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Veretec Limited

Strategic report

Principal activity

The Company provides integrated professional design services specialising in architecture
and interior design.

Business review

o ' 2016 2015
Key performance indicators £1000 £000
Turnover 3,311 2,296
Profit before taxation 284 371
Net assets 913 611

The results of the Company for the year are set out in the statement of profit and loss and
other comprehensive income on page 9.

Turnover of the Company increased by 44% this year as work continued on on a variety of
projects in Beak Street, Bishopsgate, Chelsea, Hanover Terrace, a school in Wimbledon and
a high quality residential scheme for Sir Robert McAlpine in Lillie Square.

Going forward, the Directors have secured a number of new projects. This combined with
continued work on existing projects should allow the Company to achieve revenues of at least
the level of 2016.

During the year, the company won the 2016 inaugural “Executive Architect of the Year” as
awarded by the Architects Journal.

The financial position of the Company at the year end is set out in the statement of financial
position on page 10.

Principal risks and uncertainties
The Directors consider the principal risks and uncertainties facing the business are as follows:
Levels of property development activity

Changes in development activity levels have a direct impact on the number of projects that
are available in the market.

In addressing this risk the Company considers which markets and which clients to focus upon
based on the strength of their financial covenant so there is clear ability to provide both
project seed capital and geared funding to complete the delivery process. This avoids the
dual risk of delays between stages during projects and deferrals of projects.

Operational gearing and funding

In common with other professional services businesses, the Company has a relatively high
level of operational gearing through staffing and property costs which make it difficult to
reduce costs sufficiently quickly to avoid losses, and associated cash outflows, when faced by
sharp falls in turnover.

The Company has a well developed staffing plan which flexes the total number of staff using
a combination of permanent employees, temporary employees, agency staff, and freelance
staff, and in so doing matches resources to fee paying work as closely as possible,
sometimes linking staff retention directly to specific projects.
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Veretec Limited

Strategic report

The Company seeks flexible contract terms with major suppliers such that certain costs can
be suspended during times of economic difficulty.

Staff skills and retention

The Company's business model relies upon a certain standard and number of skilled
individuals with the requisite qualifications and project track record.

The Company provides staff training programmes, career appraisals and education
assistance, including helping our professionally qualified staff comply with their continuing
professional development obligations. Training programmes take various forms including
external courses and external speakers.

Quality of technical delivery

In common with other firms providing professional services, the Company is subject to the risk
of claims of professional negligence from customers, against which the Company maintains
professional indemnity insurance.

Contract pricing

Competition between practices for new projects generates downward pricing pressure.

The Company mitigates this risk by focusing on markets where it has clear skills that are well
above average, or avoids it by not lowering prices, thus risking the loss of such work.

Overseas activities

Projects located overseas expose the Company to local building regulations, working
practices and contractual arrangements which may differ significantly compared to the UK.

To mitigate these risks:

e The Company seeks to work for the larger and more established domestic property
"~ developers who themselves often have ssignificant international experience; or for
international clients.

e  When acting as general designer for projects located outside the UK the Company
always seeks to appoint sub consultants with an established and successful track record
on similar projects; and

e  Within the boundaries imposed by local laws and commercial constraints, the Company
seeks to structure contractual arrangements with clients and sub consultants to minimise
the significant contractual risks which can arise. In addition as far as possible foreign
currency flows are matched to minimise any impact of exchange rate movements.

By order of the board

s

AM Ellis
Company Secretary
11 January 2017
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Veretec Limited

Directors’ report

Information included in strategic report
Information regarding principal risks and future developments of the business has been
disclosed in the strategic report as permitted by s414C(11) of the Company's Act 2006.

Directors
The following directors have held office during the year:

JB Atha

K Morgan

JNE Thompson
BA Wright

Dividends

No interim dividend has been paid during the year (2015: £5,000 per share). The Directors do
not recommend the payment of a final dividend.

Statement as to disclosure of information to auditor

The Directors who were in office on the date of approval of these financial statements have
confirmed that, as far as they are aware, there is no relevant audit information of which the
auditor is unaware. Each of the Directors has confirmed that they have taken all the steps that

ought to have been taken as Directors in order to make themselves aware of any relevant
audit information and to establish that it has been communicated to the auditor.

