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Company Registration Number 01318708
Motor Music Limited
The Directors' Report
Year ended 31 March 2010

The directors present their report and the financial statements of the company for the year ended 31 March 2010
The comparatives are for the year ended 31 March 2009

Principal activities and business review
The principal activity of the company continued to be that of music publishing No material change in the activities of
the business 1s contemplated

During the financial year, the company performed reasonably well, although turnover was down on last year, operating
result was up on last year Turnover was down 10% on last year and the operating result was up 16% on last year

The turnover of the company 15 generated from usage of the songs written by the company's composers and will vary
n any given year alongside the market conditions and popularity of various genres of music Direct costs attributed to
the turnover are the writer's shares of the royalties eamed on therr compositions

The company employs no staff and has no separate facilities or overheads, except for those recharged for services
rendered by other companies 1n the EM] Music Publishing group

Key performance indicators are designed to indicate how the company had performed on key ratios, and the company
uses NPS margin and operating margin as the key performance indicators which are most appropriate The NPS
margin was broadly consistent with last year, the operating margin increased on last year due to lower administrative
costs

There are no KPlIs specifically relating to environmental and employee 1ssues as the company has no employees or
separate facilities 1t 1s not posstble to obtain meaningful market share information for a company of this size, so we do
not consider a KPI appropriate

Gomng Concern

Motor Music Limited operates as part of the Maltby Capital Limited group ("the Group") and has provided a guarantee
to the Group's lender, as such the Company 15 affected by the terms of the Group's banking facilities The directors
have prepared the financial statements on a going concern basis, which they believe 1s appropriate as set out mn note |
to these financial statements

Principal risks and uncertainties

The principal risks and uncertainties facing the company concern the value of the worldwide market for recorded
music which has declined by about 8% year on year according to data from the IFPI Whilst we believe that new
digital products and services will drive a return to overall industry growth, there are no assurances of the timing or
extent of any improvement This may have a negative impact, as the company generates a significant portion of 11s
revenues from mechanical royaltues, primarily from the sale of music in CD and other formats We are dependant on
dentifying, signing and retaining talented songwriters whose new releases are well recerved and whose music will
continue to generate revenues for years to come Competition for such talent 1s intense and our financial results would
be adversely affected 1f we fail to 1dentify, sign and retain songwriters External bodies such as local third-party
collection societies, have a significant influence on some of our revenues Performance rates are usually set by
performing rights societies and may be subject to challenge by licensees These processes of setting mechanical and
performance revenues may result in the setting of rates at levels lower than we would wish and may therefore
adversely affect our ability to increase profitability

Results and dividends
The profit for the year amounted to £63,894 (2009 £55,061) The directors have not recommended a dividend (2009
£ml)




Company Registration Number 01318708
Motor Music Limited
The Directors’ Report continued)

Year ended 31 March 2010

Directors
The directors who served the company during the year and up to the date of this report are listed on page 1

Qualifying third party indemnity provisions
The parent undertaking, EMI Group Limited, {formerly EM] Group plc) has maintained insurance to cover directors’
and officers’ labihity as defined by Section 233 of the Companies Act 2006

Donations
Grants and charitable donations made during the year amounted to £n1] (2009 £ml) There were no political
contributions made during the year (2009 £nl}

Disclosure of information to the auditor

The Directors who held office at the date of approval of this Directors' Report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the Company's auditors are unaware, and each Director has
taken all steps that he or she ought to have taken as a Director in order to make himself or herself aware of any
relevant audit information and to establish that the auditors are aware of that information

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed 10 be reappointed and KPMG LLP
will therefore continue 1n office

Signed on behalf of the directors

pproved by the directors on 30 September 2010

Al
Director

3onfmw Cuann/on/
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Motor Music Limited

Statement of Directors' Responsibilities in Respect of the Directors’' Report and
the Financial Statements

Year ended 31 March 2010

The directors are responsible for preparing the directors' report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have
elected to prepare the financial statements 1n accordance with United Kingdom Accounting Standards and applicable
law (United Kingdom Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepaning these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,

. state whether applicable United Kingdom accounting standards have been followed, subject to any material
departures disclosed and explained 1n the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue 1n business

The directors are responsible for keepeng adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the preventton and detection of
fraud and other irregularities




Company Registration Number 01318708

Independent Auditors’ Report to the Members of Motor Music Limited
Year ended 31 March 2010

