CARGO MARKETING SERVICES LIMITED
FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2011

Company Registration Number 01416708

!

2311212011 #99
COMPANIES HOUSE




CARGO MARKETING SERVICES LIMITED
FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

CONTENTS

Officers and professional advisers

The directors’ report

Independent auditor's report to the members

Group profit and loss account

1

Group statement of total recogrised gains and losses

¥
Group balance sheet

1

‘Balance sheet

|
Group cash flow cash flow statement

) [
1

Notes to the financial statements

PAGES

2to 3

4to5

gto9

10

M

12 to 27




CARGO MARKETING SERVICES LIMITED
OFFICERS AND PROFESSIONAL ADVISERS
YEAR ENDED 31 MARCH 2011

.

The hoard of directors Mr M R Frearson

Mrs T L Bennett
Company secretary Mrs T L Bennett
Business address QOcean House
’ Marston Park
Tamworth
Staffordshire
. B78 3HU
i
1
Registered office As above
3
l —: P,
Auditor : RSM Tenon Audit Limited

Unit 3, Hollinswood Court
Stafford Park 1

Telford

Shropshire

U o e o oa
a -

P

P —

e e

' Cor TF3 3DE

-

en




CARGO MARKETING SERVICES LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31 MARCH 2011

The directors present therr report and the financial statements of the group for the year ended
31 March 2011

Principal activities and business review
The pnncipal activity of the company durning the year was the provision of freight forwarding services

Business Review

The group's main focus ts to provide Export and !mport service solutions to our chent base, which
consists of small to medium sized freight forwarders Our main markets are considered to be North
America, the Far East and the Middle East Our business 1s parhally reliant on global economies being
buoyant and our main nsks and uncertainties are prevalent on the stability of these economies and the
continuation of International trade

The directors consider the results to be acceptable for 2010/2011

Two of the performance indicators used by the group are turnover and gross profit Turnover increased
by 27 4% this year {2010 - fall of 11 7%), which resulted in a higher level of gross profit The group's
gross profit margins fluctuated marginally throughout the financial year and 1t should be noted that
margins were lower than last year at 15 7% (2010 - 19 6%)

The performance of both Tamworth and the Bury offices of the company remaned consistent
throughout 'the year however the overall performance was enhanced by the much improved
performance of the Chelmsford branch of the company Various steps were taken throughout the
previous year to rectify the problems experienced by this office which has led to this improvement in
performance

Results ‘and dividends

The profit for the year, after taxation, amounted to £339,134 The directors have not recommended a
dividend |
1

Financial nsk management objectives and policies

The group IS eXposed to a moderate level of pnice nsk, credit nsk, liquidity nsk and cash flow sk The
group manages these nisks by financing its operations through retained profits, supplemented by long-
term bank borrowings where necessary to fund expansion or capital expenditure programmes

. LT

The maﬁagement objectives are to retan sufficient liquid funds to enable it to meet its day to day
requirements, mimimise the group's exposure to fluctuating interest rates, and match the repayment
schedule of any external borrowings or overdrafts with the future cash flows expected to anse from the
group's trading activities

The group r-nallces Iittle use of financial instruments other than an operational bank account and so0 its
exposure to price nsk, credit risk, hiquidity nsk and cash flow risk 18 not matenal for the assessment of
the assets, labiities, financial position and profit or loss of the group

Directors * !
The alrectors who served the company during the year were as follows

Mr D G Horwell
Mr M R Frearson
Mrs T L Bennett

'
t - oo
1




CARGO MARKETING SERVICES LIMITED
THE DIRECTORS' REPORT (continued}
YEAR ENDED 31 MARCH 2011

Mr D G Horwell resigned as a director on 1 October 2011
Directors’ responsibilities

The directors are responsible for preparing the Directors' Report and the financial statements in
accordance with applhicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the group and of the profit
or loss of the group for that year In prepanng those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent, and

prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the group will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the group's and company's transactions and disclose with reasonable accuracy at any time the
financial;position of the group and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the group and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanities

In so far as the dxrectors are, indwvidually, aware
i
: there s no relevant audit information of which the group’s auditor 1s unaware, and

- the dlrectors have taken al! steps that they ought to have taken to make themselves aware of any
rele_vant aydlt information and to establish that the auditor 1s aware of that information

1
H 4

i 3 '
Audntor»g oo :

RSM Tenon Audit Limited are deemed to be reappointed under section 487(2) of the Companies Act
2006
Lo

! : '
1

Signed by ordefr of the directors

Mrs T L Bennett
Company Secrelary

Approved by the directorson ‘2 -2 -4
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CARGO MARKETING SERVICES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARGO
MARKETING SERVICES LIMITED

i YEAR ENDED 31 MARCH 2011

. men e .

