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Namco Bandai Partners UK Limuted

Directors’ report and financial statements
31 March 2011

Directors’ report
The directors present their report and the audited financial statements for the year ended 31 March 2011
Results and dividends

The loss for the year, after taxation, was £138,409 (20/0 loss £2,833,375) The directors do not recommend the
payment of a dividend (2010 £rul)

Principal activities and business review

The company's principal activity during the year was the publishing and distribution of interactive entertainment
software The company's directors are not aware, at the date of this report, of any hkely major changes in the
company’s activities 1n the next year

The ultimate parent company, Bandai Namco Holdings Inc manages its operations as a unfied business For this
reason the directors believe that key performance indrcators are not necessary or appropriate for an understanding of
the development, performance or position of the business The performance of Bandai Holdings Inc , which includes
this company, 1s discussed mn the Group’s annual report, which does not form part of these statements

Directors

The directors who held office during the year, and to the date of this report, were as follows

S Takahara {appomnted 1* December 2010)
N Katashima

I Galloway (appointed 1™ December 2010)
M Passam

F Armitano-Grivel (resigned 1% December 2010}
O Colcombet (resigned 1™ December 2010)

Principal risks and uncertainties

The company’s purchases from Europe and the rest of the world are made in foreign currency and the company 1s
therefore exposed to the movement of these currencies aganst the Sterling exchange rate Namco Bandai Partners
SAS, an immediate parent company, manages this risk at a group level and so the company does not take out any
forward contracts to limit this exposure at a company level

The company does not have overdraft arrangements and therefore is not subject to interest rate risk exposure

The liquidity of the company 1s managed at a group leve! by its immediate parent company, Namco Bandar SAS,
from whom it purchases a large portion of 1ts products Payments are made to this company when surplus cash arises
and any balance overdue 15 converted 1nto a loan until such cash 1s available
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Directors’ report (continued)

Going concern

The company has experienced difficult trading conditions which have resulted m significant losses being made over
the last few years In addition the nsks and uncertainties discussed within the directors report and the current
economic conditions mean that there are inherent future uncertainttes that may impact the business Although the
directors consider that there 1s a reasonable expectation that the company should return to profitability this 1s not
expected to occur in the next twelve months and therefore the viability of the company, in the short term, 1s entirely
dependent on the company continuing to receive ongoing support from the Group After making enquirnies and
considering the uncertainties described above, on the basis of the commitment of financial support provided by the
intermediate parent company, Namco Bandai Games Europe, the directors have a reasonable expectation that the
company has adequate resources to continue n operational existence for the foreseeable future It 1s for these
reasons that they beheve it 1s appropriate to adopt the going concern basis of accounting in preparing the annual
financial statements As with any company placing reliance on other group entities for financial support, the
directors acknowledge that there can be no certainty that this support will continue although, at the date of approval
of these financial statements, they have no reason to believe that 1t will not do so

Political and charitable contributions

The company made no political contributions during the year (2010 £nd) Donations to UK charities during the
year amounted to £nul (2010 £nul)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that he ought to have taken as a director to make himself aware of any relevant audut information
and to establish that the company's auditors are aware of that mmformation

Auditors

Pursuant to Section 487 of the Compames Act 2006 the auditors will be deemed to be reappomted and KPMG LLP
will therefore continue 1n office

By order of the board

S

Drrector Landmark House
Mark Passam Hammersmith Bridge Road
London
W6 9E]

\® Octoprq. 2011

Registered number 2133521
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Statement of Directors' responsibilities in respect of the Directors' report and the
financial statements

The directors are responsible for preparing the Directors’ Report and the financial statements 1 accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK
Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

* select suitable accounting policies and then apply them consistently,
= make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained 1n the financial statements, and

» prepare the financial statements on the going concern basis unless 1t 15 mappropriate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial posiion of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregularines.




