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Bulkhaul Limited

Directors’ report for the period ended 30 June 2011

The directors present their report and the audited consolidated financial statements of the group for the period
ended 30 June 2011 The company’s registered number 1s 1603021

During the peniod the company changed 1ts year end to 30 June Accordingly, these financial statements are
prepared for the 18 month perod to 30 June 2011

Business review and principal activities
The principal activity of the group continues to be the provision of international tank container services

The results for the financial period show a profit on ordinary activities before taxation of £59,571,905 (2009
£35,603,315) and turnover of £280,105,603 (2009 £155,312,518) The group has net assets of £156,458,490
(2009 £117,772,092)

The directors have paid an interim dividend of £296 40 per £1 share amounting to £7,410,000 (2009 £1,152 80
per £1 share amounting to £28,820,000) They recommend that no final dividend be declared in respect of the
year (2009 £ml)

Profitability within the tank container industry, like all other sectors, has been adversely affected by the
economic recession which prevailed throughout this reporting period ~ Although the recession 1s worldwide
there have been a few countries and geographical regions which have suffered to a lesser degree than others
The company has once again proved successful in 1dentifying, targeting and maximising the available benefits
within these markets

This has demonstrated the benefits of having 1n place an established network of global subsidianes and agent
partners particularly 1n emerging economes

Throughout this difficult peniod the company has commutted to its long term confident cutlook by taking
delivery of a significant number of newly buiit tanks to increase its already considerable fleet of owned tank
containers

Future outlook
It 1s the opinion of the Directors that the progress and development of the group can be continued throughout

the forthcoming year despite the continuing adverse economic environment

The Company 1s currently in the process of restructuning and 1s increasing 1ts existing loan financing facihities
Ttus 1s scheduled to be completed imminently and a more detalied explanation 1s to be found under note 29

The new facilities provide the Company with the continued ability to invest 1n capital expenditure beth in
relation to tank purchases and further development of existing tank maintenance facilities

Principal risks and uncertainties
The key business nisks affecting the companies within the group are considered to relate to global freight

pncing and fluctuations 1n foreign exchange and interest rates
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Global Freight Rates

The key measure of the Company’s performance relies upon the global freight rates These have always been
subject to considerable cycheal fluctuations The Company’s success is built upon the abihty to manage this
volatility through careful control of its long term contractual business and adhoc/spot business together with
careful monitoring and management of 1ts operational and overhead cost base

Key performance indicators (KPI's)
Given the straightforward nature of the business, the company’s directors are of the opimon that analysis using

KPIs 15 not necessary for an understanding of the development, performance or position of the business

Financial risk management

The group’s operations expose it to a varety of financial risks that include the effects of market risk (including
cash flow interest rate nsk), credit nsk, iquidity risk and foreign exchange nisk The group monitors the nsks
n order to limut the adverse effects on the financial performance

Market risk (including cash flow interest rate risk)
The group’s interest rate nisk anses from long term borrowings which are 1ssued at variable rates that expose
the group to cash flow interest rate risk

The nterest exposure of the group 1s managed within the constraints of the group’s business plan and the
financial covenants under its facilities

Credut risk

Credit risk arises from cash and deposits wath banks and financral institutions, as well as credit exposures to
customers, including outstanding debtors The group has impiemented policies that require approprnate credit
checks on potential customers before sales are made and for banks and financial nstitutions, only
independently rates parties with a mimmum rateng of “A” are accepted

Liqunduy risk
The group actively maintains a mixture of long-term and short-term debt finance that 1s designed to ensure the
group has sufficient funds available for operations and planned expansions

Foreign exchange nsk

The group 1s exposed to foreign exchange risk as a result of its operation  This nisk 1s managed through a
range of various hedging instruments

-~
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Directors
The directors of the company who were i office duning the period and up to the date of sigming the financial

statements were

M O’Neill (Managing Director)

S M Coleby

T Jackson

J G Trenholm

S Gibson (appoiwnted 4 May 2011)

Charitable donations
The donations made by the group during the period for charitable purposes amounted to £42,603 (2009

£51,560) The charities provide activities for under privileged children and funding to other local Tees Valley
chanties and organisations

Employees
Information on matters of concern to employees 15 communicated on a regular basis to seek to achieve a
common awareness on the part of all employees of the financial and economic factors affecting the group’s

performance

The group 1s committed to employment pohicies, which follow best practice, based on equal opportunities for
all employees, irrespective of sex, race, calour, disability or mantal status and offers approprate tramning and
career development for disabled staff If members of staff become disabled the group continues employment

wherever possible and arranges retramning

It 15 the group’s policy that disabled people should recerve full and farr consideration for all job vacancies for
which they are suitable applicants Employees who become disabled during their working life will be retained
n employment wherever possible and wll be given help with any necessary rehabilitation and retraining The
group 1s prepared to mod:fy procedures or equipment, wherever this 1s practicable, so that full use can be made
of an individual’s abilihes
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Statement of directors’ responsibilittes

