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Belimo Automation UK Limited
Reporting by Directors
31 December 2014

The directors present their annual report and the audited financial statements for the year ended 31
December 2014.

PRINCIPAL ACTIVITIES

The principal activity of the Company during the year under review was the implementation of electrical
components for use in the heating and ventilation industry.

RESULTS

The profit for the year after taxation, amounted to £355,069 (2013: £287,238).

PROPOSED DIVIDEND

The directors expect to propose a final ordinary dividend in respect of the current financial year of £350,000
(2013: £250,000). This has not been included within creditors as it was not approved before the year end.

Dividends paid during the year were a final dividend of £250,000 in respect of the previous year ended 31
December 2013.

DIRECTORS AND DIRECTORS' INTERESTS
The directors who held office during the year were as follows:

BC Trutmann
AJ Bartlett

POLITICAL AND CHARITABLE CONTRIBUTIONS

During the year under review the Company made no political contributions. Donations to UK charities
amounted to £533 (2013: £1,307).

STATEMENT OF DIRECTORS RESPONSIBILITIES

The Directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare the financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with International Financial
Reporting Standards as adopted by the EU. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period. In preparing these financial statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;



Belimo Automation UK Limited
Reporting by Directors
31 December 2014

STATEMENT OF DIRECTORS RESPONSIBILITIES continued...

. make judgements and estimates that are reasonable and prudent;

. state whether applicable IFRSs as adopted by the EU have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume
that the Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial position
of the Company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

PROVISION OF INFORMATION TO AUDITOR

Each of the persons who are directors at the time when this Directors' report is approved has confirmed
that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditor
is unaware, and

. that the director has taken all the steps that ought to have been taken as a director in order to be
aware of any information needed by the Company's auditor in connection with preparing its report
and to establish that the Company's auditor is aware of that information.

AUDITOR

Under section 487 of the Companies Act 2006, Hillier Hopkins LLP will be deemed to have been
reappointed as auditor 28 days after these financial statements were sent to members or 28 days after the
latest date prescribed for filing the accounts with the registrar, whichever is earlier.

This report was apprqQved by the board on Q,S’/ 7// S’ and signed on its behalf.

AJ Bartlett
Director

Radius House

51 Clarendon Road
Watford :
Hertfordshire
WD17 1HP



Belimo Automation UK Limited

Strategic Report
31 December 2014

BUSINESS REVIEW

A review of the operations of the company during the financial year and the results of those operations are
the company's affairs at the balance sheet date to be satisfactory.

The parent company provides support and is also the major supplier to the company, limiting exposure to
risks and uncertainties.

Performance factors such as Sales Revenue, Operating Expense, Operating Income (EBIT) are provided
and reviewed in a monthly report. All budgets and sales targets are agreed between the parent company
and the company on an annual basis.

The company is well established and has been operating within its target market for over 30 years. Several
large customers have been trading with the company over many years providing a platform for the
business.

Our main business strength comes from the quality of our manufacturing. We offer a 5 year warranty on all
our products which gives us a strong advantage over our competitors.

Award winning products and the on-going product developments by the parent company should lead to new
opportunities in the future with existing and new customers.

Our market is driven by construction activity, along with the trend towards greater energy efficiency in
commercial buildings. The current economic climate looks set to continue with predictions of a 5.3%
increase in the Construction Industry sector, The Construction Products Association predicts new office
construction to expand by 8% in 2015.

The likely developments in the operations of the company and the expected results of these operations in
the financial years subsequent to the year ended 31 December 2014 are that the company will continue in
its current activities for the foreseeable future.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties are related to the performance UK Construction Industry Commercial
sector where our products are mainly used in Building Controls. Although the industry is showing strong
signs of increased growth, recovery is not a foregone conclusion and several risks remain, primarily around
the UK and Eurozone economies, and the policy outcomes of the 2015 General Election.

