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A M PACKAGING LIMITED
THE DIRECTORS' REPORT
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

The directors have pleasure 1n presenting their report and the consolidated financial statements of the
group for the period from 1 Januvary 2011 to 31 March 2012

The group comprises A M Packagmng Limited based in Gainsborough, England and AMP Rose Private
Limited located in Bangalore, India

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the group during the year remained that of the manufacture, rebuilding and
modification of processing and packaging machinery for the chocolate and confectionery industry

The principal activity of the group during the year remained that of the manufacture, rebuilding and
modification of new and second hand processing and packaging machinery for the chocolate and
confectionery industry.

The group's extensive client base ranges from large multi-nationals to smaller producers around the
world The range of new cut and wrap equipment continues to offer the best value for money on the
world market and the Pakasnax machine for multi packs of crisps sets the standard for performance 1n
1ts field

Second hand, rebuilt equupment offers customers the option of buying high quality, reltable machinery
at a significantly lower cost than new

BUSINESS REVIEW
The accounting peniod for A M Packaging Limited was extended to March 2012 to bring the year end
in line with AMP Rose Private Limited

The period saw reduced demand with many customers under pressure to justify new mvestments
before placing orders This was particularly true 1n the UK and Europe

Some Middle Eastern customers faced difficuit trading conditions yet other markets saw encouraging
increases with several orders placed by new customers

Improvements 1 production methods and efficiencies 1n the UK factory continued during with a
restructure of management and a change in working practices ntroduced The company benefitted
from the advice of the Manufacturing Advisory Service and investment 1n new production software 1s
due to be implemented during 2012

The Indian subsidiary continued to perform to expectations and 1s well placed to take advantage of the
developing local market

The directors monitor a number of key performance indicators in order to ensure that the group
achieves its primary objectives of achieving sustained profitability whilst delivering a high standard of
product to 1ts customers




A M PACKAGING LIMITED
THE DIRECTORS' REPORT (continued)
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

The key financial performance indicators used by the group are

to March 2012 to December 2010

(15 months) (12 months)
£ £
Turnover 11,925,377 10,261,911
Gross Profit 4,242,735 3,248,410
Operating Profit 441,887 309,900

The directors are satisfied with the overall group performance and believe that the operational
improvements in the business will leave 1t well placed to benefit from a recovery m global demand

PRINCIPLE RISKS AND UNCERTAINTIES
The directors recognise the need to continue to improve production methods and efficiencies in order
to provide a high quality product, on time and at a competitive price

The increase m competttion from machinery made m the Far East will be monitored but at present
there 1s still a significant difference in quality and rehability.

Political uncertainty 1n some areas of the world may lead to a drop in demand from those countries.
The directors understand the importance of developing new markets whilst continumng to service
existing customers

EMPLOYEES
The number of group employees increased from 168 to 175 during the period.

The business 1s commutted to a pro-active programme for involving employees with work related
1ssues by regular communication Employees are encouraged to provide suggestions for improving
efficiency and performance

RESULTS AND DIVIDENDS
The profit for the peniod, after taxation, amounted to £197,867 The directors have not recommended a
dividend

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES
The group holds or 1ssues financial instruments i order to achieve three mam objectives, being

(a) to finance 1ts operations,

(b) to manage 1its exposure to interest and currency risks ansing from its operations and from its
sources of finance, and

(c) for trading purposes.

In addition, various financial nstruments (eg trade debtors, trade creditors, accruals and
prepayments) arise directly from the group's operations.




A M PACKAGING LIMITED
THE DIRECTORS' REPORT (continued)

PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

DIRECTORS
The directors who served the company during the period were as follows

A Mann
P Mann
A H Mann
D Mann

DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Directors' Report and the consolidated financial
statements m accordance with applicable law and regulations

Company law requires the directors to prepare consolidated financial statements for each financial
year, Under that law the directors have elected to prepare the consolidated financial statements in
accordance with United Kmgdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the
consolidated financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and the group and of the profit or loss of the group for that period

In prepaning those consolidated financial statements, the directors are required to.
=  select suitable accounting policies and then apply them consistently,
+  make Judgements and accounting estimates that are reasonable and prudent,