The directors are responsible for preparing the Directors’ Report and the financial statements 1n accordance

with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financral statements unless they are satisfied that they give a true and
fair view of the state of affairs of the Group and Company and of the profit or loss of the Group and Company

for that period  In preparing these financial statements, the directors are required to
e select switable accounting policies and then apply them consistently,

» make judgements and accounting estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subject to any matenal

departures disclosed and explained in the financial statements,

* prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the

Group and Company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group and Company’s transactions and disclose with reasonable accuracy at any time the financial position
of the Group and Company and enable them to ensure that the financial statements comply with the Companies
Act 2006 They are also responsible for safeguarding the assets of the Company and hence for taking

reasonable steps for the prevention and detection of fraud and other irregulanttes

Disclosure of information to auditors
Each of the persons who 1s a director at the date of approval of this report confirms that

® 5o far as the directors are aware, there 1s no relevant audit information of which the company’s

auditors are unaware, and

* the directors have taken all the steps that they ought to have taken as a director 1n order to make
themselves aware of any relevant audit information and to establish that the company’s auditors are

aware of that information

Thus confirmation 1s given and should be interpreted in accordance with the provisions of 418 of the

Companies Act 2006
By order of the board

V&

T JYackson
Company Secretary

31 January 2012
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Independent auditors’ report to the members of Bulkhaul Limited

We have audited the group and parent company financial statements (the *‘financial statements’”) of Bulkhaul
Lirmited for the period ended 30 June 2011 which comprise the consohdated profit and loss account, the group
and company balance sheets, the consohidated cash flow statement, the statement of accounting pohicies and the
related notes  The financial reporting framework that has been apphed in their preparation 15 applicable law
and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors
As explained more fully in the Statement of Directors” Responsibihties set out on page 4 the directors are

responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 1s to audit and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, mcluding the opinions, has been prepared for and only for the company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report 15 shown or into whose hands 1t may come save where expressly agreed by our prior consent i
wnting

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient

to give reasonable assurance that the financial statements are free from matenal misstatement, whether caused
by fraud or error This includes an assessment of whether the accounting policies are appropriate to the
group’s and parent company’s circumstances and have been consistently applied and adequately disclosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements In addition, we read all the financial and non-financial informauon 1n the annual report
and accounts to 1dentify material inconsistencies with the audited financial statements If we become aware of
any apparent material misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

+ gve atrue and fair view of the state of the group’s and the parent company’s affaurs as at 30 June
2011 and of the group’s profit and cash flows for the penod then ended,

*  have been properly prepared in accordance with United Kingdom Generaily Accepted Accounting
Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006
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Opinion on other matter prescribed by the Companies Act 2006
In our opmion the information given in the Directors’ Report for the financial penod for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opinton

e adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us, or

= the parent company financial statements are not 1n agreement with the accounting records and
retums, or

e  certain disclosures of directors’ remuneration specified by law are not made, or

e  we have not received all the informatien and explanations we require for our audit

Masle (et

Mark Webster {Semor Statutory Auditor)

For and on behalf of PnicewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Newcastle upon Tyne

31 January 2012




Bulkhaul Limited

Consolidated profit and loss account
for the period ended 30 June 2011

Note 18 month

period ended Year ended

30 June 31 December

2011 2009

£ £

Turnover 1 280,105,603 155,312,518
Cost of sales (161,901,230) (85,134,502)

Gross profit 118,204 373 70,178,016
Other operating expenses 2 (48,855,053) (32,942,102)

Operating profit 69,349,320 37,235,914

Share of operating profit of associates - 105,498

Interest receivable and sumilar income 5 16,469 14,661
Interest payable and simmlar charges 6 (9,793,884) (1,752,758)

Profit on ordinary activities before taxation 7 59,571,905 35,603,315
Taxation on profit on ordinary activities 8 (13,475,507) (9,606,776)

Profit for the financial period 46,096,398 25,936,539
Dunidends 10 (7,410,000) (28,820,000}
Retaned profit / (loss) for the financial period 20 38,686,398 (2,883,461)

All of the group’s operattons are continuing

The group has no recogmsed gains and losses other than thase included 1n the profits above, and therefore no

separate statement of total gains and losses has been presented

There 1s no difference between the profit on ordinary activities before taxation and the prefit on ordinary
activities after taxation for the penods stated above, and their historical cost equivalents
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Balance sheets as at 30 June 2011

