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LLOYDS TSB LEASING LIMITED

REPORT OF THE DIRECTORS
REVIEW OF BUSINESS

Dunng the year, the principal activity of the company was the leasing of plant and equipment and the holding of investments in leasing and
property investiment subsidianes and this is likely to continue for the forseeable future

The results of the company show a profit before taxation of £13,844,000 (2010 £18,121,000 as restated) for the year as set out in the
Income statement on page 5

The company has shareholder's equity of £130,745,000 (2010 £122,733,000 as restated)

In accordance with LBG's reporting pobcy regarding the interpretation of International Financial Reporting Standards (IFRS's), a pror year
adjustment has been made to the 2010 and 2009 comparative figures to comect the finance lease receivables, amounts owed to group
companies and retained earnings balances (n the balance sheet, as well as the finance income 1n the income statement For further details,
see hote 1{m)

DIVIDENDS

The directors did not authonse or pay any dvidends dunng the year (2010 £nil)

DIRECTORS

The names of the directors of the company are shown on page 1 The following changes in directors have taken place since the year
ended

Appointed Resigned/ceased to

be a director

A J Cumming - 26 April 2012

J M Herbert - 26 Apnl 2012

K MacDonald 26 Apnl 2012 -

S Shelley 26 Apnl 2012 21 August 2012

C G Dowsett 26 Apnl 2012 -

S C Gledhili 26 April 2012 -

T J Cooke - 14 August 2012

No directer had any interest in any matenal contract or arrangement wath the company dunng or at the end of the year
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the directors’ report and the financial statements in accordance wath applicable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elected to
prepare the financial statements in accordance with Intemational Financial Reporting Standards (IFRSs) as adopted by the European
Union Under company law the directors must not approve the financial statements unless they are satisfied that they give a true and fairr
view of the state of affars of the company and of the profit or loss of the company for that penod In prepanng these financial statements,
the directors are required to

. select suitable accounting policies and then apply them consistently,

. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable IFRSs as adopted by the European Union have been followed, subject to any matenal
departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless it is Inappropnate to presume that the company will

continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reascnable accuracy at any tme the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities

DIRECTORS' INDEMNITIES

The directors have the benefit of a deed of indemnity which constitutes a "qualifying third party mdemnity provision” These deeds are in
force dunng the whole of the financial year (or from the date of appointment in respect of the directors who join the board dunng the
financial year) The ndemrities remain in force at the date of signing these financial statements Deeds for existing directors are available
for inspection at the registered office of Lloyds Banking Group plc




LLOYDS TSB LEASING LIMITED

REPORT OF THE DIRECTORS (CONTINUED)
AUDITORS AND DISCLOSURE OF INFORMATION TO AUDITORS
In the case of each director in office at the date the directors' report is approved
. so far as the director 1s aware, there 1s no relevant audit information of which the company's auditors are unaware, and
. the director has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company's auditors are aware of that information
AUDITORS' APPOINTMENT
PrncewaterhouseCoopers LLP are deemed to be re-appointed as auditors under section 487(2) of the Companies Act 2006

PRINCIPAL RISKS AND UNCERTAINTIES

From the perspective of the company, the princtpal nsks and uncentainties are integrated with the pnnaipal nsks of the group and are not
managed separately For further details please refer to note ‘22 - Risk management of financial instruments’ in these financial statements

KEY PERFORMANCE INDICATORS {'KPIs")

Given the strarghtforward nature of the business, the company's directors are of the opinion that analysis using KPls is not necessary for an
understanding of the development, performance or positton of the business

POLICY AND PRACTICE ON PAYMENT OF CREDITCRS

The company follows 'The Prompt Payment Code' published by the Department for Businesses Innovation and Skills {BIS) regarding the
making of payments to supphers Informatton about the ‘Prompt Payment Code' may be obtaned by wisiting
www promptpaymencode org,uk

The company's policy 1s to agree terms of payment wath suppliers and these normally provide for settlement within 30 days after the date of
the invoice, except where other arrangements have been negotiated It is the policy of the company to abide by the agreed terms of
payment, provided the suppler performs according to the terms of the contract

As the company owed no amounts to trade credders at 31 December 2011, the number of days required to be shown in this report, to
comply with the provisions of the Compamies Act 20086, 1s ml (Pnor year mnil)

