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MOTHERDALE LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present the strategic report for the year ended 31 March 2020.

Fair review of the business
The results for the year and the financial position at the year end were considered satisfactory by the directors

who expect continued growth in the foreseeable future.

The company's remaining care home at Durham has continued to trade successfully and has maintained
occupancy and margin.

Principal risks and uncertainties

Critical Success Factors
The critical success factors for profit performance are occupancy and gross margin.

Most new clients come through recommendation, so the company has quality systems in place to ensure
continued high standard in order to maintain the good reputation of the company.

Gross margin is affected by staff cost and fee levels, however internal controls are in place to maximise
efficiency. The company manages business risk by maintaining very strong relationships with customers,
suppliers and employees, and also by making changes in response to market conditions in the care home

industry.

Care Act 2014
The new regulations about funding for long term care came into force in April 2016. This could result in a higher

number of local authority funded clients potentially at reduced fees which could reduce gross margin.

Interest rates
The company borrows money to fund new developments. These borrowings, which are long term in nature are

at floating rates and therefore the company is exposed to changes in interest rates, however the risk is mitigated
through hedging contracts.

Development and performance
The directors are considering various business strategies aimed at the continued development of the company

and in order to enhance shareholder vaiue.

On behalf of the board

Mr B Maredia




MOTHERDALE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2020

The directors present their annual report and financial statements for the year ended 31 March 2020.

Principal activities
The principal activity of the group continued to be that of a residential care home.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as

follows:

Mrs S E Maredia
Dr M N Maredia
Mr B Maredia

Results and dividends
The results for the year are set out on page 7.

Ordinary dividends were paid amounting to £166,000. The directors do not recommend payment of a further
dividend.

Auditor
In accordance with the company's articles, a resolution proposing that Haines Watts be reappointed as auditor of

the group will be put at a General Meeting.

Statement of directors' responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the group and company, and of the profit or loss of the group for that period. In
preparing these financial statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

» prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the group and company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the group’s and company's transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the group and company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.




MOTHERDALE LIMITED

[}

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

Statement of disclosure to auditor
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the auditor of the company is unaware. Additionally, the directors individually have taken all
the necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the auditor of the company is aware of that information.

On behalf of the board

Mr B Maredia
Director ; _ s ;
% [




MOTHERDALE LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF MOTHERDALE LIMITED

Opinion

We have audited the financial statements of Motherdale Limited (the ‘parent company') and its subsidiaries (the
‘group’) for the year ended 31 March 2020 which comprise the group statement of comprehensive income, the
group balance sheet, the company balance sheet, the group statement of changes in equity, the company
statement of changes in equity, the group statement of cash flows, the company statement of cash flows and
notes to the financial statements, including a summary of significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including FRS 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland

(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
* give a true and fair view of the state of the group's and the parent company's affairs as at 31 March 2020

and of the group's profit for the year then ended;
* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;

and
* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group and parent company in
accordance with the ethical requirements that are relevant to our audit of the financial statements in the UK,
including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with
these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the foliowing matters in relation to which the ISAs (UK) require us to

report to you where:
* the directors’ use of the going concern basis of accounting in the preparation of the financial statements is

not appropriate; or
* the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the group's or the parent company’s ability to continue to adopt the going concern
basis of accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.
However, not all future events or conditions can be predicted . The COVID-19 viral pandemic is one of the most
significant economic events for the UK with unprecedented levels of uncertainty of outcomes. It is therefore
difficult to evaluate all of the potential implications on the company's trade, suppliers and wider economy. The
Directors’ view on the impact of COVID-19 is disclosed in accounting policies note 1.3.

Other information

The other information comprises the information included in the annual report other than the financial statements
and our auditor's report thereon. The directors are responsible for the other information. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in

our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financia! statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are

required to report that fact.

We have nothing to report in this regard.




MOTHERDALE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOTHERDALE LIMITED

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of our audit:
* the information given in the strategic report and the directors' report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
* the strategic report and the directors' report have been prepared in accordance with applicable legal

requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the strategic report and the

directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

* the parent company financial statements are not in agreement with the accounting records and returns; or

* certain disclosures of directors' remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are

free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the parent company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our

auditor's report.