We have audited the group and parent company financial statements ("the financial statements") of
Cargo Marketing Services Limited for the year ended 31 March 2011 on pages 6 to 27 The financial
reporting framework that has been applied in their preparation 15 applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose ! To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for thus
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view ‘Our responsibility 15 to audit and express an opinion on the financial statements in
accordance with applicable law and International Standards on Auditing (UK and Ireland) Those
standarqs require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are apprapriate to the group's and the parent company's cugumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by directors, and the overall presentation of the financial statements In addition, we
read all the ‘financial and non-financial information in the annual report to identify matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenal
mlsstatemepts or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

. give a true and far view of the state of the group's and parent company's affars as at
: 31 March 2011 and of the group's profit for the year then ended,

"
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
! Practice, and
: ol

+ .have been prepared in accordance with the requirements of the Companies Act 2006

Opimion on other matters prescribed by the Companies Act 2006
In aur opimion the infarmatian given in the Directars’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

'
Lol
'
i
'
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CARGO MARKETING SERVICES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF CARGO
MARKETING SERVICES LIMITED {continued)

YEAR ENDED 31 MARCH 2011

b m e
.

Matters on which we are required to report by exception
We have nothing to report In respect of the following matters where the Companies Act 2006 requires
us to report to you If, 1n our opinion

. adequate accounting records have not been kept by the parent company, or returns adequate for
our audit have not been received from branches not visited by us, or

. the parent company financial statements are not in agreement with the accounting records and
returns, or

. certain d|§closures of directors’ remuneration specified by law are not made, or

. we have not received all the information and explanations we require for cur audit

M Toran  Budb Carls)

Mark Evans, Senmor Statutory Auditor
For and on behalf of

RSM Tenon Audit Limited . ) )
Statutory Auditor

Urit 3, Hollinswood Court

Stafford Park 1

Telford

Shropshire ',
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CARGO MARKETING SERVICES LIMITED
GROUP PROFIT AND LOSS ACCOUNT

YEAR ENDED 31 MARCH 2011

Note

Group turnover (including share of joint venture) 2
Less Share of joint venture turnover

Group turnover

Cost of sales

Gross profit

Administrative expenses
Other operating income 3

Operating profit 4

Share of joint venture operating profit

Total operatinﬁ profit: Group and share of joint

ventures

Share of loss/{profit) on disposal of investments, joint

\fenture

t
b

g

1

*

interest receivable

Interest payabla and similar charges 7
i ¥ {

Profit on ordlriary activities before taxation

Tax on profit o? ordinary activities 8

i H

| ! e

Profit for the financial year 9

' i

i
i
i

f
Alt of the'acpvutles of the group are classed as continuing

|

Profit and Loss Account

I

L]
P
'
'

|
|
|

£
'

2011
£

27,532,049

27,532,048
(23,220,686)

4,311,363

(3,942,171)
72,165

441,357

49,345

490,702

(1)
490,701

1,073
(9,744)

482,030

(142,896)

339,134

2010
£

21,597,212
(177,557)

21,419,655
{17,192,328)

4,227,327

(3,895,673)
13,489

345,143

34,780

379,923

379,923

697
(13,374)

367,246

(106,988)

260,258

. |
The company has taken advantage of section 408 of the Companies Act 2006 not to publish its own




CARGO MARKETING SERVICES LIMITED
GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
YEAR ENDED 31 MARCH 2011

2011 2010
£ £

Profit for the financial year excluding share of profit of joint

venture 305,955 232,888
Share of joint venture profit for the year 33,179 27,370
Profit attributable to shareholders of the parent company 339,134 260,258
Group revaluation surpluses 339,134 260,258
Currency translation differences on foreign currency net

investments 13,122 7,162
Total gains and losses recognised since the last annual

report . 352,256 267,410

. e Am e e

A b F
-

The notes on pages 12 to 27 form part of these financial statements




CARGO MARKETING SERVICES LIMITED
GROUP BALANCE SHEET
31 MARCH 2011

Note

Fixed assets
Intangible assets 10
Tangible assets 11
Investments 12
Investments in joint ventures
Share of gross assets
Share of gross habilities
Other investments
f L
Current assets
Debtors 13
Cash at bank and in hand
Creditors: Amiounts falling due
within one year 14
Net currentf assets .
Total assets less current liabilities
Creditors. Amounts falling due after
more than one year 15

