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A & B GLASS COMPANY LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 OCTOBER 2022

The directors present the strategic report for the year ended 31 October 2022.

Fair review of the business
As detailed In the 2021 Strategic Report, the business emerged from the COVID pandemic and started the financial year with
new funders and bankers.

As a result of strong demand in construction, the business operated throughout the year at full, or ¢lose to full capacity.
Turnover for the year at £27 894 988 was significantly higher than £22 856 148 for the year ended 31 October 2021
However, price rather than volume was the main driver of growth, and although operating profit was broadly in line with 2021,
in percentage terms it dropped from 4.6% to 4.2%.

During the year ended 31 October 2021, the company utilised government support in the form of the Coronavirus Job
Retention Scheme under which a total of £220,098 was recognised as other operating income in the consolidated statement
of comprehensive income. For the year ended 31 October 2022 nc Coronavirus Job Retention Scheme was utilised.

Business environment
The industry has traditionally been extremely competitive, and the company has always faced intense price pressure in the
marketplace.

The supply chain issues that dominated 2021 eased considerably in 2022, but both general and industry-specific cost inflation
intensified. The company has, wherever possible, tried to mitigate input cost pressures and maintain margins (in absolute if
not percentage terms), but there have been inevitable lags as fixed-term contracts delay price rises with the resultant
downward pressure on margins.

Demand was particularly strong in the final calendar quarter of 2022 as developers sought to maximise completions. As at the
date of this report, demand in the market still remains relatively streng and the company continues to source finished product

from third party suppliers in order to smooth demand and meet contractual obligations.

Strategy
The company continues to service the newbuild and commercial refurbishment sectors.

As at the date of this report, the directors have no plans to materially change this strategy.




A & B GLASS COMPANY LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2022

Principal risks and uncertainties

The directors have considered the principal risks and uncertainties during the coming year, many of which are driven by
factors which cannot be controlled, or which are difficult to predict.

The key business risk affecting the company's financial performance is considered 1o be the UK economy, and in particular
interest rates and the cost & availability of mortgage borrowing. The directors will closely monitor the impact of this and the
risk factors below and will take swift strategic action should the need arise.

Price Risk

The company is exposed to significant commaodity price risk as a result of its purchasing requirements, The directors
continually monitor prices, but in the current economic climate, the ability te fix prices or engage alternative suppliers is
effectively non-existent.

Credit Risk
The company has policies that require appropriate health checks on both potential and existing customers. This credit risk is
managed on a proactive basis through the sales process from credit check and order to debt collection and recovery,

Liquidity Cashflow Risk

Cashflow and liquidity risk is managed and minimised by diligent management of the credit control function, and credit terms
are strictly enforced. In order to maintain the company's invoice discounting facility, the business insures virtually all debts
and maintains a broad spread of customers in all divisions.

Brexit Risk
The company’s turnover for the year has been derived from its principal activity wholly undertaken in the United Kingdom.
The directors see currency fluctuations as a rasult of purchasing requirements as the main Brexit risk.

Future outlook

Despite the macro-economic uncertainty and industry-specific challenges, the company has a large order book and will
continue to work diligently to protect margins and profitakility. It will also continue to invest in customer-facing projects such
as the integrated service hub as a means (o increase customer satisfaction and further differentiate us from our industry
competitors.

Key performance indicators

The directors consider that the key financial indicators of the business are turnover, gross profit, operating profit, net bank
borrowings and short term liquidity. Directors and senior management continually monitor and report on these financial KPls
and are satisfied with the company’s performance in relation to them.

Other performance indicators

An important nan-financial KPI is the reportable accidents per employee of which there were none in the current year or prior
period.

Cn behalf of the board

Mr P McManus
Director

23 February 2023




A & B GLASS COMPANY LIMITED

DIRECTORS® REPORT
FOR THE YEAR ENDED 31 OCTOBER 2022

The directors present their annual report and financial statements for the year ended 31 October 2022.
Principal activities
The company’s main activity continues to be the manufacture, installation and maintenance of UPVC windows, doors and

conservatories.

Results and dividends
The results for the year are as follows:

Year ended Year ended 18mended Yearended Yearended

31-Oct 31-Cct 31-Oct 30-Apr 30-Apr

2022 2021 2020 2019 2018

£000 £000 £000 £000 £000

Turnover 27,895 22,856 36,001 33,145 30,621
Gross Profit 8,051 6,992 8,729 6,684 6,772
Operating profit/(loss) 1,106 1,058 357 -800 387
Net bank borrowings 1,941 1,569 1,674 3,386 3,158

Mo ordinary dividends were paid. The directars do not recommend payment of a final dividend.

