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Directors’ Report
For the year ended 31 March 2008

T he directors present their report and the financial statements for the year ended 31 March 2008
Statement of directors’ responsibilities

The directors are responsible for preparing the Annual report and the financial statements in accordance with applicable
law and regulations

Coempany law requires the directors to prepare financial statements for each financial year Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law} The financial statements are required by law to give
a true and fair view of the siate of affairs of the Company and of the profit or loss of the Company for that period In
preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgments and estunates that are reasonable and prudent,
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explatned in the financial statements,

. prepare the financial statements on the going concern basis unless it 15 inappropriate to presume that the Company
will continue in business

The directots are responsible for keeping proper accountintg records that disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply with the Companies Act
1985 They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other wrregularities

Principal activities and review of business

As at 31 March 2007, the company transferred its trade and assets to a fellow subsidiary undertaking, Cavermill Estates
Lumited

The director expects the company to be non trading from that date
Directors
The directors who served during the year were

A N Homcastle
D C Watson (appointed 02/04/07)

Provision of information to auditors

Each of the persons who are directors at the time when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the Company's auditors are unaware,
and
. that director has taken all the steps that ought to have been taken as a director in order to be aware of any

information needed by the Company's auditors in connection with preparing their report and to establish that the
Company's auditors are aware of that information

Auditors

The auditors, Ernst and Young LLP, will be proposed for reappointment in accordance with section 485 of the Companies
Act 2006
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Directors’ Report
For the year ended 31 March 2008

This report was approved by the board on 12 September 2008 and signed on its behalf

o D o oSO

C I Horncastle
Secretary
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Independent Auditors’ report to the members of Horncastle Properties Limited

We have audited the company's financial statements for the vear ended 31 March 2008 which compnise the Protit and loss
account, the Balance sheet and the related notes | to 13 These financial statements have been prepared under the
accounting policies sct out therein

T'his report 1s made solely to the company's members, as a4 body. in accordance with Sectton 235 ot the Companies Act
1985 Our audit work has been undertaken so that we might state to the company's members those matters we are required
to state to them n an auditors' report and ter no other purpose To the fullest extent permitted by law, we do not accept or
assume responstbitity to anyone other than the company and the company's immembers as a body. tor our audit work, for this
report, or for the opimions we have formed

Respective responsibilities of directors and auditors

Ihe directors' responsibilities for prepanng the financial statements tn accordance with applicable United Kingdom law
and Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the Statement of
Drrectors’ Responsibilities

Our responsibifity 1s to audit the financial statements 1n accordance with relevant legal and regulatory requirements and
International Standards on Auditmg (UK and ireland)

We repott to you our opmion as to whether the financial statements give a true and fair view and are properly prepared in
daccordance with the Companies Act 1985 We also report to you whether in our opinion, the irformation given in the
directors’ report 1s consistent with the financial statements

In addition we report to you 1f, in our opimon, the company has not kept proper accounting records, 1f we have not
recerved all the information and explanations we require for our audit, or If information specified by law regarding
dhrectors' remuneration and other transactions 1s not disclosed

We read the directors’ report and constder the implications for our report 1f we become aware of any apparent
misstatements within it

Basis of audit opinion

We conducted our audit i accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the
financial statements [t also includes an assessment of the significant estimates and judgments made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
arcumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considercd necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from
material muisstatement, whether caused by fraud or other uregulanty or error [n forming our opmion we also evaluated the
overall adequacy of the presentation of information in the financial statements
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Independent Auditors’ report to the members of Horncastle Properties Limited

Opinion

In our optnion

. the financial statements give a true and far view, mn accordance with Unmited Kingdom Generally Accepted
Accounting Practice, of the state ot the company's affairs as at 31 March 2008 and of its results for the year then
ended:

. the financial statements have been properly prepared in accordance with the Compames Act 1985, and

. the information given n the directors’ report 15 consistent with the financial statements

-

t'LL "N \/'“‘L'b L—hlp

Ernst and Young LLP
Registered auditor
Hull

12 September 2008
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Profit and loss account
for the year ended 31 March 2008
2008 2007

Note £ 3
Turnover 1,2 - 75,000
Other operating charges - (4,699)
Operating profit 3 - 70,301
Interest recervable 5 - 119,763
Profit on ordinary activities before taxation - 190,064
Tax on profit on ordinary activities 6 - (57,019)
Profit on ordinary activities after taxation - 133,045
Profit brought forward 2,414,831 2,281,786
Dividends Equity capital (2,414,831) -
Retained profit carried forward

All amounts relate to continuing operations

- 2.414.831

‘There were no recogmised gains and losses for 2008 or 2007 other than those included in the Profit and loss account

