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Lonham Group Limited

Directors' Report
For the year ended 31 March 2012

The directors present their report and the financial statements for the year ended 31 March 2012
Principal activities

The princtpal activity of the company during the year was the provision of underwriting, claims handling and
consultancy wotk within the marme msurance mdustry

Directors
The directors who served durnng the year were

M ] Ayres

N H Hamer

C G Midwood
D Stannard

The company continues to msure its officers aganst habilities 1n relation to the company
Directors’ responsibilities statement

The directors are responsible for preparing the Directors' report and the financial staternents 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally Accepted
Accountmg Practice (United Kingdom Accounting Standards and apphcable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit ot loss of the company for that period In preparing these
financial statements, the directors are required to

. select suttable accounting policies and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financtal statements on the goimng concern basss unless 1t 1s mappropriate to presume that the

company will continue m business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explaim the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responstble for safegnarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanities

Provision of information to auditor

Each of the persons who are directors at the ume when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, there 1s no relevant audit information of which the company's auditor 1s
unaware, and

. that director has taken all the steps that ought to have been taken as a director 1n order to be aware of any
mnformation needed by the company's auditor in connection with preparing its report and to establish that
the company's auditor 15 aware of that mformation
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Lonham Group Limited

Directors' Report |
For the year ended 31 March 2012

Auditor

The auditor, Grant Thornton UK LLP, wall be proposed for reappointment in accordance with section 485 of the
Compantes Act 2006

In preparing this report, the directors have taken advantage of the small companies exemptons provided by
section 415A of the Companies Act 2006

This report was approved by the board on Q%™ m3ouvamlaar  20%2 and signed on its behalf

. Snad

D Stannard
Director i
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@ GrantThornton

Independent Auditor's Repott to the Members of Lonham
Group Limited

We have audited the financial statements of Lonham Group Limted for the year ended 31 March 2012, which
comprse the Profit and loss account, the Balance sheet and the related notes The finanaal reporting framework
that has been applied 1n their preparation 1s applicable law and the Financtal Reporting Standard for Smaller
Entittes (effecuve Aprl 2008) (United Kingdom Generally Accepted Accounting Practice applicable to Smaller
Entities)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them 1n an Auditor's report and for no othet purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's membets as a body, for our audit work, for this report, or for the optnions we have formed

Respective responsibilities of directors and auditor

As explamed more fully in the Directors’ responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being sausfied that they give a true and fair view Our responsibility
15 to audit and express an opinion on the financial statements in accordance with applicable law and Internattonal
Standards on Auditing (UK and Ireland) Those standards require us to comply with the Audiung Practices Board's
{APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A descripuion of the scope of an audit of financial statements 1s provided on the Anditing Practices Board's website
at www frc org uk/apb/scope/private cfm

Opinion on financial statements
In our opinton the financial statements

. give a true and fair view of the state of the company's affairs as at 31 March 2012 and of 1ts profit for the
year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entittes, and

. have been prepared m accordance with the requiremnents of the Companites Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our optuon the information grven mn the Directors’ report for the financial year for which the fimancial
statements are prepared 1s consistent with the financial statements
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O GrantThornton

Independent Auditor's Report to the Membets of Lonham
Group Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, 1n our optnion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recewved all the information and explanations we require for our audit, or

. the directors were not entitled to prepare the financial statements 1n accordance with the small compantes

regime and take advantage of the small compantes’ exemption 1n preparing the Directors' report

C(d\,v\jf W\Q’){V\.%’W\ T Ly

Mark Handley (Sentor statutory anditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Ipswich

Pre 97 Novewmbee 2042
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Lonham Group Limited

Profit and Loss Account
For the year ended 31 March 2012

Turnover

Admimstrative expenses

Operating profit

Interest recetvable and similar mcome

Profit on ordinary activities before taxation

Tax on profit on ordinary acuvities

Profit for the financial year

The notes on pages 7 to 12 form part of these {inancal staternents

Note

1,2

11

2012 2011
£ £
1,850,929 1,885,768
(1,046,228) (1,071,986)
804,701 813,782
2,156 2,120
806,857 815,902
(203,349) (222,861)
603,508 593,041
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Lonham Group Limited
Registered number. 01679607

