J. L. WINDER & CO,, 125 RAMSDEN SQUARE,
CHARTERED ACCOUNTANTS BARROW-IN-FURNESS,

CUMBRIA, LA14 1XA.
TELEPHONE 0229-820390

COMPANY NUMBER 2027076
AUDITORS' REPORT TO THE DIRECTORS OF
ALAN MYERSCOUGH LIMITED
PURSUANT TO PARAGRAPH 24 OF SCHEDULE 8
TO THE COMPANIES ACT 1985

We have examined the abbreviated accounts on pages 3 to 5
together with the statutory financial statements of Alan
Myerscough Limited prepared under Section 226 of the Companies
Act 1985 for the year ended 30th June 1994.

Respective Responsibilities of Directors and Auditors
The Directors are responsible for preparing the abbreviated

accounts in accordance with Schedule 8 of the Companies Act 1985.
It is our responsibility to form an independent opinion as to the

- company's entitlement to the exemptions claimed in the Directors'

statement on page 3 and whether the abbreviated accounts have
been properly prepared in accordance with that Schedule.

Basis of Opinion

We have carried out the procedures we considered necessary to
confirm, by reference to the audited statutory financial
statements, that the company is entitled to the exemptions and
that the abbreviated accounts have been properly prepared from
those statutory financial statements. The scope of our work for
the purpose of this report does not include examining or dealing
with events after the date of our report on the statutory
financial statements.

Opinion

In our opinion the company is entitled under section (246 and
247) of the Companies Act 1985 to the exemptions conferred by
Section A of Part III of Schedule 8 to that Act, in respect of
the year ended 30th June 1994 and the abbkreviated accounts on
pages 3 to 6 have been properly prepared in accordance with that
schedule.

Other Information

On 1l6th March, 1995 we reported, as auditors of Alan Myerscough
Limited, to the shareholders on the statutory financial
statements prepared under section 226 of the Companies Act 1985
for the year ended 30th June 1994, and our audit report was as
set out on the following page:-
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J. L. WINDER & CO., 125 RAMSDEN SQUARE,
CHARTERED ACCOUNTANTS BARROW-IN-FURNESS,

CUMBRIA, LA14 1XA,
TELEPHONE 0229-820390

AUDITORS' REPORT TO THE SHAREHOLDERS OF
ALAN MYERSCOUGH LIMITED

We have audited the financial statements on pages 4 to 10
which have been prepared under the historical cost convention and
the accounting policies set out on page 6.

Respective Responsibilities of Directors and Auditors

As described on page 1 the company's directors are
responsible for the preparation of financial statements. It is
our responsibility to form an independent opinion, based on our
audit, on those statements and to report our opinion to you.

Basis of Opinion

We conducted our audit in accordance with Auditing Standards
- issued by the Auditing Practices Board. An audit includes
examination, on a test basis, of evidence relevant to the amounts
and disclosures in the financial statements. It also includes
an assessment of the significant estimates and judgements made
by the directors in the preparation of the financial statements,
and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the
information and explanations which we considered necessary in
order to provide us with sufficient evidence to give reasonable
assurance that the financial statements are free from material
misstatements whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial
statements.

Opinion

In our opinion the financial statements give a true and fair
view of the state of the company's affairs as at 30th Junel 994
and of its profit for the year then ended and have been properly
prepared in accordance with the provisions of the Companies Act
1985 applicable to small companies.
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ALAN MYERSCOUGH LIMITED

BALANCE SHEET
AS AT 30TH JUNE 1994

NOTES 1994 1993
£ £
FIXED ASSETS
Tangible Assets 3 767724 719789
CURRENT ASSETS
Stocks and Work in Progress 405478 251173
Debtors 127241 158111
Cash at Bank and in Hand 3621 75364
536340 484648
CREDITORS - amounts falling due
within one vear 819773 756915
NET CURRENT (LIABILITIES) (283433) (272267)
TOTAL ASSETS LESS CURRENT
LIABILITIES 484291 447522
. CREDITORS - amounts falling due
after more than
one year 4 83139 113844
401152 333678
PROVISIONS FOR LIABILITIES AND
CHARGES 17702 10475
£383450 £323203
CAPITAL AND RESERVES
Authorised Share Capital
1000 Ordinary Shares of £1 each 1000 1000
Allotted, Called up and Fully Paid
100 Ordinary Shares of £1 each 100 100
Profit and Loss Account 383350 323103
£383450 £323203

The Directors have taken advantage of the exemptions conferred
on small companies by Part III of Schedule 8 of the Companies Act
1985. 1In the opinion of the Directors the company qualifies as
a small company and is therefore entitled to make use of the
exemptions.