=
[;!a\/i! KPMG LLP

15 Canada Squaie
London
Eld 3GL

[Independent auditor’s report to the members of Namco Bandai Partners UK
Limited

We have audited the financial statements of Namco Bandar Partners UK Limited for the vear ended 31 Maich 2011
set out on pages 3 to 14 The financial 1eporting framework that has been apphied in their preparation 1s applicable
law and UK Accounting Standards (UK Generally Accepted Accounting Practice)

~

This tepoit 15 made solelv 10 the company's members as a body n accordance with Chapier 3 of Pait 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company’s members those
mattets we are 1equited to state to them 1n an auditors ' repoit and for no other purpose lo the fullest extent
petmitted by law we do not accept or assume responsibihity to anvone other than the company and the company's
membets as a body for our audit work for this report or for the opimions we have formed

Respective responsihilities of directors and audntors

As explained mote fullv in the Directors' Responsibihities Statement set out on page 3 the dnectots aie 1esponsible
for the preparation of the tinancial statements and for beng satisfied that they give a true and fan view Our
responsibility 1s to audit and espress an opinion on, the financial statements i accordance with apphcable law and
Intetnational Standaids on Auditimg (UK and Ireland) Those standards requie us to comply with the Auditing
Practices Boaid's (APB's) Ethical Standaids for Auditors

Scope of the audit of the financal statements

A descuiption ot the scope of an audit of financial statements 1s provided on the APB's web-site
waww hie org ub aph scope private oftm

Opmon on financial statements
In our opinion the financial statements

* uive a liite and taie view of the state of the company's affans as at 31 March 2811 and of its loss for the vear then
ended,

* have been pioperlv piepaied n accordance with UK Generally Accepted Accounting Practice and
* have been prepared i accordance with the requirements of the Companies Act 2006
Opimon on other matter prescribed by the Compames Act 2006

In owr opinion the mformation given in the Birectots” Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1 tespect of the following matters where the Companies Act 2006 requires us to report to
vou 1 1 our oplnion

* adequate accounting records have not been kept or retuins adequate for our audit have not been teceived from
branches not visiied by us ot

* the financial statements are not 1n agreement with the accounting 1ecords and returns or
» ceitan disclosuies of directors' temuneration specified by law are not made or
* we have noprecerved all the mformation and explanations we tequite for our audit

5

I' I Rush (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

Char ter ed Accountants V9 O(‘,*o&t‘ 2011
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Profit and loss account
for the year ended 31 March 201!

Year ended Year ended

31 March 31 March

Note 2011 2010

£ £

Turnover 1,2 21,619,514 19,823,258
Cost of sales (16,030,168) (17.,026,609)

Gross profit 5,589,340 2,796,649
Dhsinbution costs (4,008,308) (3,716,355)
Admunistrative expenses (2,146,516) (1.871,163)
Operating loss (565,478) (2,790,869)

Interest receivable and stmilar income 6 14,236 1,248
Interest payable and similar charges 7 - (43,754)
Loss on ordinary activities before tax 3 (551,242) (2,833,375)

Tax on loss on ordinary activittes 8 412,833 -
Loss for the financial year 16 (138,409) (2.833,375)

The company results stated above are all derived from continuing operations

A note on historical cost profits and losses has not been included as part of these financial statements as the results
as disclosed 1n the profit and loss account are prepared on an unmodified historical cost basis

There were no other recognised gains or losses for the year other than the results as described above

The notes on pages 7 to 14 form part of these financial statements
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Balance sheet

at 31 March 2011

Note 2011 2010
£ £ £ £
Fixed assets
Tangible assets 9 28,925 52,218
28,925 52,218
Current assets
Stocks 10 1,890,948 805,350
Debtors 1! 5,736,610 1,335,487
Cash at bank and 1n hand 4,027,733 1,925,347
11,655,291 4,066,184
Creditors: amounts falling
due within one year 12 (9,624,101) (4,919.878)
Net current assets/ (hiabilities) 2,031,190 (B53.6594)
Total assets less current habilities 2,060,115 {801,476)
Provision for habihties and charges 13 (79,028) (79,028)
Net assets/ (liabilities) 1,981,087 (880,504)
Capital and reserves
Called up share capital 14 28,000,000 25,000,000
Share prermium account 16 461,997 461,997
Profit and loss account 16 (26,480,910) (26,342,501}
Equity shareholders’ funds / (defiat) 15 1,981,087 (880,504)