*  prepare the consolidated financial statements on the going concern basis unless 1t 1s mapproprate
to presume that the group will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explamn the group's and company's transactions and disclose with reasonable accuracy at any time the
financial position of the group and enable them to ensure that the consolhidated financial statements
comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
group and hence for taking reasonable steps for the prevention and detection of fraud and other
uregulanties

In so far as the directors are aware
e there 1s no relevant audit information of which the group's auditor 1s unaware, and

+ the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 18 aware of that information




A M PACKAGING LIMITED
THE DIRECTORS' REPORT {continued)
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

Registered office Signed by order of the directors
Unit 3
Heapham Road
Gainsborough
Lincolnshire
DN21 1QU /%
P MANN
Company Secretary

Approved by the directors on 14 November 2012




A M PACKAGING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF A
M PACKAGING LIMITED

PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

We have audited the group and parent company consolidated financial statements ("the consolidated
financial statements") of A M Packaging Limited for the period from 1 January 2G11 to
31 March 2012 which comprise the Group Profit and Loss Account, Group Balance Sheet and
Company Balance Sheet, Group Cash Flow Statement and the related notes The financial reporting
framework that has been applted in therr preparation is applicable law and Unmited Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's shareholders, as a body, in accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's shareholders those matters we are required to state to them in an auditor's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's shareholders as a body, for our audit work, for this
report, or for the opinions we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the consolidated financial statements and for being satisfied that
they give a true and fair view Qur responsibility 1s to audit and express an opinion on the consolidated
financial statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB's)
Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE CONSOLIDATED FINANCIAL STATEMENTS

An audit involves obtaining evidence about the amounts and disclosures mn the consolidated financial
statements sufficient to give reasonable assurance that the consohidated financial statements are free
from matenal misstatement, whether caused by fraud or error This includes an assessment of whether
the accounting policies are appropriate to the group's and the parent company's circumstances and
have been consistently apphied and adequately disclosed, the reasonableness of significant accounting
estimates made by ; and the overall presentation of the consolidated financial statements In addition,
we read all the financial and non-financial information 1 the annual report to identify matenal
inconsistencies with the audited consolidated financial statements If we become aware of any
apparent material misstatements or imconsistencies we consider the implications for our report

OPINION ON CONSOLIDATED FINANCIAL STATEMENTS
In our opinion the consohdated financial statements

e pgive a true and fair view of the state of the group's and parent company's affairs as at
31 March 2012 and of the group’s profit for the period then ended,

» have been properly prepared m accordance with Umited Kingdom Generally Accepted
Accounting Practice, and

»  have been prepared 1n accordance with the requirements of the Compantes Act 2006

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006
In our opimion the information given in the Directors’ Report for the financial period for which the
consolidated financial statements are prepared 1s consistent with the consolidated financial statements




A M PACKAGING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF A
M PACKAGING LIMITED (continued)

PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you 1f, 1n our opinion

e  adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us, or

e the parent company consohdated financial statements are not i agreement with the accounting
records and returns, or

e  certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

A

MARK BRADSHAW (Senior Statutory

Auditor)
For and on behalf of
STREETS AUDIT LLP
Tower House Chartered Accountants
Lucy Tower Street & Statutory Auditor
Lincoln
LN1 1XW
14 November 2012




A M PACKAGING LIMITED

GROUP PROFIT AND LOSS ACCOUNT
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

Note
GROUP TURNOVER 2
Cost of sales
GROSS PROFIT
Selling costs
Admimistrative expenses
OPERATING PROFIT 3
Interest receivable 6
Interest payable and simlar charges 7

PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION

Tax on profit on ordinary activities

PROFIT ON ORDINARY ACTIVITIES AFTER
TAXATION

Minority mterests

PROFIT ATTRIBUTABLE TO MEMBERS OF
THE PARENT COMPANY

PROFIT FOR THE FINANCIAL PERIOD

All of the activities of the group are classed as continuing,

The group has no recogmsed gamns or losses other than the results for the

Period from
1Jan1lto
31 Mar 12

£
11,925,377

7,682,642
4,242,735

406,227
3,394,621

441,887

170
(82,157)

359,900
164,127

195,773

(2,094

197,867
197,867

period as set out above

The company has taken advantage of section 408 of the Companies Act 2006
not to publish its own Profit and Loss Account

