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Lonham Group Limited

Directors' Report
For the year ended 31 March 2014

The directors present their report and the financial statements for the year ended 31 March 2014.
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period. In preparing these
financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Directors
The directors who served during the year were:

M Ayres

N H Hamer

C G Midwood
D Stannard

The company continues to insure its officers against liabilities in relation to the company.
Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the company's auditor is

unaware, and

. that director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the company's auditor is aware of that information.
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Lonham Group Limited

Directors' Report
For the year ended 31 March 2014

Auditor

The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2000.

This report was approved by the board on St BDuaunt 2O« ,ndsigned on its behalf.

D . SNwwanc

D Stannard
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Lonham
Group Limited

We have audited the financial statements of Lonham Group Limited for the year ended 31 March 2014, which
comprise the Profit and loss account, the Balance sheet and the related notes. The financial reporting framework
that has been applied in their preparation is applicable law and the Financial Reporting Standard for Smaller
Entities (effective April 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller
Entties).

This repott is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are requited to state to them in an Auditor's report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our responsibility
is to audit and express an opinion on the financial statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing Practices Board's
(APB's) Ethical Standards for Auditors.

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/apb/scope/private.cfm.

Opinion on financial statements
In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 March 2014 and of its profit for the
year then ended;

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements.
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@ GrantThornton

Independent Auditor's Report to the Members of Lonham
‘Group Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report

to you if, in our opinion:

] adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; ot

° the financial statements are not in agreement with the accounting records and retutns; or

° certain disclosures of directors' remuneration specified by law are not made; ot

. we have not received all the information and explanations we require for our audit; or

] the directors were not entitled to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemption from the requirement to prepare a strategic

report.

Gk ot Ui Lep

Mark Handley (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Ipswich

Date:
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Lonham Group Limited

Profit and Loss Account
For the year ended 31 March 2014

Turnover

Administrative expenses

Operating profit

Interest receivable and similar income

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial year

The notes on pages 7 to 13 form part of these financial statements.

Note

11

2014 2013
£ £
1,658,878 1,566,358
(1,057,488) (1,023,176)
601,390 543,182
1,931 2,001
603,321 545,183
(133,974) (123,524)
469,347 421,659
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Lonham Group Limited
Registered number: 01679607

Balance Sheet
As at 31 March 2014

2014 2013
Note £ £ L Iy
Fixed assets
Tangible assets . 6 62,288 63,047
Current assets
Debtors 8 1,861,693 2,050,219
Cash at bank and in hand 1,019,351 749,424
2,881,044 2,799,643
Creditors: amounts falling due within one
year 9 (2,235,616) (2,202,521)
Net current assets 645,428 597,122
Net assets 707,716 660,169
Capital and reserves
Called up shate capital 10 100 100
Capital redemption reserve 11 10,000 10,000
Profit and loss account 11 697,616 650,069

Shareholders' funds 707,716 660,169

The financial statements have been prepated in accordance with the provisions applicable to small companies
within Part 15 of the Companies Act 2006 and in accordance with the Financial Reporting Standard for Smaller
Entities (effective April 2008).

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

S Gwéuak golLe,

D . SYBAanaA

D Stannard
Director

The notes on pages 7 to 13 form part of these financial statements.
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

1.

Accounting Policies

11

1.2

13

1.4

1.5

1.6

Basis of pteparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entities (effective April 2008).

The company is the parent undertaking of a small group and as such is not required by the Companies
Act 2006 to prepare group accounts. These financial statements therefore present information about
the company as an individual undertaking and not about its group.

Turnover

The turnover shown in the profit and loss account represents insurance commission earned in the year.
This is calculated based on the policies which have been invoiced during the year.

Where the company receives revenue which is related to the underlying underwriting profit on policies
written or sold, this is only recognised in the year in which the right to the consideration is acheived
and the final amount can be reliably measured.

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation. Depreciation is provided at rates calculated to

write off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases:

Freehold property - 2.38% straight line

Fixtures & fittings - 33.33% straight line

Office equipment - 33.33% straight line
Investments

Investments held as fixed assets are shown at cost less provision for impairment.
Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term.

Foreign currencies

Monetary assets and liabilities denominated in foreign currencies are translated into Sterling at rates of
exchange ruling at the balance sheet date.

Transactions in foreign currencies are translated into Sterling at the rate ruling on the date of the
transaction.

Exchange gains and losses are recognised in the Profit and loss account.
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

1.

Accounting Policies (continued)

1.7

1.8

1.9

Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund in respect of the year.

Financial instruments

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the entity after deducting all of its financial liabilities.

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments ate classed as financial liabilities. Financial liabilities
are presented as such in the balance sheet. Finance costs and gains or losses relating to financial
liabilities are included in the profit and loss account. Finance costs are calculated so as to produce a
constant rate of return on the outstanding liability.

Where the contractual terms of share capital do not have any terms meeting the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments are debited direct to equity.

