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Horncastle Properties Limited

Directors’ report

The director presents his report and financial statements for the year ended 31 March 2003.

Results and dividends

The profit for the year amounts to £222,107 (2002 - £331,977) and has been dealt with as shown in the
profit and loss account. The director does not recommend the payment of a dividend.

Principal activity and review of business developments
The principal activity of the company is the purchase and sale of land.

The company is active in the search for further suitable sites.

Directors
The director of the company during the year ended 31 March 2003 is listed below:

A N Horncastle

Director’s interests

According to the register maintained as required under the Companies Act 1985, director had no interest
in the share capital of the company. The director is also director of the ultimate holding company,
Horncastle Group PLC, in whose accounts his interests in that company are shown.

Statement of directors’ responsibilities in respect of the accounts

Company law requires the directors to prepare accounts for each financial year which give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those accounts, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent;
. state whether applicable accounting standards have been followed, subject to any departures

disclosed and explained in the accounts; and

. prepare the accounts on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors confirm that the accounts comply with the above requirements.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them to ensure that the accounts
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




Horncastle Properties Limited

Directors’ report

Auditors

A resolution to re-appoint Ernst & Young LLP as the Company’s anditor will be put to the forthcoming
Annuat General Meeting.

By order of the Board
- ~HCmeesSC Q

C D Horncastle
Secretary

29 October 2003
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Independent auditors’ report

to the members of Horncastle Properties Limited

We have audited the company’s financial statements for the year ended 31 March 2003 which comprise
the Profit and Loss Account, Statement of Total Recognised Gains and Losses, Balance Sheet and the
related notes 1 to 15. These financial statements have been prepared on the basis of the accounting
policies set out therein.

This report is made solely to the company's members, as a body, in accordance with Section 235 of the
Companies Act 1985. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditors' report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed.

Respective responsibilities of directors and auditors

As described in the Statement of Directors’ Responsibilities the company’s directors are responsible for
the preparation of the financial statements in accordance with applicable United Kingdom law and
accounting standards.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards.

‘We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion,
the Directors’ Report is not consistent with the financial statements, if the company has not kept proper
accounting records, if we have not received all the information and explanations we require for our audit,
or if information specified by law regarding directors® remuneration and transactions with the company is
not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

‘We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company’s circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatement, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financial statements.
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Independent auditors’ report

to the members of Horncastle Properties Limited

Opinion
In our opinion the financial statements give a true and fair view of the state of affairs of the company as at

31 March 2003 and of its profit for the year then ended and have been properly prepared in accordance
with the Companies Act 1985.

E/\.—L 2 \t“":) (_—L—()

Ernst & Young LLP
Registered Auditor
Hull

29 October 2003
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Horncastle Properties Limited
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Profit and loss account
for the year ended 31 March 2003

Turnover
Operating costs

Operating profit
Bank interest receivable

Profit on ordinary activities before taxation
Taxation charge

Retained profit for the financial year

Movements on retained profits are set out in note 10.

Notes

2003 2002

£ £
313,000 460,533
100,461 77,770
212,539 382,763
99,519 91,490
312,058 474,253
89,951 142,276
222,107 331,977

Statement of total recognised gains and losses

for the year ended 31 March 2003

There are no recognised gains and losses other than the profit for the financial year of £222,107 (2002 -

profit of £331,977).




Horncastle Properties Limited

Balance sheet
at 31 March 2003

2003 2002
Notes £ £
Current assels
Land held for resale - 94,350
Debtors 7 24,040 40,799
Cash at bank 8 2,121,700 1,853,201
2,145,740 1,988,350
Creditors: amounts falling due within one year
Other creditors 1,383 13,7775
Amounts due to group undertakings 83,618 -
Corparation tax 6,333 142,276
91,334 156,051
Total assets less liabilities 2,054,406 1,832,299
p
3
-
o Capital and reserves
';; Called up share capital 9 2 2
Z Profit and loss account 10 2,054,404 1,832,297
&5
- Equity shareholders’ funds 11 2,054,406 1,832,299
L

A N Horncastle - Director

29 October 2003
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Horncastle Properties Limited

Notes to the financial statements
at 31 March 2003

Accounting policies
Accounting convention

The accounts have been prepared under the historical cost convention and in accordance with applicable
accounting standards.