MOTHERDALE LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF MOTHERDALE LIMITED

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

S bade

Stephen Easton FCA (Senior Statutory Auditor)
For and on behalf of HainesWatts A8 [ 94 [ &7,

Chartered Accountants and

Statutory Auditor Sterling House

22 St Cuthberts Way
Darlington
Co Durham




MOTHERDALE LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

Notes £ £

Turnover 3 1,702,877 1,786,187
Cost of sales : (996,728) (943,824)
Gross profit 706,149 842,363
Administrative expenses (394,345) (412,230)
Other operating income 5,360 -
Operating profit 4 317,164 430,133
Interest receivable and similar income 7 13,040 17,411
Interest payable and similar expenses 8 - (17,437)
Profit before taxation 330,204 430,107
Tax on profit 9 (72,013) (92,224)
258,191 337,883

Profit for the financial year

Profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.

The profit and loss account has been prepared on the basis that all operations are continuing operations.




MOTHERDALE LIMITED

GROUP BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assets
Goodwill

Tangible assets
Investment properties

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

11
12
13

16

17

18

21

2020

£ £

941,625

503,968

1,445,593
6,150
269,504
3,352,879
3,628,533
(161,068)

3,467,465

4,913,058

200

4,912,858

4,913,058

2019

£ £

15,464

938,166

953,630
1,225
850,849
3,202,196
4,054,270

(187,033)

3,867,237

4,820,867

200

4,820,667

4,820,867

26 (2 (202 /

The financial statements were approved by the board of directors and authorised for issue on .6/ L1 45% .

and are signed on its behalf by:

Mr B Maredia
Director




MOTHERDALE LIMITED

COMPANY BALANCE SHEET
AS AT 31 MARCH 2020

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss reserves

Total equity

Notes

12

14

17

18

21

2020

1,093
1,482,884

1,483,977

(484,653)

688,080

688,080

999,324

1,687,404

200

1,687,204

1,687,404

2019

4,642

1,649,750

1,654,392

(500,329)

14,300

688,080

702,380

1,154,063

1,856,443

200
1,856,243

1,856,443

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and

related notes. The company’s loss for the year was £3,039 (2019 - £295,626 profit).

These financial statements have been prepared in accordance with the provisions applicable to companies

subject to the small companies regime.

The financial statements were approved by the board of directors and authorised for issue on

and are signed on its behalf by:

Mr B Maredia
Director

Company Registration No. 02027245




MOTHERDALE LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Share Profit and Total
capital loss
reserves
Notes £ £ £

Balance at 1 April 2018 100 4,849,348 4,849,448

Year ended 31 March 2019:

Profit and total comprehensive income for the year - 337,883 337,883

Issue of share capital 21 100 - 100
. Dividends 10 - (366,564) (366,564)
Balance at 31 March 2019 200 4,820,667 4,820,867

Year ended 31 March 2020:
Profit and total comprehensive income for the year
Dividends 10 -

- 258,191 258,191
(166,000)  (166,000)

Balance at 31 March 2020 200 4,912,858 4,913,058

-10-



MOTHERDALE LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2020

Notes

Balance at 1 April 2018

Year ended 31 March 2019:

Profit and total comprehensive income for the year

Issue of share capital 21
Dividends 10

Balance at 31 March 2019
Year ended 31 March 2020:
Loss and total comprehensive income for the year

Dividends 10

Balance at 31 March 2020

Share Profit and Total
capital loss
reserves
£ £ £
100 1,927,181 1,927,281
- 295,626 295,626
100 - 100
- (366,564) (366,564)
200 1,856,243 1,856,443
- (3,039) (3,039)
- (166,000) (166,000)
200 1,687,204 1,687,404

-1 -



MOTHERDALE LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

Cash flows from operating activities
Cash generated from operations
Interest paid

Income taxes paid

Net cash inflow/(outflow) from operating

activities

Investing activities

Purchase of tangible fixed assets
Proceeds on disposal of tangible fixed
assets

Purchase of investment property
Receipts arising from loans made
Interest received

Net cash used in investing activities
Financing activities

Proceeds from issue of shares
Repayment of bank loans

Dividends paid to equity shareholders

Net cash used in financing activities

Net increase/(decrease) in cash and cash

equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2020
£ £
462,761
(89,759)
373,002
(80,641)
15,250
(503,968)
500,000
13,040
(56,319)
(166,000)
(166,000)
150,683
3,202,196
3,352,879

