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LONHAM GROUP LIMITED

Report of the directors for the year ended 31 March 2002

The directors present their report together with the audited financial statements for the year ended 31 March
2002.

Results

The profit and loss account is set out on page 4 and shows the profit for the year.

Principal activities

The company’s main activities continue to be the provision of underwriting, claims handling and
consultancy work within the marine insurance industry. It is also the parent of two dormant subsidiary
undertakings, Lonham Marine Underwriters Limited and Lonham Claims & Recovery Bureau Limited.

Charitable donations
During the year the company made charitable donations of £505.

Directors

The directors of the company during the year and their interests in the ordinary share capital of the ultimate
parent company, Lonham Limited were:

£1 ordinary shares fully
paid
2002 2001
M Ayres 25 23
N Hamer 25 25
C Hindle 25 25
D Stannard 25 25

No director held any interest in the ordinary share capital of any other company in the group at the
beginning or end of the financial year.

Directors’ responsibilities
Company law requires the directors to prepare financial statements for each financial year which give a true

and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing those financial statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and estimates that are reasonable and prudent; and
. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the company and to enable them 1o ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for safeguarding the assets of

the company and hence for taking reasonable steps for the prevention and detection of fraud and other
irregularities.




LONHAM GROUP LIMITED

Report of the directors for the year ended 31 March 2002 (Continued)

Auditors

BDO Stoy Hayward have expressed their willingness to continue in office and a resolution to re-appoint
them will be proposed at the annual general meeting.

This directors’ report has been prepared in accordance with the special provisions of Part VII of the Companies

Act 1985 relating to small-sized companies.

On Behalf of the Board on 7 August 2002

D . Smanerd

D Stannard
Director

Diréctor
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LONHAM GROUP LIMITED

Report of the independent auditors

To the shareholders of Lonham Group Limited

We have audited the financial statements of Lonham Group Limited for the year ended 31 March 2002 on
pages 4 to 11 which have been prepared under the accounting policies set out therein.

Respective responsibilities of directors and auditors

The directors” responsibilities for preparing the annual report and the financial statements in accordance with
applicable law and United Kingdom Accounting Standards are set out in the Statement of Directors’
Responsibilities.

Our responsibility is to audit the financial statements in accordance with relevant legal and regulatory
requirements and United Kingdom Auditing Standards.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you if, in our opinion, the Directors’
Report is not consistent with the financial statements, if the company has not kept proper accounting records,
if we have not received all the information and explanations we require for our audit, or if information
specified by law regarding directors’ remuneration and transactions with the company is not disclosed.

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it.

Basis of audit opinion

We conducted our audit in accordance with United Kingdom Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements. It also includes an assessment of the significant estimates and
judgements made by the directors in the preparation of the financial statements, and of whether the
accounting policies are appropriate to the company’s circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary in order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from material misstatements, whether caused by fraud or other irregularity or
error. In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company’s affairs as at 31
March 2002 and of its profit for the year then ended and have been properly prepared in accordance with the
Companies Act 1985

ONINN AKZB‘”A

BDO STOY HAYWARD
Chartered Accountants
and Registered Auditors
Ipswich

7 August 2002




LONHAM GROUP LIMITED

Profit and loss account for the year ended 31 March 2602

Note
Turnover 2
Administrative expenses
Operating profit 4

Interest receivable
Interest payable and similar charges

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities
Profit on ordinary activities after taxation
Dividend - proposed

Profit/(loss) for the year

Retained profit brought forward

Retained profit carried forward

The notes on pages 6 to 11 form part of these financial statements.

