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D & J SIMONS & SONS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 OCTOBER 2012

The directors present their report and financial statements for the year ended 31 October 2012

Principal activiues and review of the business

The principal acuvity of the company continues to be that of distnbutors of picture frame mouldings and wood tumery

Over the years, the company has invested 1n a portfolio of investment properties, the rental income from which supplements the income
generated from the trade

The company made a pre-tax profit of £297,112 (2011 -  £277,790) for the year on a tumover of 9,454,690 (2011 - £9,260,022} and
rennal income of {509,957 (2011 - £549,478)

At 31 October 2012 the company had net assets of £11,100,776 (2011 - £12,443,978), including investment properues of [8,559,278
(2011 - £9,559,278)

The principal nsks and uncertainues facing the company relate to compennon from overseas and the strength of the UK market.

In the opimon of the ditectors there are no Key Performance Indicators whose disclosure 15 necessary for an understanding of the
development, petformance or positton of the business

Dividends
An intenm ordinary dividend was pad amounung to £416,667 The directors do not recommend pavment of a final dividend

Directors
The directors who served during the year were
L Simons

H I Simons
A B Simons
D ] Simons
A ] Rabbow
R M Simons

Diasclosure of informanon to auditors

Each of the directors has confirmed that there 1s no information of which they are aware which 1s relevant to the audit, but of which the
audirors arc unaware They have further confirmed that they have taken appropnate steps to 1dennfy such relevant information and to
establish that the auditors are aware of such informanon

Auditors

Arfesolution proposing the regppointment of 1 W Fisher & Company 2s auditors of the company will be put to the members

On behalf of the bog

Simnons

Director

Dated %4 forf20




D & J SIMONS & SONS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directots are responsible for prepanng the Directors' Report and the financial staterments in accordance with applicable law and

regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements 10 accordance with Umited Kingdom Generally Accepted Accounting Pracuce (Unuted Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing these financial statements, the directors are required to

- select surtable accounting policies and then apply them consistently;

- make judgements and accounting estmates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the company will continue 1in
business

The directors are responsible for keeping adequate accounting records that are suffictent to show and explamn the company’s transactions
and disclose with reasonable accuracy at any ume the financial position of the company and enable them to ensure that the financral
statements comply with the Comparnes Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detectson of fraud and other 1rregularines




D & J SIMONS & SONS LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF D & J SIMONS & SONS LIMITED

We have audited the financial statements of I & J Stmons & Sons Limmited for the year ended 31 October 2012 sct out on pages 4 to 17
The financial reporting framework that has been applied in their preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

This report 15 made solely to the company’s members, as a body, 1n accordance wath Chapter 3 of Part 16 of the Companes Act 2006
Qur audit work has been undertaken so that we mught state to the company's members those matters we are required to state to them in
an auditors' report and for no other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the Directors’ Responsibiliies Statement on page 2, the directors are responsible for the preparation of the
finanaal statements and for being satisfied that they give a true and fair view Qur responsibility 15 to audit and express an opinion on
the financial statements 1n accordance wath applicable law and International Standards on Audiung (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit im olves obratrung evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropriate to the company's arcumstances and have been consistently applied and
adequatelv disclosed, the reasonableness of significant «ccounting ¢sumates made by the directoes, and the overall presentanon of the
financial statements kn addinon, we read all the financial and non-financial informaton n the Directors’ Report to dentify material
inconsistencies with the audited financial statements 1f we become aware of any apparent matertal musstaternents or mconsistencies we
consider the implications for our report

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 Cctober 2012 and of its profit for the year then ended,
- have been propetly prepared in accordance with Urnuted Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requrements of the Companies Act 2006

Opinion on other marter prescnbed by the Companies Act 2006

In our optuon the information given in the Directors’ Report for the financal year for which the financial smtements are prepared 1s
consistent with the financial statements

Matters on which we are requured to report by exception

We have nothing to report in respect of the following matters where the Compantes Act 2006 requires us to report to you 1f, 1n our

opinton

- adequate aceounting records have not been kept, or teturns adequate for our audit have not been recerved from branches not
visited by us, or

- the financial statements are not 1n agreement with the accounting records and returns, or

- certain disclosures of directors’ remuneranon specified by law are not made, or

- we have not received all the information and explanations we require for our audit

Alan Lester (Seruor Statutory Audrior)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 William Road
London

NW1 3ER

United Kingdom

Dued &\ q\v*r\ 2 o\ "}




D & J SIMONS & SONS LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 OCTOBER 2012