We have audited the financial statements of Motor Music Limited for the year ended 31 March 2010 on pages 7 to 16
The financial reporting framework that has been apphied 1n their preparation 1s applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report ts made solely to the company's members, as a body, in accordance with Chapter 3 of Section 16 of the
Companies Act 2006 Our audit work has been undertaken so that we muight state to the company's members those
matters we are required to state to them in an auditer's report and for no other purpose To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as a
body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility
1s to audit the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board's (APB's) Ethical Standards for
Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB’s website at
www frc org uk/apb/scope/UKNP

Opumon on financial statements
In our opinion the financial statements

) give a true and fair view of the state of the company’s affairs as at 31 March 2010 and of its profit for the year
then ended,

. have been properly prepared n accordance with United Kingdom Generally Accepted Accounting Practice, and
. have been prepared n accordance with the requirements of the Companies Act 2006

Emphasis of matter - Going concern
In formung our opmion on the financial statements, which 1s not qualified, we have considered the adequacy of the
disclosure made 1n note 1 to the financial statements concerming the Company's ability to continue as a going concern

The Company has provided a guarantee to the Group's lender and as such 1s affected by the terms of the Group’s
banking faciliies The continued availability of existing bank facilities requires the Group to comply with the
covenants set out in those bank facilities

Maltby Investments Linted 1s the principal borrower within the Group The ability of Maltby Investments Limited
and the Group to continue as a going concern 15 dependent upon the continued availability of existing banking
facilities, which require the Group to comply with the covenants set out 1n those facilities The abality of the Group to
comply with its covenants 1s dependent upon the outcome of the actions described in note 1, in particular the
agreement of the Group's shareholders to the provision of equity cure funding on the basis described, as weil as the
Group's ablity to generate earnings and cash flows substantially 1n line with 1ts forecasts However, as described n
note 1, notwithstanding the conditional commitment received from the Group's shareholders to provide certain equity
cure funding relating to the covenant test periods to 31 December 2010, there 1s no certainty that such funding will be
sufficient to effect all the cures required 1n relating to those test periods Furthermore, current indications are that
further funds will be required from the Group's shareholders for cure payments in respect of test periods ending 2011
No agreement has been reached with the Group's shareholders for such further equity injections, nor 1s there certainty
that such an agreement will eventually be reached, or will be reached within the ume available under the Group's
banking facihiies
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Independent Auditors’ Report to the Members of Motor Music Limited (continued)

Year ended 31 March 2010

Furthermore, a satisfactory funding agreement with the Trustees of the EMI Group Pension Fund still has yet to be
reached As described in note 1, should contributions to remove any deficit in the Fund be required prior to the expiry
of the Group's existing banking facilities, 1t 1s expected that, absent agreement from the lender, funding for these
contributions, which would be Iikely to be spread over a number of years, will need to be met by additional funds from
the Group's shareholders There 1s no certainty that such funds will be available

These conditions, along with the other matters explained 1 note 1 to the financial statements, indicate the existence of
a matenial uncertainty which may cast significant doubt on the Company's ability to continue as a going concern The
financial statements do not include the adjustments that would resuit if the Company were unable to continue as a
going concern

Opinion on other matter prescribed by the Companies Act 2006
In our optnion the information given 1n the Directors' Report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report m respect of the following matters where the Companies Act 2006 requires us to repott to
you 1f, 1n our opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not 1n agreement with the accounting records and returns, or
. certain disclosures of directors' remuneration specified by law are not made, or

. we have not recerved all the information and explanations we require for our audit

Hugh Green (Senior Statutory Auditor)

For and on behalf of KPMG LLP, Statutory Audstor
Chartered Accountants

London

EC4Y 8BB

30 September 2010




Motor Music Limited
Profit and Loss Account

Year ended 31 March 2010

Company Registration Number 01318708

2010
Note £
Turnover 2 382,689
Cost of sales (303,004)
Gross profit 79,685
Distribution costs (6,794)
Administrative expenses (8,997)
Operating profit, bemng profit on ordmary activities before taxation 3 63,804
Tax on profit on ordinary activities 6 -
Profit on ordinary activities after taxation, being profit for the financial year m

The notes on pages 9 to 16 form part of these financial statements

All of the activities of the company are classed as continuing

The company has no recogmised gains and losses other than the results for the year as set out above

2009
£

422911

(345,583)
77,328

(8,686)
(13,581)

55,061

55,061
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Motor Music Limited
Balance Sheet

