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LANGLEY MECHANICAL SERVICES LIMITED
REGISTERED NUMBER: 01536708

BALANCE SHEET
AS AT 31 DECEMBER 2017

2017
Note £
Fixed assets
Tangible assets 4 . 562,662
Current assets
Stocks 5 452,468
Debtors: amounts falling due after more than
one year 6 911,500
Debtors: amounts falling due within one year 6 902,541
Cash at bank and in hand 7 475,577
2,742,086
Creditors: amounts falling due within one
year : 8 (725,239)
Net current assets 2,016,847
Total assets less current liabilities 2,579,509
Creditors: amounts falling due after more
than one year 9 (249,992)
Provisions for liabilities
Deferred tax 10 (59,760)
(59,760)
Net assets 2,269,757

384,416

911,500
680,139
629,202

2,605,257

(624,883)

(50,000)

2016

511,242

1,980,374

2,491,616

(217,465)

(50,000)

2,224,151
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LANGLEY MECHANICAL SERVICES LIMITED
REGISTERED NUMBER: 01536708

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2017

2017 2016
Note £ £

Capital and reserves
Called up share capital 25,000 25,000
Profit and loss account 2,244,757 2,199,151

2,269,757 2,224,151

The directors consider that the Company is entitied to exemption from audit under section 477 of the
Companies Act 2006 and members have not required the Company to obtain an audit for the year in question in
accordance with section 476 of Companies Act 20086.

The directors acknowledge their responsibilities for complying with the requirements of the Companies Act 2006
with respect to accounting records and the preparation of financial statements.

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities.

The financial statements have been delivered in accordance with the provisions applicable to companies
subject to the small companies regime.

The Company has opted not to file the statement of income and retained earnings in accordance with provisions
applicable to companies subject to the small companies' regime.

The financial statements were approved and authorised for issue by the board and were signed on its behalf on
30 May 2018.

~Ach el

Mr A Whysall
Director .
The notes on pages 3 to 10 form part of these financial statements.
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LANGLEY MECHANICAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

Langley Mechanical Services Limited is a private company limited by shares. It is incorporated in England
and its registered office is Langley Bridge Trading Estate, Derby Road, Eastwood, Nottingham, NG16

3RZ.

The principal activity of the company is the supply, hire and maintenance of fork lift trucks.

Accounting policies

21

22

23

Basis of preparation of financial statements
The financial statements have been prepared under the historical cost convention unless otherwise
specified within these accounting policies and in accordance with Section 1A of Financial Reporting

Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of-Ireland and
the Companies Act 2006.

The financial statements are presented in Sterling (£).
The following principal accounting policies have been applied:
Turnover

Turnover comprises revenue recognised by the company in respect of goods and services supplied
during the year, exclusive of Value Added Tax and trade discounts.

Turnover is recognised at the date of supply on new and used trucks sold. Income from truck hire is
recognised on a pro rata basis over the term of the agreement. Income from services and
maintenance is recognised on completion of the work.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and-condition necessary for it to be capable
of operating in the manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Plant & machinery -4 -10 years
Motor vehicles - 4 years
Fixtures & fittings - 5 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date. '

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Statement of income and retained earnings.
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LANGLEY MECHANICAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

24

25

2.6

27

Stocks

" Stocks are valued at the lower of cost and net realisable value after making due allowance for

obsolete and slow-moving stocks.
Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at.fair value, net of transaction costs, and are measured subsequently at

-amortised cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without
penalty on notice of not more than 24 hours. Cash equivalents.are highly liquid investments that
mature in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value. .

Financial instruments

. The Company only enters into basic financial instruments transactions that result in the recognition

of financial assets and liabilities like trade and other débtofg and creditors, loans from banks and
other third parties and loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash

" flows and subsequently at amortised cost using the effective interest method. Debt instruments that

are payable or receivable within one year, typically trade debtors and creditors, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of. a short-term instrument constitute a

- financing transaction, like the payment of a trade debt deferred beyond normal business terms or

financed at a rate of interest that is not a market rate or,in case of an out-right short-term loan not at
market rate, the financial asset or liability is measured, initially, at the present value of the future
cash flow discounted at a market rate of interest for a similar debt instrument and subsequently at
amortised cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found,
an impairment loss is recognised in the Statement of income and retained earnings.

For financial assets measured at amortised cost, the impairment Ioss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is-an approximation of the amount that the Company would receive for the asset if it were to be sold
at the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
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LANGLEY MECHANICAL SERVICES LIMITED"

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Accounting policies (continued)

2.7

2.8

2.9

Financial instruments (continued)
net basis or to realise the asset and settle the liability simultaneously.- -

Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transactlon costs and are. measured subsequently
at amortised cost using the effective interest method iR :
Finance costs .