BUSINESS PERFORMANCE

Sales growth increased by 4.65%. AirProducts make up 69% of gross sales, with Water Products having
seen a small increase on prior year to 31%. Sales in Ireland were up 43.5% on prior year.

Operating income was £526k or 5.11% of sales and net income was £355k or 3.45% of sales.

This report was approved by the board on <.L?'/ ‘7//_f and signed on its behalf.

AJ Bartlett
Director



Belimo Automation UK Limited

Report of Auditors

To the shareholder
Belimo Automation UK Limited

We have audited the company financial statements (the “financial statements") of Belimo Automation UK
Limited for the year ended 31 December 2014, set out on pages 6 to 21. The financial reporting framework
that has been applied in their preparation is applicable law and International Financial Reporting Standards
as adopted by the EU.

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an Auditor's report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for this report, or for the opinions we have formed.

RESPECTIVE RESPONSIBILITY OF DIRECTORS AND AUDITOR

As explained more fully in the Statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit the financial statements in accordance with the relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland). Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors.

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company's circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the directors; and the overall presentation
of the financial statements.

OPINION ON FINANCIAL STATEMENTS
In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2014 and of its
profit for the year then ended;

. have been properly prepared in accordance with the International Financial Reporting Standards;
and
. have been prepared in accordance with the requirements of the Companies Act 2006.



.Belimo Automation UK Limited

Report of Auditors
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the Directors' report for the financial year for which the financial
statements are prepared is consistent with the financial statements.

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
. certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

- . N ﬂ
Mw\ %Y‘«M l‘-‘\
Alexander Bottom ACA (Senior statutory auditor)

for and on behalf of
HILLIER HOPKINS LLP

Chartered Accountants
Statutory Auditor

Radius House

51 Clarendon Road
Watford
Hertfordshire
WD17 1HP

Date: ||t /4\4%04" 20[(



Belimo Automation UK Limited

Income Statement

For the Year E-nded 31 December 2014

2014 2013

Note £'000 £'000
Revenue 1.xii. 10,284 9,827
Cost of sales (8,462) (8,095)
Gross profit (loss) 1,822 1,732
Other income 5 -
Administrative expenses (1,301) (1,319)
Income (loss) from operations 526 413
Finance income 5. 1 3
Finance costs , 5. (59) (36)
Income (loss) before income taxes and extraordinary items 468 380
Taxation 6. (113) (93)
Income (loss) from continuing operations 355 287
Income (loss) for the year 355 287

There were no recognised gains and losses for 2014 or 2013 other than those included in the Income

Statement.

There is no difference between the Company's Income Statement and the historical costs, profits and losses.

Accordingly, no note of the historical profits and losses for the year has been presented.

The notes on pages 10 to 21 form part of these financial statements.

The accompanying notes form part of the financial statements



Belimo Automation UK Limited

Statement of Financial Position

31 December 2014

Company Number: 01534607

2014 2013

Note £'000 £000
ASSETS
Property, plant and equipment 7. 58 12
Deferred tax 8. 15 26
Total non-current assets : 73 38
Inventories 9. 377 417
Trade and other receivables 10. 1,659 2,001
Other financial assets 46 65
Cash and cash equivalents 674 325
Total current assets 2,756 2,808
TOTAL ASSETS 2,829 2,846
LIABILITIES
Trade and other payables 12. 1,631 1,734
Tax payable 25 44
Other interest-bearing loans and borrowings 11. 600 600
Total current liabilities (2,256) (2,378)
TOTAL LIABILITIES (2,256) (2,378)
NET ASSETS 573 468

2014 2013

Note £'000 £'000
EQUITY
Share capital 13. - -
Retained earnings 13. 573 468
TOTAL EQUITY 573 468

The financial statements were approved and authorised for issue by the Board on L%

were signed on its behalf by:

AN

AJ Bartlett
Director

The notes on pages 10 to 21 form part of the financial statements.