On behalf of the board

%ﬁé—/zﬁ\

C G Dowsett
Drrector

oae 26100 2002




LLOYDS TSB LEASING LIMITED

INDEPENDENT AUDITORS® REFORT TO THE MEMBERS OF LLOYDS TSB LEASING LIMITED

We have audited the financtal statements of Lloyds TSB Leasing Limited for the year ended 31 December 2011 which comprise the
Income Statement and Statement of Comprehensive Income, the Balance Sheet, the Statement of Changes in Sharehotder's Equity, the
Cash Flow Statement, and the related notes The financial reporting framewaork that has been applied in thewr preparation 1s applicable {aw
and Intemnational Financial Reporting Standards (IFRSs) as adopted by the European Union

Respactive rasponsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibiities set out on page 2, the directars are responsible for the preparation of
the financial statements and for being satisfied that they give a true and farr view Our responsibility 1s to audtt and express an opinion on
the financial statements in accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Thus report, including the opirions, has been prepared for and only for the company's members as a body in accordance with Chapter 3 of
Part 16 of the Comparues Act 2006 and for no other purpase  We do nat, iIn giving these opinions, accept or assume respansibility for any
other purpose or to any other person to whom this report 1s shown or into whose hands 1t may come save where expressly agreed by our
prior consent in wrting

Scope of the audit of the financial statements

An audit Invalves obtaining ewidence about the amounts and disclosures in the financial statements sufficient to give reasonable assurance
that the financial statements are free from matenal misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting polices are appropnate to the company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estimates made by the directors, and the averall presentation of the financial
stalements In addibon, we read all the financial and non-financial information in the report of the directors to identfy matenal
inconsistencies with the audited financial statements If we become aware of any apparent matenial misstatements or Inconsistencies we
consider the implications for our report

Opinion on financial statements

In cur opinion the financial statements

. grve a true and fair view of the state of the company's affarrs as at 31 December 2011 and of its profit and cash flows for
the year then ended,

. have been properly prepared in accordance with IFRS as adopted by the European Unien, and

. have been prepared in accordance with the requirements of the Companies Act 2008

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors' Report for the financial year for which the financial statements are prepared I1s
consistent wath the financial statements

Matters on which we are required to raport by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us (o report to you if, In our opinion

. adequate accounting records have not been kept or retums adequate for our audit have not been received from
branches not visited by us, or

. the financial statements are not In agreement with the accounting recards and returns, or

. certain disclosures of directors’ remuneration specified by law are not made, or

. we have not recewved all the information and explanations we require for our audit

Mark Hoskyns-Abrahal or Statutary Auditor)
for and on behalf of PricesaterhouseCoopers LLP
Chartered Accountants and Statutory Audttors

Edinburgh
w L A2




LLOYDS TSB LEASING LIMITED

INCOME. STATEMENT
For the year ended 31 December 2011

Investment income
Finance income
Finance costs

Other operating income
Impairment charge
Administration expenses
Foreign exchange gain/{loss)

Profit before taxation

Taxation (charge)/credit

Profit after tax and total compreohensive income for the year attributable to
ownars of the parent

The accompanying notes are an integral part of the Financial Statements

Note

2011
£000

20,600
{6,334)

14,266

1,174
(782)
(818)

13,844
(6.163)

7681

Restated
2010
£000

3,600
22,881
{7.008)

19,383

988
(251)
{1.992)
N

18121
4,064

22,185



LLOYDS TSB LEASING LIMITED

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2011

Note
Profit after tax and total comprehensive Income for the year 21
Other Comprehensive Income
Movement in cash flow hedges, net of tax
- changes n fair value taken to equity 20

Total comprehensive income for the year attributable to owners of the parent

The accompanying notes are an integral part of the Financial Statements

Restated
2011 2010
£000 £000
7.681 22,185

N 79

8,012 22,106
N A




LLOYDS TSB LEASING LIMITED

BALANCE SHEET
As at 31 December 2011

Assets

Non-current assets

Property, plant and equipment
Investment in subsidiary undertakings
Finance lease recelvables

