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Kennedy Travel (Yorkshire) Limited
! ~ The directors' report

Year ended 31 December 2012

The directors have pleasure 1n presenting their report and the financial statements of the company for
the year ended 31 December 2012

Principal activities and business review
The principal activity of the company 1s that of tour operator and travel agents

The directors aim to present a balanced and comprehensive review of the devclopment and
performance of our business during the year and its position at the year-end  Our review 1s consistent
with the size and non-complex nature of our business and 1s written 1n the context of the nisks and
uncertaintics we face

Whlst turnover fell by £1,851,221 (8 1%), profitability improved which 1s a very creditable
performance in difficult market conditions After administrative expenses, other operating income and
interest, profit before tax for the year was £624,157 (2011 £567,517) The profit for the year after tax
amounted to £466,275 (2011 £417,675)

As for many businesses of our size, the business environment in which we are operating remains
challenging The tour operator and travel agents market in the UK 1s competitive and margins continue
to be tight We are also subject to consumer spending patterns, consumers' overall level of disposable
mcome within the economy and the impact of exchange rate movements

With these nisks and uncertainties in mind, we are aware that any plans for future development of the
business may be subject to unforeseen future events outside of our control

Results and dividends
The profit for the year, after taxation, amounted to £466,275 Particulars of dividends paid arc detailed
1n note 8 to the financial statements




Kennedy Travel (Yorkshire) Limited
¢ 3 The directors' report (connnued)
Year ended 31 December 2012

Financial risk management objectives and policies

The company's operations expose 1t to a variety of financial nsks that include the effects of changes in
credit nsk, hqudity nisk and interest rate nsk The company does not use derivative financial
instruments to manage 1nterest rate costs and as such, no hedge accounting 15 apphed

The board of directors 1s responsible for momtonng financial risks and for deciding where 1t would be
appropriate to use financial instruments to manage this risk

Exchange rate risk
As the company transacts substantially in US dollars, 1t 1s exposed to exchange rate nsk, which 1t
manages by keeping under review the need for forward contracts to purchase dollars

Interest rate cashflow risk

The company has interest beaning assets, comprising cash and bank balances which carn interest at
variable rates, and interest bearing habilities, comprising a bank overdraft on which interest 1s paid at
variable rates The board of directors regularly review the mix of cash, overdraft and debt to manage
interest rate risk

Liquidity risk
The company actively maintamns cash, bank and overdraft balances to ensurc the company has
sufficient funds for operations and any planned expansion

Price risk
The company has no exposure to equity securities price risk as it holds no hsted or equity investments

Credit risk
The company has implemented policics that require appropriate credit checks on potential customers
before sales are made

Directors
The directors who served the company during the year were as follows

S P Roberts
R M Briggs

] C Button was appointed as a director on 1 May 2013
C Button was appointed as a director on 1 May 2013




Kennedy Travel (Yorkshire) Limited
“ ' The directors' report (continued)

Year ended 31 December 2012

Directors' responsibilities
The directors are responstble for prepaning the Directors' Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements 1n accordance with Umted Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that year

In preparing those financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
e  make judgements and accounting estimates that are reasonable and prudent,

e  preparc the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence
for taking reasonable steps for the prevention and detection of fraud and other wregulanties

In so far as the directors are aware
. there 1s no relevant audit information of which the company's auditor 1s unaware, and

e« the directors have taken all steps that they ought to have taken to make themselves awarc of any
relevant audit information and to establish that the auditor is aware of that information

Auditor
Harnsaccounts LLP are deemed to be re-appointed under section 487(2) of the Companies Act 2006

Signed by order of the directors

AP

S P Roberts
Company Secretary

Approved by the directors on 26 June 2013




Kennedy Travel (Yorkshire) Limited

" - Independent auditor's report to the shareholders of
Kennedy Travel (Yorkshire) Limited