Yearto

31 Dec 10
£

10,261,911

7,013,501
3,248,410

437,420
2,501,090

309,900

191
(83,510)

226,581
56,903

169,678

39,078

130,600
130,600

The notes on pages 14 to 26 form part of these consolidated financial statements.
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A M PACKAGING LIMITED

GROUP BALANCE SHEET
31 MARCH 2012
31 Mar 12 31 Dec 10
Note £ £ £ £

FIXED ASSETS
Intangible assets 10 7,417 12,536
Tangible assets 11 3,367,809 3,471,294

3,375,226 3,483,830
CURRENT ASSETS
Stocks 13 2,269,229 2411412
Debtors 14 2,518,385 2,188,592
Cash at bank and n hand 70,781 187,033

4,858,395 4,787,037

CREDITORS: Amounts falling due
within one year 15 3,322,318 3,236,121
NET CURRENT ASSETS 1,536,077 1,550,916
TOTAL ASSETS LESS CURRENT LIABILITIES 4,911,303 5,034,746
CREDITORS: Amounts falling due
after more than one year 16 1,162,755 1,388,651
PROVISIONS FOR LIABILITIES
Deferred taxation 17 44,623 42,464

3,703,925 3,603,631
CAPITAL AND RESERVES
Called-up equity share capital 19 4,000 4,000
Profit and loss account 20 3,426,013 3,323,625
SHAREHOLDERS' FUNDS 20 3,430,013 3,327,625
MINORITY INTERESTS 273,912 276,006

3,703,925 3,603,631

These consolidated financial statements were approved by the directors and authorised for 1ssue on 14
November 2012, and are signed on their behalf by

P D MANN \
Director Director

The notes on pages 14 to 26 form part of these consolidated financial statements.
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AMPACKAGING LIMITED

BALANCE SHEET
31 MARCH 2012
31 Mar 12 31 Dec 10
Note £ £ £ £

FIXED ASSETS
Tangible assets 11 2,776,183 2,828,498
Investments 12 109,661 109,661

2,885,844 2,938,159
CURRENT ASSETS
Stocks 13 2,104,338 2,293,637
Debtors 14 2,144,422 1,738,439
Cash at bank and 1n hand 29,170 132,783

4,277,930 4,164,859

CREDITORS: Amounts falling due
within one year 15 2,762,998 2,710,112
NET CURRENT ASSETS 1,514,932 1,454,747
TOTAL ASSETS LESS CURRENT LIABILITIES 4,400,776 4,392,906
CREDITORS: Amounts falling due
after more than one year 16 1,162,755 1,377,336
PROVISIONS FOR LIABILITIES
Deferred taxation 17 46,818 42,464

3,191,203 2,973,106
CAPITAL AND RESERVES
Called-up equity share capital 19 4,000 4,000
Profit and loss account 20 3,187,203 2,969,106
SHAREHOLDERS' FUNDS 3,191,203 2,973,106

These consolidated financial statements were approved by the directors and authorised for 1ssue on 14
November 2012, and are signed on their behalf by

P MANN D MANN
Director Director

Company Registratton Number 01525421

The notes on pages 14 to 26 form part of these consolidated financial statements.
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A M PACKAGING LIMITED

GROUP CASHFLOW STATEMENT

PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

Period from

1 Jan 1l to

31 Mar 12

£ £
NET CASH INFLOW FROM
OPERATING ACTIVITIES 596,309
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE
Interest received 170
Interest paid (82,157
NET CASH OUTFLOW FROM
RETURNS ON INVESTMENTS AND
SERVICING OF FINANCE (81,987
TAXATION (102,653)
CAPITAL EXPENDITURE AND FINANCIAL INVESTMENT
Payments to acquire tangible fixed assets (159,242)
Receipts from sale of fixed assets 13,553
Payment to acquire other current asset
mvestments -

NET CASH OUTFLOW FOR CAPITAL
EXPENDITURE AND FINANCIAL
INVESTMENT (145,689)

CASH INFLOW/(OUTFLOW) BEFORE
FINANCING 265,980

FINANCING
(Repayment of)/increase in bank loans (140,528)
Net outflow from other long-term creditors {74,092)

NET CASH (OUTFLOW)Y/INFLOW
FROM FINANCING (214,620)

