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Kingfisher Information Technelogy Services (UK) Limited

Strategic Report for the year ended 31 January 2017

The diréctors, in preparing this strategic report, have complied with $414C of the Companies-Act 2006.
Principat activities

The company is responsible for the provision of IT services, application-development, applicatxon maintenance
and other related areas to wholly owned subsidiaries of ngf sher plc. Where appropriate, Kingfisher Information
Technology Services (UK) Limited hag also.taken ‘control of all assets- and resources, including people and third
party supply contracts, required for the provision of these seivices:

Review of the business

During the year ended 31 January 2017 the company made a profit befdre taxation of £4,329,000 (2015/16:
£11,800,000).

Cost of'sales increased from the prior-year due' to higher project activity undertaken on behalf of the fellow-
-subsidiaries of the Kingfisher' Group served by the. company. This increase in activity resulted in' higher
depreciation as well as increased-operational costs incurred to provide-our service. Turnover represents-amounts
recharged tofelioly subsidiaries and therefare this has. mcreased in ling with.cost.of sales.

Ongoing operational performance of the company is measured internally by the use of Service. level agreements
(SLAS). The company met its SLAS in 99% of cases in the year (2015/16:-99%):

Project activity contlnued during. the year with. work :0n & major- prOJect which. aims to transform the multichannef
offering .of the group. During the year, over 450 different projects: were ‘worked ori and over 225 went live,
demonstrating the ¢ontinued vaiué’ of the-company in delivering approptiate IT solutions. in respofise to the needs
of the subsidiaries of Kingfisher plc:

During 2016 work continued on the Easier Group template; after bemg rofled aut tor B&Q the rollout continued for
Castorama France which is clirrently ongoing. Work: also started on the Brilliant Basics platform as- part of the
strateglc objectives of the ‘group.

Key performance indicators (*KPls”)

The directors of Kingfisher Information Technoldgy -Services (UK) Limited manage the company's operations oh a
divisional-basis. The key petformance indicators are'the SLA performance.-and the performance of prject teams
-against certain milestones, The key financial performance indicators are-focussed on controllmg the cost base,
The development, performance and position of the consolidated Klngﬁsher Group ‘which inclydes the: company,
is discussed on page 2 to 46 of the Kingfishet plc annual report @nd accounts whlch does not form part of this
report. : .

Principal risks and uncertainties

‘The directors, have Performéd a review, of the key business risks that could impact the compariy-and, consider the
‘more slgniﬂcant risks to be those outlined below. The directors regularly rewew these risks and assess the
adequacy and éffectiveness of mitigating controls and strategies.

Reliance on key infrasnvcture {ocations and systems 1 failures

All of our operations are vulnerable to .damage or-interruption from floods, fires,. power loss, {élecommunications
failures ahd similar évents. Disaster. recovery and business continuity plans are’in place to prevent loss of
intérruption to key IT services prowded to the Kingfisher opérating cormpanies.

People :
‘The. company is. rehant on the capabllltles skills, knowledge and experience of |t§ employees and- management .
team {o support the developmeht of our appllwtlons and mfrastmcture and delwer hlgh quality IT services 1o the
group operatmg companies. As such the-company is- committed to .ensurin

regularly; are given inidividtial development plans and otherincentive-packages. -

S | peopie are agpralsed;__":. '



Kingfisher Information Technology Services (UK) Limited

Strategic Report for the year ended 31 January 2017 (continued)

Key suppliers

Certain parts of our services arereliant upon a.small number of key suppliers and we are depefident. upon thé
performance, service and rehabnllty of operating systems, middleware, databases and -similar Software
infrastructure obtained fiom third party providers. This exposes. the compariy o the risks of those ‘third ‘party
applucatxons which may suffer defects or errors which could adversely-affect the performance of the. products and-
services that we offer to the group operating companjies. As such, all- suppllers chosen have stable sfrategies
that produce a-mutually beneficial relationship that is carefully managed by both parties.

Some of-these key: suppliers Supply the company with the rights to Use ‘software packages via the purchase of
licencés. The company enters into software ficence.agreements with these suppliers, many of ‘which have
complicated contractual terms. Due to the complexity of these. agreements and the. fature of detivery of software
there is-the risk that-the company may use more software than it has licences for. This brings the risk that.there
may e future liabifities. This risk.is constantly managed by mamtaumng asset-management policies, pracedures
and roadmaps, running multup!e software dnscovery tools and employmg a spec:allst asset management team to

Cyber-attack

The retail sector is & target for cybei-attack. The -key threat actors-are both internal and external-and adtivities to.
protect. against both are .in place. A cyber threat assessment is confinucusly completed to: identify potential
threats to the organisation, with corresponding treatment plans-to. reduce the threat.

Data secdrity

There is- a tisk that the integrity and. security of key data is compromised’ which- may result-in prosecutlon by
régulatary bodles; fines from trade. and industry bodiés and significant damage. o brand perception for the
Kingfisher Group. "This risk is mitigated by ensuring that fiie company foillows the guudehnes and legislative .
-requirements in this area.

Political and reguiatory change

The resuit of the Breyit-vote has an impact on the.political, regulafory.and legal environmeht in-which the company
operates. New regulations includirig the European General Data Protection Régulation (GDPR) have an impact
on the way business is-conducted with customers and suppliers-and the way in which- existing IT systems operate
and-how: new IT systems are secured,. This risk is mitigated by pre-aclive-and regular manitoring of any changes
and assessment of their’ |mpact on the company..

Future developments

The directors remain focussed on continually improvirig the delivery of IT services and valué adding projects to
the Kingfisher plc group.companies.

Events after the balance sheet.date

There-have been.no significant events since the balance sheet date.

Approval

by the Board and signed on its behalf by:

......



Kingfisher Information Technology Services (UK) Limited

Directors' report forthe year ended 31 January 2017

The directors, present their report and. audited ﬁnanc:al statemerits of Kingfisher Information Techinolagy
Services (UK) Limited for the year ended 31 January 2017.

Results and dividends

The profit after taxation for the financial yéar amounted to £3,344,000 (2015/16: £9,800,000). The directors
do.riot recomimend the paymenit of a dividend for the financial year (2015/16: £nil). The profit for the financial
year has been tfansferred to-reserves.

Future developments

Detajls of future-developments can be found in the Strategic report on page 2.

Research and development

During the year £73,419,000 (2015/16: £66,530,000) was spent on development of which £404,000. {2015/16:
£642,000) related to early development activmes {hat did nat: qualify-for capitalisation.

Going concern:

The directors  have a reasonable expectation that theé company has adequate resdurces to continue in
operational existence for the foreseeable future. Thus-they continue to adopt the going caricern basis in

preparing the annual financial statements. The going conceérn basis has been ad‘opted based on the:

expectation that there will be continued funding from the ultimate parent company as-required.