Year ended 31 December 2012

We have audited the financial statements of Kennedy Travel (Yorkshire) Limted for the year ended
31 December 2012 which comprise the Profit and Loss Account, Balance Sheet, Cash Flow Statement
and the related notes The financial reporting framework that has been applied 1n their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 15 made solely to the company's shareholders, as a body, 1 accordance with Chapter 3 of
Part 16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's shareholders those matters we are required to state to them 1n an auditor's report and for no
other purpose To the fullest extent permutted by law, we do not accept or assume rcsponsibility to
anyone other than the company and the company's shareholders as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explained more fully 1n the Directors' Responsibilities Statement sct out on page 4, the directors arc
responsible for the preparation of the financial statements and for being satisfied that they give a true
and far view Qur responsibility 15 to audit and express an opinion on the financial statements m
accordance with applicable law and International Standards on Auditing (UK and Ircland) Those
standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtamning evidence about the amounts and disclosures n the financial statements
sufficient to give rcasonable assurance that the financial statements arc free from matenal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are appropriate to the company's circumstances and have been consistently applicd
and adequately disclosed, the reasonableness of significant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial information 1n the annual report to :dentify material inconsistencies with the audited
financial statements If we become aware of any apparent material misstatements or nconsistencies
we consider the implications for our report

Opinion on financial statements
In our opimon the financial statecments

e give atrue and fair view of the state of the company's affairs as at 31 December 2012 and of its
profit for the year then ended,

e have been properly prepared n accordance with Unmited Kingdom Gencerally Accepted
Accounting Practice, and

»  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given 1n the Directors' Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




Kennedy Travel (Yorkshire) Limited

i Independent auditor's report to the sharcholders of
Kennedy Travel (Yorkshire) Limited (conunued)

Year ended 31 December 2012

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, 1n our opimon

» adequate accounting records have not been kept, or returns adequate for our audit have not been
recerved from branches not visited by us, or

e the financial statements are not 1n agreement with the accounting records and returns, or
o  certan disclosures of directors’ remuneration specified by law are not made, or

e  we have not recerved all the information and explanations we require for our audit

Kaneeonh A

PAUL HINCHLIFFE BA FCA (Senior Statutory Auditor)

For and on behalf of
HARRISACCOUNTS LLP
Chartered Accountants & Statutory Auditor

Marland House

13 Huddersfield Road
Barnsley

South Yorkshire
S702LW

Date Q’XSM ot




Kennedy Travel (Yorkshire) Limited
' ‘ Profit and loss account

Year ended 31 December 2012

2012

Note £

Turnover 2 21,133,058
Cost of sales (17,771,874)
Gross profit 3,361,184
Distribution costs {424,478)
Admunistrative expenscs (2,327,524)
Operating profit 3 609,182
Interest recervable 15,114
Intcrest payable and similar charges 6 (139)
Profit on ordinary activities before taxation 624,157
Tax on profit on ordinary activities 7 (157,882)
Profit for the financial year 466,275

All of the activities of the company are classed as continung

The company has no recognised gamns or losses other than the results for the
year as set out above

The notes on pages 10 to 18 form part of these financial statements
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2011

22,984,279
(19,399,226)

3,585,053

(414,859)
(2,620,883)

549,311

18,206

367,517
(149,842)

417,675




Kennedy Travel (Yorkshire) Limited
*‘ . Balance sheet

31 December 2012

2012 2011
Note £ £ £ £
Fixed assets
Intangible assets 9 116,311 135,695
Tangible assets 10 1,132,589 1,161,114
1,248,900 1,296,809
Current assets
Debtors 11 875,925 1,016,626
Cash at bank and 1n hand 1,517,071 2,029,036
2,392,996 3,045,662
Creditors: Amounts falling due
within one year 12 (2,233,629) (2,592,312)
Net current assets 159,367 453,350
Total assets less current liabilities 1,408,267 1,750,159
Provisions for liabilities
Deferred taxation 13 (31.,435) (33,045)
1,376,832 1,717,114
Capital and reserves
Called-up equity share capital 16 100,000 100,000
Profit and loss account 17 1,276,832 1,617,114
Shareholders' funds 18 1,376,832 1,717,114

These financial statements were approved by the directors and authonsed for 1ssue on 26 June 2013,
and are signed on their behalf by

R M Briggs

Director !