INCREASE IN CASH 51,360

Year to
31 Dec 10
£ £
189,888
191
(83,510)
(83,319)
(14,924)
(112,248)
1,951
979
(109,318)
(17,673)
182,003
(103,973)
78,030
60,357

—

The notes on pages 14 to 26 form part of these consolidated financial statements.
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AMPACKAGING LIMITED
GROUP CASH FLOW STATEMENT
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM
OPERATING ACTIVITIES

Period from
1Jan 11 to Yearto
31 Mar 12 31 Dec 10
£ £

Operating profit 441,887 309,900
Amortisation 5,119 5,119
Depreciation 150,200 121,738
Profit on disposal of fixed assets {130) (861)
Decrease 1n stocks 142,183 92,343
Increase 1n debtors (330,224) (42,754)
Increase/(decrease) in creditors 183,218 (295,597)
Loss on foreign currency retranslation on debt 4,056 -
Net cash inflow from operating activities 596,309 189,888

RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

31 Mar 12 31 Dec 10

£ £ £ £
Increase in cash m the peniod 51,360 60,357
Net cash outflow from/(inflow) from bank
loans 140,528 (182,003)
Net cash outflow from other long-term
creditors 74,092 103,973

265,980 (17,673)

Change 1n net debt 265,980 (17.673)
Net debt at 1 January 2011 (2,242,374) (2,224,701)
Net debt at 31 March 2012 (1,976,394) (2,242,374)

The notes on pages 14 to 26 form part of these consolidated financial statements.
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AM PACKAGING LIMITED
GROUP CASH FLOW STATEMENT
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
ANALYSIS OF CHANGES IN NET DEBT

At At
1 Jan 2011 Cash flows 31 Mar 2012
£ £ £

Net cash
Cash 1n hand and at bank 187,033 (116,252) 70,781
Overdrafts (922,792) 167,612 (755,180)
(735,759) 51,360 (684,399)

Debt

Debt due within 1 year (117,964) {11,276) (129,240)
| Debt due after 1 year (1,388,651) 225,896 (1,162,755)
| (1,506,615) 214,620 (1,291,995)
Net debt (2,242,374) 265,980 (1,976,394)

The notes on pages 14 to 26 form part of these consolidated financial statements.
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
ACCOUNTING POLICIES
Basis of accounting
The consolidated financial statements have been prepared under the historical cost convention
Basis of consolidation

The consolidated financial statements incorporate the financial statements of the company and all
group undertakings These are adjusted to elimnate group balances and transactions on
consolidation Acqusitions are accounted for under the acquisition method and goodwill on
consohdation 1s capitalised and written off over twenty years from the year of acquisition

As a consolidated profit and loss account 15 published, a separate profit and loss account for the
parent company 1s omitted from the consolidated financial statements by virtue of section 408 of
the Companies Act 2006

Turnover

Turnover comprises the value of sales of goods and services m the normal course of business
after deducting trade discounts, value added tax and other taxes based on turnover

Services provided during the year which have not been mvoiced at the balance sheet date have
been recogmsed as turnover in accordance with UITF 40 and included as accrued mcome
Turnover recognised n this manner 1s based upon an assessment of the fair value of the services
provided at the balance sheet date as a proportion of the total value of the engagement

Amortisation

Amortisation 15 calculated so as to write off the cost of an asset, less 1ts estimated resicdual value,
over the useful economic Iife of that asset as follows

Goodwill on acquisition - 5% straight line
Fixed assels

All fixed assets are imtially recorded at cost.

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value,
over the useful economic life of that asset as follows

Freehold property - 2% to 10% straight line on buildings
Plant and machinery - 10% to 15% reducing balance
Furniture and equipment - 10% to 40% reducing balance
Motor vehicles - 25% reducing balance

Land 1s not depreciated

-14 -
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
ACCOUNTING POLICIES (consinued)
Stocks

Stocks are valued at the lower of cost and net realisable value on a first mn first out basis, after
making due allowance for obsolete and slow moving items

Work in progress

Work 1n progress 1s valued on the basis of direct costs plus attributable overheads based on
normal level of activity Provision is made for any foreseeable losses where appropriate No
element of profit 1s included i the valuation of work 1n progress