2012 2011

Notes £ £

Turmover 2 9,454,690 9,260,022
Cost of sales (5,982,643) (5,957,734)
Gross profit 3,472,047 3,302,288
Administrauve expenses (3,613,237 (3,565,980)
Operatng loss 3 (141,190 (263,692)
Investment 1ncome 6 509,957 549,478
Interest payable and similar charges 7 (71,655) (7,996)
Profit on ordinary activiies before taxauon 297,112 277,190
Tax on profit on ordinary achvities 8 (223,647) (73,520)
Profit for the year 16 73,465 204,270

The profit and Joss account has been prepared on the basis that all operations are contnuing operations




D & J SIMONS & SONS LIMITED

STATEMENT OF TOTAIL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 OCTOBER 2012

Profit for the financial year

Unrealised (defiat)/surplus on revaluation of properties
Elimination of untealised revaluation gains on property to be

developed

‘Total recogmsed gains and losses relating to the year

Notes

2012
£

73,465

(1,000,000

(926,535)

2011
£

204,270
588,571

792,841




D & J SIMONS & SONS LIMITED

BALANCE SHEET
AS AT 31 OCTOBER 2012

Company Registration No 1222521 (England and Wales)

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Credivors amounts falling due within one
year

Net current assets

Total assets less current liabilities

Capntal and reserves
Called up share captal
Revaluation reserve

Profit and loss account

Shareholders' funds

Director

Notes

10
1

14

15
16
16

17

2012
£ L
8,656,269
102
8,656,371
1,590,866
6,197,789
426,429
8215084
(3,770,679
2,444,405
11,100,776
2,000
5,384,778
5713,998
11,100,776

fd and authonsed for 1ssue on ’L‘i 197/ 1013

2011

£ £

9,683,418

102

9,683,520
1,735,164
5,638,619
172,284
7,546,067
(4,785,609)

2,760,458

12,443.978

2,000

6,384,778

6,057,200

12,443,978




D & J SIMONS & SONS LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 OCTOBER 2012

Net cash inflow/ (cutflow) from operating
acuvities

Returns on investments and servicing of finance
Interest pad

Rent recerved

Net cash inflow for returns on invesunents and servicing

of finance

Taxatron

Capital expenditure

Payments to acqure tangble fixed assets
Receipts from sales of tangible fixed assets
Net cash outflow for capital expenditure

Equity dividends paid

Fiancing
Repayment of other loans

Net cash outflow from financing

Increase/(decrease) 1n cash in the year

Notes

18

20, 19

(71,655)
509,957

(5,846)
200

2012

196,544

438,302

(88,555)

(5,646)

(416,667)

123,978

(7,996)
549,478

(65,053)
8,000

{750,000)

2011

(82,393)

541,482

(89,979)

(57,053)

(750,000)

(387,943)




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 OCTOBER 2012

11

12

13

14

15

16

17

18

19

Accounting policies

Accounung convention

The accounts have been prepared under the historical cost convention as modified to include the revaluation of freehold land and
bulldings

Revenue recognitton

Turnover represents amounts recervable for goods and services net of VAT and trade discounts

Tangble fixed assets and depreciation

Tangzble fixed assets are stated at cost or valuation less depreaation Dieprecration 1s provided on all tangable fixed asscts, except
investment properues, at rates calculated to wrte off the cost or valuaton less esumated ressidual value of each asset over its
expected useful Life, as follows

Plant and machinery 10% straght line
Fixtures, fitungs & equiptment 25% reducing balance
Motor vehicles 25% reducing balance
Investments

Fined asset investments are stated at cost less provision for dinunution 1n value

Stock

Stock 1s valued at the lower of cost and net realisable value Cost includes all direct costs incurred in bringing the stocks to their
present locaton and condition

Net realisable value 15 based on esumated selhng price less further costs expected to be incurred to completion and disposal

Pensions

The company contributes to defined contnibuton pens:on schemes for the benefit of certun of 1its employees and directors
Contributions are charged to the profit and loss account in the year they are payable

Deferred taxation

Deferred tax 1s provided 1n full on nming differences which result in an obliganon at the balance sheet date to pay more rax, or a
night to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates and law Timing
differences anse from the inclusion of items of income and expenditure 1n taxaton computations mn penods different from those
in which they are included i the accounts Deferred tax 1s not provided on nming differences ansing from the revaluanon of fined
assets where there 15 no commitment to sell the assers Deferred tax assets are recogrused to the extent that 1t 15 regarded as more
likely than not that they will be recovered Deferred tax assets and habiliues are not discounted

Foreign currency translation

Transactons denomanated mn foreign currencies are recorded at the rate of exchange ruling at the date of the transacton

Monetary assets and habilines denomunated 1n foreign currencies are translated into sterling at the rates of exchange ruling at the
balance sheet date All differences are taken to profit and loss account.