Financial risk management objectives and policies_

The company’s operations: expose it.fo a variety of financial risks which-include interest rate risk, credit risk,
liquidity risk and fofeign .currency risk.

As-part of the Kingfisher plc group, the company s interest rate .and Ilqui’dity risks are managed centrally by.

‘theé Kingfisher Group treasury department.. The ngﬁsher Group treasury department has_in place a risk
management- programme that seeks to fimit the adverse effects on the fi nanciat performance of the. company,
by monitoring levels of debt finance and related finance costs.

Liquidity risk is the risk that cash may not be avaﬂable 1o pay cbligations when they fall due, The directors

are satisfied that the company is.not: subject to srgmf icant Ilqurdlty risk due to continued fundmg from the .

ultimate parent company.

Credit risk is the risk that a counterparty wul be unable fo pay amounts. when lhey fall due. All-of the

company's trade debtors are amotints due from ngﬁsher plc.group companies; therefore the dlrectors

believe that the credit risk for the cornpany is low.

The company is exposed to foreign currehcy tisk on the recharge of IT seivices récéived from a group
undertaking,, pnncrpally Eurcs. This risk is paitially offset by the recharge of T services to dther group
undertakings ih Eyros. The-directors are satisfied that the foreign currenty risk of the company is mitigated.




Kingfisher Information Technology Services (UK) Limited

Directors' report forthe year ended 31 January 2017 (continued)

‘Directors

The directors, wha served throughout the year excep{ as noted, were as:fo!iqws;

A Godwin

D Haycocks

RCF Wardle (resigned-4th July 2016)

J Pawlenka (resigned 5th September 2016)
S-Willett.

D Palmer

M El Fanichi

G Porter (appointed 10th August 2016)
R.Cordeschi (Secretary) (resigned-15th Séptember-2016)
P Moore (Secretary) (appointed 15th September 2016)

Since thé year énd, M El Fanichi resigned as a Director with effect from 18th May 2017.
Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abiities of
the applicant concerned. In the event of members of staff-becoming; disabled every. effort is made to ensure
that their employment with the company commues and.that appropna!e traming is arranged it'is the pohcy of
the company that the training, career development and proiriotion .of disabled persons should, as far as
possible; be |denhcal o that of other employees

Employee consuitation

The company operates a policy of direct and systeshatic communication on ‘all relevant matters including the
company's business performante and cument market issues with employees via. several channels of
communication, including engagermient surveys, briefing groups, employee forums ‘and internal newsleétters.
Senior management hold quarterly briefing sessions with efnployees where thie financlal results of both the
-camipany and Kingfisher plc are discussed, .along with the economic factors that may-impact ftie performance
of the company and the-group. In-addition, Kingfisher pic's intranet systems are used to communicate results
announcements. for the group and to dlsmbute ‘information about other.impartant business developments. All
employees are entitled to participate in a savings related share option-scheme operated by Kingfisher plc, the
parent undertakmg, regardless of number of hours worked, provnded they. meet certain service cenditions. In
adduuon all employees are- entlt!ed to participate in the annuat bonus scheme

App'oir'ltment' of Auditor A
Déloitte LLP will continue to hold‘office in accordance. with section 475 of thie Gorpanies Act 2006.
‘ _S.ﬁt_gment of dﬁs‘cl'osure_' of information to Auditor ‘

Each of the persons who is a difector af'the date of approval of this report canfirms that:

+ 50 far-as the-director is aware, there is no relevant audit information of which the company's. auditor is
.. unaware; and .
-the director :has taken ali the steps that he/she: ought to have ‘taken as a director in order fo make
hlmselflherself aware. of any relevant audit information and to establtsh ihat the company's audlior is
aware of that information.

‘Th:s confirmation is given dnd should be ifterpreted in accordance wﬂh the provnslons of section 418 of the

n panies Act2006. o , L




Kingfisher Iinformation Technology Seivices (UK) Limited

Directors' report for the year ended 31 January 2017 (continued)

Statement of Directois’ responsibilities.

The fol!owmg statement; which should be read: in conjunction with the. independerit.auditors. repoit, is made
with a view to dlsimguushmg for shareholdérs the responslbdmes of the directors arid the auditors in relation
to these financial statements..

The directors. are responsible for preparing the Annual Report including the financial statements in
accordance with applicable law .and regulations.

Company law reqguires the directors to: prepare.financial stalements for‘each financial year. Under that law
the directors have- elected to prepare. the financial statements in accordance. with. United Kingdom Generall
Accepted Accounting Practice (UK Accounting: Standards and. Appllcable Law), including Financial Reporting
Standard 101 Reduced Disclosure Framework. Under company law the directors must not-approve the.
financial statements un!ess they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for. that period. In preparing these financial statements, the
directors are required to:-

- seledt suitable accounting policies @nd then apply them consistently;

* make judgements.and accounting estirhates that are. reasonable and‘prudent;

+ state whether Financial Reporling: Standard 101 Reduced Disclosure Framework has been followed,
subject ta any material departures disclosed and explained in {he fihancial statements; and-

v prepare the financial statements on the: gomg concern basis unless it i$ mappropnate to presume that the
company will continue in business.

The directors: are respansible for keeping adequate accounting records. that. are. suffi c:ent to show and explain
the companys transactions and disclose with. reasonable accuracy at any. time. the: financial position of the
company and énable them to ensure that the financial staternents comply- .with the ‘Companies Act 2008:
They are also responsible for safeguarding the assets of the compariy and hence for taking reasonable steps
for the prevention and detection of fraud-and other megulantles

the Board and signed on its behalf by;

Director

1% Au\/v; 01




Kingfisher Information Technology Services (UK) Limited

Independent Auditor’s repoit to the members of Kingfisher
Information Technology ‘Services (UK) Limited

We: have audited the- ﬁnancral statements ‘of. ngf sher Information Technology Services (UK)Y Ltd for the year
ended 31st January 2017 which comprise-ihe Income Statement, the ‘Statement of Comprehensive Inceme, the
Balance Sheet, the Statement of Changes in Equily and, the related notes 1 to 20. The financial reporting
framework that has been apptied in theif preparation is appllcable law and United ngdom Accounting Standards
(Umted Kngdom Generaliy Accepted Accounting Prachce) including FRS 101 “Reduced Disclosire Framework®.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part-16 of the
Companies Act 2006, Our .audit work has been undeftaken so that we mlght stafe to the- companys members
those. matters we .are required 1o. state to ‘them in ‘an auditof's report and for- no other puipose. To the fullést
extent pemitted by law, we do fot accept or assume responsibility to anyone other than the company and the
company’s members as'a body, for our audit work,. for this report, or for the opihions we Have formed.