[
Provisions for liabilities
Deferred taxation 18

S ’

Capital and reserves
Called-up share capital 22
Share premium account 23
Other reserves 23
Profit and loss account 23
Shareholders’ funds 24

The Balance sheet continues on the following pags

2011
£ £
53,391
1,002,491
358,737
(40,982)
317,755
240,000
557,755
1,613,637
4,033,397
1,963,973
5,997,370
(4,595,541)
1,401,829
3,015,466
(155,896)
(10,263)
2,849,307
450,900
85,991
600
2,311,816
2,849,307

2010
£ £

61,019

1,042,473
321,169
(36,593)
284,576
610,000

894,576

1,998,068
3,773,003
967,191
4,740,194
(3,983,027)

757,167

2,755,235

(250,971)

(7,273)

2,497,051

450,900

85,991

600

1,959,560

2,497,051

+

The notes on pages 12 to 27 form part of these financial statements

-8-
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31 MARCH 2011

pproved by the directors and authorised for 1ssue on

GROUP BALANCE SHEET (continued}

by

d'on their behalf by

CARGO MARKETING SERVICES LIMITED

L

r

These financial statements.were a

+
i

are signe

and

9

=
©
c
=
H]
m
-
[
@
=

Director
The notes on pages 12 to 27 form part of these financial statements
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31 MARCH 2011

P CARGO MARKETING SERVICES LIMITED
R Registerad Number 01416708

BALANCE SHEET

Fixed assets °
Tangible assets
In\.restmentsl
13 1
[
Current assets
Debtors Lo
Cash at bank and in hand

+ rody
Creditors: Amlo'unts falling due
within one year

¥

Net current assets
: ‘

+
Total assets less current habiities
P

Creditors: Amounts falling due after
more than ?n'e‘ year

o

' ' £ -

Provisions for liabilities
Deferred taxation

b N

i

H 1 3

Capital and reserves

Called-up share capial

Share premium account

Other reserves’

Profit and loss accoun

hareholders' funds:
Ly

- ..«-mqﬁ

These finan
and are signed on their behalf by

Note

1T
12

13

14

15

18

22

23
23

Mr M R Frearson
Director !

-~ et
H

.
: .
l *

e

2011
£

4,032,397
1,894,861

5,927,258

(4,572,148)

Mrs T L Bennett

Director

2010

£ £

1,002,491
794,851

1,797,342

3,766,873
966,410

4,733,283

(3,937,810)
1,355,112

3,152,454

(155,896)

(10,263)
2,986,295

450,900
85,991
100
2,449,304

2,986,295

c:é! statements were approved by the directors and authonsed for 1ssue on

N

£

1,042,473
1,164,851

2,207,324

795,473

3,002,797

(474,063}

(7,273)
2,521,461

450,900
85,991
100
1,884,470

2,521,461

12-12 -

| rr————
-

-10 -

The notes on pages 12 to 27 form part of these financial statements




CARGO MARKETING SERVICES LIMITED

GROUP CASH FLOW CASH FLOW STATEMENT
: YEAR ENDED 31 MARCH 2011

Note
Net cash inflow from operating
activities , 25

Returns on investments and
Servicing of finance

Interest recelvgd

Interest pad |

Interest element of finance leases

Net cash outflow from returns on
investments gnd servicing of finance

Taxation

Capital expenditure and financial investment
Payments to acquire tangible fixed assets
Receipts from sale of fixed assets

Acquisition of investments

Dispesal of investments

Net cash inflow/{outflow) for capital
expenditure and financial investment

Cash inﬂovyl(léutﬂow) befaore financing

LN

Financing
Repayment of bank loans
Capital element of finance leases

Net cash outflow from financing

Increase/(decrease) in cash 25
i
+ @ [ !' |

2011
£

1,073
(7,1665)
(2,579)

(61,681)
1,200

431,333

(84,177)
(20,399)

£

850,312

(8.671)
(81.711)

370,852

1,130,782

(104,576)

1,026,206

2010
£ £
197,282
697
(9,490)
(3,884)
(12,677)
(145,552)
(78,294)
43,346
(165,000)
(199,948)
(160,895)
(81,630)
(30,585)
(112,215)
(273,110)

The notes on pages 12 to 27 form part of these financial statements
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Accounting policies
Basis of accounting

The financial statements have been prepared under the histoncal cost convention, and in
accordance with applicable accounting standards