Group Company
Note
30 June December 30 June December
2011 2009 2011 2009
£ £ £ £
Fixed assets
Tangible assets 11 203,082,820 191,774,617 185,786,689 173,984,405
Investments 12 - 241,267 11,976,335 11,982,395
203,082,820 192,015,884 197,763,024 185,966,800
Current assets
Stocks 13 495,872 1,817,102 426,682 1,761,760
Debtors
14 107,686,223 83,581,003 109,348,678 85,599,131
Cash at bank and 1n hand 10,273,689 14,740,553 10,007,201 14,398,022
118,455,784 100,138,658 119,782,561 101,758,913
Creditors: amounts falling due
within one year 15 (67,839,807) (67,378,071) (68,511,760) (66,597,455)
Net current assets 50,615,977 32,760,587 51,270,801 35,161,458
Total assets less current
liabilities 253,698,797 224,776,471 249,033,825 221,128,258
Creditors: amounts falling due
after more than one year 16 (69,637,933) (81,980,941) (64,834,980) (78,919,172)
Deferred taxation 17 (27,602,374) (25,023,438) (27,594,761) (25,015,588)
Net assets 156,458,490 117,772,092 156,604,084 117,193,498
Capital and reserves
Called up share capital 19 25,000 25,000 25,000 25,000
Capital reserve 20 440 440 -
Profit and loss account 20 156,433,050 117,746,652 156,579,084 117,168,498
Total shareholders®’ funds 21 156,458,490 117,772,092 156,604,084 117,193,498

The financial statements on pages 7 to 31 were approved by the board of directors on 31 January 2012 and

were signed on its behalf by

M O’Neill
Director

W 04@#{

Company registered number 1603021




Bulkhau!l Limited

Consolidated cash flow statement
for the period ended 30 June 2011

Note 18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Net cash inflow from continuing operating activities 22 57,741,960 45,503,318
Returns on investments and servicing of finance
Interest recerved 16,221 14,942
Issue costs paid for finance - (923,041)
Interest paid (7,875,164) (772,499)
Interest paid on finance leases (2,110,1843) (811,343)
Net cash outflow from returns on investments and servicing
of finance (9,969,127) (2,491,941)
Taxation
UK corporation tax (paid)refunded (1,219,416) 25,063
Net overseas tax paid (257,105) (150,067)
Tax paid (1,476,521) (125,004)
Capital expenditure and financial investment
Purchase of tangible fixed assets (24,848,270) (17,267,701)
Sale of tangible fixed assets 637,372 310,810
Net cash outflow from capital expenditure (24,210,898) (16,956,891)
Acquisitions and disposals
Sale of investments 932,000 -
Net cash inflow from acquisitions and disposals 932,000 -
Dividends paid (7,410,000) (28,820,000)
Net cash inflow/(outflow) before financing 15,607,414 (2,890,518)
Financing
Loans received 4,171,770 74,698,728
Loans advanced to fellow subsidiary - (49,191,500)
Inception of finance leases 24,621,252 24,360,000
Repayment of loans (16,140,083) (16,129,989)
Payment of principal under finance leases (32,727,217) (21,155,313)
Net cash (outflow)/inflow from financing (20,074,278) 12,581,926
(Decrease)/increase 1n cash 23 (4,466,864) 9,691,408
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Statement of accounting policies

Basis of accounting

These financial statements are prepared on the going concern basis, under the historical cost conventien, and 1n
accordance with the Compamies Act 2006 and apphicable accounting standards in the Umted Kingdom The
primcipal accounting policies, which have been apphed consistently throughout the year, are set out below

Basis of consolidation

The consohidated financial statements include the results of the company and afl its subsidianes Uniform
accounting policies have been applied by the company and all 1ts subsidiaries The results of subsidianies
acquired or disposed of during the year are included in the consolidated profit and loss account from the date of

their acquisition and up to the date of their disposal Intra group sales and profits are eliminated fully on
consolidation

Associated undertakings
Associated undertakings are accounted for in the consclidated financiat statements under the equity method of
accounting

Tangible fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation The cost of tangible fixed assets 1s their

purchase cost, together with any mcidental costs of acquisition or the cost of any subsequent enhancement
Depreciation 1s calculated so as to write off the cost of fixed assets to their estimated residual values on a
straight line basis over the expected useful lives of the assets concerned The expected useful lives of the assets
to the business are reassessed pertodically in the hght of experience The annual rates used for this purpose are

Estimated useful
economic life

Long leasehold tand 50 years
Frechold buildings 50 years
Commercial vehicles and tanks 5—15 years
Motor vehicles 4 years
Fixtures and fittings 5 - 10 years

Freehold land 1s not depreciated

Operating leases, hire purchase and finance lease agreements
Costs 1n respect of operating leases are charged on a straight line basis over the lease term Leasing agreements

which transfer to the group substantially all the benefits and nsks of ownership of an asset are treated as if the
asset had been purchased outright The assets are included 1n fixed assets and the capital element of the leasing
commuitments 15 shown as hire purchase and finance lease obhigations The lease rentals are treated as
ceonsisting of capital and interest elements The capital element 1s applied to reduce the cutstanding obhgations
and the interest element 1s charged against profit so as to give a constant periodic rate of charge on the
remaining balance outstanding at each accounting year Assets held under hire purchase and finance lease
agreements are depreciated over the useful hves of the assets

10
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Stocks
Stocks are stated at the lower of cost and net realisable value Cost 1s determuned on a first-in first-out bas:s,

and ncludes all direct costs mcurred and attrnibutable production overheads Net realisable value 1s the price at
which stocks can be sold 1 the normal course of business after allowing for the costs of realisation Provision
1s made where necessary for obsolete, slow moving and defective stocks