The notes on pages 7 to 14 form part of these financial statements

These financial statements were approved by the board of directors on \O © CxohwnC 2011 and were
signed on 1ts behalf by

R NS

Director
Mark Passam

Company registered number 2133521




Namco Bandai Partners UK Lirmited
Directors’ report and financial statements
31 March 2011

Notes

(forming part of the financial statements)
Accounting pohcies

The following accounting policies have been applied consistently n dealing with items which are considered
material 1n relation to the financial statements

Basis of preparation

The financial statements have been prepared on the going concern basis and 1n accordance with applicable
accounting standards m the United Kingdom and under hustorical cost accounting rules

Under FRS 1 the Company 1s exempt from the requirement to prepare a cash flow statement on the grounds that 1ts
parent undertaking includes the Company 1n 1ts own published consolidated financial statements

As the Company 1s a wholly owned subsidiary of Bandai Namco Holdings Inc (incorporated m Japan), the
Company has taken advantage of the exemption contained in FRS 8 and has therefore not disclosed transactions or
balances with wholly owned subsidiaries which form part of the group

Going concern

The company has experienced difficult trading conditions which have resulted i significant losses being made over
the last few years In addition the misks and uncertainties discussed within the directors report and the current
economic conditions mean that there are inherent future uncertainties that may impact the business Although the
directors consider that there is a reasonable expectation that the company should return to profitabiity this 15 not
expected to occur 1n the next twelve months and therefore the viability of the company, n the short term, 15 entirely
dependent on the company continuing to recetve ongoing support from the Group

After making enquiries and considering the uncertainties described above, on the basis of the commitment of
financial support provided by the intermediate parent company, Namco Bandar Games Europe, the directors have a
reasonable expectation that the company has adequate resources to continue in operational existence for the
foresceable future It 1s for these reasons that they believe 1t 1s appropriate to adopt the going concern basis of
accounting 1n preparing the annual financial statements As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will continue
although, at the date of approval of these financial statements, they have no reason to believe that it wilk not do so

Turnover

Turnover represents amounts derived from the provision of goods and services which fall within the company’s
ordmary activities after deduction of trade discounts and value added tax The turnover and pre tax profit, all of
which arises in the United Kingdom, is attributable to the principal activity of the company Revenues are
recogmsed when the product 1s despatched to the client

Investments

Investments 1n subsidiary undertakings are stated at cost less provision for any impairment in value
Fixed assets and depreciation

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment

Depreciation 15 provided by the company to write off the cost, less the estimated residual value of tangible fixed
assets by equal instalments over their estimated useful economic lives as foliows

Short-term leasehold improvements - Over the term of the lease
Fixtures, fittings, tools and equipment - 25% per annum
Motor vehicles - 25% per annum
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Notes (continued)
Accounting policies {continued)

Stocks

Stocks are stated at the lower of cost and net realisable value In determining the cost of goods purchased for sale,
the weighted average purchase price 1s used Net realisable value 1s based on estimated selling price less all further
costs to complenon and all relevant marketing, selhing and distribution costs

Taxation

The charge for taxation 1s based on the profit or loss for the period and takes into account taxation deferred because
of uming differences between the treatment of certain items for taxation and accounting purposes

Deferred tax 1s recogmsed in respect of all uming differences that have onginated but not reversed at the balance
sheet date where transactions or events have occurred at that date that will result 1n an oblhigation to pay meore, or a
nght to pay less or receive more tax Deferred tax 1s measured on an undiscounted basis at the tax rates that are
expected to apply 1n the periods in which tming differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