The accompanying notes form part of the financial statements

/7//S and



Belimo Automation UK Limited

Statement of Changes in Equity

For the Year Ended 31 December 2014

2014
Retained
Share capital earnings Subtotal
Note £'000 £'000 £'000

Equity at the beginning of the period - 468 468
Changes

Net profit transferred to equity - 355 355
Changes total -

Dividends payable - (250) (250)
Equity as at 31 December 2014 - 573 573

2013
Retained
Share capital earnings Subtotal
Note £'000 £'000 £'000

Equity at the beginning of the period - 381 381
Changes

Net profit transferred to equity - 287 287
Changes total - 287 287
Dividends payable - (200) (200)
Equity as at 31 December 2013 - 468 468

The accompanying notes form part of the financial statements



Belimo Automation UK Limited

Statement of Cash Flows

For the Year Ended 31 December 2014

2014 2013
Note £'000 £'000
Cash from operating activities:

Profit/(loss) for the year 355 287

Financial costs 5. 59 36

Taxation 6. 113 93
Profit (loss) from operations 527 416

Depreciation 7. 18 34

Loss/(gain) on sale of property, plant and equipment (22) (5)

(Increase)/decrease in trade and other receivables 10. 341 (590)

(Increase)/decrease in inventories 9. 40 12

(Increase)/decrease in other financial assets 19 (9)

Increase/(decrease) in trade and other payables 12. (102) 402

Interest paid 5. (59) (36)

Tax paid (121) (86)
Net cash flows from (used in) operating activities 641 138
Cash flows from investing activities:

Acquisition of property, plant and equipment 7. (64) (6)

Proceeds from disposal of property, plant and equipment 22 5
Net cash flows from (used in) investing activities (42) (1)
Cash flows from financing activities:

Dividends paid 13. (250) (200)
Net cash flows from (used in) financing activities (250) (200)
Net cash increase (decreases) in cash and cash equivalents 349 (63)
Cash and cash equivalents at beginning of year 325 388
Cash and cash equivalents at end of year 674 325

The accompanying notes form part of the financial statements



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

1.

ACCOUNTING POLICIES

BASIS OF PREPARATION OF FINANCIAL STATEMENTS
Belimo Automation UK Limited (the "company") is incorporated in the United Kingdom.

The company financial statements have been prepared and approved by the directors in accordance
with International Financial Reporting Standards as adopted by the EU ("Adopted IFRSs").

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements.

MEASUREMENT CONVENTION

The financial statements are prepared on the historical cost basis. Non-current assets and disposal
groups held for sale are stated at the lower of previous carrying amount and fair value less costs to
sell.

FOREIGN CURRENCY

Transactions in foreign currencies are transiated at the foreign exchange rate ruling at the date of the
transaction monetary assets and liabilities denominated in foreign currencies at the balance sheet
date are translated at the foreign exchange rate ruling at that date. Foreign exchange differences
arising on translation are recognised in the income statement. Non-monetary assets and liabilities
that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are translated at foreign exchange rates ruling at the dates the
fair value was determined.

INTRA-GROUP FINANCIAL INSTRUMENTS

Intra-group financial instruments, such as guarantees received, are held at fair value as financial
assets or liabilities, as appropriate. Changes in fair value are taken to the income statement.

10



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

1.

ACCOUNTING POLICIES continued

V.

vi.

Vii.

viii.

PROPERTY, PLANT AND EQUIPMENT

Property, plant and equipment are stated at cost less accumulated depreciation and impairment
losses.

Where parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items of property, plant and equipment.