At 31 March 2010

2010 2009
Note £ £
Current assets
Debtors 7 719,182 691,162
Creditors. amounts falling due within one year 8 135,710 171,584
Net current assets 583,472 519,578
Total assets less current habilities 583,472 519,578
Capital and reserves
Called-up share capital 9 3 3
Profit and loss account 10 583,469 519,575
Shareholders' funds 10 583,472 519,578

The notes on pages 9 to 16 form part of these financial statements

These financial statements were approved by the directors and authorised for 1ssue on 30 September 2010, and are
signed on therr behalf by

Dhrector

Company Registration Number 01318708
JovatAv  Canmpns
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Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention and m accordance with
applicable accounting standards

Gowng Concern
The financial statements are prepared on a gomg concern basis In preparing the financial statements on this
basis the directors have taken account of the following matters

Motor Music Linmuted operates as part of the Maltby Capital Limited group ("the Group") and has provided a
guarantee to the Group's lender, as such the Company 15 affected by the terms of the Group's banking facilities
The Group's lender has provided the Group with a number of banking facilities which are repayable from 2014
and 2015 The facihties include certain financial covenant tests which are performed quarterly in respect of
rolling one year periods ending on 31 March, 30 June, 30 September and 31 December and certain other
covenants and events of default The breach of a covenant or occurrence of an event of default renders all of the
facilities repayable on demand at the option of the lender Maltby Investments Limited ('Maltby Investments
Limited"), an indirect parent undertaking of the Company, 1s the principal borrower within the Group Maltby
Investments made the following disclosures within 1ts financial statements for the year ended 31 March 2010,
approved 11 August 2010, regarding going concern

"The operating performance of EMI has improved markedly over the period since 1ts acquisition by 1ts
current shareholders The Group's Profit before inpatrment and restructuring costs has increased from
£143m for the financial year ended March 2009 to £192m for the financial year ended March 2010 The
Group's Cash generated from operations has increased from £192m for the financial year ended March
2009 to £273m for the financial year ended March 2010 Thus represents a 34% increase in Profit befotre
impairment and restructuring costs and a 42% increase in Cash generated from operations over the last
financial year This enhanced operational performance, together with equity mjections provided to date
by the shareholders of Maltby Capital Limited (the "ultimate shareholders"), means the Group 1s able to
meet 1ts ongoing working capital needs and 1ts current debt service obligations under the facilities
agreements to which the Company and a number of its subsidianes are party However, the banking
facilinies contain a financial covenant for each division based on Debt/EBITDA which has been
tightening over the same period to a greater extent than can be covered by the improvement in the
Group's performance (especially 1n the EMI Music division) The covenant steps down sigmificantly
each March year end making 1t progresstvely harder to achieve the required ratio

The covenants are tested quarterly in respect of rolling one year periods ending on 31 March, 30 June,
30 September and 31 December The breach of a financial covenant (or any other covenant or the
occurrence of an event of default) renders all of the facilittes repayable on demand at the option of the
lender As the financial covenant ratios have tightened over this pertod, shortfalls to the financial
covenant have occurred and (due to the continued tightening of the financial covenants 1n future periods)
are anticipated to occur going forward, notwithstanding the operational improvements The requirement
for further equity cures 15 discussed in more detail below

The principal uncertainty for the Group 1s whether additional equity funding will be available in future
periods 1o enable 1t to comply with the financial covenant under the banking facilities Due to the sound
operating performance of the business, the directors believe that it would be n the nterests of the
Group's lender to maintain the Group's business as a going concern and to mimmise any disruption to 1ts
ongoing operations 1f the covenant were breached
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Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

1. Accounting policies (continued)
Going Concern (continued)
In order to meet financial covenant tests 1n respect of several quarterly periods ended since 30 September
2008 the group apphed funds originally provided by the ultimate shareholders under equity cure
provisions within the banking facilities as follows

2008 2009 2010
Quarter ended £m £m £m
3] March 3925 875
30 June 370
30 September 160 il
31 December 1275 nil

The equity cure in relation to the quarter ended 31 March 2010 was effected on 10 June 2010 out of new
equity raised from the ultimate shareholders of £78 1m together with £9 4m already held by Maltby
Capital Limited ("Maltby Capital”) These equity cures were made to ensure that the EMI Music division
remamned compliant with the covenants relating to 1ts financing facilities No cure was required for the
EMI Music Publishing division

The financial statements are prepared on a going concern basis In preparing the financial statements on
this basis the directors have taken account of the following matters