Independent auditors
The auditors, BDO LLP have indicated their willingness to continue in office and a resolution
concerning their re-appointment will be proposed at the annual general meeting.

By order of the board

AM WS

AM Ellis
Company Secretary
11 January 2017
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Veretec Limited

Directors’ responsibilities in the preparation of financial
statements

The directors are responsible for preparing the Strategic report, Directors’ report and the
financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year.
Under that law the directors have elected to prepare the financial statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law).

Under Company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and of the
profit or loss of the Company for that period.

In preparing those financial statements, the directors are required to:
¢ select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent;

o state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

s prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company's transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.
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Veretec Limited

Independent auditor’s report to the members of Veretec
Limited

We have audited the financial statements of Veretec Limited- for the year ended 30
September 2016 which comprise the statement of profit and loss and other comprehensive
income, the statement of financial position, the statement of changes in equity and the related
notes. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice).

This report is made solely to the Company’'s members, as a body, in accordance with Chapter
3 of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we
might state to the Company’s members those matters we are required to state to them in an
auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company’'s
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors’ responsibilities, the directors are
responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view. Our responsibility is to audit and express an opinion on the financial
statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland). Those standards require us to comply with the Financial Reporting Council's
(FRC’s) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the Company’s affairs as at 30 September 2016
and of its profit for the year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Strategic Report and Directors’ Report for the

financial year for which the financial statements are prepared is consistent with the financial
statements.
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Veretec Limited

Independent auditor’s report to the members of Veretec
Limited
Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

600 vuo/_,

Tim Neathercoat (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

Date: \\ JAwvAdM \} |

BDO LLP is a limited liability partnership registered in England and Wales (with registered
number OC305127).
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Veretec Limited

Statement of profit and loss and other comprehensive income

for the year ended 30 September 2016

2016 2015
Continuing operations Note

£000 £'000
Turnover -3 3,311 2,296
Other operating charges (3,027) (1,921)
Operating profit 284 375
Interest payable - (4)
Profit before taxation 284 371
Taxation 8 18 4
Profit after taxation 302 375
Other comprehensive income - -
Total comprehensive income 302 375
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Veretec Limited
Company registration number 01959521

Statement of financial position
as at 30 September 2016

Note 2016 2015
£000 £000
Current assets
Trade and other receivables 9 3,812 2,165
Cash at bank and in hand 2 79
Total current assets 3,814 2,244
Trade and other payables ' 10 (2,901) (1,633)
Net current assets 913 611
Net assets 913 611
Capital and reserves .
Called up share capital 12 - -
Profit and loss account 913 611
Equity shareholders’ funds 913 611

The financial statements on pages 9 to 19 were approved by the Board of Directors and
authorised for issue on 11 January 2017 and are signed on its behalf by

NIV
BA Wright
Director
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Veretec Limited
Company registration number 01959521

Statement of changes in equity

as at 30 September 2016

Called up Profit & Total Equity

share loss

capital account
£000 £'000 £000
At 30 September 2014 - 736 736
Total comprehensive income - 375 375
Dividends paid (500) (500)
At 30 September 2015 - 611 611
Total comprehensive income - 302 302
Dividends paid - -
- 913 913

At 30 September 2016
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

1 Authorisation of financial statements and statement of compliance with FRS101

The financial statements of Veretec Limited (the “Company”) for the year ended 30
September 2016 were authorised for issue by the Board of Directors on 11 January 2017
and the balance sheet was signed on the Board’'s behalf by B A Wright. Veretec Limited is
incorporated and domiciled in England and Wales

These financial statements were prepared in accordance with Financial Reporting Standard
101 Reduced Disclosure Framework (FRS 101) and in accordance with applicable accounting
standards.

The principal accounting policies adopted by the Company are set out in note 2.
2 Accounting policies
21 Basis of preparation

These financial statements have been prepared in accordance with Financial Reporting
Standard 101 "Reduced Disclosure Framework" and the Companies Act 2006. The financial
statements have been prepared under the historical cost convention.