2002
£

783,549

(645,437)

138,112

5,155
(5,062)

138,205

(28,636)

109,569

109,569
12,749

122,318

2001
£

692,543

(620,874)

71,669

6,665
(3.994)

74,340

(14,000)

60,340

(90,000)

(29,660)

42,409

12,749




LONHAM GROUP LIMITED

Balance sheet at 31 March 2002

Note 2002 2001
£ £ £ £
Fixed assets
Tangible assets 5 91,755 96,701
Investments 6 4 4
91,759 96,705
Current assets
Debtors 7 1,183,837 1,269,450
Cash at bank and in hand 447,670 130,102
1,631,507 1,399,552
Creditors: amounts falling due
within one year 8 1,540,263 1,473,408
Net current assets/{liabilities) 91,244 (73,856)
Total assets less current liabilities 183,003 22,849
Creditors: amounts falling due
after more than one year 9 (50,585) -
Net assets 132,418 22,849
Capital and reserves
Called up share capital 10 100 100
Capital redemption reserve 10,000 10,000
Profit and loss account 122,318 12,749
Shareholders’ funds — equity interests 132,418 22,849

These financial statements have been prepared in accordance with the special provisions of Part VII of the
Companies Act 1985 relating to small-sized companies, and the Financial Reporting Standard for Smaller
Entities (effective June 2002).

The financial statements were approved by the Board on 7 August 2002

D NDNopoed

D Stannard
Director




LONHAM GROUP LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002

1  Accounting policies
The financial statements have been prepared under the historical cost convention, and the Financial Reporting
Standard for Smaller Entities (effective June 2002). The following principal accounting policies have been
applied:

Group accounts

The company is exempt from the requirement to prepare consolidated financial statements by virtue of
section 248 of the Companies Act 1985 as the group it heads qualifies as a small group. These financial
statement therefore present information about the company as an individval undertaking and not about its
group.

Depreciation

Depreciation is provided to write off the cost or valuation, less estimated residua! values, of all fixed
assets except freehold land, evenly over their expected useful lives. It is calculated at the following rates:

Freehold building - 2% per annum
Office equipment - 33.3% per annum

Foreign currencies

Assets and labilities in foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translated into sterling at the rate ruling on the
date of the transaction. Exchange differences are taken into account in arriving at the operating profit.
Deferred taxation

Financial Reporting Standard 19 “Deferred tax” has been adopted for the first time this year, there have
been no changes to the amounts provided. Deferred tax is recognised in respect of all timing differences
that have originated but not reversed at the balance sheet date. Previously provision was made for timing
differences between the treatment of certain items for taxation and accounting purposes, to the extent that
it was probable that a liability would crystallise.

Insurance commission earned
Insurance commission is credited to the profit and loss account when the agreed premium is invoiced.
Operating leases

QOperating lease annual rentals are charged to the profit and loss account on a straight line basis over the
term of the lease.

Pensions

Contributions to the company’s defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable.




LONHAM GROUP LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

1  Accounting policies (Continued)
Investments
Investments held as fixed assets are stated at cost less provision for any permanent diminution in value.

Cashflow statement

The company has taken advantage of the exemption conferred by the Financial Reporting Standard
for Smaller Entities (effective June 2002) not to prepare a cash flow statement.

2 Turnover

Turnover is wholly attributable to the principal activity of the company. In the directors’ opinion, 15.5%
(2000:20%) of turnover arises outside the United Kingdom.

3  Directors

2002 2001
£ £
Directors’ emoluments consist of:
Directors remuneration (including pension contributions) 285,753 274,333

During the year 4 directors (2001:4) were members of the company’s defined contribution pension
scheme.