Insurance debtors and creditors

The company principally acts as an agent in underwriting insurance risks for and on behalf of Lloyds.
Notwithstanding its legal relationship with clients and insurance companies, the company has followed
generally accepted accounting policies by showing cash, debtors and creditors relating to insurance
business as assets and liabilities of the company itself.

Turnover

13.4% of the company's turnover (2013 - 13.7%) is attributable to geographical markets outside the United
Kingdom.
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

3. Operating profit
The operating profit is stated after charging:

2014 2013
£ £

Depreciation of tangible fixed assets:

- owned by the company 8,432 6,456
Auditor's remuneration 10,750 10,500
Pension costs 72,881 71,821

The company has entered into a liability limitation agreement with Grant Thornton UK LLP, the statutory
auditor, in respect of the statutory audit for the year ended 31 March 2014. The proportionate liability
agreement follows the standard terms in Appendix B to the Financial Reporting Council's June 2008
Guidance on Auditor Liability Agreements, and was approved by the shareholders on 17 July 2013.

4, Directors’ remuneration

2014 2013
£ L
449,285 448,940

Aggregate remuneration

During the year retirement benefits were accruing to 4 directors (2013 - 4) in respect of defined contribution
pension schemes.

5. Taxation

2014 2013
£ £
UK corporation tax charge on profit for the year 133,974 123,524
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

Tangible fixed assets

Cost

At 1 April 2013
Additions
Disposals

At 31 March 2014

Depreciation

At 1 April 2013
Charge for the year
On disposals

At 31 March 2014

"Net book value

At 31 March 2014

At 31 March 2013

Freehold Fixtures &

property fittings Total
£ £ £
300,610 154,526 455,136
- 7,673 7,673

- (4,415) (4,415)
300,610 157,784 458,394
243,287 148,802 392,089
2,143 6,289 8,432

- (4,415) (4,415)
245,430 150,676 396,106
55,180 7,108 62,288
57,323 5,724 63,047

During the year ended 31 December 1997, the freehold property was written down to a value of £90,000 on

the basis of a valuation by Fenn Wright, Chartered Surveyors.

The transitional provisions of Financial Reporting Standard 15, Tangible Fixed Assets, are being followed

and therefore the valuation has not been updated.
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

7.

Fixed asset investments

Investments
in subsidiary
companies
£
Cost or valuation '
At 1 April 2013 and 31 March 2014 4
Impairment
At 1 April 2013 and 31 March 2014 4
Net book value
At 31 March 2014 -
Subsidiary undertakings
The following were subsidiary undertakings of the company:
. 2014 2013
Name Class of shares Holding £ £
Lonham Marine Underwriters
Limited Otrdinary 100% 2 2
Lonham Claims and Recovery
Bureau Limited Otrdinary _ 100% 2 2
4 4
Name Business
Lonham Marine Underwriters Limited Dormant

Lonham Claims and Recovery Bureau Limited Dormant

The aggregate of the share capital and reserves as at 31 March 2014 and of the profit or loss for the year
ended on that date for the subsidiary undertakings were as follows:

Aggregate of
share capital and
Name teserves Profit/ (loss)
£ L
Lonham Marine Underwriters Limited 2 -
Lonham Claims and Recovery Bureau Limited 2 -

Page 11



Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

10.

1.

Debtors

Trade debtors
Other debtors

Creditors:
Amounts falling due within one year

Trade creditors
Amounts owed to group undertakings
Corporation tax

. Other taxation and social security

Other creditors

Share capital

Allotted, called up and fully paid
100 Ordinary shares of £1 each

Reserves

At 1 Apnl 2013
Profit for the financial year
Dividends: Equity capital

At 31 March 2014

2014 2013
£ L
1,812,438 2,008,212
49,255 42,007
1,861,693 2,050,219
2014 2013
£ £
1,879,072 1,853,109
72,268 72,268
133,891 123,530
34,681 35,871
115,704 117,743
2,235,616 2,202,521
2014 2013
£ £
100 100
Capital
redempt'n Profit and
reserve loss account
£ £
10,000 650,069
- 469,347
- (421,800)
10,000

697,616
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2014

12.

13.

14.

15.

Dividends
2014 2013
£ L
Dividends paid on equity capital 421,800 414,865

On 8 May 2014 the directors proposed an interim dividend for the year ended 31 March 2014 of £190,000
(2013 - interim dividend of £190,000).

Operating lease commitments

At 31 March 2014 the company had annual commitments under non-cancellable operating leases as follows:

2014 2013
£ £
Expiry date:
Within 1 year 812 -
Between 2 and 5 years - 812

Related party transactions

As at 31 March 2014 £72,153 (2013 - £72,153) was owed to the parent company Lonham Limited £115
(2013 - £115) was owed to Lonham Commercial Risks Limited, a subsidiary of Lonham Limited.

During the year a loan was made to M Ayres of £5,000 (2013 - £Nil). The balance outstanding at the year
end was £Nil (2013 - £Nil).

Ultimate parent undertaking and controlling party

The company is a wholly owned subsidiary of Lonham Limited, a company incorporated in the United
Kingdom. Consolidated financial statements are not prepared for the Group headed by Lonham Limited as
the Group is small.
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