I The Group meets 1ts day to day working capital requirements and medium term funding requirements
through its banking facilities which are repayable from 2014 and 2015 The directors have prepared base
case trading and cash flow forecasts for a period 1n excess of one year from the date of approval of these
financial statements which project that the total amount of each of the facilities 15 not exceeded
However, there are a number of nisks attached to these projections including the current general
econemic climate, inherent risks that exist in the music market of market growth or decline varying from
the rates expected and the nature of the Group's business 1s such that there can be considerable
unpredictable variation in the timing of earnings and cash inflows 1f there 15 a change i the forecast
release date for key projects

2 The latest projections for the Group indicate that funds of up to £26 9m 1n aggregate will be required
for cure purposes 1n respect of the 12 month test periods ending on 30 June 2010, 30 September 2010
and 31 December 2010 Maltby Capital has received a commitment from the ulumate shareholders to
provide 1t with further injections up to this amount provided that (1) no "Default" under the Group's
banking facilities 15 continuing at the time of injection and (11) at least 3 business days' notice of the cure
amount required 18 given by Maltby Capital to the ultimate shareholders [n tum, the Maltby Capital will
make funds of up to £26 9m 1n aggregate available to the Company n relation to the test periods
remamning 1 2010, provided that (1) no "Default” under the Group's banking facihties 1s continuing at the
time of injection, (1) the provision of such funds would result 1n the financial covenants being comphed
with, and (111) at least 5 business days’ notice of the cure amount required 1s given by the Company to
Maltby Capital In agreeing the amount of funds to be commutted, no headroom 1n excess of the expected
level of further cure requirements for the three 12 month peniods referred to above has been included and
there are uncertainties associated with the forecasts and projections for the business which could result in
earmngs and cash flows being below their forecast levels without mitigating factors occurring The
Group has already factored wnto its projections assumptions around tight cash management over this
period 50 as to minimise the quantum of cure payments 1t 1s required to make, so efforts to mitigate the
impact of any trading shortfall by further cash conservation measures 15 likely to be challenging There 1s
therefore no certainty that the commutted funds will be sufficient to effect any cures which are required
1n relation to periods ended up to 31 December 2010

10
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Motor Music Limited
Notes to the Financial Statements

Year ended 31 March 2010

1 Accounting policies (conttnued)
Gomg Concern (continued) |

3 The directors continue to engage with Maltby Capital, the ultimate shareholders and debt provider to
ensure continued operations The current forecasts for the Group indicate that it 15 hikely there will be a
further significant shortfall when the covenants under its banking faciliies are tested as at 31 March
2011 Current mdications are that in the absence of other imitiatives additional funds 1 an amount that
could be substantially 1n excess of the total amount of equity cure paymentsprovided by the ulumate
shareholders to cure covenant breaches for test periods ended during the financial year to 31 March 2010
would be required from shareholders to fund the cure payment for the test period ending 31 March 2011
The directors have been exploring various strategic options which may be available to the Group but,
even though the strategic options are expected 10 reduce the quantum of the further equity injection, they
consider that 1t 1s unlikely that the financial covenants tested as at 31 March 2011 will be met without a
further substantial equity injection In addition further smaller cures may also be required n relation to
the other test periods ending in 2011

Accordingly the directors will need to engage, together with Maltby Capatal, in discussions with the
ultimate shareholders for additional funding in respect of the above as they did for the additional equity
raised to cure the covenant for the test pericd ended 31 March 201¢ However, there 1s no certainty that
an agreement for further equity injections will be reached, or will be reached within the time available
under the Group's banking facilities

Consequently, should the conditions attached to the additional funding which the ultimate shareholders
and Maltby Capital have undertaken to provide 1n relation to the June, September and December 2010
test periods not be met or should the consent of the ultimate shareholders to the provision of further
equity cure funding required tn respect of the test period ending 31 March 2011 not be forthcoming, or
not be forthcoming within the applicable period, the outcome for the Group of a breach of financial
covenants 1n respect of these periods would be dependent upon discussions with the Group's lender This
would also be the case if any equity cure funding provided by the ulimate shareholders was insufficient
to prevent breaches of financial covenants 1n relation to subsequent test periods, and consent of the
ultimate shareholders to any subsequent request for the provision of further equity cure funding was not
forthcoming, or not forthcoming within the applicable period

In these circumstances, the directors consider that it would be in the interests of the Group's lender to

maintain the Group's business as a going concern and to mimimise any disruption to its ongoing !
operations In coming to this view, the directors have taken account of the improvement 1n the Group's

operating cashflow, which means that based on current forecasts the Group has sufficient cash flow to

meet 1ts current debt service obhgations under its banking facilities absent any breach of covenants

which would render all facilities repayable on demand at the option of the lender