Depreciation is charged to the income statement on a straight-line basis over the estimated useful
lives of each part of an item of property, plant and equipment. Land is not depreciated. The
estimated useful lives are as follows:

) Leasehold improvements - over the life of the lease
. Plant and machinery - 12.5 - 33% per annum
. Fixtures, fittings and equipment - 12.5 - 33% per annum

. Motor vehicles - 33% per annum

TRADE AND OTHER RECEIVABLES
Trade and other receivables are stated at their nominal amount.
INVENTORIES

Inventory is stated at the lower of cost and net realisable value. Cost is based on the weighted
average principle and includes expenditure incurred in acquiring the inventories and bringing it to
their existing location and condition.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise cash on hand and call deposits, and other short term highly
liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

IMPAIRMENT

The carrying amounts of the company's assets other than inventories and deferred tax assets, are
reviewed at each balance sheet date to determine whether there is any indication of impairment. If
any such indication exists, the assets recoverable amount is estimated.

An impairment loss is recognised whenever the carrying amount of an asset or its recoverable
amount. Impairment losses are recognised in the income statement.

Impairment losses recognised in respect of cash-generating units are allocated to reduce the carrying
amount of the assets in that unit on a pro rata basis. A cash generating unit is the smallest
identifiable group of assets that generates cash inflows that are largely independent of the cash
inflows from other assets or groups of assets.

11



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

1. ACCOUNTING POLICIES continued

ix.

xi.

xii.

xiii.

Xiv.

IMPAIRMENT continued
CALCULATION OF RECOVERABLE AMOUNT

The recoverable amount of other assets is the greater of their net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. For an asset that does not generate largely independent cash inflows, the
recoverable amount is determined for the cash-generating unit to which the asset belongs.

INTEREST-BEARING BORROWINGS

Interest-bearing borrowings are initially recognised at fair value less attributable transaction costs.
Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost with any
difference between cost and redemption value being recognised in the income statement.

EMPLOYEE BENEFITS

Obligations for contributions to the defined contribution pension plan are recognised as an expense in
the income statement as incurred.

REVENUE
Revenue represents amounts received for goods and freight services net of VAT and discounts.
OPERATING LEASE PAYMENTS

Payments made under operating leases are recognised in the income statement on a straight-line
basis over the term of the lease. Lease incentives are recognised in the income statement as an
integral part of the total lease expense.

TAXATION
Tax on the profit or loss for the year comprises current and deferred tax.

Current tax is the expected tax payable on the taxable income for the year, using rates enacted or
substantively enacted at the balance sheet date, and any adjustments in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and
liabilities for financial reporting purposes and the amounts used for taxation purposes. Temporary
differences arising form the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination are not provided for. The amount of deferred tax
provided is based on the expected manner of realisation or settlement of the carrying amount of
assets and liabilities, using tax rates enacted or substantively enacted at the balance sheet date.

12



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

2. OPERATING PROFIT

2014 2013
£'000 £000
This is stated after charging:
Depreciation charge 18 34
(Gain)/Loss on disposal of non-current assets (22) (5)
Operating lease expense - property 31 44
Auditors’ Remuneration
Audit fees 16 15
3. STAFF NUMBERS AND COSTS
The aggregate payroll costs during the year were as follows:
: 2014 2013
£'000 £'000
Wages and salaries 852 813
Social security costs 101 95
Other pensions costs 62 53
Total ' 1,015 961

The average number of persons employed by the company (including directors) during the year,

analysed by category, were as follows:

2014 2013
Number Number
Sales 15 15
Administration 3 3
Logistics 1 1
Total 19 19

13



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

4. DIRECTORS' EMOLUMENTS

2014 2013
£'000 £'000
Directors' emoluments 126 117
Company contributions to money purchase pension plans 8 7
134 124
2014 2013
Retirement benefits are accruing to the following number of directors under:
Money purchase schemes 1 1
5. FINANCE INCOME AND COSTS
2014 2013
£000 £'000
Finance income:
Interest income - -
Net foreign exchange gains 1 3
Total 1 3
Finance costs:
Interest expense : (59) (36)
Total __(59) (36)
Net finance income/(costs) (58) (33)
6. TAXATION
2014 2013
£'000 £000
Current tax expense
Current year 101 94
Adjustment in respect of prior years 1 -
Deferred tax expenSe
Origination and reversal of temporary differences 11 (1)
Total tax in income statement 113 93