Basis of consolidation

The consohdated financial statements incorporate the financial statements of the company and all
group undertakings These are adjusted, where appropnate, to conform to group accounting
polictes Acquisibons are accounted for under the acquisiton method and goodwill on
consolidation 1s capitahsed and wntten off over five years from the year of acquisitton The results
of companies acqurired or dispesed of are included in the group profit and loss account after or up
to the date that control passes respectively As a consohdated group profit and loss account 1s
published, a separate profit and loss account for the parent company 1s omitted from the group
financial statements by virtue of section 408 of the Companies Act 2006

Joint venture

Where a group company 1s party to a joint arrangement which 1s not an entity, that company
accounts directly for its part of the income and expenditure, assets, habilibhes and cash flows
Such arrangements are reported in the consolidated financial statements on the same basis

Turnover

Turnover represents the value, net of value added tax, of goods and services supplied to
customers during the year

] F
Amortisaltlon

Amom:sétlon 1S calculqted so as to wnte off the cost of an asset over the estimated useful
reconomic Iife of that asset as follows

Goodwill - Over 10 years
Orgamisation costs - 20% straight ine basis

Tangible fixed assets

Tangble fixed assets are stated at cost less depreciation Cost represents purchase price
toggther‘wnh any incidental costs of acquisition

Depreciation

Depreciation 1s calculated so as to write off the cost of an asset over the useful economic Iife of
that asset as follows

Freehoid fand and buildings - 2 5% straight ine basis
Fixtures & fittings - 15 -25% straight ine basis
Motor vehicles - 25% straight hne basis

'
1 e

Fixed asset investments

Fixéd asset investments are stated at histoncal cost less provision for any permanent diminution
in value

-12-




CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Accounting policies (continued)
Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substantally all the risks and rewards
of ownership of the asset have passed to the company, and hire purchase contracts, are
capitalised in the balance sheet at therr fairr value and are depreciated over therr useful ives The
capital elements of future obligations under the leases and hire purchase contracts are included
as habihbies in the balance sheet

The interest elements of the rental obligations are charged in the group profit and loss account
over the penods of the leases and hire purchase contracts and represent a constant proportion of
the balance of capital repayments outstanding

Reﬁtal;‘. ‘payable under operating leases are charged in the group profit and loss account on a
straight ine basis over the lease term

Pension costs

The company operates a defined contnbution pension scheme and the pension charge
represents.the amounts payable by the company to the fund in respect of the year The assets of
the scheme are held separately from those of the company in an independently administered
fund The company cperates a defined contnbution pension scheme and the pension charge
represents the amounts payable by the company to the fund in respect of the year The assets of
‘the- schame are held separately from those of the company in an independently administered
fund

Deferred taxation

Deferred 'tax 1s recognised in respect of all tming differences that have originated but not
reversed at the balance sheet date where transactions or events have occurred at that date that
will resultin an obligation to pay more tax, or a nght to pay less tax, or a night to receive
repayments of tax

. .k
Deferred tax assets are recognised only to the extent that the directors consider it more likely
than' not that there will be suitable taxable profits from which the future reversal of the underlying
tming differences can be deducted Deferred tax assets and liabilities recognised have not been
dlscounted Deferred tax 1s measured on a non-discounted basis at the average tax rates that are
expected to apply in the periods in which timing differences reverse, basaed on tax rates and laws
enacted or substantively enacted at the balance sheet date

[

Foreign'currencies

Mohetéry'assets and habilities in foreign currencies are transiated into sterling at the rates of
«exchange ruling at the.balance sheet date Non-monetary assets and hablibes and transactions
in foreign: currencies are translated into sterling at the rate of exchange ruling at the date of the
transaction Exchange differences are taken into account in armmving at the operating profit
Transactions denominated n foreign currencies are recorded at the rates of exchange ruling at
the dates of the transactions, or at an average rate for the penod If the rates do not fluctuate
significantly Monetary assets and habilities are translated at year end exchange rates or, where
appropnate, at rates of exchange fixed under the terms of the relevant transaction The resulting
exchange rate differences are charged to the profit and loss account

-13-



CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31 MARCH 2011

2 Turnover

The turnover and profit before tax are attributable to the one principal activity of the group