2019
£ £
419,045
(17,437)
(482,029)
(80,421)
(13,557)
(604,754)
17,411
(600,900)
100
(113,190)
(366,564)
(479,654)
(1,160,975)
4,363,171

3,202,196

.12 -



MOTHERDALE LIMITED

COMPANY STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2020

2020 2019

Notes £ £ £ £
Cash flows from operating activities
Cash absorbed by operations 24 (24,264) (15,983)
Investing activities
Proceeds on disposal of tangible fixed
assets 15,250 -
Receipts arising from loans made - (100)
Interest received 8,148 7,511
Dividends received - 310,564
Net cash generated from investing
activities 23,398 317,975
Financing activities
Proceeds from issue of shares - 100
Dividends paid to equity shareholders (166,000) (366,564)
Net cash used in financing activities (166,000) (366,464)
Net decrease in cash and cash equivalents (168,868) (64,472)
Cash and cash equivalents at beginning of year 1,649,750 1,714,222

Cash and cash equivalents at end of year

1,482,884

1,649,750

-13-



MOTHERDALE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2020

11

1.2

13

14

Accounting policies

Company information
Motherdale Limited (“the company”) is a limited company domiciled and incorporated in England and
Wales. The registered office is Summerfields, St James Field, Castle Eden, County Durham.

The group consists of Motherdale Limited and all of its subsidiaries.

The principal activity of the group is the same as that shown in the Directors' report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (*FRS 102") and the requirements of the

Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention. The principal
accounting policies adopted are set out below.

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account
and related notes. The company'’s loss for the year was £3,039 (2019 - £295,626 profit).

Basis of consolidation

In the parent company financial statements, the cost of a business combination is the fair value at the
acquisition date of the assets given, equity instruments issued and liabilities incurred or assumed, plus
costs directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. Investments in subsidiaries, joint ventures and associates are accounted for at cost less

impairment.

The consolidated group financial statements consist of the financial statements of the parent company
Motherdale Limited together with all entities controlled by the parent company (its subsidiaries) and the
group’s share of its interests in joint ventures and associates.

All financial statements are made up to 31 March 2020. Where necessary, adjustments are made to the
financial statements of subsidiaries to bring the accounting policies used into line with those used by other

members of the group.

All intra-group transactions, balances and unrealised gains on transactions between group companies are
eliminated on consolidation. Unrealised losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred.

Going concern

The financial statements have been prepared on a going concern basis. The Directors have reviewed and
considered relevant information, including the annual budget, financial forecasts and future cash flows in
making their assessment. The Directors have assessed their cash flow forecasts to take into consideration
the impact of possible outcomes brought about by Covid-19, together with measures that can be taken to
mitigate these impacts. Based on these assessments the Directors have concluded that they can continue
to adopt the going concern basis in preparing the annual report and accounts.

Turnover
Turnover represents fees receivable for nursing and personal care from public and provide residents,
exempt from Value Added Tax, provided under contracts to the extent that there is a right to consideration.

-14 -



MOTHERDALE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

1.5

1.6

17

18

Accounting policies (Continued)

Sale of Goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the

goods have passed to the buyer (usually on dispatch of the goods), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the
entity and the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Sale of Services
Revenue from contracts for the provision of care services is recognised in the period in which the services

are provided.

Intangible fixed assets - goodwill

Goodwill represents the excess of the cost of acquisition of a business over the fair value of net assets
acquired. It is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is considered to have a finite
useful life and is amortised on a systematic basis over its expected life, which is 10 years.

For the purposes of impairment testing, goodwill is allocated to the cash-generating units expected to
benefit from the acquisition. Cash-generating units to which goodwill has been allocated are tested for
impairment at least annually, or more frequently when there is an indication that the unit may be impaired.
If the recoverable amount of the cash-generating unit is less than the carrying amount of the unit, the
impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and
then to the other assets of the unit pro-rata on the basis of the carrying amount of each asset in the unit.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of

depreciation and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over
their useful lives on the following bases:

Land and buildings Freehold 2% Straight line
Fixtures, fittings & equipment 15% Reducing balance
Motor vehicles 25% Reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference between the sale
proceeds and the carrying value of the asset, and is recognised in the profit and loss account.

