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CURALIBEND LIMITED

Regort of the directors for the year ended 3ist Pecerber 1988

= e

The directors present thelr report tegether with the auvdited financial
gtatements for the year ended 31st December 1988.

Results and dividends

The profit and loss account is set out on page 2 and shows the profit for the
year.

The directors do not recommend the payment of a dividend.
Principal activities, trading review and future developments
The principal activity of the company is that of hoteliers.

During the year the company disposed of its hotel in Rugby and acquired 50% of
the issued ghare capital of Folay Arms Hotel (Great Malvern) Limited.

On 31st December 1988, the entire issued share capital of the company was
puchased by Desilu Dresses Limited.

Events since the balance shect date
After the year end the company's remaining hotel, the Langorf Hotel closed for
major refurbishment and is due to re-open in April 1990. In September 1989,
the company purchased The Manor House Hotel in Moreton-in-~the-Marsh for £3.3 m.
Slgnificant changes in fixed assets
Significant changes in fixed assets are shown in note B to the accounts.
birectors
The directors of the company during the vear and their interests in the

ordinary share capital of the company were:
Ordinary shares of £l each

1988 1887
Chris Josife Nil 1
Costas Joslife Nil i

The directors are also directors of the ultimate holding company, Desilu
Dresses Limited, and thelr shareholdinigs in that company are shown in its
directors report.

Auditors

Stoy Hayward have expressed their willingness to continue in office and a
resolution to reappoint thém will be proposed at the annual general meeting.

By ordetr of the board

George Jusife e ]

Secretary

22nd November 198%
1.
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CORALTREND LIKITER

Profit and loos account for the year ended 3ist Dacerber 1&68

Note 2288 2807

4 L
Turnover 2 534,454 739,697
Cost of sales (272,079) {327,735)
Gross profit 262,375 411,962
Rdministrative costs (273,337) (223,943)

(10,962) 188,019

Other income 4 975 3,395

(9,987) 191,414

Interest payable 5 (22,587) (73,993)

Profit on ordinary activitles
before taxatlion B (32,574) 117,421

Taxatoon on profits from ordinary
activities 7 34,180 (34,180)

Profit on crdinary activities

after taxation 1,606 83,24)
Extracrdinary item 8 1,450,958 -
Retained profit for the year 1,452,564 83,241
Retailned loss brought forward (16,759) -
Purchased geedwlll written off - (100,000)
Retained profit carried forward 1,435,805 (16,759)

The notes on pages 4 tc 8 form part of these accounts
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RORAMLTREND LIXITED

Balance cheet at 3ist

December 1980
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Rote 1988 1987
£ 1
Fixed assets
Tangible asuets 9 217,816 830,972
Investnents 10 300,000 -
Current assets
Stocks 11 5,000 16,433
Debtors 12 32,200 82,409
Cash at bank and In hand 1,699,415 184,722
* 1,736,615 283,564
Creditors
Amounts falling due within one year 13 818,724 1,124,993
Net current assets/(lisbilities) 917,891 (841,429)
Total assets less current liabilities 1,435,807 (10,457)
Provision for liabilities and
charges 14 - 6,300
1,435,807 {16,757)
Capltal and reserves
Called up share capital 15 2 2
Profit and loss account 1,435,805 {15,759)
1,435,807 {16,757)
-‘__r‘_ L L
g UD)‘\ ‘
Costas Josife ) ]
) Directors
) 22nd November 1989
Christopher Josife ) )
g e
: C/ 4 f”/’
! The notes on pages 4 to 8 form part of these accounts
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CORMLTREND LIXITED

dotos forning part of the accounts for the year ended 31st Docerber 1588

1. Accounting policies
There have been nro changes in accounting policies during the year.

The financial statenments have been prepared under the historical cost
convention using the following accounting policies:

Turnover

Turnover reprasents sales (. outside gustomers at invoiced amounts less
value added tax.

Depreciation
Depreciation is provided to write off the cost, less estimated residual

values, of all fixed assets, except freehold land, over their expected
useful lives. It is calculated at the following rates:

Improvements to premises - 20% per annum

Fixtures, fittings, and equipment - 20% per annum

Plant and machinery - 20% per annum

Hotor vehicles - 25% per annum
Stocks

Stocks are valued at the lower of cost and net realisable value. <Cost is
calculated as follows:

Raw materials ~ cost of purchase on first in, first out basis.

Net realisable value is based on estimated selling price less further costs
to completion and disposal.

Deferred ‘taxation
Provision is made for timing differences between the treatment of certain
items for taxation and accounting purposes, except that no provision is
made where it can be reasonably foreseen that such deferred taxation will
not be payable in the future.

Investment properties
Investment properties are included at open market value. No depreciation
is provided on freehold investment property and the directors consider that
this accounting policy results in the accounts giving a true and fair view.

Goodwill

Purchased goodwill is written off directly to reserves in the year of
acguisition.

2. Turnover

A1l of the turnover and profits for the year are due solely from the
company's principal activity as hoteliers.
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CORMUPREND LINITED

Notes forming part of thoe accounts fo. bhe year ended 31st Dezembor 1888 (Continued)

3. Employees

1988 1987
£ 3
Staff costs c~nsist of:
Wages and salaries 1E7,.591 178,218
social security costs 15,468 14,520

174,059 182,738

None of the directors in the year received any remuneration.

