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REILLY CONSTRUCTION LIMITED

STATEMENT OF FINANCIAL POSITION

AS AT 31 JULY 2019

Company Registration No. 02176708

Fixed assets
Tangible assets
Investment properties
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after
more than one year

Net assets

Capital and reserves
Called up share capital
Profit and loss reserves

Total equity

Notes

L3

10

2019
£ £
200,463
80,000
1
280,464
127,706
772,628
1,367,533
2,267,867
(1,043,250)
1,224,617
1,505,081
(55,871)
1,449,210
80
1,449,130
1,449,210

2018

£ £

136,366

80,000

1

216,367
81,641
793,510
1,525,253
2,400,404
(1,107,221)

1,293,183

1,509,550

(27,586)

1,481,964

80

1,481,884

1,481,964

The directors of the company have elected not to include a copy of the income statement within the financial

statements.

For the financial year ended 31 July 2019 the company was entitled to exemption from audit under section 477 of
the Companies Act 2006 relating to small companies.

The members have not required the company to obtain an audit of its financial statements for the year in

question in accordance with section 476.

The directors acknowledge their responsibilities for complying with the requirements of the Compames Act 2006
with respect to accounting records and the preparation of financial statements.

These financial statements have been prepared and delivered in accordance with the provisions applicable to
companies subject to the small companies' regime.
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The financia)/ stajements were approved by the board of directors and authorised for issue on ‘t}lo‘ Qo

D Reilly
Director




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2019

1 Accounting policies

Company information
Reilly Construction Limited is a private company limited by shares and is registered and incorporated in
England and Wales. The registered office is Highfield Court, Tollgate, Chandlers Ford, Eastleigh,
Hampshire, SO53 3TY.

Accounting convention .

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure
requirements of section 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

Turnover ,
Turnover is recognised at the fair value of the consideration received or receivable for the provision of
building contractor services, and is shown net of VAT and other sales related taxes.

Revenue is recognised when the significant risks and rewards of ownership of the goods have passed to
the buyer, the amount of revenue can be measured reliably, it is probable that the economic benefits
associated with the transaction will flow to the entity and the costs incurred or to be incurred in respect of
the transaction can be measured reliably.

Tangible fixed assets
Tangible fixed assets are measured at cost net of accumulated depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful
lives on the following bases:

Plant and machinery 15% reducing balance
Fixtures, fittings and equipment 20% reducing balance
Motor vehicles 25% reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is credited or charged to profit or loss.

Investment properties .
Investment property, which is property held to earn rentals is initially recognised at cost, which includes the
purchase cost and any directly attributable expenditure. Subsequently it is measured at fair value at the
reporting end date. The surplus or deficit on revaluation is recognised in profit or loss.

Fixed asset investments

Interests in jointly controlled entities are measured at cost less any accumulated impairment losses. The
investments are assessed for impairment at each reporting date and any impairment losses or reversals of
impairment losses are recognised immediately in profit or loss.




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1 Accounting policies (Continued)

Impairment of fixed assets

At each reporting period end date, the company reviews the carrying amounts of its tangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset,
the company estimates the recoverable amount of the cash-generating unit to which the asset belongs.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for
which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount
of the asset is reduced to its recoverable amount. An impairment loss is recognised immediately in profit or
loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is treated
as a revaluation decrease.

Stocks

" Stocks and work in progress are stated at the lower of cost and estimated selling price less costs to
complete and sell. Cost comprises direct materials and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the stocks to their present location and condition.

Stocks held for distribution at no or nominal consideration are measured at the lower of replacement cost
and cost, adjusted where applicable for any loss of service potential.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and seli is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss. :

Construction contracts

Where the outcome of a construction contract can be estimated reliably, revenue and costs are recognised

by reference to the stage of completion of the contract activity at the reporting end date. Variations in
contract work, claims and incentive payments are included to the extent that the amount can be measured

reliably and its receipt is considered probable.

When it is probable that total contract costs will exceed total contract turnover, the expected loss is
recognised as an expense immediately.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue is recognised
to the extent of contract costs incurred where it is probable that they will be recoverable. Contract costs are
recognised as expenses in the period in which they are incurred. When costs incurred in securing a
contract are recognised as an expense in the period in which they are incurred, they are not included in
contract costs if the contract is obtained in a subsequent period.

The “percentage of completion method” is used to determine the appropriate amount to recognise in a
given period. The stage of completion is measured by the proportion of contract costs incurred for work
performed to date compared to the estimated total contract costs. Costs incurred in the year in connection
with future activity on a contract are excluded from contract costs in determining the stage of completion.
These costs are presented as stocks, prepayments or other assets depending on their nature, and
provided it is probable they will be recovered.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and inciude cash in hand.




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1 Accounting policies (Continued)

Financial instruments
The company has elected to apply the provisions of Section 11 ‘Basic Financial instruments’ of FRS 102 to
all of its financial instruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of
the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the effective interest method unless the arrangement constitutes a financing transaction, where the
financial asset is measured at the present value of the future receipts discounted at a market rate of
interest.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evndences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, are initially recognised at transaction price
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the
present value of the future payments discounted at a market rate of interest.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of
transaction costs. Dividends payabie on equity instruments are recognised as liabilities once they are no
longer at the discretion of the company.