Finance costs are charged to the Statement of income and retained earnings over the term of the
debt using the effective interest method so that the.amount: charged :is at a constant rate on the
carrying amount. Issue costs are initially recognised:as a. reductlon in the proceeds of the associated
capital instrument. . : o

2.10 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised 'when approved by the shareholders at
an annual general meeting. Dividends on shares: recogmsed as. Ilabnlmes are recognised as
expenses and classified within interest payable. s A N ,

2.11 Operating leases: the Company as lessee R N R A

Rentals paid under operating leases are charged to the Statement of mcome and retained earnings
on a straight line basis over the lease term. T

Benefits received and receivable as an incentive to sign en eper'atin‘g lease are recognised on a
straight line basis over the lease term, unless another systematic basis:is representatlve of the time
pattern of the lessee's benefit from the use of the Ieased asset.

The Company has taken advantage of the optlonal exemptlon avallable on transition to FRS 102
which allows lease incentives on leases entered into before the date of transition to the standard (01
January 2016) to continue to be charged over the penod to the flrst market rent review rather than
the term of the lease. : 2 :

2.12 Pensions

Defined contribution pension plan

The Company operates a defined contribution planvfor its.empioyees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the: Statement of income and retained earnings
when they fall due. Amounts not paid are shown in accruals as a liability in the Balance sheet. The
assets of the plan are held separately from the Company in independently administered funds.

Page 5



LANGLEY MECHANICAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

3.

Accounting policies (continued)

2.13 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Statement of income and retained earnings, except that a charge attributable to an item of income
and expense recognised as other comprehensive income or to an item recognised directly in equity
is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of .tax rates-and laws that have been
enacted or substantively enacted by the balance sheet date.in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of aII t|m|ng d|fferences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the
fair values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is
determined using tax rates and laws that have been enacted or substantlvely enacted by the balance
sheet date. . .

Employees

The average monthly number of employees, including directors, during the year was 26 (2016 - 25).
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LANGLEY MECHANICAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Tangible fixed assets

Cost or valuation
At 1 January 2017
Additions
Disposals

At 31 December 2017
Depreciation
At 1 January 2017

Charge for the year on financed assets
Disposals

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Plant & Motor  Fixtures &

machinery vehicles fittings Total
£ £ £ £
1,319,292 405,434 62,899 1,787,625
204,615 19,246 - 223,861
(163,871) (15,213) - (179,084)
1,360,036 409,467 62,899 1,832,402
1,020,869 192,615 62,899 1,276,383
88,514 83,251 - 171,765
(163,195) (15,213) - (178,408)

-+ 946,188 260,653 | 62,899 1,269,740
413,848 148,814 - 562,662
298,423 212,819 - 511,242

The net book value of assets held under finance leases or hire purchase contracts, included above, are

as follows:

Plant and machinery
Motor vehicles

2017 2016

£ £
314,395 209,310
139,675 183,432
454,070 392,742
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LANGLEY MECHANICAL SERVICES LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Stocks
2017 2016
' £ £
Consumable stores and parts 155,506 139,266
Fork lift trucks ' 296,962 245,150
452,468 384,416
Debtors
2017 2016
£ £
Due after more than one year
Amounts owed by group undertakings 911,500 911,500
2017 2016
£ £
Due within one year
Trade debtors 902,541 680,139
902,541 680,139
Cash and cash equivalents
2017 2016
£ £
Cash at bank and in hand 475,577 629,202
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LANGLEY MECHANICAL SERVICES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Creditors: Amounts falling due within one year

Trade creditors

Corporation tax

Other taxation and social security

Net obligations under finance lease and hire purchase contracts
Other creditors

Creditors: Amounts falling due after more than one year

Net obligations under finance leases and hire purchase contracts

Deferred taxation

At beginning of year
Charged-to profit or loss

At end of year

The provision for deferred taxation is made up as follows:

Excess of taxation allowances over depreciation on fixed assets

2017 2016
£ £
392,416 312,674
29,850 32,470
89,361 75,239
180,537 170,299
33,075 34,201
725,239 624,883
2017 2016
£ £
249,992 217,465
2017 2016
£ £
(50,000) (45,900)
(9,760) (4,100)
(59,760) (50,000)
2017 2016
£ £
(59,760) (50,000)
(59,760)

(50,000)
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LANGLEY MECHANICAL SERVICES LIMITED ‘

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

11.

12.

13.

14.

15.

Contingent liabilities

The company operates a buy back arrangement on certain leased forklift trucks in which the vehicle will
be repurchased from the customer at the end of the lease period. The amount relating to these deals at
31 December 2017 was £504,230 (2016: £477,179).

Pension commitmenfs
Defined contribution schemes

The pension costs of £17,976 (2016: £42,728) charged against profits represents the amount of the
contributions payable to the schemes in respect of the accounting period.

Commitments under operating leases

At 31 December 2017 the Company had future minimum lease payments under non-cancellable
operating leases as follows:

2017 2016

£ £

Later than 1 year and not later than 5 years 27,000 40,500
Later than'5 years 18,000 18,000

45,000 58,500

Related party transactions

Included in debtors is £911,500 owed by the parent company (2016: £911,500). This loan is interest free
and unsecured.

Controlling party

The ultimate parent undertaking of Langley Mechanical Services Limited is Langley Mechanical Limited
by virtue of its majority shareholding. Langley Mechanical Limited is controlled by Mr A Whysall and Mrs
S Whysall (also directors of Langley Mechanical Services Limited) by virtue of their shareholding.
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