Reéspective responsibilities of directors and Auditor

-As explained more fully in the Directors’ Responsibliities Statement, ‘the directors afé responsible for the-
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is 10 audit and express.an opinion on the financial statemients in accordance with applicable ldw and. nternational
Standards on Auditing (UK and Ireland). Those standards fequire us 16 comply with the Auditing Practices
Board's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An._audit involves obtalmng e\ndence about the amounts. and disclasures in the financial statements sufficient: to.
give reasonable assurance that the financial statements are free fiom material misstatement, whether caused by
fraud or-error. This includes an assessment of: whether the accountmg policies are appropriate-to the company's
circumstances and. have been consistently applied and adequately discidsed; the. reasonabléness of significant-
accointing estimatés made by the directors;. and the overall presenatiori of the fifancial staterrients. 1 addition,
we read all the financial and non-financial information in the annual report to. identify material inconsistencies: with
the audited financial slatements and 1o identify any inforniation that is.apparently materiglly incorrect based on, or°
matenally inconsistent with, the knowledge acquired by ‘us in the course:of performing the audit. If we-becoms.
aware of any apparent matengl misstatements. or inconsistencies we consider the implications for our report.

Opiriion ori financial statements. - -

In our opinion the financial statements:

give atrue-and fair view of the state of the: campany’s affairs as.at 31st January.2017 .and of its prof it for
the year then-ended;

. have: beén propeily prepared in_accdrdance with- United Kingdom ‘Generally Accepted' Accountlng‘
Practice; and

. havé bieén prepared in accordance viith thie requifeménts of the Companies. Act 2006.




Kingfisher Information Technology Services (UK) Limited

Independent auditor's report to the members of Kingfisher
Information Technology Services (UK) Limited (continued)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:
o the information given in the Strategic Report and the Directors’ Report for the financial year for which the

financial statements are prepared is consistent with the financial statements; and
. the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal

requirements. .

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the Strategic Report and the Directors’ Report.

A

Matters on which we are required to report by exception

We have nothing to report in respeéct of the following matters where the Companies Act 2006 requires us tc report
to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

.. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Darren Longley FCA (Senior statutory auditor)
for and on behalf of Deloitte LLP
Statutory Auditor
London, United Kingdom
| RJuly 2017



Kingfisher Information Technology Services (UK) Limited

Income statement for the yearendeéd 31 January 2017

£000 Notes

2016117

201516.

Sales! : 4
“Costof sales:

210,355
(194,318)

180.688
{159,330)

Grass profit
Administrative expenses'

16,037
(42,269)

20,858
(9:638)

Operating profit
Finanes cosls
Finance-Income . 34

3,768

(309}

870

11,220
{253y
833

Netfinance incoine ;

561

380-

Profit béfore taxation K
Income tax expense . 6

4,329

(885)

'11,6'66 _
{1,800

Profitfor the'year-atiributable to tiie owrers,of the Company:

3,344

9,800

Alf of g above tfafisactions raldle to ‘continuing operations:




Kingfisher Information Technology Seivices (UK) Limited

Statement of comprehensive income for the year ended 31 January 2017

£'000 Notes- 201617 2015116
Profit for the year. 3,344 9,800
Actuarial (losses)/gains on post-employment benefits 15 {3,120) 622
Tax on.items:that wilf hot be reclassified 727 {547)
Total items that will not be reclassified subsequently fo profit or loss’ {2,383) 75
Other comprehensive income for the year {2,393) 75
Total comprehensive income for the year ‘8514 9,875




Kingfisher Information Technology Services (UK) Limited

“Statement of changes in equity at 31 January 2017

Altributable-to equity shareholders of the company

c000° _Sha_"e Shaie Relained  Transiglion Revaluatioh :Cii';- flow Youl
e tapital  premilum  eaminigs reseve  reserve ae
reserve.
At T February 2016 235,000 - 16,396 - - - 251,396
Profit for the year - - 3,334 - - - 3,344
Cther comprehensive income for the. year: - - (2,393) - - - {2,393}
Total coingreherisive income for the year- - - 961 - - - 851
Share-based compensation - chaige (note 17) - - 809 - - - 809
Share:based.compensation - fecharge payment (note-17) (215) - (215)
Tax-on share-based paymient transactions - . 59 - - - 59
At 31 January 2017 235,000 < 18,000 - - - 253,000
At February 2015, 235,000 : 7,896 . - - 242,896
Profit for the year - - 9,800 - - - 3,800
Other comprehensive income for the.year - -~ 75 - - - 75
Total.comprehensive income for the year - - 9,875 - A - - 9,875
Share-based compensalion - chiasge.{note 17) - - 289 - - . 289
Share-based.compensation - recharde payment (riote 17) 11,769) - (1,769)
Tax on-sharé-based payment transactions - - 105 - - - 105
At 31-January 2016 235,000 - 16,396 - - - 251,396

St



Kingfisher Information Technology Services (UK) Limited

Balance'sheet at 31 January 2017

£000 . Notes . . 201647 2015016,
Non-current assets:
Intarigible asssts 7 276,534 258,750,
Properfy, plant.and equipment 8 £5,299 53,186
Post-empldyment benéfits . 15 22,758 23.445
364,692 333,381
Gurrent dssels
Trade and olheireceivables o $9,814- /36,087
_ . 4 . §9,814 . 38,087
Total assets 424,406 369,468
Current liabllities

Trade and othér payables 10 (163334)  (106:694)

Borrowirigs. , 12_, (45 (172)
— (163378} (106,866)

Non-currént liabilities

Bérrowings’ 12 : (45)
Piovisionis ... . 1344 (8,027) (11,16%)
) . . . {8,027) (11,208)
Total Habilities (171,406} (118,072)
Metassets. . . . .. 253000 251,396,
Equity’

Share capital . 16 235,000 286,000
Retained’earnings . . -18,000 16,396
Total equity . © 253,000 254,396

The 'ﬁ"nai;pial"Slgtémenis were:agproved and aufhorised for issue by the, Board.of Direclors on' 18 July 2017 and.wré.sig‘h_e_d: on
‘its behaifby;

A Godwin
Direi

19



Kingfisher Enf0rm3t60n= Techneology Setvices (UK) Limited

Notes to the financial staferents for the year ended 31:January 2017

1 Printipal accounting policies

The pringipal accounting pohcaes applied. in the preparalion of these financia) Statements are sef out below, Thése
pal!cues ‘have beei consistently applied to all thié years grésented, unféss othierdise.stated.