An analysis of turnover 1s given below

2011 2070
. £ £
United Kingdom 26,585,381 20,756,414
Overseas 946,668 663,241
27,532,049 21,419,655
é Other operating income
2011 2010
£ £
Other operating iIncome 72,165 13,489
4. Operating profit
Operating profit 1s stated after charging/{crediting)
. 2011 2010
o £ £
Armortisation of intangible assets 7,628 7,628
Depreciation of owned fixed assets 85,043 95,089
Depreciation of assets held under finance lease
agreements ' 16,620 19,861
Profit on disposal of fixed assets {62,533} {10,307)
QOperating lease costs
-Plant and machinery 16,203 29,185
J ‘ Net profit on foreign currency translation (20,623) (23,819)
Auditor's remuneration - audit of the financial
statements 8,450 8,200
Auditor's remuneration - other fees 930 900
' 3 T
i I
E ! 2011 2010
- a £ £
Auditor's remuneration - audit of the financial
statements 8,450 8,200
Auditor's remuneration - other fees
- Taxation services 930 900

|

"
5 H

. -14-
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Particulars of employees

The average number of staff employed by the group dunng the financial year amounted to

201
No
Number of administrative staff 8
Number of management staff 3
Number of operations staff 45
Number of sales staff 4
' 60

The aggregate payroll costs of the above were
E 2011
£

Wages and salanes 2,171,629
Social securty costs 251,497
Other pension costs 183,932
! 2,607,058

Directors' remuneration

The dlrecéors' aggregate remuneration in respect of qualifying services were

. 2011
£
Remuneration receivable 470,877
Value of company pension contnbutions to money
purchase schemes 96,000
Pl 566,877
Y.
Remuneration of highest paid director
At
: ; 201
‘ £
Total remuneration (excluding pension contributions) 253,618
Value of company pension contributions to money
purchase schemes 48,000

The number of directors accruing benefits under company pension schemes was as follows The

)
I 301,618

2010
No
8
3
44
4

59

2010
£
2,245,079
246,979
162,619

2,654,677

2010
£
460,253

96,000
556,253

2010
£
245,509

48,000
293,509

number of directors on whose behalf the company made pension contnibutions was as follows

2011
No

Money purchase schemes 2

2010
No
2

-15-
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Interest payable and similar charges

2011
£
Interest payable on bank borrowing 7,165
Finance charges 2,579
: 9,744
| —
Taxation on ordinary activities
(a} Analysis of charge in the year
2011
£ £
In respect of the year
:UK Corporation tax 124,000
(Over)lunder provision in prior year (259)
123,741
Share of joint venture taxation charge 16,165
' 139,906
Deferred tax
L .
‘Ongination and reversal of timing
differences 2,990
Total deferred tax (noté 18) 2,99¢

Tax on profit an ardinary actwviies 142 896

!

:
i
'

bl

i i
3

! !

2010

12,025

2010

9,490
3,864

13,374

88,000
{447)

87,553
7,410

94,963

12,025
106,988

-16 -



CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Taxation on ordinary activities (continued)

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s higher than the standard rate

of corporation tax in the UK of 28% (2010 - 28%)

Profit on ordinary activiies before taxation

Profit on ordinary activiies by rate of tax

Effects of

Expenses not deductible for tax purposes {(including
goods) |

Capital allowances for period in excess of
depreciation

Margmnal relief

Profit on sale of fixed assets

Tax chargeable at lower rates

Adjustments to tax charge in respect of previous
pericds

Rounding on tax charge

Other shqrt term timing differences

Total current tax (note 8(a))

Prqﬁt attributable to members of the parent company

2011
£
482,030

134,968

2010
£
367,246

102,829

The' pFoflt dealt with in the financial statements of the parent company was £464,834 (2010 -

£104,813)

Intangible fixed assets
Group
Cost ® . %

At 1 Apnl 2010 *
Foreign exchange differences
At 31 March 2011

¥
Amortisation
At 1 Apnl 2010
Charge for the year
Forglgp exchange differences

At 31 March 2011

'Net book value

At 31 March 2011
At 31 March 2010

i

Goodwill
£

76,275

76,275

15,256
7,628

Organisation
costs
£

3,164
(190)
2,974

3,164

(190)
2,974

Total
£

79,439
(190)

79,249

18,420
7,628
(190)

25,858

53,391

61,019

. -17 -




CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

11.