14



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

6. TAXATION continued

Reconciliation of effective rate

2014

2013
£'000 £'000
Profit before tax 468 380
" Tax using the UK corporation tax rate of 21.5% (2013: 23%) 101 87
Non-deductible expenses 4 3
Capital allowances for year in excess of depreciation (4) 4
Total tax in income statement 101 94
7. PROPERTY, PLANT AND EQUIPMENT
Fixtures,
Leasehold fittings and Motor Plant and
improvements equipment vehicles machinery Total
£'000 £'000 £000 £'000 £'000
Cost
Opening balance 107 43 62 26 238
Additions ' - 1 63 - 64
Disposals - (3) (61) - (64)
Balance at December 31, 2014 107 41 64 26 238
Depreciation and impairment
Opening balance (105) (39) (57) (25) (226)
Disposals - 3 61 - 64
Depreciation (2) (3) (13) - (18)
Balance at December 31, 2014 (107) (39) (9) (25) (180)
Net book value
At January 01, 2014 2 4 5 1 12
At December 31, 2014 - 55 1 58

15



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

7. PROPERTY, PLANT AND EQUIPMENT continued

Fixtures,
Leasehold fittings and Motor Plant and
improvements equipment vehicles machinery Total
£'000 £'000 £'000 £'000 £'000

Cost
‘Opening balance 107 37 79 26 249
Additions ' - 6 - - 6
Disposals - - 17) - (17)
Balance at December 31, 2013 107 43 62 26 238
Depreciation and impairment

Opening balance (95) (34) (56) (24) (209)
Disposals - 17 - 17
Depreciation (10) (5) (18) (1) (34)
Balance at December 31, 2013 (105) _(39) (57) (25) (226)
Net book value .

At January 01, 2013 12 3 23 2 40
At December 31, 2013 2 4 5 1 12

8. DEFERRED TAX ASSETS AND LIABILITIES
Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:
Assets Liabilities Net
2014 2013 2014 2013 2014 2013
£'000 £'000 £'000 £'000 £'000 £'000

Property, plant and equipment 15 26 - - 15 26

‘Amount of temporary differences, unused tax losses and tax credits for which no deferred tax asset is

recognised is £nil (2013: £nil).

16



B_elimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

DEFERRED TAX ASSETS AND LIABILITIES continued

Recognised deferred tax assets and liabilities continued

Movement in deferred tax during the year:

Recognised in

1 January income Recognised in 31 December

2014 statement equity 2014

£'000 £'000 £000 £'000
Property, plant and equipment 26 (11) - 15
Total 26 (11) - 15

Recognised in

1 January income Recognised in 31 December
2013 statement equity 2013
£000 £000 £000 £000
Property, plant and equipment 25 1 - 26
Total 25 1 - 26
9. INVENTORIES
2014 2013
£000 £000
Finished goods 377 417
Total 377 417
10. TRADE AND OTHER RECEIVABLES
2014 2013
£'000 £000
Trade receivables 1,599 1,963
Other receivables and prepayments 60 38
Total 1,659 2,001

17



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

11. OTHER INTEREST-BEARING LOANS AND BORROWINGS

This note provides information about the contractual terms of the company's interest-bearing loans and

borrowings. :
2014 2013
£000 £000
Current liabilities
Loan from Belimo Holding AG , 600 600
Terms and debt repayment schedule
The loan is repayable on demand.
12. TRADE AND OTHER PAYABLES
2014 2013
£000 £'000
Trade payables due to group undertakings 1,266 1,340
Other trade payables 38 48
Non-trade payables and accrued expenses 327 345
Total 1,631 1,733
.13. SHARE CAPITAL AND RESERVES
2014 2013
£'000 £000
Share capital - -
Distributable reserve
Opening balance 468 381
Net income for the period 355 287
Dividends payable . (250) (200)
Total Equity ’ 573 468

18



Belirho Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

13. SHARE CAPITAL AND RESERVES continued

Share capital

Ordinary shares
2014 2013
On issue at 1 January 2014 fully paid 100 100

On issue at 31 December 2014 fully paid 100 100

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are
entitled to one vote per share at meetings of the company.