a: Basis of pre‘parat_i,on

Kingfisher Infofination Technology:- Services (UK), Llfnited is §:private company. incorporsted and domisiled in the United
Kingdam. under the, Companies ‘Act, limited by shares see:note 16. The nature of the company’s’operations- gnd its
princlpal acﬂvmes até set-out in the strategic. reporl on pages, 2 t0 3. The  address.of (he regrstered office.is ngﬂshex
Information Technology Services(UK) Limited, 3 Shefdor, Squate, Paddmgton. l.ohdon, W2 6PX:

The company meets. the. definition -of 2 quallfylng entity under FRS 100 (Financial . Repcmng Standard 100) issued by,
the Binancial Reportmg Cauncll These fiiandial -stalements are prepared in accordance- wﬂh ERS 161 (Financ;a!
Réporting Standard 101) 'Reduced Disclosure Framewaork' as issued by the Financial ReportmgCouncn

Thie“current financlal year is the year'ended. 37 January 2017 ('the yéar' of 2016/17'). Thé comparative finaocia year is

the year grided 139 Janisaty 2048 (the prior ‘yéar' or '2015/16'). The fiiancial stateniénts hiave:been prepared op the
going cdncerf bagis undar'the histojical aost converitiori.and i accordance with applicable Accounting: Standards'in the
United Kingdom-and the Companies-Act 2008.

These financlal -statemerits are, separate- fi nancnal statements.. The. company. is: exempt, under settion 400 -of the
Companles act:2006from'the: preparatmn of consalidated financial stalements.as i is inciuded in the group acéounts of
its ultimate parent Klngﬂsher ple:

As: permnted by FRS101, the company hias.taken advantage of tha disclésuse-exeémplions available under it standard
in félation to sharé-based’ payment presentation of comparative’ information.in respact of certain-assets, presentatuon of
a.casfi-flow statement, standerds notyes effective, impairment of assets and related-party wransactions. Where required,

equivalent disclosuresare given'in the corisolidatéd’ accaunts of Kingfisher ple; The. corisolidated accotnts of Kingfisher
plc are publmally avallable, see Naote: 19, There. ate no new slandards. amendments or Interpretatlens, which. are
manda{ory for the-first time-forthe financial {fear ended 31 January 2017, thét ae relevant and material forthe Group!

b. ' Goirg Congern

The direstors of: Kingfishet information Technotagy (UK) Limited, havihg made’ approphiate’ enguires, consuder that
‘adequale. resources exist -for the: company’ to-contintie I operatxona! exlstence for the for&seeable future -ahd that
thérefore, it is. .appropriate to adoptihe golng concein.basis af accolnting in ‘préparing these finandial statenients,

c. Foreign currencies’

Transactiohs dénofiriated .in foreign c'urrencles afe transtated iirta the functional currency at the exchangeé rates

prevalllng on'the.date of the transaclion or. for-practical reasons, ataverage monthly rates where exchange. rates-do not..

ﬂuctuate Signifi cantly,

Monetary assels-and llabxlmes denommated in forelgn currencies are trapslated into pounds. at the: rat% of-exchange at
the:balance- sheet date Exchange dlfferences on manetary-items are taken o the income statement

d.  Revenue recognition

Turnover represents the recharge of JT senvices to companies ‘within the ngi‘ sher Group, If comunses the: recharge of
all IT operating costs and' overheads. Revenue. relgting to-the. dellvery of IT services and projects to companies- within
the Kingfisher Group.is regognised at ihe point when the service:is prowded

13



Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 Januaiy 2017

1 Principal accounting policies {(continued)

e. ‘Cast of sales

Cost of sales represents the expenditure affributable to directly supporting and maintaining ‘the 1T hardware and
appllwtlons of'thé group and project support costs.

f. Finance income and costs

F'inanc,e, income is recognised as income in thie period in which it is. earned. Financé -costs are 7ecognised as an
expense in the period jn which they-are incurred.

g. ‘Employee henefits

(i) ‘Post-employmient benefits-

Kingfisher. pic operates, on.behalf of the corpany, a.defined benefit and a-defined contribution pension scheme for its
employees. A defined benefit plan is a pension plan-that definés . -an amount of pension benefit that an employee- will
receive on retlrement A defined contribution plan is a pension plan under which the company. usually pays fixed
contributions into a separate ehtity. ln all cases other than some of the legally.required schemes, a separate fund is
accumulated.to meet-its accrding liabiilitiés.. The assets of each of these funds are either held under trusts or managed
by insurance companies and aré entirely separate from thie Group's assets.

The- asset or liability recognised ‘in the balance ‘sheet in respect of defined beriefit schemes is. the' fair 'valite of the
scheme. assels less the present value of the defined benefit obligation at the balance sheeét date. The- defiried benefit
obllgatlon {s-calculated annually by indepéerident actuaries using the prolec{ed unit. credit method. The present valug of
the: defined benéfit obligation is determined by discounting the estimated fufure cash dutfiows using interest rates of
high-quality corporate bonds that-are denprminiated in the currency in which the benefits will be paid and #at have ferms
1o maturity approximating to the terms of the related: pension liabjlity..

Actuarial gains and losses arising from experience adjustments-and changes:in actuarial assumptions are charged or
.qrg:djfed to statement of comprehensive income as they arise.

For defined conlribut:on schemes, the Grolip has no furthet payment obllgatlons once fhe contributions have been paid.
The contributions:aré recoghised.as an employee beriefit expense when they are.due.

(u) Share-based compensation

The company participates in.several equity-séttied, sharé-based compensation plans The plans are séttled on vesting
‘with: ‘ultimate parent company shares and -accountéd for as equity-setiled arrangemenfs As a result; the income
statement is gharged ‘with. the expense with the correspondmg entry “to’ equlty ‘On vesting of the individual
_ arrangements, the employee obllgatlon Is settled by Kingfisher plc and the company ls recharged for the award,

,The fair-value of the company 's employees’ services received in exchange for the grant of options or'defefred.shares is
. recognised as an expense and Is. calculated using Black-Scholes, and Slochastlc madels. The total. amount to be
expensed over the vesting period is determined by reference fo the fair value ofthe oplions or deferred shares granted,
excluding the:impact of any han‘market vesting.conditions. The. value of the charge is adiusted to reflect expected and
.actual leyelsof options vesting due to non-market vesting conditions. .

h. ~ Provisions ,
Prowsmns aré.recognised when the company has a present: legal or consfructive obligation as a result of, past events, it
is'more likely than riot that an outflow of resources will be required to:settle-the.obligation and the. amount can be reliably
estjmated Provusmns are. not recognised far future operating losses.

" IFihe’efféct of the time value of money is material, provisions are detérmmed by dlscountmg the expected future cash.
ﬂows_at a pre-tax rate which reﬂedts current. market - assessmenls of the time value of money and whel'e appjopnate .

e nsks ‘Specific.to- the- fiaility.
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Kingfisher Information Technology Services (UK) Limited

Notes td the firiancial statements for the yéar ended 31. January 2017

1 Principal accounting policies (continued)

i Intangible assets

(i) Computer software.