Directors
1he directors who held office during the year and up to the date of signature of the financial statements were as follows:

Mr P McManus

Mr D Barrett {Resigned 15 November 2022)
Mr S Stone {Resigned 15 November 2022)
Mr G Street {Appointed 15 November 2022)
Mr D Richardson {Appointed 15 November 2022)
Mr D Sowter {Appointed 15 November 2022)

Qualifying third party indemnity provisions
Qualifying third party indemnity provision is in place for the benefit of all directors of the company.

Finanhcial instruments

The company’s treasury activities are operated within policies and procedures approved by the Board, which include defined
controls an the use of financial instruments managing the company’s risk. The company's finances its operations by a mixture
of retained profits, cash, a CBILS loan and an invoice discounting facility.

Business relationships

The company is reliant on a small number of key suppliers, most of whom are industry-specific. Close working relaticnships
have always been key and particularly s¢ since May 2020 as the industry firstly faced significant challenges maintaining
continuity of supply in the light of worldwide shortages of raw materials, followed by unprecedented demand as markets
responded to several lockdowns.

Both the newbuild and commercial divisions of the company operale in a very price-competitive environment and have a
relatively small number of large customers. These customers provide the business with long term contract work.

In 2021 the company c¢hanged funders and bankers during the year, and managing relationships with both remain crucial.
This involves ensuring access to funding, the management of headroom and cashflow; together with the smooth interaction
between internal and external personnel.




A & B GLASS COMPANY LIMITED

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2022

Post reporting date events

On 15 November 2022 Dave Barrett & Steve Stone sold their respective sharehcldings in SDSDAB Limited (A&B Glass
Company Limited’s ultimate holding company at that date) to a newly-formed holding company controlled by Paul McManus.
They resigned as directors on the same day.

The Directors would like to place on record their thanks for all their contributions over a combined total of more than sixty
years of continuous service. Dave Barrett has retired to spend more time with his family, but Steve Stone remairs an integral
part of the new management team and will continue to work alongside the Directors in 2023 and beyond.

Auditor
In accordance with the company’s articles, a resolution proposing that Ensors Accountants LLP be reappointed as auditor of
the company will be put at a General Meeting.

Matters covered in the strategic report
Disclosures required under S416{4) of the Companies Act 2006 are commented upon in the Strategic Report as the directors
consider them to be of strategic importance to the group.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the company’s auditor is unaware. Additionally, the directors individually have taken all the necessary steps that they
ought to have taken as directors in order to make themselves aware of all relevant audit information and to establish that the
company's auditor is aware of that information.

Going Concern
The company's business activities, together with the factors likely to affect its future development, performance and paosition
are set out in the Strategic Report on pages 1to 3.

The directors have reviewed the company's recent trading performance and its forecasts through to October 2024 to assess
the required level of finance. In their consideration of going concern, the directors have reviewed the cash ‘orecasts and
revenue projecticns, which they believe are prudent. Forecasts for the years ended 31 October 2023 & 2024 show that the
company will remain profitable and there is sufficient headroom in the available funding facility 1o continue as a going concern
and meet its liabilities as they fall due.

The company is well-established and has lang-standing relationships with both custemers and suppliers. The reduction in
headcount since the Spring of 2020, while steadily increasing turnover over the last two years has given the direciors
confidence that the cempany enjoys a new-found flexibility that will allow it to adapt to challenges 1o the commercial
environment that may arise in the future. For these reasons the directors continue to adopt the going concern basis in
preparing these financial statements.

On behalf of the board

Mr P McManus
Director

23 February 2023




A & B GLASS COMPANY LIMITED

DIRECTORS® RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 OCTOBER 2022

The directors are respeonsible for preparing the annual repeort and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
clected ta prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and of the profit
or loss of the company for that period. In preparing these financial statements, the directors are required to:

hd select suitable accounting policies and then apply them consistently;

e make judgements and accounting estimates that are reasonable and prudent;

4 prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient o show and explain the company’s
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to
ensure that the financial statements comply with the Companies Act 2006, They are alsa responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and other
iregularities.




A & B GLASS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF A & B GLASS COMPANY LIMITED

Opinion

We have audited the financial statements of A & B Glass Company Limited (the 'company') for the year ended 31 Oclober
2022 which comprise the profit and loss account, the statement of comprehensive income, the balance sheet, the statement
of changes in equity and notes 1o the financial statements, including significant accounting policies. The financial reporting
framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland (United
Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
- give a true and fair view of the state of the company’s affairs as at 31 Cctober 2022 and of its profit for the year then
ended;
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and
b have been prepared in accordance with the requirements of the Companies Act 2008.

