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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

The directors present their report and the financial statements for the year ended 31 December 2011
DIRECTORS' RESPONSIBILITIES STATEMENT

The directors are responsible for prepanng the Directors' report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance wiih United Kingdom Generally
Accepted Accounting Prachice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affars of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and accounting eshmates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless It 1s inappropriate to presume that

the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other uregulanties

PRINCIPAL ACTIVITIES
The princtpal activity of the company during the year was freight forwarding
BUSINESS REVIEW

Murphy Shipping has gone through a very difficult year, which will required the directors to evaluate our core
competence with a view to change our mode of Business and the possibility of closing down some of our
branches and subsidianes We will cut overheads by 40% to achieve sustamnability and prepare for growth in
new market sectors which should yield growth in 2012

RESULTS

The loss for the year, after taxation, amounted to £191,542 (2070 - foss £153,286)
DIRECTORS

The directors who served dunng the year were

A Agbablaka
B Agbablaka
M Agbabiaka
O Osinaike
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2011

DISCLOSURE OF INFORMATION TO AUDITORS

Each of the persons who are directors at the time when thus Direclors' report I1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company’s auditers
are unaware, and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of

any relevant audit information and to establish that the company’s auditors are aware of that information

This report was approved by the board on 3 .fefle%ﬂ 220! 3 and signed on its behalf

bt

Oirecior
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

INDEPENDENT AUDITORS’ REPORT TO MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

We have examined the abbreviated accounts set out on pages 6 to 18, together with the financial statements of
Murphy Shipping & Commercial Services Limited for the year ended 31 December 2011 prepared under section
396 of the Companies Act 2006

This report 1s made solely to the company in accordance with section 449 of the Companies Act 2006 Our work
has been undertaken so that we might state to the company those matters we are required to state toit in a
special Auditors' report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibiity to anyone other than the company, for our work, for thus report, or for the opinions we
have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

The directors are responsible for preparing the abbreviated accounts in accordance with section 445 of the
Companies Act 2006 It 1s our responsibility to form an independent opinion as to whether the company 1s
entitied to deliver abbreviated accounts to the Registrar of Companies and whether the abbreviated accounts
have been properly prepared in accordance with the regulatons made under that section and to report our
opinion to you

We conducted our work in accordance with Bulletin 2008/4 issued by the Auditing Practices Board In
accordance with that Bulletin we have cared out the procedures we consider necessary to confirm, by
reference to the financial statements, that the company 1s entitled to deliver abbreviated accounts and that the
abbreviated accounts are properly prepared

OPINION ON FINANCIAL STATEMENTS

In our opinion the company Is entitled to deliver abbreviated accounts prepared in accordance with section
445(3) of the Companies Act 2006, and the abbreviated accounts on pages 6to 18 have been properly
prepared in accordance with the regulations made under that section

OTHER INFORMATION

On we reported as auditors to the members of the company on the financial statements prepared
under section 396 of the Companies Act 2006 and our audit report was as follows

We have audited the financial statements of Murphy Shipping & Commercial Services Limited for the year
ended 31 December 2011, set out on pages 5 to 19 The financial reporting framework that has been applied in
their preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Prachice)

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mght state to the company's members
those matters we are required to state to them in an Auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Directors' responsibiites statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Audiing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's Ethical Standards for Auditors
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from maternal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropnate to the
company’s circumstances and have been consistently applied and adequately disclosed, the reasonableness of
significant accounting estimates made by the directors, and the overall presentation of the financial statements
In addition, we read all the financial and non-financial information in the Directors' report to 1dentify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or tnconsistencies we consider the implications for our report

BASIS OF ADVERSE OPINION ON FINANCIAL STATEMENTS

The company I1s required fo prepare group accounts for the year The company has several overseas
subsidiaries and the preparation and audit of the financial statements of these compamies has not been
completed These financial statements do not incorporate the results of these subsidianes as this information 1s
not available

The company has a branch which operates in Azerbagan The audit of the branch accounts for the year ended
31 December 2011 has not been completed and audited accounts are therefore not avallable The following
branch figures have been included within these accounts

The profit and loss account includes branch turnover of £3,568,829 (2010 £6,227,591), branch cost of sales of
£3,095,448 (2010 £5,315,077), administration and other costs of £252,604 (2010 £465,536) and a tax
provision of £96,447 (2010 £65,699) The balance sheet includes fixed assets of £62,394 (2010 £78,895),
current assets of £2,150,737 (2010 £1,996,326), current liabilities of £374,536 (2010 £448,603) and long term
habihties of £105,778 (2010 £18,130)

We were unable to obtain sufficient appropriate audit evidence concerning these figures.