Leases
Operating lease rentals are charged to the profit and loss account on a straight line basis over the lease term
Forewgn currencies

Transactions 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and habilities denominated 1n foreign currencies are translated using the rate of exchange ruling at
the balance sheet date and the gains or losses on translation are included 1n the profit and loss account

Post renirement benefits

The company operated a defined contribution pension scheme during the peried All related costs have been
expensed 1n the profit and loss account as incurred

Royalties and licensing arrangements

The company enters nto royalty and hcencing arrangements Licensing charges and royalties are charged to the
profit and loss account 1n the period 1n which the hability 1s incurred However, 1n cases where the company 15
required to make advance payments, these are recorded as a prepayment and a proportion of these costs 15 written
off as the unit sales of the related computer software or games cartnidges are made Royalty income 1s included in
the profit and loss account as turnover at the time the software master disks are released
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Notes (continued)

Turnover

Geographical analysis by destination

2011 2010
£ £
United Kingdom 18,627,524 17,221,941
European Union {excluding Umited Kingdom) 1,373,340 1,306,485
Rest of the World 1,618,650 1,294,832
21,619,514 19,823,258
Loss on ordinary activities before tax
2011 2010
£ £
Loss on ordinary activities before tax 1s stated after
charging
Reorganisation costs 33,752 16,637
Depreciation of owned fixed assets 23,843 41,539
Hire of plant and machinery - operating leases 6,355 5,808
Hire of other assets - operating leases 90,412 130,274
Exchange losses 238,257 9,042

The reorganisation n the year related to the termination and redundancy costs following the restructure of the
marketing organsation

Auditors’ remuneration

2011 2010
£ £
Auduit of these financial statements 28,500 27,500
Amounts recervable by the auditors and their associates in respect of
Other services relating to taxation 20,000 26,935
All other services 14271 16,000




Notes (continued)

Remuneration of directors

Directors’ emoluments
Pension contnbutions

Staff numbers and costs

Namco Bandar Partners UK Limited
Directors’ report and financial statements

201

182,498
7,797

190,295

31 March 2011

2010
£

137,109
4,939

142,048

The average number of persons employed by the company (including directors) during the period, analysed by

category, was as follows

Sales, marketing and distnibution

The aggregate payroll costs of these persons were as follows

Wages and salartes
Socal security costs
Other pensicn costs

Interest receivable and similar income

Interest received from other group undertakings
Bank Interest

Number of employees
2011 2010
16 15
2011 2010
£ £
1,005,353 830,593
113,405 97,191
27,243 22,775
1,146,001 950,559
2011 2010
£ £
14,082 -
154 1,248
14,236 1,248

10
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Notes (continued)
Interest payable and similar charges
2011 2010
£ £
Interest paid to other group undertakings - 43,754
Other interest payable . -
- 43,754
Tax credit on loss on ordinary activities
2011 2010
£ £
UK corperation tax at 28% (2070 28%) on taxable loss for the year - -
Adjustments in respect of prior periods (412,833) -
Deferred tax . -
Total current tax credit (412,833} -

Factors affecting the tax charge for the current period

The tax assessed for the year 1s lower {3/ March 2010 higher) than the standard rate of corporation tax in the UK of
28% (2010 28%)} The differences are explaned below

2011 2010
£ £

Loss on ordinary activities before taxation (551,242) (2,833,375)
Expected current tax at 28% (2010 28%) (154,348) (793,345)
Effects of
Losses carried forward 132,953 767,714
Expenses not deductible for tax purposes 28,000 14,000
Differences between capital allowances for period and depreciation (6,605) 11,631
Adjustments n respect of priot periods (412,833) -
Current tax credit (412,833)

During the year, the Company surrendered tax losses to other Group companies The Company was reimbursed for
these losses at the standard tax rate of 28% resulting 1n a tax credt of £412,833 being recogmsed