Basis for opinion

We cenducted our audit in accordance with International Standards on Auditing (UK) (1SAs {UK)) and applicable law. Gur
responsibilities under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the caompany's ability to continue as a going cencern for a period of
at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual repart other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion therson. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge abfainad in the course of the audil, or atherwise appears o he materially misstated. If we identify such material
inconsistencies or apparent materlal misstatements, we are required to determine whather this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinicns on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
® the information given in the strategic report and the directors' report for the financial year far which the financial
statements are prepared is cansistent with the financial statements; and
® the strategic report and the directors’ report have been prepared in accerdance with applicable legal requirements.




A & B GLASS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A & B GLASS COMPANY LIMITED

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the company and its environment obtainad in the course of the audit, we
have not identified material misstaterments in the strategic report or the directors' report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to
report to you if, in our opinion:
. adequate accounting recards have not baen kept, or returns adequate for our audit have nct been received from
branches not visited by us; or
hd the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of remuneration specified by law are not made; or
4 we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters relaled to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operaticns, or have no realistic alternative
but to do so.

Auditor's responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the econcmic decisicns of users taken on the basis of
these financial statements.

Irregularilies, including lraud, are inslances of non-compliance with laws and regulations, We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud, is detailed below.

In identifying and assessing risks of material misstatemznt in respect of irregularities, including fraud, the audit engagement
team:

* obtained an understanding of the nature of the industry and sector, including the legal and regulatory framework that
the company operates in and how the company are complying with the legal and regulatory framework;

* inquired of management, and those charged with governance, about their own identification and assessment of the
risks of irregularities, including any known actual, suspected or alleged instances of fraud;

®* audited the risk of managemeant override of centrols, including thraugh testing journal entries and other adjustments for
appropriateness;

* discussed matters about non-compliance with laws and regulations and how fraud might cccur including assessment
of how and where the financial statemants may be suscaptible to fraud;

* reviewed and challenged accounting estimates to ensure no indication of management bias.

However, it is the primary responsibility of management, with the oversight of those charged with governance, to ensure that
the entity’s operations are conducted in accerdance with the provisions of laws and regulations and for the prevention and
detection of fraud.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https://www frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




A & B GLASS COMPANY LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF A & B GLASS COMPANY LIMITED

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matiers we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company's members as a body, for our audit
work, for this report, or for the opinions we have formed.

Barry Gostling
Senior Statutory Auditor
For and on behalf of Ensors Accountants LLP 23 February 2023

Chartered Accountants

Statutory Auditor Connexions
158 Princes Street
Ipswich
IP11QJ




A & B GLASS COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2022

Notes
Turnover 3
Cost of sales
Gross profit
Administrative expenses
Other operating income
Operating profit 4
Interest payable and similar expenses 6
Profit before taxation
Tax on profit 7

Profit for the financial year

The profit and loss account has been prepared on the basis that all aperations are continuing ¢perations.

31 October 2022

£

27,894,988
(19,843,826)

8,051,162

(6,944,827T)

1,106,335
(77.533)

1,028,802
(173,366)

855,436

31 October 2021

£

22,856,148
{15,864,111)

6,992,037

(6,153.457)
220,098

1,058,676

(50,182)
1,008,496

(171.863)

836,633




A & B GLASS COMPANY LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 OCTOBER 2022

Profit for the year
Other comprehensive income

Total comprehensive income for the year

31 October 2022

£

855,436

855,436

31 October 2021

£

836,633

836,633

-10 -




A & B GLASS COMPANY LIMITED

BALANCE SHEET

AS AT 31 OCTOBER 2022

Fixed assets
Intangible assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one

year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more

than one year

Provisions for liabilities
Provisions
Deferred tax liability

Net assets

Capital and reserves
Called up share capital
Other reserves

Profit and loss reserves

Total equity

Notes

10

12
13

14

15

18
19

21

31 October 2022

£ £
11,507
1,268,549
5
1,280,061
1,039,850
6,982,121
1,060,314
11,082,285
{6,016,293)
5,065,992
6,346,053
(660,063)
50,118
263,959
{314,077)
5,371,913
74
26
5,371,813
5,371,913

31 Dctober 2021

£ £
10,572
598,514
5
609,091
872,153
7,848,836
404,285
9,125,274
(4,810,164)
4,315,110
4,924,201
(278,218)
44 089
85417
{129,506)
4,516,477
74
26
4,516,377
4,516,477