Deferred taxation
Deferred tax 1s recogrused 1n respect of all iming differences that have originated but not reversed at the

balance sheet date where transactions or events that result 0 an obligation to pay more tax n the future or a
night to pay less tax in the future have occurred at the balance sheet, except for certain exemptions which under
Financial Reporting Standard 19 should not be recognised

A net deferred tax asset 1s regarded as recoverable and therefare recognised only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be sutable taxable profits from
which the future reversal of the underlying tirmng differences can be deducted

Deferred taxation 1s measured on a non-discounted basis at the average tax rates that are expected to apply i
the period 1n which tming differences reverse, based on taxation rates and law enacted or substantively
enacted at the balance sheet date

Foreign currencies
Monetary assets and habilities expressed in foreign currencies are translated into sterling at rates of exchange

ruling at the date of the balance sheet or at the agreed contractual rate  Transactions 1n foreign currency are
converted to sterling at the rate ruling at the date of the transaction  All differences on exchange are taken to
the profit and loss account

Where overseas subsidiaries act as selling agents for the company the financial statements are translated to
sterling on the following basis

a) Fixed assets are translated into sterling at the rates ruling on the date of acqu151tlon as adeSth for any
g g
pl‘OﬁlS or losses from related financial instruments

{b) Monetary assets and lhabiliies denominated 1n a foreign currency are translated into sterling at the foreign
exchange rates ruling at the balance sheet date or at the agreed contractual rate

(c) Revenue and expenses 1n foreign currencies are recorded in sterling at the rates ruling at the dates of the
transactions

(d) Any gains or losses arising on translation are reported as part of profit

All other exchange differences are dealt with in the profit and loss account

Pension costs
The group operates several defined contribution schemes The employer’s contributions are charged to the

profit and ioss account 1n the year in which the hability to pay arises

11
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Turnover
Tumover represents amounts invoiced for goods and services supplied 1n the normal course of business,
excluding value added tax and trade discounts Turnover 1s recogmsed at the point of dehivery

Investments
Investments are stated at cost less provision for impairment

Financial instruments

The group uses derivative financial instruments to hedge 1ts exposure to fluctuations in foreign exchange rates

The instruments used to hedge future exposures are forward currency contracts

Gains and lesses on foreign currency hedges are recognsed on maturity of the underlying transactions

12
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Notes to the financial statements
for the period ended 30 June 2011

1 Turnover

A segmental analysis of turnover has not been given on the grounds that the directors consider that such

disclosure would be seriously prejudicial to the interests of the group

2 Other operating expenses

18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Admunistrative expenses 48,855,053 32,942,102
3 Directors’ emoluments
The remuneration paid to the directors of Bulkhaul Limited was
18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Fees for management services 919,376 916,879
Contributions to money purchase pension schemes 733,193 86,785
1,652,569 1,003,664

The number of directors who are accruing benefits under the defined contnbution scheme 1s 4 (2009 4)

Included above are the following amounts paid to the highest paid director

18 month
period ended Year ended
30 June 31 December
2011 2009
Highest paid director £ £
Aggregate emoluments 463,248 286,966
Contnbutions to money purchase pension schemes 50,625 33,750
513,873 320,716

13
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4 Employee information

The average number of persons {including executive directors) employed by the group and company during the

period was
By activity:
Group Company
18 month 18 month
period ended Year ended period ended Year ended
30 June 31 December 30 June 31 December
2011 2009 2011 2009
Number Number Number Number
Office and management 279 281 146 152
Drivers and mechanics 160 164 128 133
439 445 274 285
Staff costs for the above persons comprise:
Group Company
18 month 18 month
period ended Year ended period ended Year ended
30 June 31 December 30 June 31 December
2011 2009 2011 2009
Number Number Number Number
Wages and salaries 18,198,676 11,858,693 10,494,775 7,064,714
Social security costs 2,496,150 1,441,913 1,416,608 770,718
Other pension costs (see note 18} 1,794,952 556,591 1,419,630 337,825
22,489,778 13,857,197 13,331,013 8,173,257
5 Interest receivable and similar income
18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Bank interest receivable 16,469 14,661
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Profit on disposal of investments

690,733

6 Interest payable and similar charges
18 menth
period ended Year ended
30 June 31 December
2011 2009
£ £
On bank leans and overdrafts 7,697,604 985,272
On finance leases and hire purchase contracts 2,096,280 767,486
9,793,884 1,752,758
7 Profit on ordinary activities before taxation
18 month
period ended year ended
30 June 31 December
2011 2009
£ £
Profit on ordinary activities before taxation is stated after
{crediting)/charging
Foreign exchange gains (58,778) (979,457)
Depreciation of tangible fixed assets
- owned assets 11,542,788 8,332,946
- under finance leases 1,578,006 3,033,206
Auditors’ remuneration for
- audit (company £33,000 (2009 £33,000)) 43,050 41,000
- other services 143,282 225,609
Hire of plant and machinery - operating leases 27,588 25,663
Profit on disposal of tangible fixed assets 218,099 43,231

i5
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8 Taxation on profit on ordinary activities