Pension costs

The company operates a defined contribution pension scheme for employees The assets of the
scheme are held separately from those of the company The annual contributions payable are
charged to the group profit and loss account

Deferred taxation

Deferred tax 1s recogmised 1n respect of all materntal iming differences that have ongnated but
not reversed at the balance sheet date where transactions or events have occurred at that date that
will result 1n an obhigation to pay more, or a night to pay less or to recerve more tax,

Deferred tax assets are recognised only to the extent that the directors consider that it 1s more
likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to apply 1n
the pertods i which ttming differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

Foreign currencies

Transactions 1 foreign currenctes are translated at the exchange rate ruling at the date of the
transaction. Monetary assets and habilities denominated 1n foreign currencies are retranslated at
the rate of exchange ruling at the balance sheet date Non-monetary items carried at fair value
that are denominated 1n foreign currencies are retranslated at the rates prevailing on the date
when the fair value was determined Non-monetary items that are measured at historical cost in a
foreign currency are not retranslated

The financial statements of the subsidiary of the parent company are translated to the
presentational currency of these consolidated financial statements prior to consolidation. For
each year the subsidiary 1s presented in the consolidated financial statements (including
comparatives) the assets and lhabilittes are translated at the closing rate, the profit and loss
account 1s translated at the average rate, and share capital 1s translated at the historical rate All
resulting exchange differences on translation of the subsidiary are recogmsed directly in the
profit and toss reserve

-15 -
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
ACCOUNTING POLICIES (continued)
Financial instruments

Financial liabilities and equity mstruments are classified according to the substance of the
contractual arrangements entered into  An equity instrument ts any contract that evidences a
residual 1nterest n the assets of the entity after deducting all of its financial habilities

Where the contractual obhigations of financial instruments (including share capital) are
equivalent to a similar debt instrument, those financial instruments are classed as financial
liabilities Financial habilities are presented as such in the balance sheet Finance costs and gaimns
or losses relating to financial liablities are included 1n the profit and loss account Finance costs
are calculated so as to produce a constant rate of return on the outstanding habiiity

Where the contractual terms of share capital do not have any terms meeting the defimition of a
financial liability then thus 1s classed as an equity instrument Dividends and distributions relating
to equity mstruments are debited direct to equity

Investments

Investments are mmtially recorded at cost, being the fair value of the consideration mcluding
associated acquisition costs

TURNOVER

The turnover and profit before tax are attributable to the one principal activity of the group
An analysis of turnover 1s given below

Period from

1]Jan 11to Year to
31 Mar 12 31 Dec 10
£ £
United Kingdom 3,727,711 3,119,024
Overseas 8,197,666 7,142,887
11,925,377 10,261,911

-16 -




A M PACKAGING LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

OPERATING PROFIT

Operating profit 15 stated after charging/(crediting)

Period from

1 Jan 11 to

31 Mar 12

E 3

Amortisation of intangible assets 5,119

Depreciation of owned fixed assets 150,200

Profit on disposal of fixed assets (130)
Auditor's remuneration

- as auditor 17,194

- for other services 6,886

Net loss on foreign currency translation 17,347

PARTICULARS OF EMPLOYEES

Yearto
31 Dec 10
£
5,119
121,738

(861)

12,810
8,065
8,740

The average number of staff employed by the group during the financial period amounted to

Period from

1Jan1lto

31 Mar 12

No

Number of production staff 158
Number of distribution staff 5
Number of admimstrative staff (1]
Number of management staff 6
175

The aggregate payroll costs of the above were-
Period from
1Jan1lto
31 Mar 12
£

Wages and salanes 4,520,777
Social security costs 503,155
Other penston costs 221,344
5,245,276

-17 -

Year to
31 Dec 10
No

151

Year to

31 Dec 10
£

3,496,175

367978

137,269

4,001,422



A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
DIRECTORS' REMUNERATION
The directors' aggregate remuneration in respect of qualifying services were

Period from
1Jan1lto
31 Mar 12
£
Remuneration receivable 478,388
Value of company penston contributions to money
purchase schemes 165,000

643,388

Remuneration of highest paid director:
Period from
1Jan 11 to
31 Mar 12
£
Total remuneration (excluding pension contributions) 211,825