The financial statements were approved by the board of directors and autherised for issue on 23 February 2023 and are

signed on its behalf by:

Mr P McManus
Director

Company Registration No. 01543721

11 -




A & B GLASS COMPANY LIMITED

STATEMENT CF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 OCTOBER 2022

Balance at 1 November 2020

Year ended 31 Cctober 2021:
Profit and total comprehensive income for the year

Balance at 31 October 2021

Year ended 31 October 2022:
Profit and total comprehensive income for the year

Balance at 31 October 2022

Share capital OtheProfit and loss Total
reserves reserves
£ £ £ £
74 26 3,679,744 3,679,844
- - 836,633 836,633
74 26 4,516,377 4,516,477
- - 855,436 855,436
74 26

5,371,813

5,371,913

12 -




A & B GLASS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2022

1.1

1.2

1.3

Accounting policies

Company information

A & B Glass Company Limited s a private company limited by shares incorporated in England and Wales. The
registered office is 2 Addison Road, Sudbury, CO10 2YW. The nature of the company's operations and its principal
activities can be found in the Directors’ report.

Accounting convention
These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102") and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost convention, [maodified to include the revaluation
of freehold properties and to include investment properties and certain financial instruments at fair value]. The principal
accounting policies adopted are set cut below.

This company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements:

® Section 7 ‘Statement of Cash Flows": Presentation of a statement of cash flow and relataed notes and
disclosures;

® Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Cther Financial Instrument Issues: Interest
income/expense and net gains/losses for financial instruments not measured at fair value; basis of determining
fair values; details of cullateral, loan defaulls or breaches, details of hedges, hedging fair value changes
recognised in profit ar loss and in ather comprehensive income;

* Section 26 ‘Share based Payment': Share-based payment expense charged to profit or loss, reconciliation of
opening and closing number and weighted average exercise price of share options, how the fair value of options
granted was measured, measurement and carrying amount of liabilities for cash-settled share-hased payments,
explanation of modifications to arrangements;

® Section 33 'Related Party Disclosures’: Compensation for key management personnel.

The financial statements of the company are consolidated in the financial statements of SDSDAB Limited. These
consclidated financial statements are available from its registered office, Addison Road, Chilton Industrial Estate,
Sudbury, Suffelk. CO10 2YW.

Going concern

At the time of approving the financial statements, the directors have a reasonahle expectation that the group has
adequate resources to continue in operational existence for the foreseeable future. Thus the directors continue to adept
the going concern basis of accounting in preparing the financial statements.

Turnever

Turnover is recognised at the fair value of the consideration received or receivable for goods and services provided in
the normal course of husiness, and is shown net of VAT and other sales related taxes. The fair value of consideration
takes into account trade discounts, settlement discounts and volume rebates.

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the gocds have
passed ta the buyer {usually on delivery of the goods and, where applicable installation), the amount of revenue can be
measured reliably, it is probable that the economic benefits associated with the transaction will flow to the entity and the
costs incurred or to be incumred in respect of the transaction can be measured reliably.

-13 -




A & B GLASS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2022

1

14

1.5

16

1.7

18

Accounting policies (Continued)

Revenue from contracts for the provision of services is recognised by reference te the stage of completion when the
stage of completion, costs incurred and costs to complete can be estimated reliably. The stage of completion is
calculated by comparing costs incurred, mainly in relation to labour costs and materials, as a proportion of total costs.
Where the outcome cannot be estimated reliably, revenue is recognised anly to the extent of the expenses recognised
that it is probable will be recovered.

Intangible fixed assets - goodwill

Goadwill represents the excess of the cost of acquisition of businesses over the fair value of net assets acquired. It is
initially recognised as an asset at cost and is subsequently measured at cost less accumulated amortisation and
accumulated impairment losses. Goodwill is considered 1o have a finite useful life and has been amortisec on a
systematic basis over its expected life, which was considered to be 20 years.

Intangible fixed assets other than goodwill

Other intangible assets are recognised at cost and subsequently measured at cost less accumulated amortisation and
accumulated amortisation and accumulated impairment losses. Amortisation is recognised so as 1o write off the cost or
valuation of assets less their residual values over their useful lives on the following bases:

Software 25% per annum

Tangible fixed assets
Tangible fixaed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is racognised so as to write off the cost or valuation of assets less their residual values over their useful
lives on the following bases:

Leasehold improvements 5% - 15% straight line or over the years remaining on the lease
Plant and equipment 25% per annum reducing balance

Fixtures and fittings 15% - 25% per annum reducing balance

Motar vehicles 20% - 25% per annum reducing balance

The gain or loss arising on the disposal of an asset is determined as the difference hetween the sale proceeds and the
carrying value of the asset, and is credited or charged to profit or loss.