Company Registration Number 01325708

The notes on pages 10 to 18 form part of these financial statements

-8-




Kennedy Travel (Yorkshire) Limited
' : Cash flow statement

Year ended 31 December 2012

2012

Note £ £
Net cash inflow from operating
activities 19 567,038
Returns on investments and
servicing of finance 19 14,975
Taxation 19 (154,483)
Capital expenditure and financial
investment 19 (36,762)
Equity dividends paid (806,557)
Decreasc in cash 19 (415,789)

The notes on pages 10 to 18 form part of these financial statements

9.

2011

415,332

18,206
(153,031)

(15,374)
(586,898)

(321,765)



Kennedy Travel (Yorkshire) Limited
i ’ Notes to the financial statements

Year ended 31 December 2012
Accounting policies

(a) Basis of accounting
The financial statements have been prepared under the historical cost convention

The financial statements also comply with the financial reporting standards of the Accounting
Standards Board

(b) Turnover

Turnover represents the aggregate amount of revenue from inclusive tours, travel agency
commission and other services supplied to the customers in the ordinary course of business
Revenue relating to inclusive tours arranged by the company 1s recogmsed on the date of
departure and related costs are charged to the profit and loss account on the same basis Revenue
relating to travel agency commussion on third party leisure travel products is recognised when
earned, which 1s on receipt of the full payment from the customer

() Amortisation
Amortisation 1s calculated so as to write off the cost of an asset, less 1ts estimated residual value,
over the useful economic life of that asset as follows

Goodwill - Straight line over 20 years

(d) Fixed assets
All fixed assets are imitially recorded at cost

(e} Depreciation
Depreciation 1s calculated so as to write off the cost of an asset, less its estimated residual value,
over the useful economic life of that asset as follows

Freehold Property - Straight line over 50 years

Leasehold Property - Straight line over the life of the lease
Fixtures & Fittings - 15% per annum on reducing balance
Motor Vehicles - 25% per annum on reducing balance

(f) Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nsks of
ownership remain with the lessor are charged against profits on a straight line basis over the
peniod of the lease

(g) Pension costs

The company eperates a defined contribution pension scheme for employees The assets of the
scheme are held separately from those of the company The annual contributions payable are
charged to the profit and loss account

(h) Deferred taxation

Deferred tax 1s recogmised n respect of all timing differences that have origmated but not
reversed at the balance sheet date where transactions or events have occurred at that date that wall
result 1n an obligation to pay more, or a right to pay less or to receive more tax

Deferred tax 15 measured on an undiscounted basis at the tax rates that arc expected to apply
the penods 1n which timing differences reverse, based on tax rates and laws enacted or
substantively enacted at the balance sheet date

-10 -




Kennedy Travel (Yorkshire) Limited
1 : Notes to the financial statements
Year ended 31 December 2012
Accounting policies (contnued)
(i) Foreign currencies

Transactions 1n foreign currencies are translated at the exchange rate ruling at the date of the
transaction Monetary assets and habilities denominated 1n foreign currencies are retranslated at
the rate of exchange ruling at the balance sheet date Exchange differences ansing on the
scttlement of monctary items and on the retranslation of monctary 1tems are taken to the profit
and loss account

Turnover

The turnover and profit before tax are attnbutable to the onc principal activity of the company
An analysis of turnover 1s given below

2012 2011
£ £
United Kingdom 21,133,058 22,984,279
Operating profit
Operating profit 1s stated after charging/(crediting)
2012 2011
£ £
Amortisation of intangible assets 19,384 19,384
Depreciation of owned fixed assets 65,287 63,555
Profit on disposal of fixed assets - (135)
Operating lease costs
- Other 259,451 258,525
Auditor's remuneration - audit of the financial
statements 17,000 17,000
Auditor's remuneration - other fees 1,608 8,553
2012 2011
£ £
Auditor's remuncration - audit of the financial
statements 17,000 17,000
Auditor's remuneration - other fees
- Taxation scrvices 1,000 1,000
- Other 608 7,553
1,608 8,553

-11 -




Kennedy Travel (Yorkshire) Limited
: Notes to the financial statements

Year ended 31 December 2012

Particulars of employees

The average number of staff employed by the company during the financial year amounted to