Investment properues

Investment properties are revalued annually and the aggregate surplus or deficit 1s transferred to the revaluation reserve No
depreciation is provided Thus 1s a departure from the requirements of the Companes Act 2006 which requures all propernes o be
depreciated As the properties are held for their mvestment potental, the directors consider that this accounting policy results in
the accounts giving a true and fair iew Depreciation 1s only onc of many factors reflected in the annual valuation and the armount
which mught otherwase have been shown cannot be idennfied or quanufied




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2012

2

Turnovet

Geographical market

United Kingdom
Rest of the world

Operanng loss

Operaung loss 1s stated after charging:
Depreciation of owned tangible fixed asscts
Loss on disposal of tangible fixed assets
Operanng lease rentals

Audirors' remuneration

Directors’ emoluments

Emeluments for qualifying services

Turnover
2012 20m
£ £
9,141,514 8,850,541
313176 409,481
9,454,690 9,260,022
2012 2011
£ £
31,611 40,172
1,184 6,886
100,000 108,500
24000 24,000
2012 2011
L £

190,215 175,600




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2012

5 Employees

Number of employees

The average monthly number of employees (including directors) dunng the year was

Sales

Administration

Despatch and warehouse

Employment costs

Wages and salanes
Social secunty costs

Other pension costs

6 Investment income

Rent recervable

7 Interest payable

On bank loans and overdrafts
On other loans wholly repavable within five years

On overdue tax

2012 2011
Number Number ‘
12 13
28 28
37 38
77 79
2012 2011
£ £
1,745,275 1,744,551
162,659 162,700
- 3,700
1,907,934 1,910,951
2012 2011
£ £
509,957 549,478
2012 2011
£ L
14,995 7,996
21,359 -
35301 -
71,655 7,996

-10 -



D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

8

Taxation 2012 2011
£ £

Domesuc current year tax
UK corporation tax 77,279 73,520
Adjustment for prior years 146,368 -
223,647 73,520

Current tax charge

Factors affecung the tax charge for the year

Profit on ordinary actvittes before taxatgon 297,112 277,190

Profit on ordinary activities before taxation muluphed by standard rate of UK corporation

tax of 24 83% (2011 - 26 83%) 73,773 74531

Effects of

Non deductible expenses 3,831 1,949

Deprecianon add back 327 (2,960)

Adjustments to previous pertods 146,370 -
149,874 (1,011)
223,647 73,520

Current tax charge

No deferred tax 1s provided on the revalued properties as there 1s no binding commutment to sell at the year end Such ta would
become payable should the propertes be sold at the revalued amount. At a tax rate of 24%, the tax Lability would be between
£650,000 and £1,300,000 depending on the indexanon allowance avalable at the ime of disposal It is not anteipated that any
such tax will be payable in the foreseeable future

Dividends 2012 2011
£ £

Ordinary interim paid 416,667

-11 -




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

10

Tangible fixed assets

Cost or valuation

At 1 November 2011
Additons

Revaluation
Disposals

At 31 October 2012

Depreciation

At 1 November 2011
On disposals

Charge for the year

At 31 October 2012

Net book value
At 31 October 2012

At 31 October 2011

Comparable historical cost for the land and buildings included at valuauon

Cost

At 1 November 2011 & at 31 Qctober 2012

Deprecianon based on cost
At 1 November 2011 & at 31 October 2012

Net book value
At 31 Ocrober 2012

At 31 October 2011

Land and Plant and Fixtures, Motor Total
buildings machinery firtings & vehicles
equipment
£ £ £ £ £
9,559,278 277,546 117,340 230,207 10,184,371
- - 5,846 - 5,846
(1,000,000 - - - (1,000,000)
- - - (17,023) {17,023)
8,559,278 277,546 123,186 213,184 9,173,194
- 277,454 105,171 118,328 500,953
- - - (15,639) (15,639
- 92 4,020 27,499 31,611
- 277,546 109,191 130,188 516,925
8,559,278 - 13,995 82,996 8,656,269
9,559,278 92 12,169 111,879 9,683,418
£
3,504,974
3,504,974
3,504,974

Land and buildings consist of investment propertics carried at their open market values The properties were revalued at the year

end by the directors based on rental yelds

-12-




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

11 Fixed asset investments

Shares 1n
subsidiary
undertakings
£
Cost or valuation
At 1 November 2011 & at 31 October 2012 102
Net book value
At 31 October 2012 102
At 31 October 2011 102
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Company Country of registraton or Shares held
ihcorpotation Class %
Subsidiary undertakings
Brewley England Ordinary 10000

The aggregate amount of capital and reserves and the results of these undertakings for the last relevant financal year were as

follows
Capital and Profit/ (loss) for
reserves the year
2012 2012
Principal activity £ £
Brewley Dormant 102 -