Hire purchase recewables

Deferred taxation

Total non-current assets

Current assets

Finance lease recevables

Hire purchase receivables

Amounts owed by group companies
Other debtors

Total current assets

Total assets

Liabilitles

Current liabllitles
Amounts owed to group companies
QOther creditors

Total current liabllities
Non-current llabilities
Deferred taxation

Total non-current liabihitles
Equity

Share capital

Other reserves

Retained earnings

Total equity

Total llabllitles and equity

The directors approved the accounts on ?,G W 20\ 2

ooy

C G Dowsett
Directer

Registered Number 1004782

The accompanying notes are an integral part of the Financial Statements

Note

10
11

14
18

13

i6

16

18

18
20
21

2011
£000

299
39,163
24,353
12,750

76,565

5,527
2419
512,147
183

520,276

596,841

463,006
3.007

466,013

83
83

2.000
(3,110
131,855

130,745

596,841

Restated
2010
£000

368
38,828
32,494
15,214

1,772

88,676

7,047
1,930
459,762
1114

468,850

557,526

431,757
3,036

434,793

2,000
(3.441)
124,174

122,733

557,526




LLOYDS TSB LEASING LIMITED

STATEMENT OF CHANGES IN SHAREHOLDER'S EQUITY

Share Other
capital reserves
Note £000 £000
Balance at 31 December 2009 as restated 19 20 21 2,000 (3,362)
Total comprehensive income for the year
Profit for the year as restated 21 - -
Change in farr value of denvatives 20 - {79)
Balance at 31 December 2010 as restated 19 20 1 2,000 (3,441)
Total comprehensive Income for the year
Profit for the year 21 - -
Change n farr value of denvatives 20 - 331
Balance at 31 December 2011 19 20 21 2,000 (3.110)

The accompanying notes are an integral part of the Financial Statements

Retamed
earnings
£000

101,988

22,185

124,174

7.681

131,855

Total
£000

100,627

22,185

(79)

122,733

7.681
331

130,745




LLOYDS TSB LEASING LIMITED

CASH FLOW STATEMENT
For the year ended 31 December 2011

Note

Not cash flow from operating actlvities 23

Invasting activities

Funds received in relation to unquoted eqtity investments
Movement n bank borrowings

Net cash flow from investing actlivities

Financing activities
Dindends repaid to subsidiary undertaking

Net cash flow from financing actlvities

Net movement in cash and cash equivalenis

Cash and cash equivalents at beginning of the year

Cash and cash equivalents at end of the year

Cash and cash equivalents are comprised of

Cash at bank 15
Bank deposits 15
Bark overdraft 16

The accompanying notes are an integral part of the Financial Statements

2011
£000

26,247

§7.261

57,261

(998)

(998)
82,510

138,117

220,627

1,657
448,748
(229,778)

220,627

2010
£000

30,175

45,930
(14,840)

31,080

61,265

76,852

138,117

327
396,321

(261,331)

138,117



LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

1 Accounting policies

The pnncipal accounting policies applied in the preparation of these financial statements are set out below These policies have been
consistently apphed to all the years presented, unless otherwise stated

The financial statements have been prepared in accordance with International Financial Reporting Standards as adopted by the European
Union, under the histoncal cost convention, as modified by the revaluation of available-for-sale financial assets, and financial nstruments
{including denvatives) at far value

The financial staterments have been prepared on the going concern basis which assumes that the company will continue in operational
existence for the foreseeable future The vahdity of this assumphon depends on the continuing financal support provided by Lloyds TSB
Bank plc After making appropnate enquiries, the directors believe that it 1s appropnate for the financial statements to be prepared on the
going concemn basis

Cntical accounting estimates and judgements

The preparation of financial statements requires management to make judgments, estimates and assumptions that affect the reported
amounts of assets, labilities, mcome and expenses Due to the inherent uncertainty in making estimates, actual results reported in future
penods may be based upon amounts which differ from those estimates Estimates, judgments and assumptions are continually evaluated
and are based on historical expenence and cother factors, including expectations of future events that are believed to be reasonable under
the crcumstances Revisions to accounting estimates are recognised In the penod in which the estimate 1s rewised and 1n any future
penods affected The accounting policies deemed cntical to the company’s results and financial position, based upon matenalty and
significant judgemental and estimates, are discussed below

- Impairment

The company regularly reviews the portfolio of financial assets for impairment In determiming whether an impawrment has occurred
at the balance sheet date the company considers whether there i1s any observable data indicating that there has been a
measurable decrease In the estimated future cash flows or their tmings, such observable data includes whether there has been an
adverse change In the payment status of borrowers or changes in econormuc conditions that correlate with defaults on repayments
or values of underying assets Where this 1s the case, the impairment loss 1S measured in accordance wath note 1(f) below