ADVERSE OPINION ON FINANCIAL STATEMENTS

In our opinion, because of the significance of the matters described in the Basis for Adverse Opinion paragraph,
the financial statements

. do not give a true and fair view of the state of affairs of the company at 31 December 2011 and of its loss
for the year then ended,

. have not been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

. have not been prepared in accordance with the requirements of the Companies Act 2006

OPINION ON OTHER MATTER PRESCRIBED BY THE COMPANIES ACT 2006

Notwithstanding our adverse opinion on the financial statements, in our opinion the information given in the
Directors' report for the financial year for which the financial statements are prepared i1s consistent with the
financial statements
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

INDEPENDENT AUDITORS' REPORT TO MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED
UNDER SECTION 449 OF THE COMPANIES ACT 2006

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

In respect solely of the imitation of our work referred to above:

. we have not obtained all the information and explanations that we considered necessary for the purpose
of our audt,

. we were unable to determine whether adequate accounting records have been kept, and

. returns adequate for our audit have not been received from branches not visited by us

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, 1n our opinion

. the financial statements are not in agreement with the accounting records and retums, or
. certain disclosures of directors' remuneration specified by law are not made

e
D, WS
Richard Rhodes {Senior statutory auditor)

for and on behalf of
Felton Pumphrey

Chartered Accountants
Registered Auditors

12 Sheet Street
Windsor
Berkshire

SL4 1BG

Date slﬁ,l 4

Page 5




MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

ABBREVIATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010

Note £ £

TURNOVER 1 5,272,729 7,935,738
GROSS PROFIT 1,147,866 1,384,174
Distribution costs (150) (150)
Administrative expenses (1,223,756) (1,464,403)
OPERATING LOSS 2 (76,040) (70,379)
Interest payable and similar charges 5 {19,055) (17,208)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (95,095) (87,587)
Tax on loss on ordinary activities 6 (96,447) (65,699)

LOSS FOR THE FINANCIAL YEAR 13 {191,542)

All amounts relate to continuing operations

(153,286)

There were no recognised gains and losses for 2011 or 2010 other than those included in the Profit and loss

account

The notes on pages 9 to 18 form part of these financial statements
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED
REGISTERED NUMBER 02090667

ABBREVIATED BALANCE SHEET
AS AT 31 DECEMBER 2011

Note

FIXED ASSETS
Tangible assels 7
Investments 8
CURRENT ASSETS
Debtors amounts faling due after more than

one year g
Debtors amounts faling due within one year 9
Cash at bank and in hand
CREDITORS' amounts falling due within

one year 10

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS amounts faling due after
mare than one year 11

NET ASSETS

CAPITAL AND RESERVES

Called up share capital 12
Capital redemphlion reserve 13
Profit and loss account 13
SHAREHOLDERS' FUNDS 14

2011

£ £

85,754

355,067

440,821
482,206
2,530,918
207,210
3,220,334

1,973,150)

1,247,184

1,688,005

5,415

1,693,420

75

25

1,693,320

1,693,420

579,787
2,729,802
355,854

3,665,443

(2,226,863)

2010

108,633
355,067

463,700

1,438,580

1,902,280

(17,318)

1,884,962

75
25

1,884,862

1,884,962

The abbrevisted accounts, which have been prepared In accordance with the special provisions of section
445(3) of the Companies Act 2006 relating to medium-sized companies, were approved and authonsed for

P JCPHM&M FY-TRS

issue by the board and were signed on its behalf on

A Agbabiaka
Director

The notes on pages 9 to 18 form part of these financial statements
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

ABBREVIATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010
Note £ £
Net cash flow from operating activities 15 34,862 144,534
Returns on investments and servicing of finance 16 {19,055) (17.208)
Taxation (108,218) (101,954)
Capital expenditure and financial investment 16 (716) 14,809
CASH (OUTFLOW)/INFLOW BEFORE FINANCING (93,127) 40,181
Financing 16 (22,733) (273,045)

DECREASE IN CASH IN THE YEAR {115,860) (232,864)

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET FUNDS/DEBT
FOR THE YEAR ENDED 31 DECEMBER 2011

2011 2010

£ £

Decrease n cash in the year (115,860) (232,864)
Cash outflow from decrease in debt and lease financing 22,733 273,045
CHANGE IN NET DEBT RESULTING FROM CASH FLOWS (93,127) 40,181

Other non-cash changes - (47,496}
MOVEMENT IN NET DEBT IN THE YEAR (93,127) (7.315)
Net funds at 1 January 2011 176,402 183,717

NET FUNDS AT 31 DECEMBER 2011 83,275 176,402

The notes on pages 9 to 18 form part of these financial statements
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

ACCOUNTING POLICIES

11

1.2

1.3

14

15

1.6

Basis of preparation of financial statements

The full financial statements, from which these abbreviated accounts have been extracted, have
been prepared under the historical cost convention and in accordance with applicable accounting
standards