Tangible fixed assets

Group Freehold

land and Fixtures & Motor

buildings Fittings Vehicles Total

£ £ £ £
Cost '
At 1 Apnl 2010 928,795 857,993 81,368 1,868,156
Additions - 61,681 - 61,681
Disposals - - (14,8586) (14,856)
At 31 March 2011 928,795 919,674 66,512 1,914,981
i

Depreciation
At 1 Apnl 2010 103,352 682,676 39,655 825,683
Charge for the year 18,216 66,827 16,620 101,663
On disposals - - {14,856) {14,856)
At 31 Marlch 2011 121,568 749,503 41,419 912,490

Net book value
At 31 March 2011 807,227 170,171 25,093 1,002,491

At 31 March 2010 825,443 175,317 41,713 1,042,473

Finance lease agreements

Included within the net book value of £1,002,491 1s £25,093 (2010 - £41,713) relating to assets
held under finance lease agreements The depreciation charged to the financial statements in the
year in respect of such assets amounted to £16,620 (2010 - £19,961)

1 7

,Company ' ' Freehold
N B ! land and  Fixtures & Motor

buildings Fittings Vehicles Total

' £ £ £ £

Cost
At 1 Apnl 2010 ' 928,795 857,993 81,368 1,868,156
Adqunsn , - 61,681 - 61,681
Disposals - - (14,856) (14,856)
At 5}1 I\fllarlch 2011 928,795 919,674 66,512 1,914,981
A '
.Depreciation
‘At 1 Apnl 2010 103,352 682,676 39,855 825,683
Charge for the year 18,216 66,827 16,620 101,663
On disposals - - (14,858) (14,856)
At 31 Mar:ch 2011 121,568 749,503 41,419 912,490
Net bookl value
At 31 March 2011 807,227 170,171 25,093 1,002,491
At 31 March 2010 | 825443 175317 41,713 1,042,473
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

1

12

Tangible fixed assets (continuad)

Freehold land and buildings

The gross book value of freehold land and bulldings includes £728,795 (2010 - £728,795) of

depreciable assets

Finance lease agreements

Included within the net book value of £1 ,002,491 15 £25,093 (2010 - £41,713) relating to assets
held under finance lease agreements The depreciation charged to the financial statements in the
year in respect of such assets amounted to £16,620 (2010 - £19,961}

Investments

Group

Cost
At 1 Aprid 2010
Disposals

At 31 March 2011

Net book value
At 31 March 2011

At 31 Marp!ﬂ 2010

H
vt
'

h
i
i
Company

‘Cost : :
At 1 Apnl 2010

Disposals
Rl
At 31 March 2011

+
i

',Amouhtsl‘. written off
At 1 April 2010 and 31 March 2011

Net book value
At 31 Mar_c!‘n 201

At 31 March 2010

" \L'
;i A :‘i_
- 1"

'

Total
£
610,000
(370,000)
240,000
240,000
610,000
Group Other
companies Investments Total
£ £ £
304,021 947.000 1,251,021
- (370,000) (370,000)
304,021 577,000 881,021
86,170 - 86,170
217,851 577,000 794 851
217,851 947,000 1,164,851
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

12. Investments (continved)

Investments

The company holds more than 20% in the following companies which are unlisted

Name Country of Holding ProportionPrincipal activity
: Incorporation of voting
nghts
‘ Subsidiary undertakings
. Cargo Marketing (London)} Limited England & Qrdinary 100% Dormant company
Wales shares
Cargotrans Limited England & Ordinary 100% Dormant company
. Wales shares
Cargo Marketing Services LLC USA Ordinary 100%  Freight brokerers
shares
North Star Cargo Services Limited England & Ordinary 100% Dormant company
Wales shares
, Joint venture
; King International Shipping Services England & Ordinary 50%  Group consalidation
Limited Wales shares for international cargo
) movements
13 Debtors ,
Group Company
’ 2011 2010 2014 2010
‘£ i £ £ £ £
. Trade debtors 3,723,837 3,496,739 3,723,837 3,496,739
Amounts owed by undertakings in which
: the company has a participating
interest . 5,340 - 5,340 -
VAT recoverable 147,543 114,656 147,543 114,656
Other debtors 42,016 50,293 41,016 44,163
§ Directors current accounts 5,655 11,682 5,555 11,682
. nPrepaqunts and accrued mcome 109,106 99,633 109,106 99,633
. 4,033,397 3773003 4,032,397 3,766,873

i
1
1
T
'
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

Creditors: Amounts falling due within one year

Group Company
201 2010 2011 2010
£ £ £ £

Bark loans and overdrafts 50,864 93,410 50,864 93,410
Trade creditors 3,631,574 3,305,708 3,631,574 3,286,664
Finance lease agreements 10,838 20,399 10,838 20,399
Other creditors including taxation and

social secunty

Corporation tax 130,030 88,000 130,030 88,000
PAYE and social securnty 83,182 80,683 83,182 80,683
Other creditors 8,567 33,311 8,567 33,311
Accruals and deferred income 680,486 361,516 657,081 335,343