Investment properties

Investment property, which is property held to earn rentals and/or for capital appreciation, is initially
recognised at cost, which includes the purchase cost and any directly attributable expenditure.
Subsequently it is measured at fair value at the reporting end date. Changes in fair value are recognised in

profit or loss.

[Property rented to a group entity is accounted for as tangible fixed assets.]

Fixed asset investments

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated impairment
losses. The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in the profit or loss.

-15-



MOTHERDALE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
. FOR THE YEAR ENDED 31 MARCH 2020

1.9

1.10

1.1

1.12

Accounting policies (Continued)

A subsidiary is an entity controlled by the group. Contro! is the power to govern the financial and operating
policies of the entity so as to obtain benefits from its activities.

Impairment of fixed assets

Assets not measured at fair value are reviewed for any indication that the asset may be impaired at each
balance sheet date. If such indication exists, the recoverable amount of the asset, or the asset's cash
generating unit, is estimated and compared to the carrying amount. Where the carrying amount exceeds
its recoverable amount, an impairment loss is recognised in profit or loss unless the asset is carried at a
revalued amount where the impairment loss is a revaluation decrease

Stocks
Stocks are stated at the lower of cost and net realisable value where the net realisable value of stock is the

estimated seiling price less costs to compiete and sell.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss
in profit or loss. Reversals of impairment losses are also recognised in profit or loss.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Debtors and creditors recievable/payable within one year
Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded
at transaction price. Any losses arising from impairment are recognised in the profit and loss account in

other administrative expenses.

-16 -



MOTHERDALE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

113

1.14

1.15

1.16

117

Accounting policies (Continued)

Loans and borrowings

Loans and borrowings are initially recognised at the transaction price including transaction costs.
Subsequently, they are measured at amortised cost using the effective interest rate method, less
impairment. If an arrangement constitutes a finance transaction it is measured at present value.

Taxation

Current tax represents the amount of tax payable or receivable in respect of the taxable profit (or loss) for
the current or past reporting periods. It is measured at the amount expected to be paid or recovered using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax represents the future tax consequences of transactions and events recognised in the financial
statements of current and previous periods. It is recognised in respect of all timing differences, with certain
exceptions. Timing differences are differences between taxable profits and total comprehensive income as
stated in the financial statements that arise from the inclusion of income and expense in tax assessments
in periods different from those in which they are recognised in the financial statements. Unrelieved tax
losses and other deferred tax assets are recognised only to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by
the balance sheet date that are expected to apply to the reversal of timing differences. Deferred tax on
revalued non-depreciable tangible fixed assets and investment properties is measured using the rates and

allowances that apply to the sale of the asset.

Employee benefits
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs

are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitiement is recognised in the period in which the employee’s senices
are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as they fall due.

Government grants
Government grants are recognised at the fair value of the asset received or receivable when there is

reasonable assurance that the grant conditions will be met and the grants will be received.

A grant that specifies performance conditions is recognised in income when the performance conditions
are met. Where a grant does not specify performance conditions it is recognised in income when the
proceeds are received or receivable. A grant received before the recognition criteria are satisfied is

recognised as a liability.

-17-



MOTHERDALE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2020

2 Judgements and key sources of estimation uncertainty

In the application of the group's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on

amounts recognised in the financial statements.

Impairment of intangible assets
Determine whether there are indicators of impairment of the company’s tangible assets. Factors taken into
consideration in reaching such a decision include the economic viability and expected future financial

performance of the asset.

Impairment of debtors

The company makes an estimate of the recoverabie value of trade and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of
the debtor, the aging profile of the debtor and historical experience.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the

carrying amount of assets and liabilities are as follows.

Useful economic lives of tangible assets

. The annual depreciation charge for tangible assets is sensitive to changes in the estimated useful
economic and residual values of the assets. The economic useful lives and residual values are assessed
on an annual basis and are amended when required to reflect the changes in the condition of the asset or

market.

