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AUDITORS' REPORT TO THE DIRECTORS OF

SLEEPING GIANT MUSIC INTERNATIONAL LIMITED

COMPANY REGISTRATION NO. 01850708

I have examined the modified financial statements attached hereto, which
have been properly prepared in accordance with Section 247 of the '
Companies Act 1985. In my opinion the company satisfies the requirements
of Schedule 8 paragraphs 1 and 10 of the Gompanies Act for exemption

as a small company for the year to 30th June 1997.

As Auditor of the Company, on 27th July 1998 I reported to the members
on the financial statements of the company prepared under Section 227
of the Companies Act 1985 for the vear to 30th June 1997 as follows:

I have audited the financial statements set out on Pages 4
to 11 which have been prepared under the historical cost
convention and the accounting policies set out on page 6.

Respective responsibi1itiés of Directors and Auditor

The company's Directors are responsible for the preparation
of the financial statements. It is my responsibility to form
an indepenent opinion, based on my audit, on those
statements and to report my opinion tq vyou.

Basis of opinion

I conducted my audit in accordance with Auditing Standards
issue by the Auditing Practices Board. An audit includes an
examination on a test basis of evidence relevent to the
amounts and disclosures in the financial statements.

It also includes an assessment of the significant estimates
and judgements made by the Directors in the preparation of
the financial statements, and of whether the accounting
policies are appropriate to the company's circumstances,
consistently applied and adequately disclosed.

I planned and performed my audit so as to obtain all the
information and explanations which I considered necessary
in order to provide me with sufficient evidence to give
reasonable assurance as to whether the financial statements
are free from material misstatement, whether caused by fraud
or other irregularity or error. In forming my opinion, I
also evaluated the overall adequacy of the presentation of
information in the financial statements.

Opinion

In my opinion the financial statements give a true and fair
view of the state of affairs of the company at 30th June
1997 and of its loss for the year then ended and have been
properly prepared in accordance with the Companies Act 1985.
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37 Lyndhurst Drive
Leyton
London E10 6JB

27th July 1998

I. CHINMAN F.C.C.A.
Registered Auditor &
Certified Accountant
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SLEEPING GIANT MUSIC INTERNATIONAL LIMITED

MODIFIED BALANCE SHEET AS AT

Note

FIXED ASSETS
Tangible Assets
Investments:
Unquoted Investments

CURRENT ASSETS
Debtors:Amounts falling
due within one vyear
Cash at Bank and in Hand

CREDITORS:Amounts falling
due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS:Amounts falling
due after one year

CAPITAL AND RESERVES
Called-up Share Capital 2
Profit and Loss Account

30TH JUNE 1997

1997
£ £

3,448

- 49

3,497
18,637
14,330
32,967
(90,676)

(57,709)

(54,212)

(13,959)

£ (68,171)

500

(68,671)

£ (68,171)

1996
£ £

11,030

49

11,079
24,868
4,100
28,968
(77,272)

(48,304)

(37,225)

(12,210)

£ (49,435)

500

(49,935)

£ (49,435)

These accounts have been modified in accordance with the Companies Act
1985. In so doing, we have relied upon Sections 247 to 249 of the
Companies Act 1985 as entitling us to deliver modified accounts, on the
grounds that the Company is entitled to the benefit of those Sections

as a small Company.

Signed on behalf of the Board:-

FAW ) Directors

27th July 1998

The accompanying notes are an integral part of these
financial statements
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SLEEPING GIANT MUSIC INTERNATIONAL LIMITED

NOTES TO THE MODIFIED ACCOUNTS

YEAR TO 30TH JUNE 1997

1.Accounting Policies

The financial statements have been prepared under the historical
cost convention. -

The principal accounting policies have remained unchanged and are
set out below:-

Turnover
Turnover comprises rovalties received less rovalties &
copyrights payable

Depreciation

Depreciation is calculated to write off the book value of each
tangible fixed asset over its expected useful 1ife by equal annual
instaiments at the following rates:-

Fixtures & Fittings 20%
Motor Vehicles 20%




SLEEPING GIANT MUSIC INTERNATIONAL LIMITED

NOTES TO THE MODIFIED ACCOUNTS

YEAR TO 30TH JUNE 1997

2.Called-up Share Capital

1997
E
Authorisedzlssued and fully paid:-
500 Ordinary Shares of £1 each 500
3.Creditors
Amounts falling due afters one year:-
1997
e
Prov. for amounts
payable to writers
& composers 13,959

£ 13,959

Page: 5
v
1296
£
500
1996
£
12,210
£

12,210




Page:
SLEEPING GIANT MUSIC INTERNATIONAL LIMITED g

NOTES TO THE FINANCIAL STATEMENTS

YEAR TO 30TH JUNE 1997

4, Tangible Assets

Fixtures Motor Total
and Vehictes
Fittings
£ £ £
Cost
At 1st July 1996 11,889 25,766 37,655
Additions - - -
Disposals \ - (12,147 (12,147)
At 30th June 1997 11,889 13,619 25,508

Depreciation

At 1st July 1996 11,889 14,736 26,625
Charge ‘ - 5,153 5,153
Disposals - (9,718) (9,718)
At 30th June 1997 11,889 10,171 22,060

Net Book Values

At 1st July 1996 £ - £ 11,030 £ 11,030

At 30th June 1997 £ - £ 3,448 £ 3,448

5.Auditor's Remuneration

The remuneration of the Auditor in his capacity as Auditor was £800
(1996 £1,100).