4  Operating profit

2002 2001
This has been arrived at after charging/(crediting): £ £
Loss/(profit) on disposal of fixed assets 18 (1,004)
Depreciation of tangible fixed assets 11,069 15,986
Exchange gains {12,145) (5.709)
Auditors’ remuneration
- audit services 4,500 3,600
Operating lease rentals 21,764 17,279
Pension contributions 39,058 33,466




LONHAM GROUP LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

5  Tangible assets

Freehold
land and Office
building equipment Total
£ £ £
Cost/valuation
At 1 April 2001 137,178 126,864 264,042
Additions - 6,141 6,141
Disposals - (3,033) (3,033)
At 31 March 2002 137,178 129,972 267,150
Depreciation
At 1 April 2001 54,142 113,199 167,341
Provided for the year 2,143 8,926 11,069
Disposals - (3,015) (3.015)
At 31 March 2002 56,285 119,110 175,395
Net book value
At 31 March 2002 80,893 10,862 91,755
At 31 March 2001 83,036 13,665 96,701
Freehold land and building are stated at:
2002 2001
£ £
Cost 300,610 300,610
Revaluation — 1997 (163,432) (163,432)
At 31 December 1997 - open market value 137,178 137,178
The historical cost net book value of the land and building is:
Cost 300,610 300,610
Accumulated depreciation based on historical cost (72,729) (66,717)
Historical cost net book value 227,881 233,893

The freehold land and building was professionally revalued by Fenn Wright, Chartered Surveyors, on
the basis of the open market value at 31 December 1997. This valuation was undertaken in accordance
with the Royal Institution of Chartered Surveyors Statement of Asset Valuation Practice and Guidance
Notes and has not been updated. The company has taken advantage of the transitional arrangements in
the revised Financial Reporting Standard for Smaller Entities this year to retain existing book values
including those of its unimpaired tangible fixed assets which were previously stated at valuation.

8




LONHAM GROUP LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

6  Fixed asset investments

Investments in subsidiaries 2002 2001
£ £

Cost 4 4
The investments in subsidiary undertakings consist of a 100% interest in issued ordinary share capital of
Lonham Marine Underwriters Limited and Lonham Claims and Recovery Burcau Limited. Both
companies are incorporated in the UK and neither company has traded since incorporation.

7  Debtors
2002 2001
£ £
Trade debtors 1,149,396 1,239,989
Amounts due from group undertakings - 2,091
Other debtors 2,228 2,755
Prepayments 32,213 24,615

1,183,837 1,269,450

All amounts shown under debtors fall due for payment within one year.

8 Creditors: amounts falling due within one year

2002 2001
£ £

Bank loan (secured) 6,131 9,014
Trade creditors 1,280,401 1,217,501
Corporation tax 28,591 14,000
Other taxes and social security costs 23,263 31,022
Other creditors 111,485 111,754
Accruals 18,124 17,964
Amounts due to group undertakings 72,268 72,153

1,540,263 1,473,408

9  Creditors: amounts falling due after more than one year

2002 2001
£ £

Bank loan (secured) 50,585 -
The bank loan repayments fall due as follows:

In one to two years 6,131 -

In two to five years 18,394 -

In more than five years 26,060 -

50,585 -




LONHAM GROUP LIMITED

Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

10 Share capital
Allotted, called up

Authorised and fully paid
2002 2001 2002 2001
£ £ £ £
Ordinary shares of £1 each 45,000 45,000 100 100

11 Pensions

The company operates a defined contribution pension scheme. The assets of the scheme are held

separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the company to the fund.

12 Commitments under operating leases

As at 31 March 2002, the company had annual commitments under non-cancellable operating leases as
set out below:

2002 2001
£ £
Operating leases which expire:
Within one year 6,503 -
In two to five years 12,175 21,769

13 Ultimate parent company

At 31 March 2002 the company’s ultimate parent company was Lonham Limited.

10




Notes forming part of the financial statements for the year ended 31 March 2002 (Continued)

LONHAM GROUP LIMITED

14 Related parties

i)

Control

Ultimate control is exercised by the four directors, each of whom owns 25% of the ordinary share
capital of Lonham Limited, the ultimate parent company.

Transactions and balances
At 31 March 2002 £72,153 (2001: £72,153) was owed to Lonham Limited and £115 was owed to

(2001: £2,091 owed by) Lonham Commercial Risks Limited (fellow subsidiary of Lonham
Limited). No other amounts were outstanding with related parties.
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