Taxation
The tax expense represents the sum of the current tax expense. Current tax assets are recognised when
tax paid exceeds the tax payable.

Current tax is charged or credited to profit or loss, except when it relates to items charged or credited to
other comprehensive income or equity, when the tax follows the transaction or event it relates to and is
also charged or credited to other comprehensive income, or equity.

Current tax assets and current tax liabilities are offset, if and only if, there is a legally enforceable right to
set off the amounts and the entity intends either to settle on the net basis or to realise the asset and settle
the liability simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax
rates that have been enacted or substantively enacted by the reporting date.




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

1 Accounting policies (Continued)

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services
are received.

Retirement benefits

For defined contribution schemes the amount charged to profit or loss is the contributions payable in the
year. Differences between contributions payable in the year and contributions actually paid are shown as
either accruals or prepayments.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date
of inception and the present value of the minimum lease payments. The related liability is included in the
statement of financial position as a finance lease obligation. Lease payments are treated as consisting of
capital and interest elements. The interest is charged to profit or loss so as to produce a constant periodic
rate of interest on the remaining balance of the liability.

Rental income from operating leases is recognised on a straight line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the carrying
amount of the leased asset and recognised on a straight line basis over the lease term.

2 Employees

The average monthly number of persons (including directors) employed by the company during the year
was 21 (2018 - 24).

3 Directors' remuneration and dividends

2019 2018

£ £

Remuneration paid to directors 163,436 189,935
Dividends paid to directors 265,284 138,894

The number of directors for whom retirement benefits are accruing under defined contribution schemes
amounted to 3 (2018 - 3).




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

4  Tangible fixed assets

Plant and Fixtures, Motor Total
machinery fittings and vehicles
equipment
£ £ £ £

Cost :
At 1 August 2018 13,428 33,943 241,162 288,533
Additions - - 151,577 151,577
Disposals ) (12,233) (22,656) (113,335) (148,224)
At 31 July 2019 1,195 11,287 279,404 291,886
Depreciation and impairment
At 1 August 2018 11,688 28,662 111,817 152,167
Depreciation charged in the year ] 75 796 31,912 32,783
Eliminated in respect of disposals (10,989) (21,344) (61,194) (93,527)
At 31 July 2019 774 8114 82535 91423
Carrying amount '
At 31 July 2019 421 3,173 196,869 200,463
At 31 July 2018 1,740 5,281 129,345 136,366




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

5 Investment property

2019
£

Fair value . .
At 1 August 2018 and 31 July 2019 80,000

Investment property comprises freehold reversionary interest. The fair value of the investment property has
been arrived at on the basis of a valuation carried out at the year end by the directors. The valuation was
made on an open market value basis by reference to market evidence of transaction prices for similar
properties.

6 Fixed asset investments

2019 2018
£ £
Investments 1 1
Movements in fixed asset investments
Shares in
group
undertakings
and
participating
interests
£
Cost or valuation
At 1 August 2018 & 31 July 2019 1
Carrying amount
At 31 July 2019 1
At 31 July 2018 ' 1
7 Debtors
2019 2018
Amounts falling due within one year: £ £
Trade debtors 673,052 647,354
Other debtors ’ 99,576 146,156
772,628 793,510
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REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

8 Creditors: amounts falling due within one year

2019 2018
£ £
Trade creditors 275,343 315,607
Corporation tax 48,856 57,391
Other taxation and social security 24,103 29,790
Other creditors 694,948 704,433
1,043,250 1,107,221

Security has been given in respect of net obligations under hire purchase contracts of £35,284 (2018 -

£27,452). These amounts are included in other creditors.

9 Creditors: amounts falling due after more than one year

2019 2018
£ £
Other creditors 55,871 27,586

Security has been given in respect of net obligations under hire purchase contracts of £55,871 (2018 -

£27,586).
10 Called up share capital
2019 2018
£ £
Ordinary share capital
Issued and fully paid
54 Ordinary shares of £1 each 54 54
18 Ordinary A shares of £1 each 18 18
8 Ordinary B shares of £1 each 8 8
80 80

1"

The Ordinary, Ordinary A and Ordinary B shares shall rank seperately with regard to entitement to
dividend such that the directors may at any time resolve to declare a dividend on one class of share and
not on the other class or classes but shall otherwise rank pari passu in all other respects.

Operating lease commitments

At the reporting end date the company had outstanding commitments for future minimum lease payments
under non-cancellable operating leases, which fall due as follows:

2019 2018
£ £
Within one year 3,566 3,566




REILLY CONSTRUCTION LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2019

12

Related party transactions

Transactions with related parties

During the year the company entered into the following transactions with related parties:

Sales
2019
£
Entities under common control 11,807
Key management personnel 35,774
Other related parties 69,000

2018
£

108,180
3,149

Purchases

2019
£

7,461

2018

4,917

Management charges

2019

m

Entities under common control 7,500

The following amounts were outstanding at the reporting end date:

Amounts due to related parties

Entities under common control
Key management personnel

The following amounts were outstanding at the reporting end date:

Amounts due from related parties

Entities under common control
Key management personnel

Payments on account

2018 2019 2018
£ £ £
95,000 - 11,087
2019 2018

£ £

19,770 10,000

21,212 32,192

2019 2018

£ £

- 10,000

204 -

-10-