The financial statements are presented in Sterling (£). The Company has taken advantage of
the following disclosure exemptions in preparing these financial statements, as permitted by
FRS 101 "Reduced Disclosure Framework™:

» the requirements of paragraphs 45(b) and 46-52 of IFRS 2 Share-based Payment;

¢ the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m),
B64(n)(ii), B64(o)(ii), B64(p), B64(q)(ii)), B66 and B67 of IFRS 3 Business
Combinations;
the requirements of IFRS 7 Financial Instruments: Disclosures;
the requirements of paragraphs 91 to 99 of IFRS 13 Fair Value Measurement;
the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to
present comparative information in respect of:

o paragraph 79(a)(iv) of IAS 1;
o paragraph 73(e) of IAS 16 Property, Plant and Equipment;

e the requirements of paragraphs 10(d), 10)(f), 16, 38A, 38B, 38C, 38D, 40A, 40B,
40C, 40D and 111 of IAS 1 Presentation of Financial Statements;

s the requirements of paragraphs 134 to 136 of IAS 1 Presentation of Financial
Statements;
the requirements of IAS 7 Statement of Cash Flows;
the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in
Accounting Estimates and Errors;

e the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

e the requirements in |IAS 24 Related Party Disclosures to disclose related party
transactions entered into between two or more members of a group;

e the requirements of paragraphs 134(d) to 134(f) and 135(c) to 135(e) of IAS 36
Impairments of Assets.
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

2.2 Going Concern

The Company has prepared and reviewed forecasts based on which the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational
existence for the foreseeable future. Accordingly, they continue to adopt the going concern
basis in preparing the financial statements.

The Directors have also obtained confirmation from the ultimate parent company, Aukett
Swanke Group Plc, that they will continue to provide ongoing financial support to the
company and will not demand payment of the amount owed to group undertaking for a period
of twelve months.

Given the level of support available, the Directors have prepared the financial statements on
the going concern basis.

2.3 Critical accounting estimates and judgements

In the application of the Company's accounting policies, the Directors are required to make
judgements, estimates and assumptions about the carrying amount of assets and liabilities
that are not readily apparent from other sources. The estimates and associated assumptions
are based on historical experience and other factors that are considered to be relevant. Actual
results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised, if the
revision affects only that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

Recognition of contractual revenue

Revenue from contracts is assessed on an individual basis with revenue earned being
ascertained based on the stage of completion of the contract which is estimated using a
combination of the milestones in the contract and the proportion of total time expected to be
required to undertake the contract which had been performed.

Estimates of the total time expected to be required to undertake the contracts are made on a
regular basis and subject to management review. These estimates may differ from the actual
results due to a variety of factors such as efficiency of working, accuracy of assessment of
progress to date and client decision making.

Recognition of fee claim revenue

The nature of the project work undertaken by the Company means sometimes the scale and
scope of a project increases after work has commenced. Subsequent changes to the scale
and scope of the work may require negotiation with the clients for variations.

Advance agreement of the quantum of variation fees is not always possible, in particular
when the timescale for project completion is changing or where the cost of variations cannot
be determined until the work has been undertaken.

In such circumstances the revenue recognised is limited to the amounts considered both

probably recoverable, and capable of reliable measurement, taking into account all the
relevant circumstances of the individual project and client.
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Veretec Limited

Notes to the financiall statements
for the year ended 30 September 2016

24 Significant accounting policies
Turnover

Turnover represents the value of services performed for customers under contract (excluding
value added taxes). Turnover from contracts is assessed on an individual basis with turnover
earned being ascertained based on the stage of completion of the contract which is estimated
using a combination of the milestones in the contract and the proportion of total time expected
to be required to undertake the contract which had been performed.

The amount by which turnover exceeds progress billings is classified as amounts recoverable
on contracts and included in receivables. To the extent progress billings exceed relevant
turnover, the excess is classified as payments on account and included in payables.

Turnover is only recognised when there is a contractual right to consideration and any
turnover earned can be estimated reliably. Variations in contract work, claims and incentive
payments are only recognised when it is probable they will result in turnover and they are
capable of being measured reliably.

