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o Grant Thornton

Independent auditot's report to Langley Mechanical

Services Limited under Section 247B of the Companies
Act 1985

We have examined the abbreviated accounts which comprise the prinapal accounung policies, balance
sheet and the related notes, together with the financial statements of Langley Mechanical Services Limuted
for the year ended 31 December 2007 prepared under Section 226 of the Compantes Act 1985

This report 1s made solely to the company, 1 accordance with Section 247B of the Companies Act 1985
Our work has been undertaken so that we mmught state to the company those matters we are required to
state to them in a spectal auditor's report and for no other purpose To the fullest extent permutted by law,
we do not accept or assume responsibility to anyone other than the company, for our audit work, for this
report, or for the options we have formed

Respective responsibilities of directors and auditor

The directors are responsible for preparing the abbreviated accounts in accordance with Section 246 of
the Compantes Act 1985 It1s our responsibility to form an mdependent opinion as to whether the
company 1s entitled to deliver abbreviated accounts prepared in accordance with Secuons 246(5) and (6)
of the Act to the Registrar of Companies and whether the abbreviated accounts have been properly
prepared in accordance with those provisions and to report our opinion to you

Basis of opinion

We conducted our work 1n accordance with Bulleun 2006/3 "The special auditot's report on abbreviated
accounts 1n the United Kingdom" 1ssued by the Audinng Practices Board In accordance with that Bulletin
we have carned out the procedures we consider necessary to confirm, by reference to the financal
statements, that the company 1s entitled to deliver abbreviated accounts and that the abbreviated accounts

to be delivered are properly prepared
Opinion

In our opinion the company 1s entitled to deliver abbreviated accounts prepared n accordance with
Secuons 246(5) and (6} of the Companies Act 1985, and the abbreviated accounts have been propertly
prepared 1n accordance with those provisions

O v

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS
REGISTERED AUDITORS
NOTTINGHAM

28 July 2008
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Principal accounting policies

Basis of accounting

The financial statements have been prepared under the historical cost convenunon, and in accordance with
the Finanaal Reporting Standard for Smaller Entities (effecave January 2007)

Turnover

Turnover 1s the total amount receivable by the company for goods supplied and services provided,
excluding VAT and trade discounts  Tumover 1s recogmsed on the supply date

Fixed assets
All fixed assets are imtially recorded at cost
Depreciation

Depreciation 1s calculated so as to write off the cost of an asset over the useful economic hife of that asset
as follows

Plant & Equpment - 4-10years
Fixtures & Fitungs - Syears
Motor Vehicles - 4years
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substanually all the risks and rewards of
ownership of the asset have passed to the company, and hire purchase contracts, are capitahised 1n the
balance sheet and are depreciated over their useful ives The capital elements of future obligations under
the leases and hire purchase contracts are included as Labilites 1n the balance sheet

The interest elements of the rental obligauons are charged m the profit and loss account over the peniods
of the leases and hire purchase contracts and represent a constant proportion of the balance of capital
repayments outstanding

Pension costs
The company operates a defined contribution pension scheme for employees The assets of the scheme

are held separately from those of the company The annual contnibutons payable are charged to the profit
and loss account
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Deferred taxation

Deferred tax 1s recognised 1n respect of all tming differences that have onginated but not reversed at the
balance sheet date where transactions or events have occurred at that date that will result tn an obhigaton
to pay more, or a right to pay less or to receive more, tax, with the following excepuons

provision 1s made for tax on gans ansing from the revaluanion (and simular fair value adjusuments) of
fixed assets, and gains on disposal of fixed assets that have been rolled over 1nto replacement assets, only
to the extent that, at the balance sheet date, there 1s a binding agreement to dispose of the assets
concerned However, no provision 1s made where, on the basis of all available evidence at the balance
sheet date, 1t 15 more likely than not that the taxable evidence at the balance sheet date, 1t 1s more likely
than not that the taxable gain will be rolled over into replacement assets and charged to tax only where the
replacement assets are sold,

deferred tax assets are recogmsed only to the extent that the directors consider that 1t 15 more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
tmung differences can be deducted

Defetred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n the
periods in which uming differences reverse, based on tax rates and laws enacted or substantively enacted
at the halance sheet date

Financial instruments

Financial iabilites and equity mstruments are classified according to the substance of the contractual
arrangements entered into An equity instrument 1s any contract that evidences a residual 1nterest 1n the
assets of the entity after deducting all of its financial habilities

Where the contractual obligations of financal instruments (including share capital) are equivalent to a
stmilar debt instrument, those financial instruments are classed as financial hiabilines Financial lhiabilities
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habilines
are included 1n the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding habihity

Where the contractual terms of share capital do not have any terms meeung the definitton of a financial
liabihity then this 1s classed as an equity instrument Dividends and distibutions relanng to equity
instruments are debited direct to equuty

Income from investments

Investment mncome comprises of dividends declared during the accounting penod and interest recervable
on listed and unlisted investments
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Abbreviated balance sheet

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors. amounts falling due within one year
Net current assets

Total assets less current liabilities
Creditors: amounts falling due after more than one year

Provisions for hiabilities

Capital and teserves
Called-up equuty share capital

Profit and loss account

Shareholders' funds

Note

2007 2006

£ £
745,057 558,378
236,809 287,756
1,804,318 1,730,958
303,371 427,253
2,344,498 2445967
958,341 1,089,020
1,386,157 1,356,947
2,131,214 1,915,325
433,242 425,068
45,344 39,673
1,652,628 1,450,584
25,000 25,000
1,627,628 1,425,584
1,652,628 1,450,584

These abbreviated accounts have been prepared in accordance with the special provisions for small

compantes under Part VII of the Companies Act 1985

These abbreviated accounts were approved by the directors and authorised for 1ssue on 1 I-I | e ,and

are signed on their behalf by

Mr A Whysall M{/

‘The accompanying accounting policies and notes form part of these abbreviated accounts.
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Notes to the abbreviated accounts

Fixed assets

Tangible
Assets
£
Cost
At 1 January 2007 1,964,713
Additons 454,720
Disposals (315,667)
At 31 December 2007 2,103,766
Depreciation
At 1 January 2007 1,406,335
Charge for year 181,077
On disposals (228,703)
At 31 December 2007 1,358,709
Net book value
At 31 December 2007 745,057
At 31 December 2006 558,378
Debtors

Debtors include amounts of £1,201,500 (2006 - £1,201,500) faling due after more than one year
Creditors: amounts falling due within one year

The following Labilittes disclosed under creditors falling due within one year are secured by the company

2007 2006
£ £
Bank loans and overdrafts 120,000 120,000

Creditors: amounts falling due after more than one year

The following kabilities disclosed under creditors falling due after more than one year are secured by the
company
2007 2006
£ L

Bank loans and overdrafts 52,966 180,994
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Share capital

Authonised share capital

25,000 Ordinary shares of £1 each

Allotted, called up and fully pard

Ordinary shares of £1 each

Ultimate parent company

2007
No

25,000

£
25,000

2007

25,000

2006
No

25,000

20006

25,000

25,000

The ulumate parent undertaking of Langley Mechamcal Services Limited 15 Langley Mechanical Limtted

by virtue of 1ts majority shareholding

Capital commitments

The directors have confirmed that there were capital commutments of £nil ar 31 December 2007 (2006

£nd)




