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Report of the directors

The directots present thetr report and the financial statements of the company for the year ended
31 March 2011

Principal activities

The ptincipal actvity of the company during the year was the provision of underwnting, claims handling and
consultancy work within the marine insurance industry

Directors

The directors who served the company during the year were as follows

M ] Ayres

N H Hamer
C G Midwood
D Stannard

The company continues to msure 1ts officers agamst habilities 1n relation to the company
Directors' responsibilities

The directors ate responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Accounung Siandards (United Kingdom Generally Accepted Accounting Practice) Under company law the
directors must not approve the financal statements unless they are sausfied that they give a true and far
view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that
the company will continue 1n business
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The directors are responsible for keeping adequate accounting records that are sufficient to show and
explam the company's transactions and disclose with reasonable accuracy at any time the financal position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties

In so far as the directors are aware
- there 1s no relevant audit informauon of which the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit informaton and to establish that the auditor 15 aware of that mformanon

Auditor

Grant Thornton UK LLP, having expressed their willingness to continue 1n office, will be deemed
reappointed for the next financial year 1n accordance with section 487(2) of the Companies Act 2006 unless
the company recerves notice under section 488(1) of the Compantes Act 2006

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part 15
of the Companies Act 2006

BY ORDER OF THE BOARD

D Svwanod

D Stannard

Secretary
23 Jme,}!.cm
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Independent auditor's report to the member of Lonham
Group Limited

We have audited the financial statements of Lonham Group Limuted for the year ended 31 March 2011
which compnse the principal accounting policies, profit and loss account, balance sheet and the related
notes The financial reporting framework that has been applied in their preparation is applicable law and the
Financial Reporung Standard for Smaller Enuues (effecuve Apnl 2008) (United Kingdom Generally
Accepted Accountng Practice apphcable to Smaller Entittes)

Thus report 1s made solely to the company's member, as a body, n accordance with Chapter 3 of Part 16 of
the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's
member those matters we are required to state to them in an auditor's report and for no other purpose To
the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company's member as a body, for our audit work, for this report, or for the opintons we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on pages 3 to 4, the directors are
responsible for the preparation of the financial statements and for being satsfied that they give a true and
fair view Our responsibihity 1s to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards requure us
to comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descrption of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate cfm




Independent auditor's report to the member of Lonham
Group Limited (continued)

Opinion on financial statements
In our opinton the financial statements

- gvea true and fair view of the state of the company's affairs as at 31 March 2011 and of 1ts profit for
the year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

- have been prepared 1n accordance wath the requirements of the Companies Act 2006 '

Opinion on other matter prescribed by the Companies Act 2006

In our opmion the nformation given mn the report of the directors for the financal year for which the
financial statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report i respect of the following matters where the Companies Act 2006 requres us to
report to you 1f, 1n our opinion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

- the financial statements are not 1n agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneranon spectfied by law are not made, ot

- we have not recetved all the informauon and explanations we require for our audu, or

- the directors were not enatled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption i preparing the report of the
directors

Brewk Nk victs)

RICHARD CHAPLIN

Sentor Statutory Auditor

For and on behalf of

GRANT THORNTON UK LLP
STATUTORY AUDITOR
CHARTERED ACCOUNTANTS

IPSWICH

f(/ux,] Lot
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Enuves (effective Aprit 2008)

Consolidation

In the opinion of the directors, the company and its subsidiary undertakings compnse a small group The
company has therefore taken advantage of the exempution provided by Section 398 of the Companies Act
2006 not to prepare group accounts

Turnover

The turnover shown 1n the profit and loss account represents insurance commussion earned in the year This
1s calculated based on the policies which have been invoiced dunng the year

Where the company recewves revenue which 1s related to the underlymng underwniting profit on policies
written ot sold, this 1s only recognised in the year in which the nght to the consideration 1s achteved and the
final amount can be reliably measured

Fixed assets
All fixed assets are minally recorded at cost
Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estmated residual value, over the
useful economuc life of that asset as follows

Freehoid Property - 238% strasght line
Fixtures & Fitungs - 33 33% straight line
Office Equipment - 33 33% straight hne

Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged against profits on a straight ine basis over the penod of the lease




Lonham Group Limited 8
Financial statements for the year ended 31 March 2011

Pension costs

‘The company operates a defined contribution pension scheme for employees The assets of the scheme are
held separately from those of the company The annual contributions payable are charged to the profit and
loss account

Foreign currencies

Monetary assets and labilities 1n foreign currencies are translated mto sterhng at the rates of exchange raling
at the balance sheet date Transactions in foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transacuon Exchange differences are taken into account i arniving at the
operaung profit

Financial instruments

Finanacial labilines and equity mstruments ate classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual interest 1n the
assets of the enaty after deducung all of 1ts financial habiities

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt mstrument, those financial instruments are classed as financal babilites Financial babilities are
presented as such 1n the balance sheet Finance costs and gains or losses relating to financial liabilites are
included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeting the defimtion of a financial
liability then this 1s classed as an equity mstrument Dividends and distabutions relating to equaty
mstruments are debited direct to equuty

Insurance debtors and creditors

The company principally acts as an agent i underwniting insurance nisks for and on behalf of Lloyds
Notwithstanding 1ts legal relationship wath clients and insurance companues, the company has followed
generally accepted accounnng policies by showing cash, debtors and creditors relating to insurance business
as assets and habiibes of the company itself
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Profit and loss account

2011 2010

Note £ [

Turnover 1 1,885,768 1,739,103
Other operating charges 2 1,071,986 1,335,808
Operatng profit 3 813,782 403,295
Interest receivable 2,120 2,054
Interest payable and similar charges - 4}
Profit on ordmary activities before taxation 815,902 405,348
Tax on profit on ordinary activities 5 222,861 100,025
Profit for the financial year 14 593,041 305,323