The directors also recognise that existing forecasts indtcate further significant shortfalis in respect of the
covenant test periods to the end of March 1n each year until the facilities expire in 2014 and 2015

The directors are aware of the ongomng litigation 1n respect of certain matters relating to the acquisition
of the Company's substdiary, EMI Group Limrted (formerly EMI Group plc) between, amongst others,
shareholders of Maltby Capital and the Group's lender Neither Maltby Caputal, the Company nor any
other members of the Group 15 party to these proceedings

EMI Group Limated has been in discussions with the Trustee of the EMI Group Pension Fund regarding |
the cash contributions under the scheme funding regime Agreement has not been able to be reached |
regarding a long-term funding policy for the Fund and absent such agreement the Pensions Regulator has

referred the matter to the Determinations Panel for resolution The Group's current lending arrangements

require the deficit existing at the date of acquisition of EMI Group Limited to be met by additional

equity investment Under proposals put forward to the Determinations Panel, the scheme funding deficit

could fall somewhere n a range between £115 muillion and £217 muillion based on a valuation at 31

March 2008

1
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Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

1

Accounting policies (continued)

Gomng Concern (continued)
Absent any prior agreement with the Trustees, the size of this deficit and the number of years over which
the deficit 1s removed will be resolved by the Determmations Panel *

The directors have concluded that the combination of these circumstances represents a material uncertainty that
may cast significant doubt upon the ability of the Company to continue as a going concern The Company may
therefore be unable to continue realising 1ts assets and discharging its liabilities in the normal course of business
The financial statements do not include any adjustments that would result (f the Company were unable to
continue as a going concern due to a withdrawal of the Group's banking facilities by the Group's lender

Nevertheless, after making enquinies and considering the uncertainty described above, the directors have
concluded that they have a reasonable expectation that the Company has adequate resources to continue as a
going concern for the foreseeable future For these reasons, they continue to adopt the going concern basis in
preparing the financial statements

Cash flow statement

The directors have taken advantage of the exemption in FRS 1 from mncluding a cash flow statement in the
financial statements on the grounds that the company 1s wholly owned and part of EMI Group Limited, whose
consolidated financial statements contain a cash flow statement

Related parties transactions

As the Company 1s a whelly owned subsidiary of EMI Group Limited, the Company has taken advantage of the
exemption contained in FRS 8 and has therefore not disclosed transactions or balances with entittes where more
than 90% of the voting rights are hetd within the EMI group

Turnover
The company's turnover 1s wholly attributable to its principal activity and the directors do not believe that any
part of the company’s worldwide market 1s significantly different from any other

Turnover consists of income from copyrights and 1s recorded when reported to the company by the relevant
source Turnover 1s stated after deducting all commssions and any sales related taxes levied on turnover

All turnover arises from continng activities In certain countries, the company has assigned its nights to royalty
mncome to other undertakings of the EMI Group

Taxation
The charge for taxation s based on the profit for the year and takes 1nto account taxation deferred because of
timing differences between the treatment of certan items for taxation and accounting purposes

Deferred tax 1s recognised, without discounting, in respect of all tming differences between the treatment of
certain items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19

Foreign currencies
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and habilities denominated i foreign currencies are retranslated at the rate of exchange ruling
at the balance sheet date

All differences are taken to the profit and loss account

12
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Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

Accounting policies {continued)

Debtors - royalty advances

Royalties due to an advancee are credited against the outstanding advance n the year of receipt until the amount
of the advance 18 extinguished [If it 1s thought that future earnings will not amount to the written-down value of
an advance, a provision for the estimated shortfall will be raised Advances are included 1n debtors as
recoverable within one year although certain amounts may be recovered after more than one year

Turnover
The turnover 1s attributable to the one principal activity of the company

An analysis of turnover by geographical market 1s given below

2010 2009
£ £
United Kingdom 51,38C 192,425
Rest of Europe 62,679 122,221
USA 257,863 65,974
Rest of the world 10,767 42,291
382,689 422911
Profit before tax on ordinary activities

2010 2009
£ £

Operating profit on ordinary activities before tax 15 stated after charging
Auditors' remuneration - audit of these financial statements 500 4,920