Brewley 1s an unhrmited company which had not traded as 2t 31 October 2012 and was dissolved subsequent to the balance sheet

date
12 Stocks 2012 2011
£ £
Finished goods and goods for resale 1,590,866 1,735,164

-13-




D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 OCTOBER 2012

13

14

15

Debtors

Trade debtots
Amounts owed by compames under common control
Other debrors

Prepayments and accrued income

Creditors amounts faling due within one year

Bank overdrafts

Trade creditors

Amounts owed to group undertakings

Amounts owed to companes under commeon control
Corporation tax

Other taxes and soctal secuntv costs

Other creditors

Accruals and deferred income

2012 2011

£ £
2,022,632 2,058,649
316,513 316,513
3,758,706 3,169,494
99,938 93,963
6,197,789 5,638,619
2012 2011

£ L
2,010,322 1,880,155
866,685 887,371
102 102
827,903 113,751
208,612 73,520
503,296 485,797
1,247 565 1,208,488
106,194 136,425
5,770,679 4,785,609

There 1s an unlimited mulalateral gnarantee dated 16 May 2001 given by D & ] Simons Limited, Robam Importers Limited, [ & )
Simons (Properties) imuted, Robobond Limited and Gransim Propertics (No 5) Limited in respect of the overdrafts of the

company

Share capital

Allotted, called up and fully pad
2,000 Ordinary shares of £1 each

2012

2,000

-14 -



D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

16

17

18

Statement of movements on reserves

Balance at 1 November 2011

Profit for the year

Dividends pad

Elimination of unrealised revaluation gains on property to be developed

Balance at 31 October 2012

Reconchiauon of movements in shareholders' funds

Profit for the financial year
Drvidends

Other recogrused gans and losscs

Net (depletion i) /addttion to shareholdets’ funds
Opeming shareholders’ funds

Closing sharcholders’ funds

Reconciliation of operating loss to net cash inflow/ (outflow) from operaung actuviues

Operating luss
Deprecianon of tangible fixed assets
Loss on disposal of tangible fixed assets

Decrease i stocks
{Increase}/decrease 1n debtors

Increase/ (decrease) 1n creditors

Net cash inflow/ (outflow) from operanng acuvites

Revaluation Profit and loss
reserve account
£ L
6,384,778 6,057,200
- 73,465
- (416,667)
(1,000,000) -
5,384,778 5,713,998
2012 2011
£ £
73,465 204,270
(416,667) -
(343,202) 204270
(1,000,000) 588,571
(1,343,202) 792,841
12,443,978 11,651,137
11,100,776 12,443,978
2012 201
£ £
(141,190) (263,692)
31,611 40,172
1,184 6,886
144298 126,184
(559,170) 211,192
719,811 (203,133)
196,544 (82,393)

-15-



D & J SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

19

20

21

Reconciliation of net cash flow to movement 1n net debt 2012 2011
£ £
Increase/{decrease) 1n cash in the year 123,978 (387,943)
Repayment of other loans - 750,000
Movement in net debt 1n the year 123,978 362057
Cpening net debt (1,707,871) (2,069,928)
Closing net debt (1,583,893) (1,707,871)
Analysis of net debt 1 November 2011 Cash flow Other non-cash 31 October 2012
changes
£ £ £ £
Net cash
Cash at bank and 1n hand 172,284 254,145 - 426,429
Bank overdrafts (1,880,155) (130,167) - (2,010,322)
123,978
Net debt (1,707,871) 123,978 - (1,583,893)

Financial comrmitments

At 31 October 2012 the company was commutted to making the following payments under non-cancellable aperating leases 1n the

year to 31 October 2013

Operaung leases which expire

In over five years

Land and bwldings
2012 2011
£ £
108,500 108,500

-16-




D & ] SIMONS & SONS LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 OCTOBER 2012

22  Related party transactions

Gransim Properties (No 2) Limited 1s considered a related party as a result of the directors' interests m this company The Freston
Pension Scheme 1s also a related party of the company

At the year-end Gransim Properties (No 2) Limated owed £316,513 (2011 £316,513) to the company for funds advanced to
Acquire properties

At the Balance Sheet date the company owed £827,903 (2011 153,751) to the Freston Pension Scheme During the year recerved a
loan of £730,000 from the scheme which 1s secured by way of a fixed charge over the company's mterests in certain of 115 land and
budldings The company also pard the scheme £21,358 (2001 £ml) 1n loan interest and £100,000 (2011 £100,000) 1n rent for
properties owned by the scheme

At the year end the company owed Brewley, a subsidiary company, £102 (2011 £102) t relation to unpard share capital
Dividends amounting to £166,667 (2011 fml) were pad to directors dunng the year

At the balance sheet date the companv owed £193,031 (2011 £211,514) to the directors

17 -