Balance Sheet
As at 31 March 2012

Note £

Fixed assets
Tangible assets

Investments

Current assets
Debtors 8 1,937,423
Cash at bank and in hand 968,363

2,905,786

Creditors amounts falling due within one
year 9 (2,318,939)

Net current assets

Net assets

Capital and reserves

Called up share capital 10

Caputal redemption reserve 11

Profit and loss account 11

Shareholdets' funds

2012

66,528

66,528

586,847

653,375

100
10,000
643,275

653,375

1,968,964
896,223

2,865,187

(2,484,725)

20m

68,876

68,880

380,462

449,342

100
10,000
439,242

449,342

The financial statements have been prepared in accordance with the special provisions relating to companies
subject to the small companies regime within Part 15 of the Companites Act 2006 and 1n accordance with the

Financial Reporung Standard for Smaller Enuties (effective April 2008)

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on

8 M~ Jarmlse 2SN

D . Svaanad
D Stannard
Director

The notes on pages 7 to 12 form part of these financial statements
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

1. Accounting Policies

11

1.2

13

14

15

16

17

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with the Financial Reporting Standard for Smaller Entues (effecuve Aprl 2008)

The company is the parent undertaking of a small group and as such 15 not required by the Companies
Act 2006 to prepare group accounts These financial statements therefore present informauon about
the company as an individual undertaking and not about 1ts group

Turnover

The turnover shown m the profit and loss account represents isurance commission earned in the year
This 15 calculated based on the policies which have been invoiced duting the year

Where the company recewves revenue which 1s related to the undetlying underwnung profit on policies
written or sold, this 1s only recognised in the year in which the nght to the consideraton 1s acheved
and the final amount can be rehably measured

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to

wiite off the cost of fixed assets, less their estimated residual value, over their expected useful lives on
the following bases

Freehold property - 2 38% straight line

Fratures & fitungs - 33 33% straight line

Office equpment - 33 33% straight Iine
Investments

Investments held as fixed assets are shown at cost less provision for impairment
Operaung leases

Rentals under operating leases are charged to the Profit and loss account on a straight line basis over
the lease term

Forelgn currencies

Monetary assets and habilines denominated m foreign currencies are translated into Sterhing at rates of
exchange ruling at the balance sheet date

Transacuons m foreign currencies are translated into Sterling at the rate rubing on the date of the
transaction

Exchange gains and losses are recognised in the Profit and loss account
Pensions

The company operates a defined contribution pension scheme and the pension charge represents the
amounts payable by the company to the fund m respect of the year
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

1. Accounting Policies {continued)
18 Financial instruments

Finanaial labihties and equity instruments are classified according to the substance of the contractual
arrangements entered into An equity mstrument 1s any contract that evidences a residual interest in the
assets of the entity after deducting all of 1ts financtal habihues

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
stmular debt instrument, those financial tnstruments are classed as financial habilites Financaal habilines
are presented as such 1n the balance sheet Fiance costs and gains or losses relating to financial
Labilities are mcluded in the profit and loss account Finance costs are calculated so as to producc a
constant rate of return on the outstanding Labdity

Where the contractual terms of share capital do not have any terms meeung the defimition of a financial
liabtlity then this 1s classed as an equity instrument Dividends and distributions relating to equity
mstruments are debited direct to equity

1.9 Insurance debtors and creditors

The company principally acts as an agent in underwriting msurance rishs for and on behalf of Lloyds
Notwithstanding 1ts legal relationship with chients and msurance companies, the company has followed
generally accepted accountng polictes by showing cash, debtors and creditors relating to insurance
business as assets and habilities of the company 1tself

2. Tumover

15 6% of the company's turnovet (2011 - 17 2%j 1s attributable to geographical markets outside the United
Kingdom

3. Operating profit

The operaung profit 1s stated after charging

2012 2011
£ £

Depreciaton of tangible fixed assets
- owned by the company 9,164 10,730
Auditor's remuneration 10,000 9,000

Pension costs 69,758 67,980

The company has entered mto a habiity hmitation agreement with Grant Thomton UK LLP, the statutory
auditor, m respect of the statutory audit for the year ended 31 March 2012 The proportionate hability
agreement follows the standard terms in Appendix B to the Financial Reporung Council's June 2008
Guidance on Auditor Liability Agreements, and was approved by the shareholders on 28 June 2011
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