Going concern
The financial statements are prepared on a going concem basis

The directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future As a result, they continue to adopt the going
concern basis of accounting In prepanng the financial statements

Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation  Depreciation 1s provided at rates

calculated to write off the cost of fixed assets, less therr estimated residual value, over therr
expected useful ives on the following bases

Plant & machinery - 20% straight line

Moaotor vehicles - 33 3% straight line

Fixtures & fitings - 15% straight line

Office equipment - 15% straight ine
Investments

Investments held as fixed assets are shown at cost less provision for impairment
Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term

Benefits received and recewvable as an incentive to sign an operating lease are recognised on a
straight ine basis over the penod untll the date the rent 1s expected to be adjusted to the prevailing
market rate
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

ACCOUNTING POLICIES (continued)

1.7 Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into sterling at rates
of exchange ruling at the balance sheet date

Transactions in foreign currencies are translated into stering at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the Profit and loss account
18 Pensions

The company operates a defined contribution pension scheme and the pension charge represents
the amounts payable by the company to the fund in respect of the year

OPERATING LOSS

The operating loss Is stated after charging/(crediting)

2011 2010

Depreciation of tangible fixed assets

- owned by the company 24,680 18,648
Auditors' remuneration - 3,568
Operating lease rentals

- other operating leases 89,140 98,689
Difference on foreign exchange 11,004 {35,755)
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

STAFF COSTS

Staff costs, including directors' remuneration, were as follows

2011 2010

£ £

Wages and salares 387,344 687,994
Social secunty costs 31,765 53,086
Other pension cosis 37,012 39,650

456,121 780,730

The average monthly number of employees, including the directors, dunng the year was as follows

2011 2010
No. No
Operations 3 6
Warehouse 2 3
Drnivers 3 2
BDU 0 3
Accounts 2 3
Admin & IT 2 4
Management 2 1
Baku Staff 10 60
24 g2
DIRECTORS' REMUNERATION
2011 2010
£ £
Remuneration 25,104 29,679
Company pension contnbutions to defined contnbution pension

schemes 1,200 800

Dunng the year retirement benefits were accruing to 1 director (2070 - 1) in respect of defined
contribution pension schemes

INTEREST PAYABLE
2011 2010
£ £

On bank loans and overdrafts 19,055 17,208
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

TAXATION
2011 2010
£ £
Foreign tax on income for the year 96,447 65,699
Tax on loss on ordinary activities 96,447 65,699

Factors affecting tax charge for the year

The tax assessed for the year 1s higher than (2010 - higher than) the standard rate of corporation tax in
the UK of 28% (2010 - 28%) The differences are explained below

2011 2010

£ £

Loss on ordinary activities before tax {95,095) (87,587)
Loss on ordinary activities multiphed by standard rate of

corporation tax in the UK of 28% (20710 - 28%) (26,627) (24,524)

Effects of:
Other 123,074 90,223
Current tax charge for the year (see note above) 96,447 65,699

Factors that may affect future tax charges

There are no factors that may affect future tax charges




MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

TANGIBLE FIXED ASSETS

Plant & Motor Fixtures & Office
machinery vehicles fittings equipment
£ £ £ £
Cost
At 1 January 2011 152,957 149,333 83,912 30,301
Additions - - 691 1,110
At 31 December 2011 152,957 149,333 84,603 31,41
Depraciation
At 1 January 2011 152,957 87,898 54,173 12,842
Charge for the year - 14,500 6,380 3,800
At 31 December 2011 152,957 102,398 60,553 16,642
Net book value
At 31 December 2011 - 46,935 24,050 14,769
At 31 December 2010 - 61,435 29,739 17,459
Total
£
Cost
At 1 January 2011 416,503
Additions 1,801
At 31 December 2011 418,304
Depreciation
At 1 January 2011 307,870
Charge for the year 24,680
At 31 December 2011 332,550
Net book value
At 31 December 2011 85,754
At 31 December 2010 108,633
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

FIXED ASSET INVESTMENTS

Investments
in
subsidiary Loans to
companies subsidiaries Total
£ £ £
Cost or valuation
At 1 January 2011 and 31 December 2011 40,299 314,768 355,067
Net book value
At 31 December 2011 40,299 314,768 355,067
At 31 December 2010 40,299 314,768 355,067
Subsidiary undertakings
The following were subsidiary undertakings of the company
Name Class of shares Holding
Murphy Wortd Transport LLC - incorporated in Russia Ordinary 100%
MGPS Project Services Limited - incorporated in Nigena Ordinary 100 %
Murphy Shipping and Commercial Services Limited -
incorporated in Turkmenistan Ordinary 100%
Murphy International Bonded Warehouse JV - incorporated in
Azerbayan Ordinary 80%
9. DEBTORS
2011 2010
£ £
Due after more than one year
Amounts owed by group undertakings 373,362 373,362
Other debtors 108,844 206,425
482,206 579,787
2011 2010
£ £
Due within one year
Trade debtors 1,172,296 2,495,339
Other debtors 1,358,622 234,463

2,530,918

2,729,802




MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

10.