4,595,641 3,983,027 4,572,146 3,937,810

The folliowing habihties disclosed under creditors faling due within one year are secured by the
company

! Group Company
‘ 2011 2010 2011 2010
. . £ £ £ £
Baqk loans and overdrafts 50,864 93,410 50,864 93,410

: : :
i F
L - 4

Craditors: Amounts falling due after more than one year

Group Company
; 2011 2010 2011 2010
. £ £ £ £
Bank loans and overdrafts 155,896 240,073 155,896 240,073
Amounts owed to group undertakings - - - 223,152
Finance lease agreements - 10,838 - 10,838
Dot 165,896 250,911 155,896 474,063

4
¢ f

The following habilities disclosed under creditors falling due after more than one year are secured
by the company

R

o Group Company

[ b 2011 2010 2011 2010

—— £ £ £ £
Bank loans and overdrafts 155,896 240,073 155,896 240,073

[
The bank borrowing 15 secured by a fixed charge over the freehold property known as Marston
Park, Tamworth

The bank loan i1s repaid by monthly installments and will be settled in full n June 2013 This Joan
has an interest rate of 2 4% above Barclays base rate
13 1 '

i
1
1
H
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16

17

Commitments under finance leases agreements

Future commitments under finance leases agreements are as follows
2011 2010
£ £
Group and Company
Amounts payable within 1 year 10,838 20,399
Amounts payable between 1 and 2 years - 10,838

10,838 31,237

!
Pensions

Defined contribution pension scheme

The company operates a defined contnbution pension scheme The pension cost charge for the
penod represents contributions payable by the company to the scheme and amounted to £87,932
(2010 - £66,619)

There we:re outstanding contnbutions of £8,567 (2010 - £6,035) at the year end which are
included within other creditors

Deferred taxation

The movement in the deferred taxation provision dunng the year was

Group Company
, 2011 2010 2011 2010
i £ £ £ £
Proviston/Asset brought forward 7,273 (4,752) 7,273 (4,752)
Increase In provision 2,980 12,025 2,990 12,025
1

Provision camed forward 10,263 7,273 10,263 7,273

The group’s provision for deferred taxation consists of the tax effect of tming differences in
respect of

Group i’ 2011 2010
L Provided Unprovided Provided Unprovided
- £ £ £ £
Excess of taxation allowances over
depreciation on fixed assets 12,490 - 9,096 -
lTlmlng' dﬂ:ferences on pensions (2,227} - (1,823) -
| 10,263 - 7,273 -
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CARGO MARKETING SERVICES LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31 MARCH 2011

18. Deferred taxation (continued)

19.

20

The company's provision for deferred faxation consists of the tax effect of iming differences In
respect of

Company 2011 2010
' Provided Unprovided Provided  Unprovided
' £ £ £ £
Excess of taxation allowances over
depreciation on fixed assets 12,490 - 8,096 -
Timing differences on pensions (2,227) - {1,823) -
Lo 10,263 - 7,273 -

Commitments under operating leases

At 31 March 2011 the group had annual commitments under non-canceilable operating leases as
set out below

Group Land and buildings
2011 2010
£ £

Operating leases which expire

Within'1 year 28,500 41,000
Within 2 to 5 years - 28,500
28,500 68,500

1

At 31 March 2011 the company had annual commitments under non-cancellable operating leases
as set out below

Compény Land and buildings
Co . 2011 2010
- ' ' £ £

0peratmg’ leases which expire

Within 1 year 28,500 41,000
Within 2 to 5 years - 28,500
& 28,500 69,500

Contingencies

'The paré‘nt company, Cargo Marketing Services Limited, 1s involved in ongoing negohations
which may result in a liabiity crystallising on the company The likelhood and guantum is
uncertain but it i1s estmated that the hability would be in the region of £200,000

l ’
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21

Retated party transactions

Ultimate Controlling entity

The group 1s controlled by the directors who own 99 97% of the called up share capital with the
director D G Horwell owning 94 42% of the i1ssued share capital of the parent company, Cargo
Marketing Services Limited

Related party transactions

Transactions during the year ended 3% March 2011 with related parties and Cargo Marketing
Services Limited were as follows

Sales - sale of services

201 2010
. : £ £
King Intemational Shipping Services Limited 1,771 13,138
i
Purchases - purchase of services
20114 2010
. £ £
King International Shipping Services Limited - 4,620