A deferred tax asset of £11,800,290 (2010 £12,263,689) has not been recogmsed in respect of losses carried
forward, provisions and capital allowances in excess of depreciation due to the uncertainty of future taxable profits

11
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Notes (continued)

Tangible fixed assets

Cost
At 1 April 2010
Additions

At 31 March 2011

Depreciation
Atl Apnl 2010
Charge for period

At 31 March 2011

Net book value
At 31 March 2011

AL31 March 2010

Stocks

Firuished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings
Other debtors
Prepayments and accrued income

Namco Bandai Partners UK Limmted
Directors’ report and financial statements

31 March 2011

Short- term Fixtures,
leasehold fittings, tools Motor Total
improvements and equpment vehieles

£ £ £ 2
38,242 278,242 19,645 336,129
- 550 - 550
38,242 278,792 19,645 336,679
9,561 267,802 6,548 283,911
14,341 4,590 4912 23,843
23,902 272,392 11 460 307,754
14 340 6,400 8,185 28,925
28,681 10,440 13,097 52,218

2011 2010

£ £

1,890,948 805,350

2011 2010

£ £

4,527,512 457,721

1,002,531 806,830

131,775 35,058

74,792 35,878

5,736,610 1,335,487

12
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Notes (continued)

Creditors. amounts falling due within one year

2011 2010
£ £
Trade creditors 1,591,510 447383
Amounts owed to group undertakings 4,691,719 2,848,079
Accruals and deferred income 3,340,872 1,624,416
9,624,101 4,919,878
Provisions for liabilities
Ditapidations
£
At 1 April 2010 and 31 March 2011 79,028

The provision relates to dilapidations on leases for office accommodation held by the company The utilisation 1s
expected to be at the end of the lease 1n March 2012

Called up share capital
2011 2010
£ £
Authorised
28,000,000 (2010 25,000,000) ordinary shares of £1 each 28,000,000 25,000,000
Called up, allotted and fully paid
28,000,000 (2010 25,000,000} ordinary shares of £1 each 28,000,000 25,000,000

On 31 January 2011, as part of a restructure of the company’s balance sheet, Namco Bandai Partners SAS acquired
3,000,000 ordinary shares of £1 each at par value

Reconciliation of shareholders’funds / (deficit)

2011 2010

£ £

Loss for the financial year (138,409) (2,833,375)

Opening shareholders” deficit (880,504) (4,740,800)
Shareholders contribution 1n year 3,000,000 6,693,671

Closing shareholders’ funds / (deficit) 1,981,087 (880,504)

13




16

17

18

19

Notes (continued)

Reserves

At 1 Aprl 2010
Laoss for the financial year

At 31 March 2011

Commitments

Annual commitments under non-cancellable operating leases are as follows

2011

Land and
buildings
£

Operating leases which expire
Within one year 151,613
In the second to fifth years inclusive -
151,613

Related party transactions

Nameo Bandas Partners UK Limited
Directors’ report and financial statements
31 March 2011

Share
premum Profit and
account loss account
£ £
461,997 (26,342,501)
- (138,409
461,997 (26,480,910)

2010

Land and
Other buildings Other
£ £ £
- 89,857 -
- 89,857 -

As the company 1s a wholly owned subsidiary of Bandai Namco Holdings Inc , the company has taken advantage of
the exemption in Financial Reporting Standard No 8 and has therefore not disclosed transactions or balances with
entities which form part of the group (or mvestees of the group qualifying as related parties) The consolidated
financial statements of Banda1 Namco Holdings Inc can be obtained from the address given in note 19

Ultimate parent undertaking

At 31 March 2011, the immediate parent company was Namco Bandai Partners SAS, a company mcorporated n

France

The ultimate parent company 1s Bandai Namco Holdings Inc a company mncorporated n Japan The accounts of the
group can be obtained from 1its registered office at 4-5-15, Higashi-Shinagawa, Shinagawa-ku, Tokyo 140-8590,

Japan

14