The company has not traded during the year Duning this period, the company received no ncome and incurred no
expenditure other than exempted payments under the provisions of section 249A A(7) of the Companies Act 1985
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Balance sheet
as at 31 March 2008

2008 2007
Note £ i £ £
Current assets
Debtors 7 2 2414853
Total assets less current liabilities 2 2,414,833
Caprtal and Reserves
Called up share capntal 8 2 2
Profit and loss account - 2,414 831
Shareholders' funds 9 2 2,414 833

The financial statements were approved and authorised for issue by the board and were signed on its behalf on 12
September 2008

A N Horncastle
Director

The notes on pages 7 to 10 form part of these financial statements
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Notes to the financial statements
For the year ended 31 March 2008

1 Accounting policies

11

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and 1n accordance with
applicable accounting standards

12 Turnover
Turmover comprises revenue recogmised by the company in respect of goods and services supplied, exclusive of
Value Added Tax and trade discounts
1 and held for resale 1s valued at the lower of cost and net realisable value

13 Deferred taxation
Full provision 1s made for deferred tax assets and habilities arising from all uming differences between the
recognition of gains and losses 1n the financial statements and recognition in the tax computation
A net deferred tax asset ts recogmised only 1f 1t can be regarded as more hkely than not that there will be
surtable taxable profits from which the future reversal of the underlying timing differences can be deducted
Deferred tax assets and habilities are calculated at the tax rates expected to be effective at the time the timing
ditferences are expected to reverse
Deferred tax assets and hab:lities are not discounted

2. Turnover

Turmover comprises the mvoice value of land sold by the company Both turnover and profit before tax are
attributable to the principal activity of the company  As at 31 March 2007, the company transferred its trade and
assets to a fellow subsidiary undertaking, Cavermull Estates Limited

All turnover arose within the United Kingdom

Operating profit

The operating profit 1s stated after charging

2008 2007
- f £
Auditors’ remuneration - 1,000

During the year, no director received any emoluments (2007 - £NIL)

Auditors’ remuneration for the year have been bourne by the ultimate holding company and no recharge 15 made to
this company
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Notes to the financial statements
For the year ended 31 March 2008

4,

Staff costs

The average monthly number ot employees, including the derectors, during the year was as follows

2008 2007
No No
Management 2 2

All staff costs are borne by the ultimate holding company and no recharge 1s made to this company

Interest receivable

2008 2007
£ £
Bank interest receivable - 119,763
Taxation
2008 2007
£ £
Analysis of tax charge in the year
UK corporation tax charge on profit for the year - 13,913
Group taxation relief - 43,106
Tax on profit on ordinary activities - 57,019

Factors affecting tax charge for the year

The tax assessed for the year 1s lower than (2007 - higher than) the standard rate of corporation tax n the UK
{30%) The diiferences are explained below

2008 2007
) £ ¢
Profit on erdinary activities before tax - 190,064
Profit on ordinary activities multiphied by standard rate of corporation
tax in the UK of 30% (2007 - 30%) - 57.019
Effects of
Expenses not deductible for tax purposes - 5.500
Margwnal rehief and other rate differences - (5,500)
Current tax charge for the year (see note above) . 57,019
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Notes to the financial statements
For the year ended 31 March 2008
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1.

Debtors

Amounts owed by group undertakings

Share capital

Authorised

100 Ordinary shares of £1 cach

Allotted, called up and fully paid

2 Ordinary shares of £1 each

Reconciliation of movement in shareholders' funds

Opening shareholders' funds

Profit for the year

Dwvidends (Note 10)

Closing shareholders' funds

Dividends

Dividends paid on equity capital

Other financial commitments

R

2008 2007

£ £

2 2.414,833

2008 2007

£ £

100 100

2 2

2008 2007

£ £

2,414,833 2,281,788

- 133,045
(2,414,831) -

2 2,414,833

2008 2007

£ £

2414831

-

The company, together with Horncastle Group PLC and certain fellow subsidiary undertakings, has entered into an
unhmited guarantee i respect of the net indebtedness of all parties to the guarantee with HSBC Bank Plc At 31
March 2008 the indebtedness due by the company under the guarantee was £n1l (2007 - £mil)
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Notes to the financial statements
For the year ended 31 March 2008

12. Related party transactions

Ihe company 15 a wholly owned subsidhary of Homcastle Group PLC, the consohdated accounts of which are
publicly avatlable  Accordingly, the company has taken advantage of the exemption within FRS8 from disclosing
any transactions with members of Homcastle Group PLC

13. Ultimate parent undertaking and controlling party

The parent undertaking and controlling party of the group of undertakings tor which group accounts are drawn up
and of which the company 1s a member 15 Homcastle Group PLC, registered n England and Wales Homcastle
Group PLC 15 the company's ultumate parent undertahing. Copites of that company's accounts can be obtained from
Compamnies House, Cardiff

10