1(a) Property, plant and equlpment

Property, plant and equipment ts held at cost less accumulated depreciation Depreciation 1s calculated on a straight ine basis over the
estimated useful hfe of the asset less any residual value of the assets over their useful hves as follows -

Fixtures and fittings 10 - 20 years

QOther equipment 2 - 8years
The assets’ residual values and useful ives are reviewed, and adjusted if appropnate, at each balance sheet date
Assets are reviewed for imparment whenever events or changes in crcumstances indicate that the carrying amount may not be
recoverable In the event that an asset's carrying amount 15 determined to be greater than its recoverable amount it 1s written down
immediately The recoverable amount 1s the tugher of the asset’s fair value less costs te sell and its value in use
1(b) Investment In subsidiary undertakings
Investments in subsidiary undertakings are stated at hustorical cost, less any provision for impairment
Dividend income 15 recogmsed when the right to recerve payment s established
1(c) Investmants in Associates
Investments in associates represents entites over which the Company has significant influence and that 1s neither a subsidary or a joint
venture The group's share of results from associated entities, generally based on audited accounts, are included in the groups
consohdated financial statements using the equity method of accounting  The share of any losses 1s restncted to a level that reflects an
obligation to fund such losses
1{d) Financial assets and liabilities at falr value through the profit or loss
Other financial assets and liabiites at fair value through profit or loss are designated as such by manhagement upon imtial recognition
Such assets and liabilities are carmed in the balance sheet at therr fair value and gans and losses ansing from changes in farr value are

recognised in the income statement wathin net tradmg income in the perod in which they occur Financial assets and habilties are
designated as at fair value through profit or loss on acquisition, when doing so results in more relevant information because either

. it eliminates or significantly reduces the inconsistent treatment that would otherwise anse from measuring the assets and
liabilities or recognising gains or losses on them on a different basis, or

. the assets and lrabiliies are part of a group which 1s managed, and its performance evaluated, on a fair value basis In
accordance with a documented nsk management or nvestment strategy with management information also prepared on
this basis, or

- where the assets and habilities contain one or more embedded denvatives that significantly modify the cash flows arising

under the contract and would otherwise need to be separately accounted for
10




LLOYDS TS8 LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Accounting policles (continued)
1{d) Financial assets and liabilities at fair valua through the profit or loss (continued)

The fair values of assets and habiities traded in active markets are based on current bid and offer pnces respectively If the market 1s not
active the company establishes a fair value by using valuation techniques These include the use of recent arm’s length transactions,
reference fo other instruments that are substantally the same, discounted cash flow analysis, option pnoing models and other valuation
techniques commonly used by market participants

1(e) Loases

Assets leased to customers are classified as finance leases If the lease agreements transfer substantially all the nsks and rewards of
ownership to the lessee, all other leases are classified as operating leases

When assets are teased under a finance lease the amount due from a lessee 1s recorded as a receivable at the present value of the lease
payments being the company's net nvestment n the lease Finance lease income 15 recogmsed over the lease term using the net
investment method so as to reflect a constant penodic rate of return on the company’s net iInvestment in the lease

Initial direct costs attnbuted to negotiating and arranging a finance lease are included in the imitial measurement of the finance lease
receivable thus reducmng the amount of income recognised over the lease term Fees and commissions received are deferred and
recognised as an adjustment to the effective interest rate on the lease over the lease term

Hire purchase receivables

Assets hired to customers are classified as hire purchase deblors if the hire purchase agreements provide the customer wath an optietn to
acquire title ta the asset upon the fulfiment of agreed conditions and which 1s expected to be exercised VWhen assets are financed under a
hire purchase agreement the amount due from the hirer 1s recorded as a receivable at the present value of the future payments being the
company’s net investment in the asset Hire purchase income 1s recegnised over the hire term using the net iInvestment method so as to
reflect a constant penodic rate of return on the company's net investment in the asset over the hire term

Invtial direct costs attnbuted to negotiating and arranging the hire purchase are included in the tnthal measurement of the hire purchase
debtor thus reducing the amount of Income recogrised over the hire term