Year to
31 Dec 10
£
374,656

90,000
464,656

Year to
31 Dec 10
£
162,231

The number of directors who accrued benefits under company pension schemes was as follows

Period from

1Janl1lto

31 Mar 12

No

Money purchase schemes 3

INTEREST RECEIVABLE

Period from
1Jan1ito
31 Mar 12
£
Bank interest receivable 170
QOther shares dividends received -

INTEREST PAYABLE AND SIMILAR CHARGES

Period from
1 Jan 11 to
31 Mar 12
£
Interest payable on bank borrowing 26,257
Other similar charges payabie 55,900

82,157

-18-

Year to

31 Dec 10
No
3

Year to
31 Dec 10
£
165
26
191

Year to
31 Dec 10
£
42,006
41,504

83,510



A M PACKAGING LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

TAXATION ON ORDINARY ACTIVITIES
(a) Analysis of charge in the period

Period from
1 Jan 11 to
31 Mar 12
£
Current tax
UK Taxation
In respect of the period
UK Corporation tax based on the results for the
period at 26% (2010 - 21%) 94,385
Foreign tax
Current tax on income for the period 48,134
Adjustments 1n respect of prior
perods 19,449
67,583
Total current tax 161,968
Deferred tax
Origination and reversal of timing differences 2,159
Tax on profit on ordinary activities 164,127

(b) Factors affecting current tax charge

Year to
31 Dec 10
£

22,290

51,047

51,047

73,337

(16,434)
56,903

The tax assessed on the profit on ordinary activities for the period is higher than the standard rate

of corporation tax in the UK of 26% (2010 - 21%).

Period from

1Jan 1l to
31 Mar 12
£
Profit on ordinary activities before taxation 359,900
Profit on ordinary activities by rate of tax 93,574
Depreciation for the period i excess of capital
allowances 6,870
Expenses not deductible for tax purposes 48,838
Margmal relief (6,763)
Adjustments to tax charge 1n respect of previous
periods 19,449
Total current tax (note 8(a)) 161,968

Year to
31 Dec 10
£
226,581

47,582

1,144
24,611

73,337

PROFIT ATTRIBUTABLE TO MEMBERS OF THE PARENT COMPANY

The profit dealt with in the consoldated financial statements of the parent company was

£218,097 (2010 - £77,100)

-19 -
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

INTANGIBLE FIXED ASSETS
Group Goodwill
£

COST
At 1 January 2011 and 31 March 2012 102,383
AMORTISATION
At 1 January 2011 89,847
Charge for the period 5,119
At 31 March 2012 94,966
NET BOOK VALUE
At 31 March 2012 7,417
At 31 December 2010 12,536
TANGIBLE FIXED ASSETS
Group Freehold Plant & Fixtures & Motor

Property Machinery Fittings Vehicles Total

£ £ £ £ £

COST
At 1 January 2011 3,409,396 1,074,763 470,415 125,821 5,080,395
Additions 16,157 77,488 17,612 47,985 159,242
Disposals - (10,586) - (29,910) (40,496)
Transfers (86,434) (52,825) (12,394) (7,679) (159,332)
At 31 March 2012 3,339,119 1,088,840 475,633 136,217 5,039,809
DEPRECIATION
At 1 January 2011 414,577 744,517 375,640 74,367 1,609,101
Charge for the period 52,248 54,146 27,763 16,043 150,200
On disposals - (8,248) - (18,825) (27,073)
Transfers (20,870) (27,268) (7,623) (4,467) (60,228)
At 31 March 2012 445 955 763,147 395,780 67,118 1,672,000
NET BOOK VALUE
At 31 March 2012 2,893,164 325,693 79,853 69,099 3,367,809
At 31 December 2010 2,994,819 330,246 94,775 51,454 3,471,294
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

TANGIBLE FIXED ASSETS (continued)

Company Freehold Plant & Fixtures & Motor

Property Machinery Fittings Vehicles Total

£ £ £ £ £

COST
At 1 January 2011 2,849,472 732,553 390,125 76,075 4,048,225
Additions 1,688 10,642 7,466 4,450 24,246
Disposals - (9,500) - (4,595) (14,095)
At 31 March 2012 2,851,160 733,695 397,591 75930 4,058,376
DEPRECIATION
At 1 January 2011 280,161 567,882 326,256 45428 1,219,727
Charge for the period 23,240 21,252 18,928 10,711 74,131
On disposals - (7,621) - (4,044) {11,665)
At 31 March 2012 303,401 581,513 345,184 52,095 1,282,193
NET BOOK VALUE
At 31 March 2012 2,547,759 152,182 52,407 23,835 2,776,183
At 31 December 2010 2,569,311 164,671 63,869 30,647 2,828,498