(a) Analysis of charge in the year

18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Current tax
UK corporation tax 10,700,630 6,826,044
Adjustments 1n respect of prior periods (25,843) (7,109
Foreign tax 222,818 175,479
Associated undertakings - 26,059
Total current tax 10,897,605 7,020,473
Deferred tax
Ongmation and reversal of iming differences (2,577,902) 2,646,303
Total deferred tax (note 17) (2,577,902) 2,646,303
Tax on profit on ordinary activities 13,475,507 9,666,776

()] Factors affecting tax charge for the year

The standard rate of corporation tax 1n the UK changed from 30% to 28% wath effect from 1 Apnl 2008
Accordingly the group’s profits for this accounung period are taxed at an effective rate of 28 5% and will be
taxed at 28% n the future

16
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8 Taxation on profit on ordinary activities (continued)

The tax assessed for the year 1s lower (2009 lower) than the standard rate of corporation tax in the UK

(27 67%) (2009 28%) The differences are explained below

18 month
period ended Year ended
30 June 31 December
2011 2009
£ £
Profit on ordinary activities before taxation 59,571,905 35,603,315
Profit on ordinary activities before tax multiphed by standard rate of 16,483,546 9,968,928
corporation tax of 27 67% (2009 28%)
Effects of
Expenses not deductible for tax purposes 4,620,040 126,189
Accelerated capital allowances and other timung differences (4,657,564) (2,725,809)
Unrelieved overseas tax losses and excess foreign tax 48,466 201,358
Group rehef not patd (5,571,040) (543,264)
Adjustments 1n respect of prior years (25,843) (7,109)
Current tax charge for the year 10,897,605 7,020,473

(c) Factors that may affect future tax charges

Future current tax charges are hikely to be affected by differences between the level of capital allowances
claimed and depreciation charged and total tax charges by the surrender of group relief free of charge by the

parent company

No provision has been made for deferred tax on gains made by a fellow subsidiary of The Gibson O’Neill

Company group which have been rolled over into capital expenditure by the Bulkhaul group Such tax would
become payable only if the gains were realised by sale of these assets The amount unprovided 1n this respect 15

£637,855 (2009 £686,921)

9 Profit for the financial year

As permitied by 5408 of the Companies Act 2006, the holding company’s profit and loss account has not been
included 1n these financial statements  The holding company’s profit for the financial peniod was £46,820,586

(2009 £25,692,891)

17
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10 Dividends

18 month
pernod ended Year ended
30 June 31 December
2011 2009
£ £
Ordinary shares
Interim paid of £296 40 per share (2009 £1,152,80 per share) 7,410,000 28,820,000
No final dividend was proposed
11 Tangible fixed assets
Group
Long leasehold
land and Commercial
freehold land vehicles Motor Fixtures
and buildings and tanks vehicles  and fittings Total
£ £ £ £ £
Cost
At 1 January 2010 35,183,734 227,907,112 2,024,596 6,237,140 271,352,582
Additions 1,055,134 23,365,132 27,349 400,655 24,848,270
Disposals - (1,648,322) (839,955) {265,096) (2,753,373)
At 30 June 2011 36,238,868 249,623,922 1,211,990 6,372,699 293,447,479
Accumulated
depreciation
At 1 January 2010 3,507,290 69,442,882 1,353,561 5,274,232 79,577,965
Charge for the year 1,145,049 11,191,173 327,378 457,194 13,120,794
Disposals - (1,415,157) (660,798) (258,145) (2,334,100)
At 30 June 2011 4,652,339 79,218,898 1,020,141 5,473,281 90,364,659
Net beok amount
At 30 June 2011 31,586,529 170,405,024 191,849 899,418 203,082,820
At 31 December 2009 31,676,444 158,464,230 671,035 962,908 191,774,617

Included 1n the net book amount of commercial vehicles and tanks 1s an amount of £66,487,947 (2009
£70,113,321) 1in respect of assets held under finance leases and hire purchase contracts

18



Bulkhaul Limited

11 Tangible fixed assets (continued)

Long leasehold land and freehold land and bwildings includes long leasehold land with a net book value of
£262,370 (2009 £266,248) and freehold iand and buildings with a net book value of £31,324,159 (2009

£31,366,196)
Company
Long leasehold
land and Commercial
freehold land vehicles Motor Fixtures
and buildings and tanks vehicles and fittings Total
£ £ £ £ £