‘Where software is not-an integral-part 6f-a refated item of computer hardivare, it is classified ‘as an-intangible asset:

Costs.that afe direclly associated with the. ‘acquisition .or prodUct(on of identifiable software producis controlled by the
company, which are expécted.-to generate. economic benefits exceeding costs beyond one year, are recognised as
intangible assets. Capitalised costs include those of software licences and development, including costs 6f employees,
consultants and an apprapriate poition of relevant overheads,

Costs assogiated with identifying, sourcing, evaluating.or maintaining computer software. are. recognised as an expense
as incurred.

Softwaré under development is held .af cost less any provisions for impairment, with impairment reviews being.
performed annuaily:

-Amortisation is charged over the-assets estimated yseful lives of two to ten years on a:siraight line basis.

i Property, plant and equipment

0] Cost
Property; plant and equipment held for ise:in the business is carried at cost less accumiuldted depreciation and any
provisigns for impairment.

(i) Depreciation..
Depreciation is provided to reflect a. straighit line reductlon ﬁ'om cost to estimated residual Value .over the estimated:
useful life of the asseton a straig_ht line-basis as follows:

Fixtures ahd fitings — bétween four arid twenty yeais
Computers and électronic equipment — betwaen thiree and five years

(i) Impairment
Praperty, plant and equipment are reviewed for |mpa|n'nent if events or. changes in. circumstances indicate that the
carnying. amount may “fot be ‘recoverable. When a réview for impairmerit.is conduoted the recoverable amount is

-assessed by reférence to the net. preésent value of expectéd futire pre-tax cash flows (‘value-in-use’) of the’ Televant

cash generating unit or fanr value less costs to sl if higher. The. discount raté applied is based tpop: the Group's
weighted average cost-of: capltal with appropriate- adjustments -for the risks ‘assgciated with the relevant cash.genérating
unit. Any impairment in valug is: charged to the income statement in: the year in which it occurs.

(iv) Disposal

“The. gain :or loss arising on the disposal of rétirement of an asset is determined as the difference between the sales
proceeds and the carrying amoum of the ‘asset and is recognised in {Hie income. statement. Sales: of land and blildings:

are.accounted for when there i ls an unconcﬁtuonal excharige. of contracts.

W) Subsequent co'sis

Stuibsequent costs are included iiv the related asset's carrying amount or recognised as a separate asset, as-appropriate,
.only when itis probable that.future economic benefits associated with the item will flow to-the company-and the cost of
‘the item canbe‘measured.feliably. All other.repalrs and maintenance are charged to the Tncome statement i the period
in which they are-incurred,

B e s



Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

1 Principal accounting policies. (continued)

k. Leased Assets

Where assets-are financed: by leasing agreements which give rights approximating 1o ownership, the assets are treated
as-if.they had been purchased outright. Theramount capitalised is the lower of the fair value or the preserit value-of the
minimum lease payments during the lease term at the inception of the lease, The assets -are, depreciated ‘over the
shorter of the lease term or theéir useful life. Qbligations relating to finarice- leases, net of finance charges in respect of
future periods, ‘aré included, as. appropridte, under borrowings due within or-after one year. The finance ctiarge element
of rentals is chargéd to finance costs in the-income statenient over the.lease tem.

All other leases are operating leases and the rental payments are generally <charged to the income statement in the
period ‘to which -the' ‘payments relate, except for those leases which incorporate fixed minimum rental uplift clauses.
Leases whith cofitain fixed minirum rental uplifts are chiarged to the income statemerit-on-a ‘straight lirie basis over the

lease term.

Incentives received or paid to enter into leasé agreéments are releasad to-the income stateriient 6n-a straight line basis
overthe lease'term.. -

1 ‘Taxation

The Incomie tax expense répresents the sum of the tax currently payable and deferred tax. The tax currefitly payable is

‘based on taxable-profit 161 the year.

Taxable profit differs from -profit before taxation as reported in the incomie statement Because it excludes items of
income: or expense which are:taxable or deductible'in other years or which are never taxable or deductible:

Defefred tax is the tax expected to be payable or recoverable-on differencés between the carrying :amounts, of assefs
and liabilities in the financial statements and’the cormespofiding tax bases used in the computation. of taxable profit and
is accounted for using the balance sheet liability method.

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax assets are recognised
1o the éxtent that it is probable. that faxable. profits will be avallable. agalist which deductibie temporary differences oF
unused. tax losses .can be utilised. Deferred tax liabilities -are not recognisgd if the temporary difference"arises from the

initial recagnition -of goadwill in a btsiness combihatién. Deferred tax assets and liabilities 4r& not: recognised if the .

temporary -difference: arises from the-initial. recognition {other than in @ business combination) of other assets and,
hablhties ih-a transactlon whnch affects nelther the taxable proﬁt nor the accounting prof t. Deferred 1ax ﬁabmnes are

The carrying amount of deferred tax, assets is-reviswed. at gach balance sheet date and reduced to. the extent that jt Is
na longer probable that sufﬁctent taxable proﬁts will be avauable to aflow ali or part of- the assetto be recovered

Currrent and defefred tax are calculated sing. tax rates which have bser enacted or substantively enacted by the.

balance shéet date and arg expected to apply in the pedod when the liability is seftied or the assét is rea||sed

Current-and deferred fax-are charged or ‘credited to-the income statement; except whefi they relate to ltems charged or
credlted directly to equity, in whleh case ihe current or deferred tax is also ‘recognised directly in equ[ty .

_ Current and deferred tax assets and I'i.eb,ilities are dffset against ea‘ch,other'whEn they relate.to Income taxes levied by

the same tax jurisdiction and when the company. intends to settle its current tax-assets and llabilities on a net basis.

except where the company i, abie to control. the, reversal of the. temporary différence and it is probab!e that lhe :
‘temporary difference will not reverse-in the' foreseeabla future



Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

1 Principal accounting policies (continued)

m. Research and development

Research expenditure is expensed as:incurred. Development expenditure is-also-expensed as incumed, except where
recognition criteria have been met for- capltallsahon as fo the teghnical, commercial and financial wabahty of individuat
pro;ects tn such cases, the |dent|fxabfe expenditure is-capitalised .and amomsed over the penod during which the group
is.expected-fo benefit.

n. Trade payables.

Trade payables are initially recognised.at fairvalue and are subsequ_entiy measured:at amortised cost.

0. Trade receivables.

Trade receivables are initially fecognised at fair value and .are subsequently measured dt amortised cost less any

provision for bad and doubtful debts.