Fixed asset investments

Interests in subsidiaries are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses. The investments are assessed for impairment at each reporting date and any impairment losses or
reversals of impairment losses are recognised immediately in profit or loss.

A subsidiary is an entity controlled by the company. Centrol is the power to govern the financial and operating policies
of the entity so as to obtain benefits frem its activities.

Impairment of fixed assets

At each reperting period end date, the company reviews the carrying amounts of its tangible and intangible assets to
determine whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).
Where it is not possible to estimate the recoverable amount of an individual asset, the company estimates the
recoverable amount of the cash-generating unit to which the asset belongs.

14 -




A & B GLASS COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2022

1 Accounting policies (Continued)

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in usg, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset {or cash-generating unit) is estimated to he less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognised immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease.

Recognised impairment losses are reversed if, and enly if, the reasons for the impairment loss have ceased to apply.
Where an impairment 10ss subsequently reverses, the carrying ameunt of the asset (or cash-generating unit}) is
increased 1o the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed
the carrying amount that would have been determined had no impairment loss been recognised for the asset (or
cash-generating unit} in priar years. A reversal of an impairmant loss is recognised immediately in profit or loss, unless
the relevant asset is carried at a revalued amount, in which case the reversal of the impairment loss is treated as a
revaluation increase.

1.9 Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost comprises direct
materials and, where applicable, direct labour costs and those overheads that have been incurred in bringing the
stocks to their present location and condition.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of stocks over its
estimated selling price less costs to complete and sell is recognised as an impairment loss in profit or loss. Reversals
of impairment losses are also recognised in profit or loss.

1.10 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borowings in current liakilities.

1.11 Financial instruments
The company has elected 1o apply the provisions of Section 11 'Basic Financial Instruments’ and Section 12 'Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when there is a
legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective interest method unless
the arrangement constitutes a financing transaction, where the fransaction is measured at the present value of the
future receipts discounted at a market rate of interest. Financial assets classified as receivable within one year are not
amaortised.
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1 Accounting policies (Continued)

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the diflerence between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recognised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been, had the impairment not previously been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assels

Financial assets are derecegnised only when the contractual rights to the cash flows from the asset expire or are
seltled, or when the company transfers the financial asset and substantially all the risks and rewards of ownership to
ancther entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to another party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liabilities classified as payable within one year are not amortised.

Debt insiruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liakilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.
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112

Accounting policies (Continued)

Other financial liabilities

Derivatives, including interest rate swaps and forward foreign exchange coniracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may be designated as being measured at fair value threugh prefit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

Invoice financing

The Company has an invoice discounting agreement. The amount owed by customers to the Company is included
within trade debtors and the amount owed to the invoice discounting company is included within creditors. The amaount
owed to the invoice discounting company represents the difference between the amounts advanced by the discounting
company and the invoices discounted. The interest element of the invoice discounting charges and other related costs
are recognised as they accrue and included in the Statement of Comprehensive Income within interest payable and
similar expenses.

Derecognition of financial liabilities
Financial liabilities are derecognised when the company’s contractual obligations expire or are discharged or cancelled.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of transaction costs. Dividends
payable on equity instruments are recognised as liabilities once they are no longer at the discretion of the company.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The company's liability for current tax is calculated
using tax rates that have been enacted or substantively enacted by the reporting end date.
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1

Accounting policies (Continued)

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prehable that they will be recovered against the reversal of deferred tax liabilities or other future taxahle
profits. Such assets and liabilities are not recognised if the timing difference arises from goodwill or from the initial
recognition of other assets and liabilities in a transaction that affects neither the tax profit nar the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer prabatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liakility is settled or the
assetl is realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity. in which case the deferred tax is also dealt with in equity, Deferred tax assets and
liahilities are offset whean the company has a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

Provisions

Provisions is made for liabilities arising in respect of exiended warranty claims on warranties provided in conjunction
with the sale of goods. Provisions are recognised when the Company has an obligation at the reparting date as a result
of a past event which it is probable will result in the transfer of economic benefits and that obligation can be estimated
reliably.

The provision is based on expected costs to be incurred over the next 3 to 10 years based on previous warranty
claims.

Employee benefits

The costs of short-term employee benefits are recognised as a liability and an expense, unless thase costs are
required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement is recognised in the period in which the employee’s services are received.