3 Turnover and other revenue

An analysis of the group's turnover is as foilows:
2020 2019

£ £

Turnover analysed by class of business

Sale of Services 1,702,877 1,786,187
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3

Turnover and other revenue

{Continued)

2020 2019
£ £
Other significant revenue
Interest income 13,040 17.411
Grants received ) 5,360 -
2020 2019
£ £
Turnover analysed by geographical market
United Kingdom - 1,702,877 1,786,187
Operating profit
2020 2019
£ £
Operating profit for the year is stated after charging/(crediting):
Government grants (5,360) -
Depreciation of owned tangible fixed assets 63,179 55,103
Profit on disposal of tangible fixed assets (1,248) -
Amortisation of intangible assets 15,463 18,991
Auditor's remuneration
2020 2019
Fees payable to the company's auditor and associates: £ £
For audit services
Audit of the financial statements of the group and company 996 996
Audit of the financial statements of the company's subsidiaries 3,084 3,084
4,080 4,080

Employees

The average monthly number of persons (including directors) employed by the group and company during

the year was:

Group Company
2020 2019 2020
Number Number Number
54 55 -

2019
Number
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6 Employees

Their aggregate remuneration comprised:

Group
2020 2019
£ £
Wages and salaries 846,596 815,154
Social security costs : 63,243 49,602
Pension costs 71,604 61,906
971,443 926,662

7 Interest receivable and similar income

Interest income
Interest on bank deposits
Other interest income

Total income

Investment income includes the following:

Interest on financial assets not measured at fair value through profit or loss

8 interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank overdrafts and loans
Other interest on financial liabilities

Other finance costs:
Other interest

Total finance costs

9 Taxation

Current tax
UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

(Continued)

Company
2020 2019
£ £
1,993 1,806
1,993 1,806
2020 2019
£ £
13,024 12,115
16 5,296
13,040 17,411
13,024 12,115
2020 2019
£ £
- 307
- 5,296
- 5,603
- 11,834
- 17,437
2020 2019
£ £
67,510 89,531
(5.066) 403
62,444 89,934
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9

10

1

Taxation (Continued)
2020 2019
£ £

Deferred tax
Origination and reversal of timing differences 9,569 2,290
72,013 92,224

Total tax charge

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

2020 2019
£ £
Profit before taxation 330,204 430,107
Expected tax charge based on the standard rate of corporation tax in the UK
of 19.00% (2019: 19.00%) 62,739 81,720
Tax effect of expenses that are not deductible in determining taxable profit 610 -
Adjustments in respect of prior years (5,066) 403
Depreciation on assets not qualifying for tax allowances 13,730 10,392
Depreciation - (291)
Taxation charge 72,013 92,224
Dividends
2020 2019
Recognised as distributions to equity holders: £ £
Interim paid 166,000 366,564
Intangible fixed assets
Group Goodwill
£

Cost
At 1 April 2019 and 31 March 2020 189,912
Amortisation and impairment
At 1 April 2019 174,449
Amortisation charged for the year 15,463

189,912

At 31 March 2020
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11 Intangible fixed assets (Continued)
Carrying amount
At 31 March 2020 -
At 31 March 2019 15,464
12 Tangible fixed assets
Group Land and Fixtures, Motor vehicles Total
buildings fittings &
Freehold equipment
£ £ £ £
Cost )
At 1 April 2019 1,270,533 347,066 88,175 1,705,774
Additions - 20,321 60,320 80,641
Disposals - - (42,815) (42,815)
At 31 March 2020 1,270,533 367,387 105,680 1,743,600
Depreciation and impairment
At 1 April 2019 468,692 248,654 50,262 767,608
Depreciation charged in the year 29,399 15,013 18,768 63,180
Eliminated in respect of disposals - - (28,813) (28,813)
At 31 March 2020 498,091 263,667 40,217 801,975
Carrying amount
At 31 March 2020 772,442 103,720 65,463 941,625
At 31 March 2019 801,841 98,412 37,913 938,166
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12 Tangible fixed assets
Company
Cost
At 1 April 2019
Disposals
At 31 March 2020
Depreciation and impairment
At 1 April 2019
Depreciation charged in the year
Eliminated in respect of disposals

At 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

13, Investment property

Group
2020
£

Fair value
At 1 April 2019 and 31 March 2020 -
Additions through external acquisition 503,968
At 31 March 2020 503,968

(Continued)

Motor vehicles

£

42,815
(42,815)

28,515
298
(28,813)

Company
2020

[

Investment property is comprised of a residential house. The fair value of the investment property has
been arrived at by the directors on an open market value basis by reference to market evidence of

transaction prices for similar properties.