: 1
L)
Alt transactions were conducted under normal commercial terms

Consqltancy fees
. { t

LI

201 2010
. £ £
Cargo International Marketing Services Limited 317,266 253,729

The services of the director, D G Horwell, are provided through Cargo Inlernational Marketing
Services l]_[mlted

At 31 March 2011 the following amounts were due from group undertakings as follows
: X

{

Y ' 20M 2010
; £ £
King Intermational Shipping Services Limited 5,340 -

The amount due from King International Shipping Services Limited 1s included within debtors due
within one year

No additional transactions with related parties were undertaken such as are required to be
disclosed under Financial Reporting Standard 8

i
. ly
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CARGO MARKETING SERVICES LIMITED
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YEAR ENDED 31 MARCH 2011

21.

22,

23.

Related party transactions (continued)

Directors’ loan accounts

Included in other debtors are amounts due from the following directors

Maximum amounts due

D G Horwell
M R Frearson
T Bennett

No interest has been charged on directors' loans

Share capital

Authorised share capital

450,900 Ordinary shares of £1 each
10,000 A Ordinary shares of £0 01 each

Allotted, called up and fully paid

o
450,900 Ordinary shares of £1 each

7 ' '!
Reserves
' L}

Group

.

Balance brought forward

Profit for the year

Foreign exchange differences
1 ] ]

Balance carmed forward
Yo

during the year At 31 March
2011 2010 2011 2010
£ £ £ £
435 4,028 435 -
10,432 12,891 5120 9 565
2,417 6,885 - 2117
12,984 23,804 5,555 11,682
2011 2010
£ £
450,800 450,900
100 100
451,000 451,000
2011 2010
No £ No £
450,900 450,900 450,900 450,900
Capital
Share premium redemption Profit and loss
account reserve account
£ £ £
85,991 600 1,959,560
- - 339,134
- - 13.122
85,991 600 2,311,816
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24

25

Reserves (continued)

Company

Share premium

Balance brought forward
Profit for the year

t
Balance camed forward

Capital

redemption

account reserve
£ £

85,991 100

85,991 100

Reconciliation of movements in shareholders’ funds

i

Profit for the financial year
Foreign exchange differences

Net addition to shareholders’ funds

Opening shareholders’ funds

Closing shareholders' funds

Notes to ‘the cash flow statement

2011
£
339,134

13,122

352,256

2,497,051
2,849,307

Reconciliation of operating profit to net cash inflow from

operating activities
.

Operating profit

Amortisation

Depreciation

Profit on disposal of fixed assets and fixed asset
investments

Increase in debtors

Increase n creditors

Ne't cash'inflow from operating activibes

[
4

2011
£
441,357

7,628
101,663

(62,533)
(260,394)
622,591

850,312

Profit and loss
account

£
1,984 470
464,834

2,449,304

2010
£
260,258

7,152

267,410

2,229,641
2,497,051

2010
£
345,143

7,628
115,050

(10,307)
(561,939)
301,707

197,282
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CARGO MARKETING SERVICES LIMITED

YEAR ENDED 31 MARCH 2011

NOTES TO THE FINANCIAL STATEMENTS

25 Notes to the cash flow statement (continued)

[

Reconciliation of net cash flow to movement in net funds

2011 2010
£ £ £ £
Increase/{decrease) in cash in the
penod 1,026,206 {273,110)
Net cash outflow from bank loans 84,177 81,630
Cash outflow in respect of finance
leases 20,399 30,585
Change in net funds resulting from
cash flows 1,130,782 (160,895)
Translation differences 13,122 7.152
Movement in net funds in the period 1,143,904 (153,743)
Net funds at 1 Apnl 2010 602,471 756,214
Net funds at 31 March 2011 1,746,375 602,471
Analysis of changes in net funds
At
At Exchange 31 March
1 Apnl 2010 <Cash flows movement 2011
1 - £ £ £ £
Net cash '
Cash in hand and at bank 967,191 983,660 13,122 1,963,973
ngrdraﬂ;s 1 {42,546) 42,546 - -
P 924,645 1,026,206 13,122 1,963,973
. 1
Debt
Debt due within 1 year (50,864) - - (50,864}
Debt due after 1 year (240,073) 84,177 - (155,896)
Finance |(.ease agreements (31,237) 20,399 - (10,838)
‘ (322.174) 104,576 - (217,598)
Net funds, ' 602,471 1,130,782 13,122 1,746,375
' i

-

H
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