A change in corporation tax can give nse to a reduction or increase In deferred tax Due to tax rate vanation clauses in some of the
company's leases this may lead to a reduction or increase in lease rentals This change in the lease rentals can give nse 1o a change in
the interest rate imphcit in the lease which when applied restrospectively, produces a one-off adjustment of the finance lease recewvables
carrying value This one-off adjustment 1s reported as etther an impaiment or other iIncome 1 the Statement of Comprehensive Income or
Income Statement

1{f) Impairment

Al each balance sheet date the company assesses whether, as a result of one or more events occurring after imbal recognition, there 1s
objective evidence that a financial asset or group of financial assets has become imparred

The cnteria that the company uses to determine that there 15 objective evidence of an impairment loss include

Celinquency in contractual payments of pnncipal and/or interest,

Indications that the borrower or group of bormowers 1s expenencing significant financial difficulty,
Restructunng of debt to reduce the burden on the borrower,

Breach of loan covenants or conditions, and

. Initiation of bankruptcy

If there 1s objective ewidence that an impairment loss has been incurred, a provision is established which 1s calculated as the difference
between the balance sheet carrying value of the asset and the present value of the esttimated future cash flows discounted at the asset's
mphcit rate in the lease

If there 1s objective ewidence that an impairment loss has been incurred, a provision i1s establshed which 1s calculated as the difference
between the asset's carrying amount and the present value of estimated future cash flows (excluding future credit losses that have not
been ncurred) discounted at the financial asset’s onginal effective interest rate

If, in a subsequent penod, the amount of the iImpairment loss decreases and the decrease can be related objectively to an event gccurnng
after the impairment was recognised, such as an iImprovement in the borrower's credit rating, the carrying amount of the asset 1s increased
to the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying amount that
would have been determined had no impairment loss been recognised for the asset in pnor years A reversal of an impaiment loss 18
recognised as a credit to the income statement

"




LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Accounting policles {continued)
1{g) Taxation
Current income tax which 1s payable on taxable profits 1s recogrised as an expense In the penod in which the profits arise

Deferred tax 1s prowided in full, using the liabiity method, on temporary differences ansing between the tax bases of assets and habilities
and thewr carrying amounts In the financial statements However, deferred tax 1s not accounted for If it anses from initial recogmition of an
asset or hability in a transaction other than a business combination that at the time of the transaction affects neither accounting nor taxable
profit or loss Deferred tax 1s determined using tax rates that have been enacted or substantally enacted by the balance sheet date which
are expected to apply when the related deferred tax asset I1s realised or the deferred tax hability 1s settled

Deferred tax assets are recognised where 1t 1s probable that future taxable profit will be available against which the temporary differences
can be utilised Income tax payable on profits is recognised as an expense In the penod in which those profits anse The tax effects of
losses avallable for camy forward are recognised as an asset when it is probable that future taxable profits will be avallable aganst which
these losses can be utilised Deferred tax related to far value re-measurement of financial assets and habiittes, which are charged or
credited directly to equity, 1s also credited or charged directly to equity and 1s subsequently recognised in the income statement together
with the deferred gan or loss

Deferred and current tax assets and liabiities are offset when they arise in the same tax reporting group and where there 1s both a legal
nght of offset and the intention to settle on a net basis or to reahse the asset and settle the hability simultaneously

1{h) Dividends
Dividends are recognised tn equity only when the company has the obligation to pay the ordinary shareholder
1(l} Cash and cash equivalents

For the purposes of the cash flow statement, cash and cash equivalents compnse cash and amounts due from banks with onginal
maturiies of less than three months and bank overdrafts Bank overdrafts are shown withun borrowings In current habilites on the balance
sheet The pnor year cash flow statement comparatives have been reclassified to conform to the current year presentation

1{)) Falr value

The far value of finance lease recevables 1s denved from a present value cash flow model of expected cash flows from the lease using
current market interest rates and margin for the nsks inherent in the lease

1{k)} Derivative financial instruments .