Termination benefits are recognised immediately as an expense when the company is demonstrably committed to
terminate the employment of an employee or to provide termination benefits,

Retirement benefits
Payments to defined contribution retirement benefit schemes are charged as an expense as thay fall due.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and rewards
of ownership to the lessees. All other leases are classified as operating |zases.

Assets held under finance leases are recognised as assets at the lower of the assets fair value at the date of inception
and the present value of the minimum lease paymeanis. The related liability is included in the balance sheel as a
finance lease obligation. Lease payments are treated as consisting of capital and interest elements. The interest is
charged tc profit or loss so as to preduce a constant periodic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profit or loss on a
straight line basis over the term of the relevant lease except where another more systematic basis is more
representative of the time pattern in which economic benefits from the leases asset are consumed.
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1 Accounting policies (Continued)

1.18 Government grants
Payments received from the Government under the Coronavirus Job Retention Scheme ("furlough”) are a form of
grant. This grant money is receivable as compensation for expenses already incurred, and where this is not in respect
of future related costs, is recognised inincome in the period in which it becomes receivable and the related expense is
incurred.

2 Judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, the directors are required to make judgements, estimates and
assumptions abcut the carrying amount of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

* In categorising leases as hire purchases or operating leases, management makes judgements as to whether
significant risks and rewards of ownership have transferred to the company as lessee.

Key sources of estimation uncertainty
The estimates and assumptions which have a significant risk of causing a material adjustment to the carrying amount
of assets and liabilities are as follows.

®* The cost element of stock carried forward in the statement of financial position at the pericd end is estimated by
the directors based on raw material cost plus an appropriate proportion of labour and overheads. This therefore
represents a critical accounting estimate arrived at by the directors based on their experience.

* Using the information available at the reporting date, the Directors make judgements based on their experience
on the level of impairment required for stock and trade debtors and the provision for future warranty costs.
Further information received after the statement of financial position date may impact on the level of provision,

®* The Company applies its policies on turnover and long term contracts when recognising revenue and profit on
partially completed contracts. The application of this policy requires judgements to be made in respect of the
total expected costs to complete and the profit margin achievahble on each contract. The Company has in place
established internal centrols processes te ensure that the evaluation of costs and revenues is based upon
appropriate estimates.
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3 Turnever and other revenue

The whole turnover is attributable to the principal business activity.

All tumover arose within the United Kingdom.

Other significant revenue
Corgenavirus job retention scheme

4 Operating profit

Operating profit for the year is stated after charging/{crediting}:

Government grants

Fees payable te the company's auditor for the audit of the company's financial
statements

Depreciation of owned tangible fixed assets

(Profit/loss on disposal of tangible fixed assets

Amorlisation of intangible assets

Operating lease charges

5 Employees

31 October 202231 October 2021

£ £

- 220,098

31 October 20231 October 2021

£ £
- (220,098)
19,350 18,000
348,522 150,497
(22,618) 1,991
3,565 13,588
435558 363,226

The average monthly number of persons {including directors) employed by the company during the year was:

Production and administration

Their aggregate remuneration comprised:

Wages and salaries

Social security costs
Pansion cosis

31 October 202231 October 2021

Number Numbher

181 185

31 October 202231 October 2021

£ £
5,160,431 5,017,326
503,434 457,851
86,491 77,004
5,750,356 5,552,271
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FOR THE YEAR ENDED 31 OCTOBER 2022

[} Interest payable and similar expenses

Interest on invaice finance arrangements

Interest on finance leases and hire purchase contracts

7 Taxation

Current tax

UK corporation tax on profits for the current period
Adjustments in respect of prior periods

Total current tax

Deferred tax

QOrigination and raversal of timing differences

Total tax charge

31 October 20231 October 2021

£ £
54,415 48,867
23,118 1,315
77,533 50,182

31 October 202231 October 2021

£ £

447 182,075
(5,623) (43,435)
(5,176) 138,640
178,542 33,223
173,366 171,863

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or loss and the

standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of

19.00% (31 Qctober 2021: 19.00%)

Tax effect of expenses that are not deductible in datermining taxable profit

Adjustments in respect of prior years
Effect of change in corporation tax rate
Other short term timing differences
Fixed asset timing differences

Other differences

Taxation charge for the year

31 October 202231 October 2021

£ £
1,028,802 1,008,496
195,472 191,614
5,503 1,872
(5,623) (43,435)

- 16,482

(3,085) 5,330
(16,259) -
(2,642) -
173,366 171,863
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022