1.

12.

13.

CREDITORS:
Amounts falling due within one year

2011 2010
£ £
Bank loans and overdrafts 129,350 162,134
Trade credifors 1,150,445 1,350,471
Amounts owed to group undertakings 218,296 196,373
Other taxation and social secunty 261,679 305,088
Other creditors 49,765 59,182
Accruals and deferred income 163,615 153,615
1,973,150 2,226,863
CREDITORS:
Amounts falling due after more than one year
2011 2010
£ £
Other loans (5,415) 17,318
SHARE CAPITAL
2011 2010
£ £
Allotted, called up and fully paid
75 Qrdinary £1 shares of £1 each 75 75
RESERVES
Capital
redempt'n Profit and
reserve loss account
£
At 1 January 2011 1,884,862
Loss for the financial year {191,542)
At 31 December 2011

1,693,320
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MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

14.

15.

16.

RECONCILIATION OF MOVEMENT IN SHAREHOLDERS' FUNDS

QOpening shareholders' funds
Loss for the financial year

Closing shareholders' funds

NET CASH FLOW FROM OPERATING ACTIVITIES

Operating loss

Depreciation of tangible fixed assets

Profit on disposal of tangible fixed assets
Decrease In stocks

Decrease In debtors

Decrease n creditors

Increase in amounts owed to group undertakings

Net cash inflow from operating activities

ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN CASH FLOW STATEMENT

Returns on investments and servicing of finance
Interest paid

Capital expenditure and financial investment

Purchase of tangible fixed assets
Sale of tangible fixed assets
New loans to group undertakings

Net cash (outflow)/inflow from capital expenditure

Financing
Repayment of other loans

2011 2010

£ £

1,884,962 2,038,248

(191,542) (153,286)

1,693,420 1,884,962

2011 2010

£ £

(76,040) (70,378)

24,680 18,648

(1,085) (30,000)

- 44,505

308,237 383,799

(242,853) (298,927)

21,923 96,888

34,862 144,534

2011 2010

£ £

(19,055) (17,208)

2011 2010

£ £

(1,801) (11,604)

1,085 30,000

- (3,587)

(716) 14,809

2011 2010

£ £
(22,733)

(273,045)




MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

17.

18.

19.

ANALYSIS OF CHANGES IN NET DEBT

Other
non-cash
1 January Cash flow changes 31 December
2011 2011
£ £ £ £
Cash at bank and in hand 355,854 (148,644) - 207,210
Bank overdraft (162,134) 32,784 - (129,350)
193,720 {115,860) - 77,860
Debt:
Debts falling due after more than
one year (17,318) 22,733 - 5,415

Net funds 176,402 {93,127) - 83,275

PENSION COMMITMENTS

The company cperates a defined contributions pension scheme The assets of the scheme are held
separately from those of the company in an independently administered fund The pension cost charge
represents contributions payable by the company to the fund and amounted to £37,012 (2010- £39,650)
Contributions totalling 738 (2010 - £738) were payable to the fund at the balance sheet date and are
included 1n creditors

OPERATING LEASE COMMITMENTS

At 31 December 2011 the company had annual commitments under non-cancellable operating leases as
follows

Land and buildings

2011 2010
£ £
Expiry date:

Between 2 and 5 years 47,500 47,500

Page 17




MURPHY SHIPPING & COMMERCIAL SERVICES LIMITED

NOTES TO THE ABBREVIATED ACCOUNTS
FOR THE YEAR ENDED 31 DECEMBER 2011

20.

RELATED PARTY TRANSACTIONS

As at the year end the Company owed £621,036 {2010 £591,305) to Murphy Shipping and Commercial
Services Limited Nigena, a company under the control of the Agbabiaka family

As at the year end the Company was owed £120,75% (2010 £120,759) by MGPS Project Services
Limited and £46,496 (2010 £46,496) by Murphy Shipping and Commercial Services Limited In
Turkmenistan, both subsidiary companies

During the year total transactions with MGPS Project Services Limited amounted to sales of £20,157
(2010 £318) Total sales to Murphy Shipping and Commercial Services Limited in Turkmenistan
amounted to £98,329 (2010 £74,995) Transactions with Murphy Shipping and Commercial Services
Limited Nigena amounted to sales of £46,113 and purchases of £670,777 Transactions with Murphy
International Bonded Warehouse JV amounted to sales of £63,297