P Financial instruments

Financlal ‘assets and financial liabilities  are récognised on the company's balance stieet.when the company becomes a.
party to the coritractual provisionis of the instrument: Financial assets zire. derecogniséd. whén thie coritractual rights to.

the: cash flows from 4he financial asset expire or the company has substantially- transferred the risks and- rewards of

ownershxp -Financial Ilabnlmes (or'a part of a financiai liability) -are derecognised when the obligation spe;:tﬁed in the;

condract i$ discharged or cancelled of expires.

Financial.assets and liabilities are offset orily when the company has. a ¢urrently enforceablé legal right to set-off the-

respective recognised.amounts.and intefids either to settle ofi A net'basis, ofto realise-the. asset and settle the liability

_simultaneously.

0} Borrowings
Interest bearing borrowings are recorded at the proceeds received, net of direct issue costs:and subsequently measured

" at'amortised cost. Finance charges; including premiums. payable.on settlement or redemption and direct issue. costs,

are.amortised to the income statement using the-effective interest method.




Kingfisher Information Technology Services (UK) Limited

Noteés to the financial statements for the year énded 31 January 2017

2 Critical accounting estimates and judgements

“The preparation of the -financial statements under FRS101 requires thé comipany to'make estimates arid assurmptions
‘that affect the application of policies, .and reparted-amounts. Estimates and judgements- are. continually évaluated and
are based on -historical experience and other factors including: expectatlons of future events. that are believed to be
reasonable undérthé circumstances. Acttial results may differ from these estimates. The estimates, mdgements and

assumptions which have a signifitant risk of causirig a material adjustment 1o the cairying -amount of assets .and’

liabilities within the next financial year are discussed below.

Sources of estimation uncertainty o
Impairment of property, plant and equipment and other.intangible assets

As.required, the company applies procedures to. ensure-that; ifs. assets are carried at-no more than their-recoyerable
amount. The procedures by their nature, require. esumat&s and: assumptsons to-be made. Property, plant and equ;pment
and other intangible asseéls are: réviewed for impairment if everits.or changes in circumstarices indicate that the carrying
-amount'may nol be: re¢ovérable. Computer software under developmient.is assessed for impairment:annually. When a
reviéw for impaitrment is conducted, the recoverable amount of an asset or a cash generating uhit is. determined as the
higher of fair value less’ costs to-sell and vajue-in-use, calculated on the basis of managements assumptions and
estimates. Refef fo accountung policy property, plantand equipment and' mmnglble assets for further information.

Post-employrient benefits,

The present value. of the defined benefit Jiabiliies. recognised on the balance sheet is dependent on a number of’

assumptlons moludmg interest rates of high quality corporate ‘bonds; infiation and mortality rates, The net mteraet
expensé or income is depéndént on the interést rates of high quamy corporate bonds. The assumptions are based on
the conditions at the time- and changes in these assumptions-.cén lead to- significant movemenits in the -estimated
obligations.

Judg'ei'nenis made in applying accounting policies
For Kingfsher information Technology. Services (UK) Limited there-are .no judgements made in applying accounting
policies.

18.



Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

3 Net finance {costs)/income

£'000 2016/17 2015/16
Finance leases (6} (23)
interest payablé to Group undertakings (303) (230)
Finance costs {309) {253)
‘Nelinterest income on-definied benefit pension schemes 870 633
Finance income . 870 633
Netfinance income 561 380,
4  Profit before taxation
“The following items of revenue have been credited in-arriving at profit before taxation;.
£'000 201617 2015/16
Sales. 208,758 180,688
Management fee 1,597 -
Revenue . -210,355 180,688
The following items of expense/(income) have been chargedi(credited) in ariiving at profit before taxation:
“£1000 ' 2016/17 2015/16
"Research and development costs, - 404, 642
Amortisation of other intangible assets 49,733 39,513;
Depreciation of property, plant and-equipment and investment property
- Owned assets ‘ 18,784 16,152
-Under finance leases: . 309 323
Impaitment of property, plant and equipment and-irivestment property 858 (2,618)
Ifpairment of other intarigible. assets 3,497 3,181
Staff costs v . 20,477 19,042
Fees payable to'the company’s auditor .
For the audit'of the company's anntal accounts .. 28 20
Forindependent assuranice services . 99 -

(1y Amirtisation of other intanigibles assets. charge £49,733,000 (2015/16: £39,513,000) are includedn cost of sales.

.19...



Kingfisher Information Technology Services (UK) Limited

Notes to-the financial statements.for the year ended 31 January 2017

5 Employees and directors

‘E000 2016117 201516
Wages and salaries 19,824 21,107
Social security costs 2,158 2,656
Post-employment benefits

- Defined contribution 1,673 1,571

-Defined benefit {service cost only) 111 111
Share-baséd .compensation 809 289
_Employse benefit éxpenses: 24,575 25,734

201617 2015616

Cost of sales 354 340
Administration 34 33
Average number of persons employed ‘388 373

Director's remuneration

£000 2016147 2015/16
Salaries,fees;bonuses and-benefits in-kind 1,398 1,369
Comipany cantributions to money purchase pension-scheme 38 87
Director's remuneration . 1,436 1,446

“The number of directors who;

Number 2016117 2015/16
Are members of a deﬁhed:con'tﬁ.bution pension scheme. 5. 4
Received shares underlong term Incenitive schemes 5 4
Exercised options during the pétiod .~ L 2 .2

Remuneration of the highest paid director

£000 2016117 2016116,
Total amount of emoluments and amounts (excludmg shares) receivable under long-term B
incentive schemes. . 516 . . ‘480
Company contributions to monggurchase pensnon ‘schefné: . L 21

516 - 501.

The highest-paid director did not eierdsé arny s sﬁaré optibns during the year.

“The emojuments af Mr D. Palmer, Mr D Haycocks, -Mr G Poiter ‘arid Mr M E} Fanichi &re. paid by the company The
emoluments of Mr A Godwin are paid by the ultimate’ parent company and are recharged fo this company. . : . .

The emoluments of Mr S Willett and Mr P Moare (Secretary) are. pald by the ultimate parent company. The emoluments of
‘MrJ Pawlenka, Ms RCF Wardje and Mr.R Cordeschi (Secretary) who resigned from the company during the year were paid
by the ultimate parent company The company is recharged for & part of their time in -proportion 1o the amount of resources
.dedicated fo the-company via the mangement fee seé note 4.




Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

6 Income tax expense.

'£000 201617 2015/16
UK corporation tax .
‘Current tax-on profits for the year (3,879) (3,356)
Adjustments in respect of prior years (38) 704
(3,917) (2,652)
Deferred tax
Current year 2,548 1,154
Adjustments-in-tespect of changes in'tax rates 372 156
.Adjustments in respect of prior years 12 (455)
' ‘ 2,932 852
Income tax expense {985) (1,800)

Factors affecting tax charge for the-year
"The fax charge fdr thé year differs frofn the standard-rate of corporation tax‘in the UK 0f.20.00% (2015/16: 20.17%). The
differences are explained below:

£1000 2016117 2015016,
Profit before taxation 4,329 11,600
Profit multiplied by the:standard rate of corporation tax in the UK of 20.00% {2015/16: 20.17%) (868) (2,340)

~ Net income not.¢hargeable-for tax purposes - -
Temporary differences: -

- Timing differences provided for - -
Expenses not deductible 21 101
Adjustments In respect of prior years (26) 249
Adjustments in respect of changes in tax rates {72) 190

* -income tax expense. ‘ : (985) {1.800)

The UK torporation tax rete reduced in the priaryear from 21% to 20% with effect from 1.April 2015, and accordingly, the
_company's profits fof this accounting period are-taxed at-a rate of 20% (2015/16 20:.17%).

. From 1 April 2017 the rate of Corporation Tax will fall from 20% to 19%; and from I April 2020 wiltfall again to 17%. These
dwanges were enacted at the balance sheet date and have been reflected in the calculation of deferred tax bajances,




Kingfisher Information Technology Services (UK) Limited

Notes {o the financial statemerits for the.year.ended 31 January 2017

7  Intangible assets

£000 9;";&‘22 Total
Cost

At 1 February 2016 488,926 488,926
Disposals {135,622) (135,622)
Addtiops 73,014 73,014
At 31 January 2017 428,318 426,318
Amartisation

At 1 February 2016 (232,176) (232,176)
Charge for the year (49,733)  (49,733)
Disposals 435,622 435,622
Irpairment.losses (3497}  (3497)
At 31-January. 2017 (149,784)  (149,784)
Nst carrying amount

At31 January 2017 276,534 276,534
At 31 January 2016 ‘256,750 266,750

During the year an impairment loss. of -£3,497,000 (2015/16; £3;181,000) has been recognised: within cost of ‘sales for
intangible assets which dre deemied t6.-have no value to the business. This'is’ ‘based on valué in use.

8  Property, plant and-equipment

- Fixtures,
£000 . fittings and Total
equipment
Gost
A{1 Febriary 2015 129556 129,556
Disposals (21,918) (21,918)
Additions 32,064 32,064
At 31 January 2017. 139,702 139,702
Depreciation : )
. At1February 2016 C (76,370) (76,370}
- Charge for the year S {19,093)  (19,093).
. Disposals - : o . 21,918 21,918
- tmpairmént losses o ' (858) {858
At31 January 2017 . — S {74,403) (74,403
Net carrymg armount . e ‘
At 31 January 2047 e 66,299 65,299
. At 31 Januaiy 2016. - . 53,186 53:186
. Assets in the course of construction included:above at het carrying amount
_ At31Janiary 2017 o . _ 14451 14451
At 31 Janua‘ry 2016 . S . 7,881 7,881
* Assets held under finance leases included above at net carrymg arnount
© . At31 January 2017- ' = : 220 220,
: At,31 ._January 2016 . Lo ‘ o e 529 520

‘ assets which are deemed to have no valué.to the busmess Thisls. bas on value in use.’

-Buring lhe year .an’ |mpairment Ioss of :£858,000 (2015/16 £2,618, 000 ‘crednt) has ‘been recogmsed within“cost of saies for:

22



Kingfisher Information Technology Services (UK} Limifed

Notes to the financial statements for the year ended 31 January 2017

9 Trade and other receivables

£000 ‘2016117 201516
‘Current

Corporation tax . 1,573 41
Amourits owed by Group undertakings 29,615 14,530
Prepayments, ‘ 19,998 16,529
Other taxation- 8,681 4,357
Other receivables 17 630
_Trade and other receivables 59,814 36,087

There are two types of intra-group. accounts: non-interest bearing accounts wnth other ngf sher Group subsidiaries
and an interest bearing treasury-account with Kingfisher plc. All accounts are unsecuréd and répayable-on demand.

Tlie:average daily interest rate on the treasiiry account during the. year was.0.36% (2015/16: 0.49%).

10 Trade and other payables

'£'000 2016/17 2015/16
-Current

Trade payables {14,785)  (15,331)
Amourﬂ# owed to Group undertakings (122,894) (6:5;623)
Other taxation and sacial security (1,008). (1,147}
Accruals anid other payablés {24,680).  (24,593)
Trade and other payables N {163,334) (106,694)

‘There are two types of intra-group; accounts: non-inferest bearing accounts with other Kingfisher Group suhsidnanes
and an mterest bearing treasury account with Kingfisher plc. All accbunis are unsecured and ‘repayable-on demand,

Thee averageé daily interest raté on the trelisury Bccotint during the-year was 0.36% (2015/16: 0.49%).

11 Finance leases

£000 - 2016117 201516

Due within.one year : {4%) {178)

dug in one to two years ‘ - (45)

o - (#5) (223)

Less aimounts representing interest relating to future-periods " - 6
; ___(45)

(217)



Kingfisher Information Techhology Services (UK) Limited

Notes to the findhcial statements for the year ended 31 January 2017

12 Bbrrowings

‘To00 ~SBTenT 201518
Current
Finance leases. (45) (172)
(45) (172)
Non-current
Finance leases - (45)
- (45)
13  Deferred tax
£000 2016/17 2015/16.
Deferred tax'assets 592 577
Deferred tax liabilities (8,619}  (11,738)
{8,027} (11,161)
Deferred tax assets and liabilities are offsét where the.company has alegally énforceable rightto do so.
Deferred tax is provided.as follows::
£000 201617 2015116
Accelerated tax depreciation (653) (3.532)
Provisions: _ . C s
Post:employment benefils {(7,966) (8,206}
Qther 592 577
Total deferred tax’ (8,027) {11 .161-) _

The company has hrstoncally been’ proﬁmble and is anticipated to continue to be profitable. Therefore it is antfctpated that
‘there will be sufﬁclent suitable future taxable proms as the déferred tax assefs unwind. .

14 Provisions

000 Defered Tax_____-Total
At 1 February 2016 {13,181 (11,161)
Credit to. Income statement 2,932 2,932
Charge to'gther campreherisive Income - 240 240
Othef (38) (38)
At 31 January 2017 (8,027)  (8,027)
At1 Februaly 2015 (11,008)  {11,008)
Credit to incorrie-statement 852 - -852
Charge toother comprehensive income ~ {983) -(983)
Other (22) . (22) .
_At31 January 2016 (1181 _(1d.61) .