2012 2011

No No

Administration staff 63 63
The aggregate payroll costs of the above were

2012 2011

£ £

Wages and salanes 1,375,780 1,495,986

Social security costs 132,626 165,453

Other pension costs 193,781 346,153

1,702,187 2,007,592

Directors' remuneration

The directors' aggregate remuneration 1n respect of qualifying services were

2012 2011

£ £

Remuneration receivable 36,090 106,932
Value of company pension contributions to money

purchase schemes 100,000 200,000

136,090 306,932

The number of directors who accrued benefits under company pension schemes was as follows

2012 2011

No No

Money purchase schemes 2 2
Interest payable and similar charges

2012 2011

£ £

Other simular charges payable 139 -

-12-




Kennedy Travel (Yorkshire) Limited

$ Notes to the financial statements
Year ended 31 December 2012
Taxation on ordinary activitics

(a) Analysis of charge in the year

2012 2011
£ £
Current tax
In respect of the year
UK Corporation tax based on the results for the year 159,492 154,445
Over/under proviston 1 prior year - (50)
Total current tax 159,492 154,395
Deferred tax
Onigination and reversal of timing differences (note 13)
Capatal allowances (1,610) (4,553)
Tax on profit on ordinary activities 157,882 149,842

(b) Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of
corporation tax n the UK of 24% (2011 - 26%)

2012 2011
£ £
Profit on ordinary activities before taxation 624,157 567,517
Profit on ordinary activities by rate of tax 149,798 147,554
Expenses not deductible for tax purposcs 339 323
Depreciation for period in excess of capatal
allowances 15,085 16,962
Tax chargeable at higher rates 3,396 3,080
Marginal rate relief (9,126) (13,524)
Total current tax (note 7(a)) 159,492 154,395
Dividends
Equity dividends
2012 2011
£ £
Paid during the year
Dividends on equity shares 806,557 586,898

-13 -




Kennedy Travel (Yorkshire) Limited
' . Notes to the financial statements

Year ended 31 December 2012

10.

Intangible fixed asscts

Goodwill
£
Cost
At 1 January 2012 and 31 December 2012 387,686
Amortisation
At 1 January 2012 251,991
Charge for the year 19,384
At 31 December 2012 271,375
Net book value
At 31 December 2012 116,311
At 31 December 2011 135,695
Tangible fixed assets
Frechold Leasehold Fixtures & Motor
Property Property Fittings Vehicles Total
£ £ £ £ £
Cost
At 1 January 2012 1,287,101 100,136 1,178,476 34,080 2,599,793
Additions - - 9,062 27,700 36,762
At 31 December 2012 1,287,101 100,136 1,187,538 61,780 2,636,555
Depreciation
At | January 2012 334,022 62,159 1,008,632 33,866 1,438,679
Charge for the year 25,742 8,044 25,678 5,823 65,287
At 31 December 2012 359,764 70,203 1,034,310 39,689 1,503,966
Net book value
At 31 December 2012 927,337 29,933 153,228 22,091 1,132,589
At 31 December 2011 953,079 37,977 169,844 214 1,161,114

14 -




11.

12.

13.

Kennedy Travel (Yorkshire) Limited

r . Notes to the financial statements

Year ended 31 December 2012

Debtors

Trade debtors

VAT recoverable

Other debtors

Prepayments and accrued income

Creditors: Amounts falling due within one year

Overdrafts

Trade creditors

Taxation and social security
Other creditors

Accruals and deferred income

Deferred taxation

The movement 1n the deferred taxation provision during the year was

Provision brought forward

Profit and loss account movement ansing during the

year

Provision carried forward

2012
£

348,056

70,863
130,334
326,672

875,923

2012
£

200,110
1,767,148
213,761
5,955
46,655

2,233,629

2012
£
33,045

(1,610)

31,435

2011
£

550,319
74,619
37,598

354,090

1,016,626

2011

£

296,286
1,939,194
187,973

168,859
2,592,312

e ————

2011
£

37,598

(4,553)
33,045

The provision for deferred taxation consists of the tax effect of timing differences 1n respect of

Excess of taxation allowances over depreciation on
fixed assets

-15-

2012
£

31,435
31,435

201
£

33,045
33,045
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16.