Cost
At 1 January 2010 16,027,345 227,907,112 1,621,937 4,410,986 249,967,380
Additions 860,670 23,365,132 18,551 220,857 24,465,210
Disposals - (1,648,322) (809,448) (35,510)  (2,493,280)
At 30 June 2011 16,888,015 249,623,922 831,040 4,596,333 271,939,310
Accumulated
depreciation
At 1 January 2010 1,714,613 69,442,882 1,041,789 3,783,691 75,982,975
Charge for the year 484,679 11,191,173 271,247 297,184 12,244,283
Disposals - (1,415,157) (630,291) (29,189) (2,074,637)
At 30 Jupe 2011 2,199,292 79,218,898 682,745 4,051,686 86,152,621
Net book amount
At 30 June 2011 14,688,723 170,405,024 148,295 544,647 185,786,689
At 31 December 2009 14,312,732 158,464,230 580,148 627,295 173,984,405

Inciuded in the net boock amount of commercial vehicles and tanks 1s an amount of £66,487,947 (2009
£70,113,321) 1n respect of assets held under finance leases and hire purchase contracts

Long teasehold land and freehold land and buildings includes long leasehold land with a net book value of
£262,370 (2009 £266,248) and freehold land and buildings with a net book value of £14,426,353 (2009

£14,002,484)
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12 Fixed asset investments

Group
Associated
undertakings
£
Cost or valuation
At 1 January 2010 241,267
Dhsposals (241,267)
At 30 June 2011 -
Company
Interest mn
group Other
undertakings mvestments Total
£ £ £
Cost or valuation
At 1 January 2010 12,385,696 8,440 12,394,136
Disposals - (6,060) (6,060)
At 30 June 2011 12,385,696 2,380 12,388,076
Amounts written off
At 1 January 2010 and 30 June 2011 409,361 2,380 411,741
Net book amount
At 30 June 2011 11,976,335 - 11,976,335
At 31 December 2009 11,976,335 6,060 11,982,395

Durning the period the company disposed of 1ts investment 1n Teesside Insurance Consultants Eamited and
Teesside Financial Services Limited for total consideration of £932,000 A profit on disposal of £650,733 was

recorded
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12 Fixed asset investments (continued)

Interests 1n group undertakings

Country of Proportion of
incorporation or nominal value of
Name of undertaking registration  issued shares held Principal activities
Yo
Held by the company:
Bulkhaul International Limited England and Wales 100 Holding company
Bulkhaul Belgium NV Belgium 100  Tank container services
Bulkhaul (Italia) SRL Italy 100 Tank container services
Bulkhaul (Singapore) PTE Limited Singapore 100  Tank container services
Bulkhaul Korea Co Ltd Korea 100  Tank container services
Bulkhaul Japan KK Japan 100 Tank contamer services
Bulkhaul Brasil Ltd Brazil 100 Tank container services
Teesside Leasing Limited England and Wales 100 Dormant
Teesside Transport Services Limited ~ England and Wales 51 Dormant
Fernando Holdings Limited Jersey 100 Holding company
Chakalak Lirmited Jersey 100 Property company
Held by subsidianes:
Bulkhaul (Germany) GmbH Germany 100  Tank container services
Bulkhaut (USA) Incorporated USA 100 Tank container services
13 Stocks
Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Raw matenals and consumables 495,872 1,817,102 426,682 1,761,760
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14 Debtors
Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Trade debtors 32,720,502 24,286,892 32,720,502 24,286,892
Amounts owed by parent, fellow
subsidianies and subsidiary undertakings
72,925,931 54,482,815 74,912,138 56,805,296
Other debtors 1,089,850 3,977,266 886,646 3,769,647
Prepayments and accrued income 949,940 834,030 829,392 737,296
107,686,223 83,581,003 109,348,678 85,599,131

At 30 June 2011, a loan to S Gibson, a director of the company, amounting to £ml (2009 £152,443) was
outstanding The loan was interest free, and the maximum amount outstanding during the year was £477,443

(2009 £152,443) The loan was in contravention of the Companies Act 2006

At 30 June 2011, a loan to M O'Nelll, a director of the company, amounting to £N1l (2009 £324,731) was
outstanding The loan was interest free, and the maximum amount outstanding during the year was £324,731
the balance at 30 June 2011 (2009 £324,731) The loan was in contravention of the Companies Act 2006

Amounts owed by parent, fellow subsidiaries and subsidiary undertakings are unsecured, interest free and are

repayable on demand
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14 Creditors: amounts falling due within one year

Group Company

30 June 31 December 30 June 31 December

2011 2009 2011 2009

£ £ £ £

Bank loans and overdrafts (note 16) 11,977,422 14,633,548 9,806,308 13,519,165
Hire purchase and finance lease obligations

(note 16) 15,709,899 20,498,582 15,709,899 20,498,582

Trade creditors 9,446,118 6,499,736 9,369,719 6,439,698

Amounts owed to fellow subsidiaries and

subsidiary undertakings - - 4,085,197 1,455,086

Corporation tax 7,781,257 5,557,546 7,781,257 5,557,546

Overseas taxation payable 16,910 76,150 - -

Other taxation and sccial secunty 315,219 2,026,361 331,410 1,982,482

Other creditors 3,520,732 2,358,689 2,749,394 1,810,561

Accruals and deferred income 19,072,250 15,727,459 18,678,576 15,334,335

67,839,807 67,378,071 68,511,760 66,597,455

Amounts owed to subsidiary undertakings are unsecured, interest free and have no fixed date of repayment