‘Current liabllities
Non-current liabilities

(8,027)

- @027). - (892D e -
" (8,027)




Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

15 Post-employment benefits

The company participates in bo,lﬁa_-fund‘ed defined benefit scheme ang a funded defined contribution scheme;
Defined contribution scheines

Pension.costs for-the deffned contribution scheme, at rates specified in.the-scheme's.rules, are as foflows:

£000 20167117 201516

Charge {0 operating profit 1,673 1,571

From July 2012, an enhanted defined contribution scheme was offeréd to all- Company. efployees, Eligible company.
employees have been automatically enrolled into the-defined contribution scheme since 31 March 2013,

Defined benefit schemes

The company is -one of a number of Group companies that pamcipate in. the: Kingfisher Pension Scheme, and
therefore, the cdmpany has accounted for its share of the 'scheme assets. and liabilities: The valuation of the- scheme
has been based on the most recent actuarial valuation as at 31 March- 2016 and has beén ‘updated to 31 January
2017.

The-compaiiy's share of the net defined benefit cost is allocated invaccordance: with its share ¢f the contraciually

agreed conlnbutaons The esbmated amount of contnbutlons expected o be paid to the pension s(:hemer by the
company dunng the next financial year is-£1,840,000 (2016717 £1,881,000).

The final salgry pension scheme was closed to future benefit acerual with effect from July 2012.

“The. Trust Deed provides Kingfisher with an uncondmonal right to a.refynd of surplus assefs assuming the full
settlement of plan Jiabilities in the -event of & plan wind-up. Furthermore, in the ordinary tourse of business. the
Trustees' have no fights: to unilaterally wind up, or otherwise augment the benefits.du to members of, the.scheme,
Based on these rights, any net surplus in-the. UK schemé is.recognised in-full.

In.2010/11 and 2011/12 the company entered into two phases of a property partnership arrangernént withi the scheme
Trustee 1o dddress an element of the 'scheme deficil. Further: details on this arrangement are:given in note 27 of the
consolidated. i nancial statements, The repcrled pension posmon reflects the Company’s share of ihe; esulting s scheme
asset. . .

lnco_me statement

£000 - . 201647 2015/16
Operating cost . 37 323
.Netinterest inconie L . {870} (633)

Total credited to income stalement - ‘ (553) {310)




Kingfisher Information Technology Services (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

15  Post-employment benefits (continued)

Balance Sheet

Movements in the present.value of the defined benefit obligation and the fair value of scheme assets are-as follows:

~— Defined

£000 benefit sii'é"‘z Tolal
obligation

At 1 February 2016 (125,569) 149,014 23445
Inferest {(expense)/income (3,544) 5,007 563
Actuafial (losses)/gains © (33,581) 30,461 {3,120)
Contributions paid by employer. - 1,881 1,881
Benefits paid 5,026 {5,026) .
At 31 January 2017 (168,668} 181,427 22,759 .
At February 2015 (137,873) 158,474  :20,601
Interest (expense)income- (4,184) 4,494 310
Actuarial.(losses)/gains _ 12333 {11711y 622
Contributions paid by employer - 1,912 1,912

_ Benefits paid ' 4,155 (4,155) -
At 31 January 2016 (1256,569) 149,014 23,445
(1 ) Represen‘[ing the-otal ‘amounts recognised In ather comprehensiva incoma for thé year.

The fair value of scheme assets is analysed as follows:

£'000. : 2016117 - 2016118
‘Eduities. 18,143 17,882
Govemment and corporate bonds 430,627 102,819
Property . ' ’ 1,814 1.490
Cash and Other 30,843 26,823
Total fair value of scheme.assets 181,427 149014

28
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_Notes to the financial statements.for the year ended 31 January 2017

16 Share capital

Numberof Ordinary share.

ordinary, shares capital,

' thousands thousands
Authorised shares ‘ 340,000 340,000
'I-\Ilo,ﬂed. issued and fully paid at 01 February 2016 and 31 January 2017 235,000 235,000

17 Share-based payments

The company participates in a: number of share incentive plans including the Kingfisher Alignment Share Award, Kingfisher
Incenfive Share Scheme ('KISS’), Long Term Incentive Plan {LTIP") and UK ShareSave schéme.

The Kingfisher Alignment Share Award is granted based on.a three-year service condifion. KISS operates as a deferred bonus,
with share -awards "deferred for thrée. years, LTIP was granted .anhnually based on performance over a threé—year period.
Perfarmance: conditions were based on EPS, Operating Profit and Kingfisher Economic Profit (KEP’). All.awards are granted as:
nil cost opﬂcns and vesting. dates may-vary aocording to'individual grants,

Urider the ShareSave.stheime, eligible einployees have. been invited to-enteriinto HMRC sppioved savings coniracts for'a period
of three or five years, whereby shares may be- acquired with savings under the contract. The option price is the average matket
price-over-three days shortly before. the invitation to subscribe, .discounted by.20%. Optmns are exerciseable within a six.month
period. fror the conclucion.of a thiree or five yéar period..

The rules of all schemes include provision for the early éxercise. of options in-certain circumstances.

The rights’ for eath of the insiruments is graiitad. by the ultimate parent company, Kingfistier ple, and seltled by shares in
Kingfisher pic, Oh vesting of the individual arrangements; the'employee obligation.is-setfied by Kingfisher plc and the company is
recharged the faif value of the award.

‘Options have béer exercised on a regular basis throughout thie year. On that basis, the weighted ‘average share price.duiing the
year, ralher than.at the date.of exercise, is £3.53 (2015/16: £3.54), The options outstandirig-at the‘end of the: ‘year have exercise
prices ranging from nil to £3 15 and a.weighted average remaining’ contractual life of 4:4.years (201 5116:3.5 years),

The company lecogmsed a fotal expense of- £809,000 in the year ended 31 January 2017 (201 5!16 £289 000) relating to equity-
settled sharé-based payment transagtions. - ,
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Kingfisher Information Technolcgy'Sewices (UK) Limited

Notes to the financial statements for the year ended 31 January 2017

18  Capital commitments

Capital commitments’contracted but not provided for by the.company.amount to. £10,179,000 (2015/16-£14,854,000).

19 Ultithate parent unidértaking

The yitimate parent and controlhng .company is Kingfisher-plc, which is registered in England and Wales. A copy of the
annual report and accounts of the ulfimate parent company can. e oblained {printed -or- downloaded) from
www kingfisher.com or from the Company Secretary, Kingfisher plc, 3 Sheldon Square, Paddmgton London, W2 6PX.
‘Theé immediate parerit company is Kingfishef Intérnational Investments SASU which is fegistered in France:

20 Related party transactions

The company has taken advantage of‘the exemption under paragraph 8(k) of FRS5101 not to dlsclose transactions .with
‘fellow wholly owned subsidiaries.