14 Fixed asset investments

Group Company

2020 2019 2020

Notes £ £ £

Investments in subsidiaries - - 688,080

2019
£

688,080
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14 Fixed asset investments

Movements in fixed asset investments

Company

Cost or valuation
At 1 April 2019 and 31 March 2020

Carrying amount
At 31 March 2020

At 31 March 2019

15 Subsidiaries

Details of the company's subsidiaries at 31 March 2020 are as follows:

Name of Undertaking Registered office

Ideal Care (North) Limited England and Wales

16 Stocks

Finished goods and goods for resale

17 Debtors

Amounts falling due within one year:

Trade debtors
Other debtors
Prepayments and accrued income

Deferred tax asset (note 19)

Class of shares held

Ordinary

Group
2020
£

6,150

Group
2020

100,867
146,012
3,899

250,778
18,726

269,504

(Continued)

Shares in

group
undertakings

688,080
688,080
688,080
% held
Direct Indirect
100.00
Company
2019 2020 2019
£ £ £
1,225 - -
Company
2019 2020 2019
£ £ £
174,289 - -
643,934 1,093 300
4,331 - -
822,554 1,093 300
28,295 - 4,342
850,849 1,093 4,642
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18

19

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax payable

Other taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

Group
2020 2019
£ £
46,929 22,670
67.510 94,826
10,133 43,267
30,451 19,943
6,045 6,327
161,068 187,033

Company
2020 2019
£ £
480,267 495,517
4,386 4,812
484,653 500,329

Deferred tax assets and liabilities are offset where the group or company has a legally enforceable right to
do so. The following is the analysis of the deferred tax balances (after offset) for financial reporting

purposes:

Group

Accelerated capital allowances

Company

Accelerated capital aliowances

Movements in the year:

Asset at 1 April 2019
Charge to profit or loss

Asset at 31 March 2020

Assets Assets

2020 2019

£ £

18,726 28,295

Assets Assets

2020 2019

£ £

- 4,342

Group Company

2020 2020

£ £
(28,295) (4,342)

9,569 4,342

(18,726) -
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20 Retirement benefit schemes
Defined contribution schemes

Charge to profit or loss in respect of defined contribution schemes

2020
£

71,604

2019
£

61,906

A defined contribution pension scheme is operated for all qualifying employees. The assets of the scheme
are held separately from those of the group in an independently administered fund.

21 Share capital

2020 2019 2020 2019

Ordinary share capital Number Number £ £
Issued and fully paid

Ordinary shares of £1 each 100 100 100 100

Ordinary A shares of £1 each 100 100 100 100

200 200 200 200

22 Directors' transactions

Interest free loans have been granted by the group to its directors as follows:

Dividends totalling £166,000 (2019 - £166,564) were paid in the year in respect of shares held by the

company's directors.

Description % Opening Amounts
Rate balance repaid

£ £

Loan - 604,754 (500,000)
604,754 (500,000)

Closing
balance
£

104,754

104,754
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23 Cash generated from group operations

Profit for the year after tax

Adjustments for:

Taxation charged

Finance costs

Investment income

Gain on disposal of tangible fixed assets
Amortisation and impairment of intangible assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in stocks
Decrease/(increase) in debtors
Increase in creditors

Cash generated from operations

24 Cash absorbed by operations - company

(Loss)/profit for the year after tax

Adjustments for:

Taxation charged/(credited)

Investment income

Gain on disposal of tangible fixed assets
Depreciation and impairment of tangible fixed assets

Movements in working capital:
Increase in debtors

(Decrease)/increase in creditors

Cash absorbed by operations

25 Analysis of changes in net funds - group
1 April 2019

£

Cash at bank and in hand 3,202,196

2020 2019
£ £
258,191 337,883
72,013 92,224
- 17,437
(13,040) (17,411)
(1,248) -
15,463 18,991
63,180 55,103
(4,925) -
71,776 (110,080)
1,351 24 898
462,761 419,045
2020 2019
£ £
(3,039) 295,626
4,342 (291)
(8,148) (318,075)
(1,248) -
298 4,766
(793) (200)
(15,676) 2,191
(24,264) (15,983)
Cash flows 31 March
2020
£ £
150,683 3,352,879
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26 Analysis of changes in net funds - company
1 April 2019 Cash flows 31 March

2020
£ £ £
Cash at bank and in hand 1,649,750 (166,866) 1,482,884
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