In the current year the auditors’ remuneration has been borne by another group company, EMI Music Pubtishing
Limited Amounts receivable by the company's auditors and their associates, other than the audit of the
company's financial statements, have not been disclosed as the information 1s required, instead, to be disclosed
on a consolidated basis in the consolidated financial statements of Maltby Capital Limited, the company's parent

Management charges of £15,791 (2009 £17,347) have been split between distribution costs and administrative
expenses 1n the profit and loss account

Directors' emoluments
Remuneration for services provided by Roger Faxon has been borne by EMI Blackwood Music Inc in the
current year and has been presented within that Company's financial statements

Remuneration for services provided by all other directors has been borne by EMI Music Publishing Limited and
has been presented within that Company's financial statements

The directors do not believe that it 1s practicable to apportion their remuneration between their services as
directors of the company and their services as directors of EMI Music Publishing Limited and fellow subsidiary
undertakings

Staff costs
The company had no employees (2009 none)

13
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Notes to the Financial Statements

Year ended 31 March 2010

Company Registration Number 01318708

6

Tax on profit/(loss) on ordinary activities

UK corporation tax

UK corporatton tax on income for the period
Payments n respect of group rehief - Current year
Payments in respect of group rehief - Prior year
Double taxatton rehef

Foreign tax
Current tax on income for the perniod
Adjustmenis n respect of previous penods

Total current tax charge

Deferred tax

Onginating and reversal of timing differences

Effect of changes 1n tax rate on opening liabihty
Changes n recoverable amounts of deferred tax assets

Tax on profit/(loss) on ordinary activities

Factors affecting current tax charge
Profit on ordinary activities before tax
Current tax at 28% (2009 - 28%)

Effect of
Permanent differences
Depreciation tn excess of capital allowances

Group relief (recerved)/surrendered for nil payment - current year

2010 2009

£ £
17,890 15,417
(17,890) (15,417)
2010 2009

£ £
63,894 55,061
17,890 15,417
(17,850) (15,417)

Group relief (received)/surrendered for payment of greater than 28% (2009 -

28%) - current year

Group relief (recerved)/surrendered for payment of greater than 28% - prior year -

Total current tax charge

Factors affecting future tax charge

As part of the EMI Group, the company may receive or surrender losses by way of group relief This receipt or

surtender may be made with or without charge

Deferred tax

At the balance sheet date the company had unused tax losses of £l (2009 £ni1]) available for offset aganst

future profits

14
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Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

7

10.

1

Debtors
2010 2009
£ £
Amounts due from group undertakings 719,182 691,162
Creditors: amounts fallimg due within one year
2010 2009
£ £
Trade creditors 135,710 171,574
Advances - 10
135,710 171,584
Share capital
Authorised share capital:
2010 2009
£ £
100 Ordimnary shares of £1 each 100 100
Allotted, called up and fully paid:
2010 2009
No £ No £
3 Ordinary shares of £1 each 3 3 3 3
Reconcihiation of sharehelders' funds and movement on reserves
Total
Profit and loss shareholders’
Share capital account funds
£ £ £
At1 Apnl 2009 3 519,575 519,578
Profit for the year - 63,894 63,894
At 31 March 2010 3 583,469 583,472

Charge over assets

Motor Music Limited acceded, on 28 January 2008, to a debenture dated 30 August 2007 (as amended,
supplemented, novated, extended, restated or varied from time to time) and made between, amongst others,
Maltby Acquisitions Limited {formerly known as Maltby Limited) and Citibank, N A , London Branch as
Secunty Agent, pursuant to which the company charged, by way of morigage or fixed charge or assign by way
of security (as appropnate} al! of their right, title and interest 1n certain assets, charge all or substantially atl of
their present and future assets and undertaking by way of first floating charge tn favour of the Security Agent to
secure the repayment of the Secured Liabilities (as defined therein) and covenant that they wiil, on demand, pay
and discharge the Secured Liabihities
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Company Registration Number 01318708
Motor Music Limited

Notes to the Financial Statements

Year ended 31 March 2010

12 Ultimate parent company
At 31 March 2010, the Company's immediate parent company was EMI Tunes Ltd, a company incorporated and
registered in England and Wales

The ultimate parent undertaking and controlling party ts TFCP Holdings Limited, a company registered in
Guernsey The parent undertaking of the largest group to consalidate these financial statements 1s Maltby
Capital Limited The parent of the smallest group to consolidate these financial statements 15 Maltby
Investments Ltd Copies of the consolidated financial statements of both Maltby Capital Limited and Maltby
Investments Ltd can be obtammed from the Company Secretary at 27 Wrights Lane, London W8 55W
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