Kennedy Travel (Yorkshire) Limited
r . Notes to the financial statements
Year ended 31 December 2012

Commitments under operating leases

At 31 December 2012 the company had annual commtments under non-cancellable operating
leases as set out below

2012 2011
Land and Other Land and Other
buildings Items buildings Itcms
£ £ £ £

Operating leases which expire

Within 2 to 5 years 141,150 22,960 93,650 19,694
After more than 5 years 112,500 - 160,000 -
253,650 22,960 253,650 19,694

Related party transactions
The company 1s under the control of C Button
The directors consider the following to be related party transactions

The directors of the company received dividends of £483,072 (2011 £345,292) during the
peniod, C Button, who controls the company, received dividends of £289,896 (2011 £211,606)
during the period,

Kennedy Leasing Limited, a company 1n which R M Briggs 1s a shareholder and C Button 1s a
director, at the balance sheet datc owed £ml (2011 £10,351) to Kennedy Travel (Yorkshire)
Limited During the year, on normal commercial terms and on an arms length basis, Kennedy
Travel (Yorkshire) Limited made purchases of £8,929 (2011 £31,914) from Kenedy Leasing
Limited Kennedy Leasing Limited ceased trading at 31 August 2012

Share capital

Allotted and called up:

2012 2011

No £ No £
74,000 Ordinary A shares fully paid of
£1 each 74,000 74,000 74,000 74,000
10,000 Ordinary B shares fully paid of
£1 each 10,000 10,000 10,000 10,000
10,000 Ordinary C shares fully paid of
£1 each 10,000 10,000 10,000 10,000
6,000 Ordinary D shares fully paid of
£1 each 6,000 6,000 6,000 6,000

100,000 100,000 100,000 100,000

-16-
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Kennedy Travel (Yorkshire) Limited

. . Notes to the financial statements

Year ended 31 December 2012

Reserves

Balance brought forward
Profit for the year
Equity dividends

Balance carried forward

Reconciliation of movements in shareholders' funds

2012
£
Profit for the financial year 466,275
Bonus shares -
Equity dividends (806,557)
Bonus 1ssue -
Net reduction to shareholders' funds (340,282)
Opening sharcholders’ funds 1,717,114
Closing shareholders' funds 1,376,832
Notes to the cash flow statement
Reconciliation of operating profit to net cash inflow from
operating activities
2012
£
Operating profit 609,182
Amortisation 19,384
Depreciation 65,287
Profit on disposal of fixed assets -
Decrease/(increase) 1n debtors 140,701
Decrease 1n creditors (267,516)
Net cash inflow from operating activities 567,038
Returns on investments and servicing of finance
2012
£
Interest recerved 15,114
Interest paid (139)
Net cash inflow from returns on investments and
servicing of finance 14,975

-17 -

Profit and loss

account
£

1,617,114
466,275
(806,557)

1,276,832

2011

£

417,675

25,000
(586,898)
(25,000

(169,223)
1,886,337

1,717,114

2011

£

549,311

19,384

63,555
(135)
(137,707)
(79,076)

415,332

2011

18,206

18,206




Kennedy Travel (Yorkshire) Limited
v . Notes to the financial statements
Year ended 31 December 2012

19. Notes to the cash flow statement (connnued)

Taxation
2012 2011
£ £
Taxation (154,483) (153,031)
Capital expenditure
2012 2011
£ £
Payments to acquire tangible fixed assets (36,762) (15,509
Receipts from sale of fixed assets - 135
Net cash outflow from capital expenditure (36,762) (15,374)
Reconciliation of net cash flow to movement in net funds
2012 2011
£ £
Decrease 1n cash 1n the period (415,789) (321,765)
Movement in net funds in the period (415,789) (321,765)
Net funds at 1 January 2012 1,732,750 2,054,515
Net funds at 31 December 2012 1,316,961 1,732,750
Analysis of changes in nct funds
At At
1Jan 2012 Cash flows 31 Dec 2012
£ £ £
Net cash
Cash 1n hand and at bank 2,029,036 (511,965) 1,517,071
Overdrafts (296,286) 96,176 (200,110)
Net funds 1,732,750 (415,789) 1,316,961

-18-