15 Creditors: amounts falling due after more than one year

Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Bank loans 54,806,209 63,831,935 50,003,256 60,770,166
Hire purchase and finance lease obligations 14,831,724 18,149,006 14,831,724 18,149,006
69,637,933 81,980,941 64,834,980 78,919,172
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16 Creditors: amounts falling due after more than one year (continued)

Bank loans and overdrafts

Bank loans and overdrafts are repayable as follows

Group Company

30 June 31 December 30 June 31 December

2011 2009 2011 2009

£ £ £ £

One year or less or on demand 12,168,396 14,824,522 9,997,282 13,710,139

Between one and two years 18,852,209 21,317,771 16,849,068 20,186,030

Between two and five years 36,399,606 43,246,231 33,599,794 41,316,203

Total borrowings 67,420,211 79,388,524 60,446,144 75,212,372
Unamortised issue costs (636,580) (923,041) (636,580) (923,041)

Total borrowings net of 15sue costs 66,783,631 78,465,483 59,809,564 74,289,331

The bank loans and overdraft are secured by fixed and floating charges over some of the group’s land and

buildings and tank containers

The loans carry fixed nterest rates of between 4 75% and 10% and variable rates of between 0 75% and 10%

above the base rate

Hire purchase and finance lease obhgations

The mummum net hire purchase and finance lease obligations to which the group and the company are

commuitted are as follows

Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
In one year or less 15,709,899 20,498,582 15,709,899 20,498,582
Between one and five years 14,831,724 18,149,006 14,831,724 18,149,006
30,541,623 38,647,588 30,541,623 38,647,588
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16 Provisions for liabilities: deferred taxation

Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
At 1 January 2010 25,023,438 22,377,654 25,015,588 22,369,285
Amount debited to profit and loss account
(note 8) 2,577,902 2,646,303 2,579,173 2,646,303
Exchange differences 1,034 (519) - -
At 30 June 2011 27,602,374 25,023,438 27,594,761 25,015,588
The provision for deferred taxation comprises
Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Excess of capital allowances over
depreciation 27,608,494 25,039,042 27,600,881 25,031,992
Short term timing differences (6,120) (16,404) (6,120) (16,404)

27,602,374 25,023,438 27,594,761 25,015,588

The liablities not recognised for deferred taxation are

Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Capital gains 637,855 686,921 637,855 686,921

No provision (2009 £nil) has been made for deferred tax on gains made by a fellow subsidiary of The Gibson
O’Neill Company group which have been rolled over into capital expenditure by the Bulkhaul group Such tax
would become payable only 1f the gains were realised by sale of these assets
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17 Provisions for liabilities: deferred taxation (continued)

In addition to the changes 1n rates of Corporation tax disclosed within the note on taxation a number of further
changes to the UK Corporation tax system were announced 1n the March 2011 UK Budget Statement
Legisiation to reduce the man rate of corporation tax from 26% to 25% from 1 April 2012 was substantively
enacted on 5 July 2011 Further reductions to the main rate are proposed to reduce the rate by 1% per annum
to 23% by 1 April 2014 These further changes had not been substantively enacted at the balance sheet date
and, therefore, are not included 1n these financial statements

The effect of the changes enacted on 5 July 2011 15 to reduce the deferred tax liability provided at the balance
sheet date by £1,061,630 This £1,061,630 decrease n the deferred tax hiability would increase profit by
£1,061,630 This decrease 1n the deferred tax Liability 1s due to the reduction 1n the corporation tax rate from
26% to 25% with effect from 1 Apnl 2012

The proposed reductions of the main rate of corporation tax by 1% per year to 23% by 1 April 2014 are
expected to be enacted separately each year The overall effect of the further changes from 25% to 23%, 1f
these applied to the deferred tax balance at the balance sheet date, would be to reduce the deferred tax hability
by £2,123,259 (being £1,061,630 recognised in 2013 and £1,061,629 recognised 1n 2014)

17 Pension commitments

The group operates one self-administered money purchase pension scheme and five fully insured money
purchase pension schemes These are defined contribution pension schemes The group has no hability other
than to pay the employer’s contributions to these schemes The total pension cost for the group was £1,794,952
(2009 £556,591) At 30 June 2011 amounts owing in respect of pension contnbutions was £23,534 (2009
£59,217)

18 Called up share capital

30 June 31 December

2011 2009
Group and company £ £
Authorised
25,000 ordinary shares of £1 each 25,000 25,000
Allotted and fully paid
25,000 ordmnary shares of £1 each 25,000 25,000
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19 Reserves

Group

Capital Profit and
reserve  loss account
£ £
At 1 January 2010 440 117,746,652
Profit for the financial period - 38,686,398
At 30 June 2011 440 156,433,050

