unprovided 1n the accounts are as follows
Provided Unprovided
0140 2009 2010 2009
£ £ £ £
Captal aliowances 1n excess of depreciation 1,263 10,938 - -
13. CALLED UP SHARE CAPITAL
2010 2009
£ £
Called up, allotted and fully pad
10,000 ordinary shares of £1 each 10,000 10,000

15




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

14

15.

16.

RECONCILIATION OF MOVEMENTS ON RESERVES

Balance at 1 January 2010
Profit for the financial year after tax
Dividend paid (note 7)

Balance at 31 December 2010

Profit and
loss account
£

3,170,070
470,783
(300,000)

3,340,853

The capitahisation of purchased goodwill would have created an intangible fixed asset of £500,000 1n Annely
Juda Fine Art Limuted’s balance sheet as at 31 December 2004  An annual amortisation charge to the profit
and loss account of £25,000 would be required, based on a useful life of 20 years Included within the profit
and loss account for the year ended 31 December 2010 1s a realised loss of £175,000 (2009 - £150,000) m
respect of the amortisation charge to date and an unreahsed loss at 31 December 2010 of £325,000 (2009 -
£350,000) 1n respect of goodwill eliminated directly to reserves as a result of the group reconstruction
Distnibutable reserves as at 31 December 2010 are thus £3,665,853 (2009 - £3,520,070)

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS’ FUNDS

Profit for the financial year after tax
Dividend paid (note 7)

Net addition to shareholders’ funds
Opening shareholders’ funds

Closing shareholders’ funds

2010 2009

£ £
470,783 463,069
(300,000)  (400,000)
170,783 63,069

3,180,070 3,117,001
3,350,853 3,180,070

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

Operating profit

Depreciation

Loss on sale of tangible fixed assets
Decrease (increase) in stocks
Decrease (1ncrease} in debtors
Increase in creditors

Net cash inflow from operating activities

2010 2009
£ £
665,040 653,623
108,563 111,365
- 670
58,796 (6,953)
94,746 (579,531)
2,831 110,754
929,976 289,928




ANNELY JUDA FINE ART LIMITED

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 December 2010

17  OPERATING LEASE COMMITMENTS
At 31 December 2010 the company was commutted to making the following payments during the next year in
respect of operating leases
Land and buildings Other
2010 2009 2010 2009
£ £ £ £
Leases which expire:
Within one year - - 1,016 -
Between two and five years 258,685 258,685 - 1,016
258,685 258,685 1,016 1,016
18. RELATED PARTY TRANSACTIONS AND ULTIMATE CONTROLLING PARTY

D Juda 1s the ultimate controlling party of the company The director’s loan account due within one year at
31 December 2010 was £100,052 (2009 - £200,409) The loan was to the company from the director

D Juda’s wife, Y Shiraishy, 1s an established artist in her own right and 1s represented by Annely Juda Fine Art
Limuted

During the year ended 31 December 2010 the company purchased art works of £22,050 (2009 - £11,450)
from Y Shiraishi which were sold for £33,135 (2009 - £21,126) At 31 December 2010 purchases of art
works during the year from Y Shiraishi of £15,750 were unsold and were included 1n stock (2009 - £6,000)
There were sales of art works by Y Shiraishn from stock held at 1 January 2010 dunng the year ended 31
December 2010 of £7,200 (cost £6,000) (2009 - £5,100 - cost £4,250)

17