8 Intangible fixed assets

Cost

At 1 November 2021
Additions

At 31 October 2022

Amortisation and impairment
At 1 November 2021
Amorlisation charged for the year

At 31 October 2022

Carrying amount
At 31 October 2022

At 31 October 2021

9 Tangible fixed assets

Cost

At 1 November 2021
Additions

Disposals

At 31 October 2022
Depreciation and impairment
At 1 November 2021
Depreciation charged in the year

Eliminated in respect of disposals

At 31 October 2022

Carrying amount
At 31 October 2022

At 31 October 2021

Goodwill Software Total

£ £ £

1,202,947 33,883 1,236,830

- 4,500 4,500

1,202,947 38,383 1,241,330

1,202,947 23,311 1,226,258

- 3,565 3,565

1,202,947 26,876 1,229,823

- 11,507 11,507

- 10,572 10,572

Leasehold Plant and Fixtures and Motor vehicles Total

improvements equipment fittings

£ £ £ £ £
221,650 4,428,399 364,090 729,608 5,743,747
- 357,766 19,538 652,859 1,030,163
- - - {294,805) {294,805)
221,650 4,786,165 383,628 1,087,662 6,479,105
219,446 3,965,578 340,562 619,647 5,145,233
2,204 197,988 11,551 136,779 348,522
- - - (283199)  (283.199)
221,650 4,163,566 352,113 473,227 5,210,556
- 622,599 31,515 614,435 1,268,549

2,204 162,821 23,528 109,981 598,514
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10

"

12

Tangible fixed assets (Continued)

The net carrying value of tangible fixed assets includes the following in respect of assets held under finance leases or
hire purchase contracts.
31 Qctober 20231 Qctober 2021

£ £

Plant and equipment 407,949 109,434
Motor vehicles 561,791 -
969,740 109,434

Fixed asset investments
31 October 202231 October 2021

Notes E £
Investments in subsidiaries 11 5 5
Subsidiaries
Details of the company's subsidiaries at 31 October 2022 are as follows:
Name of undertaking Registered office Class of % Held
shares held Direct
Asset Manufacturing Limited United Kingdom Ordinary 100.00
A & B Glass Properties Limited United Kingdom Qrdinary 100.00
Coastal Windows Limited United Kingdom Ordinary 100.00
Coastal Limited United Kingdom Ordinary 100.00

All subsidiary undertakings are held diractly.

The registered office of all companies is Addison Read, Chilton Industrial Estate, Sudbury, Suffolk, CO10 2YW,
England.

All subsidiary undertakings listed above under 5394A and S448A of the Companies Act 2006 are exempt from
preparing and filing individual accounts. These companies have taken exemption in section 479A of the Companies Act
2006 from the requirements in the Act for their individual accounts to be audited.

Stocks
31 October 202231 October 2021
£ £
Raw materials and cansumables 500,304 331,140
Work in progress 223,342 227,930
Finished goods and goods for resale 316,204 313,083
1,039,850 872,153
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13 Debtors

Amounts falling due within one year:

Trade deblors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Amounts falling due after more than one year:

Trade debtors

Total debtors

14 Creditors: amounts falling due within one year

Obligations under finance leases
Other horrowings

Trade creditors

Corporation tax

Other taxation and social security
Invoice financing {secured)

Other creditors

Accruals and deferred income

The invoice financing is secured by a fixed and floating charge over the Company's assets and undertakings.

Obligations under hire purchase are secured on the underlying assets.

Notes

17
16

31 October 20231 October 2021

£ £
5,575,347 4,424,545
1,812,371 1,801,675
257,393 274,414
355,202 293,911
8,000,313 6,794,545

31 October 202231 Qctober 2021

£ £
981,508 1,054,291

8,982,121

7,848,836

31 October 202231 October 2021

£ £

272,472 33,361
154,098 166,665
3,372,886 2,589,937
447 182,075
181,137 190,011
1,744,857 1,194,479
63,444 126,574
226,952 327,062
6,016,293 4,810,164
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15  Creditors: amounts falling due after more than onhe year

Notes
Obligations under finance leases 17
Other horrowings 16

16 Loans and overdrafts

Other loans

Payable within one year
Payable after one year

31 October 20231 October 2021

£ £
618,396 69,883
41,667 208,335
660,063 278,218

31 October 202231 October 2021

£ £
195,765 375,000
154,008 166,665

41,667 208,335

The long-term loan has bean part guaranteed by the UK Government under the Coronavirus Business Interruption
Lean scheme ("CBILS"), The guarantee provides a partial guarantee, should the Company default on repaying the

CBILS facility.

