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CORALTREND LIMITED

Report of the directors for the year eaded 31 December 1992

P

The dirsctors present their report together with the avdited financial statements for the year esded 31 December
1992,

Results and dividends
The profit and loss aceount is set ont on page 3 and shows the result for the year.
The directoss do sut recommend the payment of a dividend.

Principnl actlvities, trading review and futuce developizats
The principal activity of the company is that of hoteliers.

The company has been going through a transitional period but the directors are confident that this will provide &
firm basis for future profitability.

Significant changes in fixed nssets

Significant changes in fixed assets are shown in note 9 (o the financial statements,

Market value of frechold properties

In the opinion of the directors, the current market value of frechold propertics are lower than the book value at
which the property is stated, However, the directors do not consider that this diminution in value is permanent and
no adjustment has been made to the value of the property in these financial statements.

Rewaluation of Investment property

The campany’s frechold investment property was revalued by the directors on 31 December 1992 at open markes,
value,

Directors

The directors of the company during the vear were:
pany ye

Chris Josife
Coslas Josife

The directors are also directors of the ultimate parent company, Carafe Limited (formerly Desilu Dresses Limited),
in which they each have an intercst in 50% of the share capital of that company.




CORALTREND LIMITED

Report of the directors for the yenr ended 3t December 1992 (Continued)

Auditors
Stoy Hayward have expressed their willingness (o continue in office and a resolution to reappoint them will be

proposed at the annual gencral meeting,

By arder of the hoard

21 February 1994
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CORALTREND LIMITED

Profit and loss stccount for the year ended 31 December 1592

T nover

Cost of sales

Gross profit

Administrative expenses

Other income

Intercst payable

Exceptional item

Loss on ordinary activities before und after tuxation

Retained profit brought forward

Retained profit carried forwird

The notes on pages 5 to 12 form part of these financial statements

1,266,786

619,933

646,853

474,201

172,562

174,436

498,373

(323,937)

(220,113)

(544,050

1,322,095

TI8,045




CORALTREND LIMITEDL

Bulance sheet at 31 December 1992
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Fixed agsets
Tangible asscts
Isvestmenls

Current asscts
Stocks
Dicbtors
Cash at bank and in hand

Creditors: amonnts falling due
withla one year

Net current linbilities

Total agsets less current labilities

Crediters: amounts fulllng due
alter more than one year

Capital and reserves
Called up sharc capital
Profit and loss account
Revaluation reserwe

Note

10

14

16

17

1 7’282

52,389
T2

70,383

1,849,790

1992

5,913,269

5,913,269

(L779,407)

4,133,862

3,417,658

716,204

2
538,781
177,421

716,204

These financial statements were approved by the Board on 21 February 1994

1991

5,823,739
50,000

5,873,739

70,870

91,802

1,856,748

(1,764,946)

4,108,793

3,153,325

955,408

MR At

778,045
177,421

955,468




CORALTREND LIMITED

Notes formliag purt of the financin! statements for the year ended 31 December 132

1 Accounting policies
There have been no chany in accounting policies during (he year.

The financial statemen’ . Save been prepared uader the bistorical cost convention and are in accordance with
applicable aicounting standards. The following principal accounting policies have been applied:

Turnover
Turnaver represents sales to outside customers at invoiced amunts less value added tax.

Depreciation i
Depreciation is provided (o wrile off the cost, les: estimated residual values, of all fixed assets, except frechold
properties, over their expected useful lives, It is calculated on the original cost of the asset at the following

rates:
Improwinesnts to premises - 20% per anoum
Fixtures, furniture, and equipment - 20% per annum

Freehold properties are not depreciated since the compasy adopts a policy of maintaining such properties (o
a high standard and any depreciation would not be material. These properties are revalued on a regular basis
and provision is made for any permancnt diminution.

Stocks
Stocks are valued at the lower of cost and nel realisable value, Cost is calculated on a first in, first out basts,

’ Net realisable value is based on estimated selling price less {urther costs to completion and disposal,

Deferred taxation !
Provision is made for timing differences between the treatment of certain ileins for taxation and accounting
purposes, except thal no provision is made where it can be reasonally foreseci that such deferred taxation will
not be payable in the (uture,

Imvestment properties
Invegtment propertics are inchided at open market value, No depreciation is provided on frechold investment
property and the dircctors consider that this accounting policy results in the financial statements giving a true
and f4ir view,

2 Turnover

All of the turnover and results for the year are due solely from the companys principal activity as hoteliers. The
figures include turnover and profit in respect of a conscquential loss cliim following a fire at the Manor House
Hotel. Tho emounts included represent proceeds from the insurance and cquate to lost turnover of £88,082 and
the respective enst of sales of £16,912,




CORALTREND LIMITED

Notes forming part of the flnarcinl statewents for the yesr 2nded 31 December 1992 (Contiltued)

i Irr—

3  Employers

Staff costs consist of:

Wages and salaries
Social security costs

Neither director received any remuncration in the year,
The average weekly number of employees during the year was as fDllows:

Full time
Part time

4  Other operating Income

Intcrest reecivable

5  Iuterest payable

Loans repayable wholly within five years
Loans repayable in more than five years
Bank onverdrafts

1992 1991

£ £
365,075 353,240
24,255 26,690
389,330 379,930
Number Number
35 43
13 -
43 43

. £
- 181
154,223 -
224,368 445,407
33,235 52,966
411,826 498,373




CORALIREND LIMITED

Notes forming pard of the financial statementy for the war eaded 3t December 1992 (Contiruad)

—

4 Exceptionnl Hem

1992 1991
£ £
Pravision against investment in associated undertaking - 259,120
Write back of provisions no longer required - (39,007)
- 220,113
7 Loss on ordinary nctivitics before tuxation
This is arrived at after charging/(crediting):
Depresintion 75111 54,702
Auditors’ remuneration 16,000 4,413
Hire of equipment 22,862 18,215
Profit on sale of fixed assets (485) {1,062)

§  Taxatlon oh result from ordinury activities

There is po tax charge for the year or in 1991 due lo the availability of tax losses.