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

2011 2010
Note £ £
Fixed assets
Tangible assets 7 68,876 75,111
Investments 8 4 4
68,880 75,115
Current assets
Debtors 9 1,968,964 1,939,670
Cash at bank and in hand 896,223 864,244
2,865,187 2,803,914
Creditors: amounts falling due within one year 10 2,484,725 2,463,083
Net current assets 380,462 340,831
Total assets less current habihities 449,342 415,946
Capatal and reserves
Called-up equity share capital 13 100 100
Other reserves 10,000 10,000
Profit and loss account 14 439,242 405,846
Shareholder's funds 449,342 415,946

These financial statements have been prepared in accordance with the special provisions for small
companies under Part 15 of the Companies Act 2006 and with the Financial Reporting Standard for Smaller
Entittes (effecuve April 2008)

These financial statements were approved by the directors and authonsed for 1ssue on 28 Jws. W and
are signed on their behalf by

3‘ SM,A

D Stannard
Darector

Company Registraton Number 1679607

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Turmover
Turnover 1s wholly attributable to the principal activity of the company

‘Turnover attributable to geographical markets outside the United Kingdom amounted to 17 2% (2010 -
15 3%)

Other operating charges

201 2010
L £
Admunistrative expenses 1,071,986 1,335,808
Operating profit
Operating profit 1s stated after charging
2011 2010
£ £
Staff pension contributions 16,080 18,846
Deprecianon of owned fixed assets 10,730 14,040
Auditor's fees 9,000 8,735
Net loss on foreign currency translation 15,114 9,388

The company has entered into a liability hmatation agreement with Grant Thornton UK LLP, the statutory
auditor, 1n respect of the statutory audit for the year ended 31 March 2011 The proporuonate hability
agreement follows the standard terms in Appendix B to the Financial Reporting Councdl's June 2008
Guidance on Auditor Liabihty Agreements, and was approved by the shareholders on 18 June 2010

Directors

Remuneration 1n respect of directors was as follows

2011 2010

£ £

Remuneration 396,258 660,058
Value of company pension contributions to money purchase schemes 51,900 51,900

448,158 711,958
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Directors (continued)

The number of directors who accrued benefits under company
penston schemes was as follows

Money purchase schemes

Taxation on ordinary activities

Analysts of charge in the year

Current tax

UK Corporation tax based on the results for the year at 26 62% (2010 -
23 57%)

Total current tax

Dividends

Dividends on shares classed as equity

Paid duning the year
Equity dividends on ordinary shares

2011

.

2011

222,861
222,861

2011
£

559,645

12

2010

100,025
100,025

2010
L

279,766
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Tangible fixed assets

Cost
At1 Aprl 2010
Additons

Disposals
At 31 March 2011

Depreciation

At 1 Apnl 2010
Charge for the year
On disposals

At 31 March 2011

Net book value
At 31 March 2011

At 31 March 2010

Other plant
Land and & machinery
buildings etc
£ £
300,610 157,383
- 4,495
- (11,517)
300,610 150,361
236,861 146,021
2,142 8,588
- (11,517}
239,003 143,092
61,607 7,269
63,749 11,362

13

Total
£

457,993
4,495
(11,517)

450,971

382,882
10,730
(11,517)

382,095

68,876
75,111

During the year ended 31 December 1997, the freehold property was written down to a value of £90,000 on

the basis of a valuatton by Fenn Wrght, Chartered Surveyors

The transitional provistons of Financial Reporting Standard 15, Tangible Fixed Assets, are bemg followed

and therefore the valuation has not been updated

Investments

Subsidiary undertakings

Cost
At 1 Aprd 2010 and 31 March 2011

Net beok value
At 31 March 2011 and 31 March 2010

F-9

R
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Investments (continued)

At 31 March 2011 the company held more than 10% of the allotted share capital of the following

undertakings
Class of
Country of

registration capital held
Lonham Marine
Underwnters Limated England  Ordmnary
Lonham Claims and
Recovery Bureau Larmited England Ordmnary
Debtors
Trade debtors
Other debtors

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and socal security
Oither creditors

Leasing commitments

At 31 March 2011 the company had aggregate annual commtments under non-cancellable operating leases

as set out below

Operating leases which expire
Within 1 year
Within 2 to 5 years

Related party transactions

As at 31 March 2011 £72,153 (2010 - £72,153) was owed to the parent company Lonham Limited and £115

share Proportion

held

100%

100%

14
Profit for
Nature the
of Capital and financal
business  reserves year
£ £
Dormant 2 —
Dormant 2 —
20mn 2010
£ £
1,922,789 1,892,513
46,175 47,157
1,968,964 1,939,670
2011 2010
£ £
2,002,405 1,992,278
72,268 72,268
222,861 100,025
39,877 185,322
147,314 113,190
2,484,725 2,463,083

2011
£

1,686
812

2,498

(2010 - £115) to Lonham Commeraal Risks Limited, a subsidiary of Lonham Limited

2010

225
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Share capital

Authorised share capital

45,000 Ordinary shares of £1 each

Allotted, called up and fully pard

2m

No

100 Ordinary shares of £1 each 100
Profit and loss account
Balance brought forward

Profit for the financtal year
Equity dividends

Balance carried forward

Ultimate parent company

100

2011

45,000

2010
No

100

2011

£
405,846
593,041
(559,645)

439,242

15

2010

£
45,000

100

2010
£
380,289
305,323
(279,766)

405,846

The company 1s a wholly owned subsidiary of Lonham Limited, a company incorporated in the United

Kingdom