Company
Profit and

loss account

£
At 1 January 2010 117,168,498
Profit for the financial period 39,410,586
At 30 June 2011 156,579,084
20 Reconciliation of movements in group shareholders’ funds
18 month

period ended Year ended

30 June 31 December

2011 2009

£ £

Profit for the financial period 46,096,398 25,936,539
Dividends (7,410,000) (28,820,000)
Retamed profit for the financial period 38,686,398 (2,883,461)

Opening shareholders’ funds 117,772,092 120,655,553

Closing shareholders’ funds 156,458,490 117,772,092
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21 Reconciliation of operating profit to net cash inflow from operating

activities
18 month

period ended Year ended

30 June 31 December

2011 2009

£ £

Operating profit 69,349,320 37,235,914

Depreciation on tangible fixed assets 13,120,754 11,366,152

Profit on sale of tangible fixed assets (218,099) 43,231

Profit on sale of investments (690,733) -

Decrease n stocks 1,321,230 5,586,600
Increase 1n debtors (24,105,220) 2,012 966
Decrease 1n creditors (1,035,332) (11,141,545)
Net cash inflow/(outflow) from continuing operations 57,741,960 (45,503,318)

22 Reconciliation of net cash flow to movement in net debt

18 month

period ended Year ended

30 June 31 December

2011 2009

£ £

{Decrease)ncrease 1n cash (4,466,864) 9,691,408
Cash flow from movement in debt and lease financing 20,074,278 (61,773,426)
Movement 1n net debt 15,607,414 (52,082,018)
Net debt at 1 January (103,295,559) (51,213,541)

Net debt at 31 December

(87,688,145)

(103,295,559)
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23 Analysis of changes in net debt
At At 30
1 January June
2010 Cash flow 2011
£ £ £
Net cash
Cash at bank and 1n hand 14,740,553 (4,466,864) 10,273,689
Bank overdrafis - - -
14,740,553 (4,466,864) 10,273,689
Debt - -
Finance leases (38,647,588) 8,105,965 (30,541,623)
Loans (79,388,524) 11,968,313 (67,420,211)
(118,036,112) 20,074,278 (97,961,834)
Net debt (103,295,539) 15,607,414 (87,688,145)
Analysed in balance sheet
Cash at bank and 1n hand 14,740,553 10,273,689
Bank loans/overdrafts payable within
one year (14,824,522) (12,168,396)
Bank loans/overdrafts payable after
one year (64,564,002} (55,251,815)
Finance leases payable within one year (20,498,582) (15,709,899)
Finance leases payable after one year (18,149,006} (14,831,724)
(103,295,559) (87,688,145)
24 Capital and other commitments
Group Company
30 June 31 December 30 June 31 December
2011 2009 2011 2009
£ £ £ £
Capital expenditure that has been contracted
for but has not been provided for in the
financial statements 11,764,096 14,670,643 11,764,096 14,416,473
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25 Financial commitments

At 30 June 2011 the group and company had no annual commitments under non-cancellable operating leases
(2009 £Nil)

26 Financial instruments

Fair value 30 June 31 December
2011 2009

£ £

Forward curreacy transactions (29,381,278) (40,516,728)
Interest rate hedges (3,331,216) (1,742,969)

Forward currency transactions are denivative financial imstruments held to hedge the currency exposure on
future foreign currency transactions

At the year end the mark to market value of the forward currency transactions was in favour of the bank due to
a closing USD exchange rate of t 6084 USD/E

Ultimate parent undertaking and controliing party

The directors regard The Gibson (’Neill Company Limited, as the ulumate parent undertaking, which is the
parent undertaking of the smallest and largest group to consolidate these financial statements Copies of The
Gibson O’Neill Company Limited’s consolidated financial statements may be obtained from the company
secretary, The Gibson O’Neill Company Limited, Brignell Road, Riverside Park Industrial Estate,
Middlesbrough, TS2 1PS

The directors regard Mr S Gibson, the charrman of the company as the ulimate controlling party by virtue of
his 75% nterest 1n the equity capital of The Gibson O'Neill Company Limited

27 Related party transactions

The company has taken advantage of the exemptions available under Financial Reporting Standard Number 8
“Related Party Disclosures” from the requirement to disclose transactions with 1ts parent and fellow subsidiary
undertakings

Other than as described 1n Note 14, there are no further related party transactions which fall to be disclosed
under Financial Reporting Standard Number 8
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28 Post balance sheet events

A review of the group finances has resulted n the decision being reached, 1n conjunction with the lenders te
the Company and other group companies, to consohdate the group debts within the Company This has been
achieved through an agreement with a consortium of lenders to re-structure the current borrowings by
providing a consohdated lend to the Company consisting of a vanety of different elements including a long
term (10 year) corporate loan, a 5 year term loan combined with a new Revolving Credit Facility and a
residual amount of asset finance These loans have an attractive amortisation profile together with market
marginat rates This s currently due to be drawdown in the first week of February 2012 and will provide the
Company with first class facilities for the future

29 Contingent liabilities

At 30 June 2011, Bulkhaul Limited has guaranteed bank and other borrowings of other group undertakings
amounting to £34,775,584 (2009 £91,039,000)
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