The Cormpany horrowed £500,000 from IGF Business Credil Limited during the year ended 31 Oclober 2021 under Lhe
CBILS. The loan is being repaid over a loan term of three years from the date the loan is first drawn down. Interest wil
be charged at 5.95% per annum over the base rate of National Westminster bank plc (currently 4.0%).

17 Finance lease obligations

Future minimum lease payments due under finance leases:

Within one year
In two to five years

18 Provisions for liabilities

Warranty provision

31 October 202231 October 2021

£ £
272472 33,361
618,396 69,883

890,868 103,244

31 October 20231 October 2021
£ £

50,118 44,089
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18  Provisions for liabilities

Movements on provisions:

At 1 November 2021
Additional provisions in the vear

At 31 October 2022

(Continued)

Warranty
provision
£

44,089
6,029

50,118

The warranty provision relates to potential costs arising under a warranty on products. The provision is based on
expected costs to be incurred based on previous warranty claims.

19  Deferred taxation

The following are the major deferred tax liabilities and assets recognised by the company and movemeants thereon:

Balances:

Accelerated capital allowances
Shart term timing differences

Movements in the year:

Liability at 1 Nevember 2021
Charge to profit ar loss

Liability at 31 October 2022

Factors that may affect future tax charges

Liabilities

Liabilities

31 October 20231 QOctober 2021

£

268,455
(4,496)

263,959

£

86,828
(1.411)

85,417

31 October 2022

£

85,417
178,542

263,959

As at 31 October 2022, the main rate of corporatian tax in the UK was 19%. The main rate of corporation tax will
increase from the current 19% to 25% from 1 April 2023. Based on anticipated trading activity of the Company the rate

used to determine deferred tax liabilities is 25%.
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20

21

22

23

24

Retirement benefit schemes
31 October 202231 October 2021

Defined contribution schemes £ £

Charge to profit or loss in respect of defined contribution schemes 86,491 77,094

The company operates a defined contribution pension scheme for all qualifying employees. The assets of the scheme
are held separately from those of the company in an independently administered fund.

Share capital
31 October 20221 QOctober 202121 October 202281 October 2021

Ordinary share capital Number Number £ £
Issued and fully paid
74 of £1 each 74 74 74 74

The Company's ordinary shares, which carry no right to fixed income, each carry the right to one vote at the annual
general meetings of the Company.

Operating lease commitments

Lessee
At the reporting end date the company had outstanding commitments for future minimum lease payments under
non-cancellable operating leases, which fall due as follows:

21 October 202281 October 2021

£ £

Within one year 450,306 299,273
Between two and five years 1,739,146 133,406
2,189,452 432,679

Capital commitments

Amounts cantracted for but not provided in the financial statements:
31 October 202231 October 2021

£ £

Acquisition of tangible fixed assets - 266,594

Events after the reporting date

On 15 November 2022 Dave Barrett & Steve Stone sold their respective shareholdings in SDSDAB Limited {A&B Glass
Campany Limited's ultimate holding company at that date) to a newly-formed holding company controlled by Paul
McManus. They resigned as directors on the same day.
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25

26

Related party transactions

Transactions with related parties
The company has taken advantage of exemptions in relation to the disclosure of transactions with 100% owned group
companies where consolidaled accounts have been preparec.

Nane of the Directors received any emoluments from the Company in either the current or previous year. The Directors
are considered to be the only key management personnel. The Directors’ remuneration is paid through the ultimate
parent company, SDSDAB Limited.

During the year the company entered inte the following transactions with related parties:

Entities in which Directors have common significant influence
During the year the company made sales of £28,206 (2021: £126,498} and made purchase of £31,127 (2021:
£73,136).

At the year end, the amount owed included in trade debtors was £nil (2021 £nil) and the amount owed included in
trade creditors was £nil (2021: £nil).

At the year end, the amount owed included in other debtors was £nil (2021: £nil).

At the year end the Company owed the sharehclders of SDSDAB Limiled, who are also Directors, £nil {2021: £21,818).
During the year, £nil was loaned to the Company and interest was not charged on the loans. The amount is included in
other creditars.

Ultimate controlling party

The company's immediate parent company is A & B Glass Holding Company Limited. The company's ultimate parent
company is SDSDAB Limited and is the smallest and largest group for which consolidated accounts including A & B
Glass Company Limited are prepared. The registered office of both Companies is Addison Road, Chilton Industrial
Estate, Sudbury, Suffalk, CO10 2YW. The consclidated accounts for SDSDAB Limited are available from Companies
House.

As at the year end D F Barrelt was considered the ultimate controlling party, as a Director and the majority shareholder
in SDSDAB Limited. However, due to the change in ownership post year end, this is now considered to be P McManus.
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