1988 1987
Number Number
The average weekly number of employees during the
year was as follows:

Part time & 8
Full time 23 28
29 36
4. oOther oparating income £ £
Interest receivable - 3,395
Rent receivable 975 -
975 3,395

5. Interest payable

Bank loans and overdrafts 22,587 73,993

6. (Loss)/profit on ordinary activities before taxation

This is arrived at after charging/(crediting):

Depreclation 8,531 41,497
Auditors' r-. :neration 2,940 10,000
Hire of equipment 8,818 8,277
Loss/{profit) on sale of fixed assets 446 (110)




CORALTRENE LIWITED

Rotes forming part of the accounts for tha yeas ended Ilst hecambear 1988 (Continued)

T. Taxation on profits from ordinary activities

19e8 1987
£ L
U.X. corporation tax at 35% based ui
profit for the year - 27,880
Transfer from deferred taxation (6,300} 6,300
Adjustment in respect of prior uears (27,880) -

(34,180} 34,180

Taxation has not been provided in the avcounts in respect of the profit on
disposal of the hotel in the year as it is anticipated that rollover relief
will be available.

8. Extraordinary item

1988 1987
£ £
Profit on disposal of hotel 1,450,958 -
9, Tangible assets
Freenold Improvements Fixtures Plant
investment to and and- Motor
properties premises fittings machinery vehicles Total
£ L £ £ £ £
Cost
At beginning :
of year 668,390 26,717 155,688 8,012 13,595 B72,469
Additions 114,638 5,001 2,421 - T:.750 133,810
Disposals (593,365) (16,403) (147,494) (4,308) (13,595) (775,165)
At end of year 189,663 19,375 10,615 3,711 7,750 231,114
Depreciation
At beginning
of year - 5,356 31,138 1,604 3,392 41,497
Provided for
the year - 3,875 1,976 742 1,938 8,531
Disposals - (3,280) (29,289) (862} (3,3992) (36,830)
At end of year - 5,951 3,825 1,484 1,938 13,158
Net book value
At 31st December ;
1988 189,663 13,424 6,790 2,227 5,812 217,918
At 31st December
19e7 668,390 21,421 124,550 6,415 10, 1956 830,972

6.
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CORBLTRERD LIMYTED

Hetea Zormdng pack ¢f the accounts for the year ended 3lst December 1888 {Continued)

e,

10. Invagthments

1868 1587
£ £
Investment in related company 25,000 -
Loan to related company 275,000 -
300;0D0 -
During the year the company purchased 50% of the issued share capital of The
Foley Arms Hotel (Great Malvern) Limited a company incorporated in Great
Britain.
11. stocks
1988 1987
£ £
Paw materials and conzumables 5,000 16,433
H 12. Debtors
Trade debtors 29,092 70,337
Prepayments and accrued income 3,018 12,072
Qther debtors 89 -
32,200 82,409

All amounts shown under debtors fall due for payment within one vear.

13. Creditors falling due within one year

1988 1887
i £ £
Trade creditors 18,944 31,204
Amount due to holding company 674,334 459,871
Creditors for taxation and soclal security 64,649 55,383
Corporation tax - 27,880
Bank loans and overdraft - 524,518
accruals 62,797 26,137

Bl5,724 1,124,893




CORALTREND LIMITED

Nokos forming part of the sccounts for the year ended 31st December 1988 {Continuad)

i4. Provision for liabilitles and charges

Deferred taxation

1988 1987
Total Provided Total Provided
potential in potential in
l.ability accounts liability accounce
£ £ £ £
Accelerated capital allowances - - - 6,300
15. Share wapital
Ruthorised Issued
1968 1987 1988 1987
£ f L b 4
i ordinary shares of £l eauh - 1,000 1,000 2 2

16. Udltimate holding company

The ultimate holding company is Desilu Dresses Limited a company incorporated
in the uUnited Kingdom.

8.
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CORALTRENDG LIMITED

Statement of source nd applicatioh of funds fer the year ended 21st Decerber 19898

1988 pricyl
L £
Soarce of funds

{Loss)/profit before taxatleon and
extraordinary item (32,574) 117,421
drtraordinary item 1,459,958 -

3,418,384 117,421
Adjustment for items not involving
the movement of funds:

Depreciation 8,531 41,497
(Profit) on disposal of hotel (1,450,058) -
Loss/(profit) on sale of
fixed assets 446 (110)
R (1,441,981) 41,387

Total generated from operations (23,597} 158,808

Funds from other sources

Issue of chore capltal - 2
Sale of fixed assets 2,188,847 6,000
2,188,847 6,002

2,165,250 164,810
Application of funds

Purchase of fixed assets 133,810 878,359
Purchase of goodwill - 100,000
Purchase of investment 25,000 -
Loan to related company 275,000 -

433,810 (978,359)

1,731,440 (813,549)
Increase/(decrease) in workirg capital

Stock (11,433) 16,433
Debtors and prepayments (50,209) 82,409
Creditors and accruals (246,129) {(572,595)
307,771 {473,753)

Increase/(decrease) in bank and
cash balances 2,039,211 (339,796)

Y Sl — " Y

The notes on pages & to B8 form part of these accounts
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CURN FRESD LIMITED

Beport of the auditors

» nry

To the members of Coraltrend Limitaed

We have auwdited the financial statements on pages 2 to 9 im
accordance with Auditing Btandards.

The company has uot complied with Stakemernit of Standard Accounting
Practice No. 19 in that it has not included the company's investment
properties at their open market value at the balance sheet date.

Subject to the above, in our opinion the financial statements give a
true and fair view of the state of affairs of the company at 3lst
December 1988 and of the profit and source and application of funds
of the company for the year then ended and have been properly
prepared in accordance with the Companies Act 1985,

Stoy Hayward,
8 Baker Street,
London, W1M 1DA.

22nd November 1989
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