Dividends

Total
Amount
£'000

2014

£2,500 per qualifying ordinary share (relating to
2013) 250

2013
£2,000 per qualifying ordinary share (relating to
2012) 200

After the balance sheet date, dividends of £3,500 per qualifying ordinary share (2013: £2,000) were
proposed by the directors. No provision has been made for proposed dividends.

19



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

14. FINANCIAL INSTRUMENTS
Effective interest rates and repricing analysis

In respect of income-earning financial assets and interest-bearing financial liabilities, the following table
indicates their effective interest rates at the balance sheet date and the periods in which they mature or, if
-earlier, are repriced.

2014 2013
Effective 2014 Effective 2013
interest 2014 0to1 interest 2013 Oto1
rate Total years rate Total years
% £'000 £'000 % £'000 £'000
Cash and cash equivalents* - 674 674 - 325 325
Loan from Belimo Holding AG* 3.00 600 600 2.25 600 600
Intercompany balance with Belimo
Automation AG*/** 1,266 1,266 - 1,340 1,340
3.00 2,540 2,540 2.25 2,265 2,265

* These assets/liabilities bear interest at a fixed rate.
**This balance attracts interest at 7.75% on overdue amounts only.
Fair Values

The fair values together with the carrying amounts shown in the balance sheet are as follows:

Carrying Carrying
amount Fair value amount Fair value
2014 2014 2013 2013
£'000 £'000 £'000 £'000
Loan from group undertakings (600) (600) (600) (600)
Intra-group guarantee (see note 1) 46 46 65 65
(554) (554) (535) (535)

Unrecognised (losses)/gains - -

Note 1 - A fellow subsidiary has issued a guarantee in favour of Belimo Automation UK Limited,
indemnifying the company against risk of bad debt on trade debtors and stock obsolescence. This
guarantee represents a financial asset and is carried at fair value. Fair value is determined based on
estimates regarding recoverability of debts outstanding and stock at the balance sheet date.

20



Belimo Automation UK Limited

Notes to the Financial Statements

For the Year Ended 31 December 2014

15.

OPERATING LEASES

Non-cancellable operating lease rentals are payable as follows:

2014 2013

£'000 £'000
Less than one year 52 29
Between one and five years ‘ 206 200
More than five years 200 42

16.

17.

During the year £30,605 was recognised as an expense in the income statement in respect of operating
leases (2013: £43,727).

RELATED PARTIES
Identity of related parties

All companies belonging to the group headed by Belimo Holdings AG have been identified as related
parties. '

Related Party Transactions

There have been transactions in the year with the following companies which are the ultimate holding
company of Belimo Automation UK Limited and a fellow subsidiary of that company.

Belimo Holdings AG: Interest payments of £18,000 (2013: £13,500) have been made in respect of the
outstanding loan. The amount outstanding at the year was £600,000 (2013: £600,000). The loan bears
interest at 3.00% and is repayable on demand.

Belimo Automation AG: Purchases of £8,249,525 (2013: £7,906,468) were made from this fellow subsidiary
of Belimo Holding AG. These costs are included within cost of sales. Additionally, £23,828 (2013: £16,612)
of interest on late payments was paid to the same company.

The balance outstanding at the year end was £1,266,004 (2013: £1,340,455). Invoices are payable within
60 days, after which point, interest of 7.75% is charged.

ULTIMATE PARENT COMPANY AND PARENT COMPANY OF LARGER GROUP

The company is a subsidiary undertaking of Belimo Holding AG which is the immediate and ultimate parent
company incorporated in Switzerland.

The consolidated financial statements of the groups headed by this company are available to the public and
may be obtained from Brunnenbachstrasse 1, CH-8340 Hinwil, Switzerland.
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