Group Freehold Property includes non-depreciable land with a net book value of £324,783 (2010

- £324,783)

Company Freehold Property includes non-depreciable land with a net book value of £158,720

(2010 - £158,720)

INVESTMENTS

Company

COST
At 1 January 2011 and 31 March 2012

AMOUNTS WRITTEN OFF
At 1 January 2011 and 31 March 2012

NET BOOK VALUE
At 31 March 2012 and 31 December 2010
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Subsidiary
Undertaking
£

500,069

390,408

109,661

—_——



12.

13.

14.

A M PACKAGING LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

INVESTMENTS {continued)
Proportion
of voting
Country of rights and
incorporation Holding shares held Nature of husiness
Subsidiary undertakings
All held by the company
A M P Rose Private Confectionery
Limited Ordinary manufacturing and
India shares 60% packaging machinery
STOCKS
Group Company
31Mar12 31Decl10 31Marl2 31Decl0
£ £ £ £
Raw materials 148,117 92,511 - -
Work 1n progress 648,146 722,933 041,185 711,271
Finished goods 1,537,853 1,642,322 1,528,040 1,628,720
Payments on account (64,887) (46,354) (64,887 (46,354)
2,269,229 2411412 2,104,338 2,293,637
DEBTORS
Group Company
31Mar12 31Decl10 3 Marl2 31DeclO
£ £ £ £
Trade debtors 1,030,199 1,105,666 791,846 824,526
Amounts owed by group undertakings - - 214,862 210,463
VAT recoverable 144,076 26,838 144,076 26,838
Amounts recoverable on contracts 827,532 471,782 827,532 471,782
Other debtors 56,576 184,885 17,911 60,537
Directors current accounts 44,976 68,445 44,976 68,445
Prepayments and accrued income 415,026 330,976 103,219 75,848
2,518,385 2,188,592 2,144,422 1,738,439
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
CREDITORS: Amounts falling due within one year

Group Company
31Mar12 31Dec!0 31Marl12 31Decl0
£ £ £ £

Bank loans and overdrafis 884,420 1,040,756 866,780 1,030,792
Payments recerved on account 487,208 97,057 487,208 97,057
Trade creditors 1,244,835 1,423,910 1,117,252 1,319,600
Amounts owed to group undertakings - - - 50,589
Other creditors including taxation and social secunty
Corporation tax 326,969 267,654 94,385 39,402
Other taxation and social secunity 99,257 106,970 99,257 106,970
Other creditors 162,088 204,128 25 2,118
Accruals and deferred income 117,541 95,646 98,091 63,584

3,322,318 3,236,121 2,762,998 2,710,112

The following hiabihties disclosed under creditors falling due within one year are secured by the
company

Group Company
31Mar12 31Dec10 31Mar12 31Decl0
£ £ £ £
Bank loans and overdrafts 866,780 1,036,218 866,780 1,030,792

Security has been provided to the group's bankers by way of first legal charges over the assets of
the group

CREDITORS: Amounts falling due after more than one year

Group Company
31Mar12 3iDecl10 31Mari2 31Decl0
£ £ £ £
Bank loans and overdrafts 1,162,755 1,314,559 1,162,755 1,303,244
Other creditors - 74,092 - 74,092

1,162,755 1,388,651 1,162,755 1,377,336

Other creditors are amounts owed to A M Packaging Limited Pension Scheme

The following habilities disclosed under creditors falling due after more than one year are
secured by the company

Group Company
31Mar12 31Decl0 31Marl12 31 Decl0
£ £ £ £
Bank loans and overdrafts 1,162,755 1,314,559 1,162,755 1,303,244
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
CREDITORS: Amounts falling due after more than one year (contnued)

The following aggregate liabilities disclosed under creditors falling due after more than one year
are due for repayment after more than five years from the balance sheet date