CORALTREND LIMITED

Notes forming pait of the financial statementy for the year caded 31 December 1992 (Contirues)

9  Tunpible nsscts

Cost or valuation
At beginning of year
Additions
Disposals

At end of year

Depreciation
At beginning of year
Provided for the year
Eliminaled on disposals

Al end of year

Net book vaiue
At 31 December 1992

At 31 December 1991,

Freehold
properties
and
improveinents

£

5,593,852
7121
(66,251)

5,534,722

5,934,722

5,593,852

Fixtures,
furaituce
and
equipment Tots}
£ £
317,302 5,911,154
232,535 239,656
(14,607) (80,858)
535,230 6,069,952
87415 87,415
75,111 75,111
(5,843) (5,843)
155,683 156,583
378,547 5,913,269
229,887 5,823,139

The »mpanys [rechold investment property was revalued on 31 December 1992 by the directors at open m:;?iq:t
value. The historical cost of tis property was £481,132, ‘

i
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CORALTREND LIMITED

Notes forming part of the financial statements for the year ended 31 December 1992 (Continued)

1) Investients £
Carrying value at beginning of year 39,000
Disposal in year {50,000)
Carrying value at ¢nd of year -

During the year the company sold its 50% share in The Foley Arms Hotel (Great Malwern) Limited.

11 Stocks
1992 1291
£ £
Raw materials and consumables 17,282 20,932
12 Deblors
Trade debtors 31,245 40,727
Other debtors 6,794 17,894
Prepayments and acerued income 14,350 12,249
52,389 70,870

All amounts shown under deblors fall due for payment within one year.
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CORALYREND LIMITED

Notes forming part of the financinl statements for the year ended 31 December 1992 (Continued)

13 Crediters: nmounts falling duc within one year

1952 189

£ £
Bank overdralt and loan (sceured) 135,434 540,769
Trade creditors 116,375 98,386
Amount due tn parent company - 1,145,288
Other creditors 5763 14,670
Credilors for taxation and social security 35,247 32,362
Accruals 67,266 23,336
Amount due to group undertakings 1,488,705 1,937

1,849,790 1,856,748

The bank overdraft is covered by cross guarantees from the parent company and esrtain other group undertakings,

The bank loan is secured by way of a Jegal charge over one of the company’s frezhald propertics,

14 Creditors: amounts falling due after more than one year

1992 1991

£ £
Bank and other loans 1,850,000 3,153,325
Amount due lo connected company 1,567,658 -

3417,658 3,153,325

The bank loan is scenred by way of a legal charge over the company’s frechold investment property.
The loan is repayable after 8 years with interest charged at 1% abowe the Building Socicty rate,

The amount due (o the connected company is secured by way of legal charge over two of the company’s frechold
projertics.

10




CORALTREND LIMITED

Notes forming pact of the (inancin! statements for the year ended 33 December 1992 (Continued)

15 Deforred taxation

1992 1931
Unprovided Provided Unprovided Provided
£ £ £ £

Accclarated capital atlowances - 21,863 - 38,589
Capital gain rolled over 1,314,414 1314414 -

1,314,414 21,863 1,314,414 28,589

Less: rollover relief - (21,863) (38,589

1,314,414 - 1,314,414 -

AKESCARATE 00 MAEAMMEMERE 0000 FADWRWRAN 000 aeRCaaeRcER

16 Share capital

Issued, allotted

Authorised and fully paid
1992 1991 1992 1991
£ £ £ £

Ordinary sharces of £1 cach 1,000 1,000 2 2

17 Rewsluation reserve €

Al 1 January 1992 and at 31 December 1992 171,421



CORAETREND LIMITED

Notes forpaing part of the Gnancial statements for the year ended 31 December 1992 (Continged)

18 Ultlmate parent company

The ultimate parent company is Carale Limited (formerly Desilu Dresses Limited), a company registered in
Eagland.

During the year an exereise to restructure the companies within the group was started and it is anticipated it will
be completed by 31 December 1993, As a result of this, it is intended for the wltimate parent company will be
Josife Holdings Limited, 2 newly formed company in which the directors will cach own 509 of the issued share
capital.

19 Going concern

The parent company and the dircctors bave given undertakings to provide the necessary financial support to
cnable the company to meet its obligations as they fall due for payment and to fund the trading of the company
for the foresceable future. The directors believe therefore that the company will continue (o be a going concern
and hawe prepared the financial statements on that basis.

20 Cashflow statement
The company has 1aken advantage of the exemption offered under Financial Reporting Standard Mo 1 not to

prepare a cashflow statement, as the dircctors believe that the company is a “small entity" under sections 246 and
249 of the Companics Act 1985,

12




CORALTREND LiMITED

Report of the nuditors

i, ok et

To the members of Coraltreng Limiteq

We have audited the financial statemenys B pages 3 to 12 in accordance with Auditing
Standards,

In our opinion the financiaf Slatements give a trye ang fair view of the state of affairs of ihe
company at 31 December 1992 and of the result of the company for the year the, ended ang
have been properly prepared in accordance with the Companics Act 1985,

STOY HAYWARD
Chartercd Accountanes
and Registered Auditors
London

21 February 1094
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