PBEPORY OF THE AUDTTORS TO THE MFMEERS OF q*
SALIY YACHT (PRODUCTIONS) LIVITED \lc"bo

\W

We have audited the financial statements on pages 4 to 10 in accordance with
auditing standamds except that the scope of ocur work was limited by the matters
referred to below.

There was no system of intermal control that could not be overridden by
management. However, we have adopted altermative audit procedures enabling us
to confirm that the Company's transacticons were properly recorded.

Subject to the foregoing, in ocur opinion the financial statements give a true
and fair view of the state of the Company's affairs at 31 May 1990 and of its!
profit for the year ended and have been properly prepared in accordance with the
Companies Act 1985.

MINTY & QO

Chartered Accountants
Newpoxrt

Gyent

10 April 1991




SALTY YACHT (PROMUICTIONS) Y:IMITED
BATANCE SHEET AS AT 31 MAY 1990

(MODIFIED IN ACCORDANCE WITH THE PROVISTIONS OF THE COMPANIES ACT 1985)

This year last year
£ £ £ £
TANGIBLE FIXED ASSETS 120,734 57,570
INVESTMENT PROPERTY 131,940 131,940
CURRENT ASSETS -
Investment at Cost - 13,692
Stocks 4,867 15,600
Debtors and Prepayments 60,106 51,840
cash at Bank and in Hand 31,863 24,073
96,836 105,205
- CREDITORS: amount falling
due wi'1in one year 135,955 136,756
* NET CURRENT (LIABILITIES) (39,119) (31,551)
Total Assets less
current Liabilities 213,555 157,959
CREDITORS: Amount falling
due after more than one year 137,078 89,331
NET ASSEIS £ 76,477 £ 68,628
CAPTTAL AND RESERVES
called up Share Capital 500 500
Profit and loss Account 75,977 68,128
£ 76,477 f 58,628

The Directors of the Company refer to Sections 247 - 249 of the Campanies act
1985 claiming the entitlement to deliver modified accounts on the grounds that
i ascified as small in accordance with Schedule 8, Part 1,




SALTY YACHT (PRODVCTTONS) LIMYTED
NOTES TO THE MODIFTED ACCOUNTS FOR THE YEAR ENDED 31 MAY 1990

1. IPRINCIPAL ACOCKINTING POLICIES

a) Depreciation

Depreciation is provided at the following ammual rates in order to write
off each asset over its' estimated useful life:-

Office Buildings - 2%
Property Improvements =~ 5%
Plant and Equipment - 20%
Motor Vehicles - 25%
Fixtures ard Fittings -~ 20%
Trailers -  20%

b) stocks

Stocks are valued at the lower of cost or net realisable value after
making due allowance for cbsolete and slow moving items.

¢} Provision is made at current rates for Taxation deferred in respect of
all material timing differences except to the extent that in the opinion
of all the Dlrectors, there is reasonable probability that the liability
will not arise in the foreseeable future.

2. AUTHORTSED AND CATYED UP SHARE CAPITAL

The Authorised Share Capital of the Company is 1,000 Ordinary shares.

Issued £1 Ordinary Shares: £500.