The Dbirectors have taken advantage of the special exemptions
conferred by Part I of Schedule 8 of the Companies Act 1985
applicable to small companies in the preparation of the accounts
and have done so on the grounds that in their opinion the company
is small and is therefore entitled to those exemptions.
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ALAN MYERSCOUGH LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR TO 30TH JUNE 1994

ACCOUNTING POLICIES

(a)

(b)

{(c)

(d)

(e)

(£)

(g)

Basis of Accounting

The accounts have been prepared under the historical
cost convention and in accordance with applicable
accounting standards.

Turnover

Turnover represents the total value of goods sold and
income received from third parties, excluding Value
Added Tax. Any changes in work in progress are
adjusted through turnover.

Depreciation

Depreciation 1is provided at the following straight
line rates:-

Buildings 1%
Equipment and Tools 10%-25%
Hire Car Fleet 20%
Motor Vehicles 20%

Stocks and Work in Progress

Stocks and Work in Progress are valued by the
Directors at the lower of cost and net realisable
value.

Deferred Taxation

Deferred Taxation (based on the liability method)
represents the estimated taxation which would be
payable on a disposal of Fixed Assets at the amounts
included in the Balance Sheet together with provisions
for tax resulting from the different treatment for
Accounts and taxation purposes of certain provisions.

Leasing

Assets held by the Company on finance leases are not
reflected in the Company's Balance Sheet. In the
opinion of the Directors, the capitalization of these
assets and the resulting additional depreciation would
not materially affect the Company's financial
statements, and accordingly the provisions of
Statement of Standard Accounting Practice Number 21
have not been applied to these items.

Pension Costs

The company operates a defined Contribution Pension
Scheme, the contributions to which are charged to the
Profit and Loss Account in the year in which they are
paid.




ALAN MYERSCOUGH LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR TO 30TH JUNE 1994
(CONTINUED)

SECURITY

As part of their security the bank have a legal mortgage
over The Ellers Garage and a mortgage debenture over the
other assets of the company. The total net liability to
the bank at 30th June 1994 amounted to £146520 (1993 -
£184264). Ford Credit holds as security a first charge in
priority to the bank on the hire car fleet and vehicle
stock and a second charge on all other assets of the
company. The total liability to Ford Credit at 30th June
1994 amounted to £273342 (1993 £103960).

TANGIBLE FIXED ASSETS TOTAL
Cost -
Brought Forward 803553
Additions during the year 473079
Disposals (297711)
Transfer tc Stock (107230)
Carried Forward £877691
Depreciation

Brought Forward 83763
Charge for the year 42205
Depreciation on Disposals (16001)
Carried Forward £109967
Net Book Value at 30th June 1994 £767724
Net Book Value at 30th June 1993 £719789

The Land in Freehold Land and Buildings is considered by
the Directors to have cost £100,000. Included in the Hire
Car Fleet are vehicles acquired under conditional sale
agreements having a net book value of £170180 (1993
£118591),

CREDITORS - amounts falling due after
more than one year:-

Conditional Sale Agreements:-

Repayable within 2 - 5 years - 8705

Bank Loan:-

Repayable within 2 - 5 years 72000 48000

Repayable within 6 - 10 years 11139 57139
£83139 £113844

The interest rate payable on the loan is linked to the base
rate of the National Westminster Bank.

TRANSACTIONS WITH DIRECTORS

One of the properties used by the company for part of the
year and some land are owned by Mr. A. Myerscough and are
leased, rent free, to the company with the company paying
all annual outgoings.
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