Land for resale

Land for resale is valued at the lower of cost and net realisable value.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred because
of timing differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more, or a right to pay
less, tax in the future have occurred at the balance sheet date, with the following exceptions:

*  provision is made for gains on disposal of fixed assets that have been rolled over into replacement
assets only where, at the balance sheet date, there is a commitment to dispose of the replacement
assets.

’ deferred tax assets are recognised only to the extent that the Directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing differences can be deducted.

Deferred tax is measured on a non-discounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantively enacted
at the balance sheet date.

Turnover

Turnover comprises the invoice value of land sold by the company in the United Kingdom. Both
operating profit and profit before tax are attributable to the principal continuing activity of the company.

Operating costs

2003 2002

£ £

Decrease in stock of land 94,350 58,803
Land purchases - 16,875
Other operating charges 6,111 2,092
100,461 77,770
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Horncastle Properties Limited

Notes to the financial statements
at 31 March 2003

Operating profit
This is stated after charging:
2003 2002
£ £
Directors’ remuneration - -
Auditors’ remuneration - audit services 500 1,175

Staff numbers

The monthly average number of persons employed by the company during the year, including directors,
was as follows:

2003 2002
No. No.
Management 2 2
Taxation
a) Analysis of tax charge for the year
The charge based on the profit for the year comprises:
2003 2002
£ £
UK corporation tax on profits of the year 6,333 142,276
Group relief payable 83,618 -
Total current tax (note 6 (b)) 89,951 142,276

b) Factors affecting tax charge for the year

The tax assessed for the year ts lower than the standard rate of corporation tax in the UK. The differences
are explained below:

2003 2002

£ £

Profit on ordinary activities before tax 312,058 474,253
Profit on ordinary activities multiplied by standard rate of

corporation tax in the UK of 30% (2002 - 30%) 93,617 142,276

Rate differences (3,666) -

Total current tax (note 6 (a)) 80,951 142,276

There are no provided or unprovided deferred taxation liabilities or assets.




Horncastle Properties Limited

Notes to the financial statements
at 31 March 2003

7. Debtors
2003 2002
£ £
Prepayments and accrued income 24,040 40,799

8. Bank balance

The ultimate holding company, Horncastle Group PLC, operates a group account with Barclays Bank
PLC for ali its subsidiary undertakings. The bank balance of £2,121,700 is the company’s proportion of
the group bank balance (2002 - £1,853,201).

9. Called up share capital

Allotted and
Authorised fully paid
2003 and 2002 2003 and 2003
No. £
&
< Ordinary shares of £1 each 100 2
£
o .
M~ 10. Profit and loss account
v
Z £
&
~ At 1 April 2002 1,832,297
i Retained profit for the year 222,107
At 31 March 2003 2,054,404
11. Reconciliation of movements in equity shareholders' funds
2003 2002
£ £
Profit for the financial year 222,107 331,977
Opening shareholders’ funds 1,832,299 1,500,322

Closing shareholders' funds 2,054,406 1,832,299

10
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12.

13.

14.

15.

Horncastle Properties Limited

Notes to the financial statements
at 31 March 2003

Guarantees and other financial commitments

The company, together with Horncastle Group PLC and certain fellow subsidiary undertakings, has
entered into an unlimited guarantee in respect of the net indebtedness of all parties to the guarantee with
Barclays Bank PLC. At 31 March 2003 the indebtedness due by the company under the guarantee was
£Nil (2002 - £Nil).

Capital commitments
At 31 March 2003 the directors had not authorised any future capital expenditure (2002 - £Nil).

Related party transactions

The company has taken advantage of the exemption within FRS8 from disclosing details of transactions
with other members of Horncastle Group PLC.

Parent undertaking and controlling party

The parent undertaking and controlling party of the group of undertakings for which group accounts are
drawn up and of which the company is a member is Horncastle Group PLC, registered in England and
Wales. Horncastle Group PLC is the company's ultimate parent undertaking. Copies of that company's
accounts can be obtained from Companies House, Cardiff.
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