Foreign currency translation

Transactions in currencies other than the functional currency are recorded at the rates of
exchange prevailing on the dates of the transactions. At each balance sheet date monetary
assets and liabilities that are denominated in foreign currencies are retranslated at the rates
prevailing at the balance sheet date. Gains and losses arising on retranslation are included in
the profit and loss account for the year.

Provisions
Provisions are recognised when a present legal obligation has arisen as a result of a past
event which it is probable will result in an outflow of economic benefits that can be reliably
estimated.

Where the effect of the time value of money is material, the provision is based on the present
value of future outflows, discounted at the pre tax discount rate that reflects the risks specific
to the liability.

Financial instruments

The initial recognition and measurement of financial assets are within the scope of IAS 39 and
are classified as financial assets at fair value through the income statement. Financial assets
and financial liabilities are recognised in full in the company's statement of financial position
when the company becomes party to the contractual provisions of the instrument. Financial
assets are classified into specified categories. The classification depends on the nature and
purpose of the financial assets and is determined at the time of recognition. Basic financial
assets, which include trade and other receivables and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at
amortised cost using the effective interest method, unless the arrangement constitutes a
financing transaction, where the transaction is measured at the present value of the future
receipts discounted at a market rate of interest. Other financial assets classified as fair value
through the statement of comprehensive income are measured at fair value.

Receivables:

Short term receivables are measured at transaction price, less any impairment. Loans
receivable are measured initially at fair value, net of transaction costs, and are measured
subsequently at amortised cost using the effective interest method, less any impairment.
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

Payables:

Short term trade payables are measured at transaction price. Other financial liabilities,
including bank loans, are measured initially at fair value, net of transaction costs, and are
measured subsequently at amortised cost using the effective interest method.

De recognition of financial assets and liabilities:

A financial asset is de recognised only when the contractual rights to cash flows expire or are
settled, or substantially all of the risks and rewards of ownership are transferred to another
party, or if some significant risks and rewards of ownership are retained but control of the
asset has transferred to another party that is liable to sell the asset in its entirety to an
unrelated third party. A financial liability (or part thereof) is de recognised when the obligation
in the contract is discharged, cancelled or expires.

Equity instruments:

Equity instruments issued by the Company are recorded at the proceeds received, net of
direct issue costs. Dividends payable on equity instruments are recognised as liabilities once
they are no longer at the discretion of the Company.

Taxation

Current taxes are based on the results shown in the financial statements and are calculated
according to local tax rules, using tax rates enacted or substantially enacted by the statement
of financial position date.

Deferred tax is recognised in respect of all timing differences that have originated but not
reversed at the statement of financial position date. However, deferred tax assets are
recognised only to the extent that the directors consider that is is more likely than not that
they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Deferred taxation is measured on a non-discounted basis at the average tax rates that
would apply when the timing differences are expected to reverse, based on tax rates and laws
enacted by the balance sheet date.

3 Turnover

The Company’s turnover was all derived from its principal activity and the geographical split of
turnover based on the location of project sites was:

2016 2015
£000 £000
United Kingdom 3,242 2,114
Middle East 69 182
Total 3,311 2,296
4 Profit before taxation
2016 2015
£'000 £'000
The profit before taxation is stated after charging:
Foreign currency exchange losses - 1
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

5 Auditor’'s remuneration

The audit fees for the UK members of the Aukett Swanke Group have been charged entirely
to Aukett Swanke Limited. The fee that would have been charged to this Company would
have been approximately £10,000 (2015: £10,000). '

6 Employee information and staff costs

The Company had no employees during either the current or previous year.

The provision of services of other staff is provided by Aukett Swanke Limited. Management
charges made to the Company include the costs of these employees.

7 Directors’ emoluments

All of the directors were employed by other members of the Aukett Swanke Group and no
specific allocation of their remuneration has been made to this Company.