Group Company
31 Mar12 31Decl0 31Marl12 31Decl0
£ £ £ £
Bank loans and overdrafts 604,755 871,244 604,755 871,244

The main bank loan 1s repayable over 10 years with an interest rate of 2 51% above base rate
DEFERRED TAXATION

The movement 1n the deferred taxation provision during the period was

Group Company
1Jan1lto Yearto 1Jan1l to Year to
31 Mar 12 31 Dec 10 31 Mar 12 31 Dec 10
£ £ £ £
Provision brought forward 42,464 58,898 42,464 58,898
Increase/(Decrease) in provision 2,159 (16,434) 4,354 (16,434)
Provision carried forward 44,623 42464 46,818 42,464

The group and company's provisions for deferred taxation consist of the tax effect of timing
differences n respect of

Group Company
1Jan11to Yearto 1 Janllto Year to
31 Marl12 31Dec10 31Marl2 31Decl0
L £ £ £
Excess of taxation allowances over
depreciation on fixed assets 44,623 42464 46,818 42,464

—_— —_————
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A MPACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012
RELATED PARTY TRANSACTIONS

The company was under the control of A Mann throughout the current and previous year A
Mann 1s the managing director and majornty shareholder

At the start of the year, A Mann owed £68,445 to the company After additional drawings of
£35,913 and repayments to the company of £64,478, A Mann owed the company £39,880 at the

yearend The maximum amount outstanding by A Mann to the company during the year was
£83,558 (2010 - £169,667)

At the start of the year, D Mann owed £nil to the company After additional drawings of £13,130
and repayments to the company of £8,153, D Mann owed the company £4,977 at the yearend
The maximum amount outstanding by D Mann to the company during the year was £8,669 (2010
- £4,303)

At the start of the year, A H Mann owed £n1l to the company After additional drawings of £119
and repayments to the company of £m!, A H Mann owed the company £119 at the yearend The
maximum amount outstanding by A H Mann to the company durimng the year was £119 (2010 -
£ml)

As part of the general terms and conditions of the bank loan there are personal guarantees from
the Directors mn respect of, an all moneys guarantee from A Mann of £175,000, an all moneys
guarantee from P Mann of £25,000, an all moneys guarantee from D Mann of £25,000, and an all
moneys guarantee from A H Mann of £25,000

During the year the company purchased £99,325 (2010 - £196,270) from and supplied £131,260
(2010 - £19,853) to A M P Rose Private Limited At the yearend the company was owed £65,508
(2010 - £7,406) from and owed £ml (2010 - £50,589) to A M P Rose Private Limited

A M Packaging Limited Pension Scheme has advanced the company a loan which 1s secured by a
floating charge over the company's assets and attracts mterest at a commercial rate The amount
outstanding at the year end 1s £ml (2010 - £74,092) and 1s included within other creditors The
pension scheme also rents property to the company on a commercial basis and charged £50,000
(2010 - £40,000) 1n the year

All transactions were at an arm's length basis on normal commercral terms
SHARE CAPITAL
Allotted, called up and fully paid:

31 Mar 12 31 Dec 10
No £ No £
4,000 Ordinary shares of £1 each 4,000 4,000 4,000 4,000

——
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A M PACKAGING LIMITED
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
PERIOD FROM 1 JANUARY 2011 TO 31 MARCH 2012

20. RECONCILIATION OF SHAREHOLDERS' FUNDS AND MOYEMENT ON
RESERVES

Group Total
Profit and loss share-holders’
Share capital account funds
£ £ £
Balance brought forward 4,000 3,155,391 3,159,391
Profit for the year - 130,600 130,600
Gan/(loss) on translation of foreign
subsidiary - 37,634 37,634
Balance brought forward 4,000 3,323,625 3,327,625
Profit for the period - 197,867 197,867
Gain/(loss) on translation of foreign
subsidiary - (95,479) (95,479
Balance carmed forward 4,000 3,426,013 3,430,013
Company Total
Profit and loss share-holders’
Share capital account funds
£ £ £
Balance brought forward 4,000 2,892,006 2,896,006
Profit for the year - 77,100 77,100
Balance brought forward 4,000 2,969,106 2,973,106
Profit for the peniod - 218,097 218,097
Balance carried forward 4,000 3,187,203 3,191,203