4. Directors’ remuneration
2012
£

Aggregate emoluments 448,085

2011
£
448,158

During the year retirement benefits were accruing to 4 directors (2011 - 4) in respect of defined contribution

pension schemes

5. Taxation
2012 2011
£ £
UK corporation tax charge on profit for the year 203,349 222,861
6. Tangible fixed assets
Freehold Fixtures &
property fitungs Total
£ £ £
Cost
At1 Apnl 2011 300,610 150,361 450,971
Additions - 6,317 6,817
Dhusposals - {5,226) (5,226}
At 31 March 2012 300,610 151,952 452,562
Depreciation
At 1 Apnl 2011 239,003 143,092 382,095
Charge for the year 2,142 7,022 9,164
On disposals - (5,225) (5,225)
At 31 March 2012 241,145 144,889 386,034
Net book value
At 31 March 2012 59,465 7,063 66,528
At 31 March 2011 61,607 7,269 68,876

Durning the year ended 31 December 1997, the freehold property was written down to a value of £90,000 on

the basis of a valuation by Fenn Wrght, Chartered Surveyors

The transtnonal provisions of Financial Reporung Standard 15, Tangible Fixed Assets, are being followed

and therefore the valuatton has not been updated
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Lenham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

7. Fixed asset investments

Cost or valuation
At1 Apnl 2011 and 31 March 2012

Impairment

At 1 Apnl 2011
Charpe for the year

At 31 March 2012

Net book value
At 31 March 2012

At 31 March 2011

Subsidiary undertakings

The following were subsidiary undertakings of the company

Name Class of shares Holding
Lonham Manne Underwriters

Limited Ordinary 100%
Lonham Clams and Recovery

Bureau Limited Ordinary 100%
Name Business
Lonham Marine Underwriters Limited Dormant

Lonham Clains and Recovery Bureau Limited  Dormant

Investments

mn subsidiary

companies

£

4

4

4

4
2012 2011
£ L
2 2
2 2
4 4

The agpregate of the share capital and reserves as at 31 March 2012 and of the profit or loss for the year

ended on that date for the subsidiary undertakings were as follows

Name

Lonham Manne Underwrnters Limited
Lonham Claims and Recovery Bureau Lumuted

Aggregate of
share capital and

reserves Profit/ (loss)
£ £
2 .
2 -
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

8. Debtors

2012 2011
£ £
Trade debtors 1,889,415 1,922,789
Other debtors 48,008 46,175
1,937,423 1,968,964
9. Creditors:
Amounts falling due within one year
2012 2011
L £
Trade creditors 1,895,019 2,002,405
Amounts owed to group undertakings 72,268 72,268
Corporation tax 203,171 222,861
Social securtty and other taxes 35,155 39877
Other creditors 113,306 147,314
2,318,939 2,484,725
10. Share capital
2012 2011
£ £
Allotted, called up and fully paid
100 ordinary shares of £1 each 100 100
11. Reserves
Capital
redempt'n Profit and
reserve loss account
£ £
At 1 Aprl 2011 10,000 439,242
Profit for the year - 603,508
Dividends Equity capital - (399,475)

At 31 March 2012 10,000 643,275
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Lonham Group Limited

Notes to the Financial Statements
For the year ended 31 March 2012

12.

13.

14.

15.

Dividends
2012 2011
£ £

Dividends paid on equity capital 399,475 559,645

On 25 May 2012 the directors proposed a final dividend for the year ended 31 March 2012 of (414,865
(2011 - £210,900)

Operating lease commitments

At 31 March 2012 the company had annual commutments under non-cancellable operating leases as follows

2012 2011
£ £

Expiry date.
Within 1 year 812 1,686
Between 2 and 5 years - 812

Related party transactions

As at 31 March 2012 £72,153 (2011 - £72,153) was owed to the parent company Lonham Limuted and £115
(2011 - £115) to Lonham Commercial Risks Limuted, a subsidiary of Lonham Limited

Ultimate parent undertaking and controlling party

The company 1s a wholly owned subsidiary of Lonham Limited, a company mncorporated i the Umted
Kingdom Consolidated financial statements are not prepared for the Group headed by Lonham Limuted as
the Group 1s small
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