8 Taxation

The taxation charge for the year was as follows:

2016 2015
£000 £'000
Current tax:
UK corporation tax on profits of the year - 7
Adjustments in respect of previous periods (20) (11)
Total current tax credit (20) (4)

Deferred taxation:

Origination and reversal of timing differences 2 -
Adjustments in respect of previous periods - -
Change in tax rate - -

Total deferred tax (note 11) ! 2 -

Total taxation credit (18) (4)

The standard rate of corporation tax in the United Kingdom is 20% (2015: 20.5% average
rate)

The tax assessed for the year differs from the United Kingdom standard rate as explained
below:

2016 2015

: £'000 £000
Profit before taxation 284 371
Profit before taxation multiplied by the standard rate
of corporation tax in the UK of 20% (2015: 20.5%) 57 76
Effects of:

Group relief received (55) (69)

Adjustment to tax charge in respect of prior year (20) (11)
Total tax credit for the year (18) (4)
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

9 Trade and other receivables

2016 2015
£000 £000

Amounts falling due after more than one year:
Deferred tax (note 11) - 2
- 2

Amounts falling due within one year:

Trade receivables 764 609
Amounts recoverable on contracts 274 283
Amounts owed by group undertakings 2,774 1,271
' 3,812 2,163
Total 3,812 2,165

The amounts due by group undertakings are non interest bearing and repayable on demand.

10 Trade and other payables

2016 2015

£'000 £'000
Trade payables 4 -
Payments on account 451 487
Amounts owed to group undertakings 2,247 1,083
Other taxation and social security 169 78
Accruals and deferred income 40 4
Corporation tax - 7
Bank overdraft - 4
Total 2,901 1,633

Any bank overdraft is secured by a debenture over all the assets of the Company.

The amounts owed to group undertakings are secured by a debenture over all the assets of
the Company. This debenture ranks after the debenture securing any bank overdraft. The

amounts are non interest bearing and repayable on demand.

11 Deferred tax asset

A deferred tax asset of £nil has been recognised at 30 September 2016 (2015: £2,000).

2016 2015

£'000 £000

Accelerated tax depreciation - -
Other timing differences - 2
Total - 2
£'000

1 October 2015 2

Profit and loss account (note 8)

30 September 2016




Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

12 Called up share capital

2016 2015
£ £
Authorised
100 (2015: 100) ordinary shares of £1 each 100 100
Allotted, called up and fully paid
100 (2015: 100) ordinary shares of £1 each 100 100
13 Dividends
2016 2015
£000 £'000
Equity - Ordinary
Interim paid: £nil (2015: £5,000) per £1 share - 500
- 500

14 Guarantees, contingent liabilities and other commitments

A cross guarantee and offset agreement is in place between the Company and other UK
members of the Aukett Swanke Group in respect of the loan and overdraft facilities from
Coutts & Co. The Company has access, as required, to the' funds available under the
overdraft facility from Coutts & Co. At 30 September 2016 the loans and overdrafts of other
related undertakings guaranteed by the company totalled £1,049,000 (2015: nil).

The Company and other UK members of the Aukett Swanke Group are members of a group
for Value Added Tax purposes. At 30 September 2016 the net VAT payable balance of other
members of this VAT group was £154,000 (2015: £273,000).

In common with other firms providing professional services, the Company is subject to the risk
of claims of professional negligence from clients. The Company maintains professional
indemnity insurance in respect of these risks but is exposed to the cost of excess deductibles
on any successful claims. The directors assess each claim and make accruals for excess
deductibles where, on the basis of professional advice received, it is considered that a liability
is probable.

15 Related party transactions

The Company trades with Aukett sro, a joint venture incorporated in the Czech Republic
which is owned 50% by Aukett Swanke Group Plc. Transactions during the year totalled
£90,000 (2015: £nil). At the year end, £nil (2015: £nil) was owed to Aukett sro.

16 Ultimate parent company

The ultimate parent company and controlling party is Aukett Swanke Group Plc, which is the
parent company of the smallest and largest group to consolidate these financial statements.
Copies of the consolidated financial statements of Aukett Swanke Group Plc may be obtained
from the company's registered office at 36-40 York Way, London, N1 9AB or from its website
at www.aukettswanke.com.
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Veretec Limited

Notes to the financial statements
for the year ended 30 September 2016

17 First year adoption

The company has adopted FRS 101 for the year ended 30 September 2016. There were no
differences arising on transition.
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