Alt denvatives are recognised at their far value Fawr values are cblained from quoted market pnces in active markets, including recent
market transactions, and using valuaton techniques, including discounted cash fiow and options pricing models, as appropnate
Denvatives are carned in the balance sheet as assets when their fair value 1s positive and as habilittes when therr fair value 1s negative

Changes in the fair value of any denvative instrument that is not part of a hedging relationship are recognised immedtately in the income
statement

Denvatives embedded in financial instruments are treated as separate denvatives when their economic charactenistics and nsks are not
closely related 1o those of the host contract and the host contract s not carned at farr value through profit or loss These embedded
dervatives are measured at fair value with changes in fair value recognised in the income statement

The method of recognising the movements in the far value of the denvatives depends on whether they are designated as hedging
instruments and, if so, the nature of the item being hedged Hedge accounting allows one financial nstrument, generally a denvative such
as a swap, to be designated as a hedge of another financial instrument such as a loan or deposit or a portfoho of the same Al the
mception of the hedge relatonship, formal documentation 1s drawn up specifying the hedging strategy, the hedged item and the hedging
instrument and the methodology that will be used to measure the effectiveness of the hedge relationship in offseting changes n the fair
value or cash flow of the hedged nsk The effectiveness of the hedging relationship must be tested throughout its ife and If at any point it 1s
concluded that it 1s no longer highly effective in achieving Its objective the hedge relationship 1s terminated

The company desmgnates denvatives as hedges of highly probable future cash flows atinbutable to recognised assets or habudiies (cash
flow hedges)

The effective portion of changes n the fair value of denvatives that are designated and qualify as cash fiow hedges 1s recognised in other
comprehensive income, and in equity The gain or loss relating to the :neffective portion is recogmsed immedately in the income
statement Amounts accumulated 1n equity are recycled to the income statement in the penods in which the hedged item affects profit or
loss When a hedging instrument expires or ts sold, or when a hedge no longer meets the cntera for hedge accounting, any cumulative
gain or loss existing in equity at that time remains in equity and 1s recognised when the forecast transaction is ultimately recogrised in the
income statement When a forecast transaction 13 no jonger expected to occur, the cumulative gain or loss that was reported in equity is
immediately transferred to the mcome statement

12




LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

Accounting policies {continued)

1{k} Derlvative financial Instruments (continued)

The company documents at the inception of the transaction the relationship between hedging instrument and the hedged item The
company also documents its assessment both at hedge inception and on an ongoing basis, of whether the denvatives that are used in
hedging transactions are highly effective in ofisetiing changes in fair values or cashflows of hedged items

The full fair value of a hedging denvative s classified as a non-current asset or hability if the remaining matunty of the hedged item s more
than 12 months and as a current asset or hability, if the maturity of the hedged item 15 less than 12 months

1(l} Forelgn currency translation

Iltems included in the financial statements are measured using the currency of the prmary economic environment in which the entity
operates (‘the functional currency’) The financial statements are presented n sterling, which 1s the company's functional and presentation
currency

Foreign currency transactions are translated into the functional currency using the exchange rates prevaling at the dates of the
transactions Foreigh exchange gains and losses resulting from the settlement of such transactions and from the translation at year end
exchange rates of monetary assets and habilibies denominated in foreign currencies are recognised in the income statement except when
deferred in equity as qualifying cash flow hedges

1(m) Prior year restatement

The comparatives for the year ended 31 December 2009 and 2010 have been restated in accordance with IAS 8 "Accounting policies,
changes 1n accounting estimates and errors” to reflect the correct balance on finance lease receivables  The impact on the 2010 balance
sheet was to increase finance lease receivables by £2,276,000, increase group relief payable by £772,000 and increase retained earmings
by £1,504 000 The impact on the 2010 income statement was to decrease finance income for the year by £480,000 The impact on the
opening 2010 retained eamings was to increase the balance by £1,984,000

1{n} Prior year reclasslficatlon of comparatives

The prior year comparatives have been reclassified to conform to the current year presentaton Further details are provided below

() Interest payable on swaps of £74,000 has been reclassified from denvative financial instruments to interest payable within
Amounts owed to group comparnies (Note 16)

(1) A credit balance of £4,000 has been reclassified from other creditors te finance lease recevables
(my Amounts due to group companies of £20,000 has been reclassified to amounts due by group companies
(iv) Other debtor balances of £24,000 have been reclassified to other crediters

These reclassifications have no impact on the income statement

2 Finance Income

Restated
2011 2010
£000 £000
Finance lease income 2,800 3,494
Interest receivable on deposits from other group companies 16,835 18,230
Hire purchase income 916 1,068
Other finance mecome 49 89
20,600 22,881

3 Finance costs
2011 2010
- £000 £000
Interest payable on bank loans and overdraft to other group compames 4,025 4,198
Interest rate swaps Cashflow hedges 2,309 2,900
6,334 7,098

13




LLOYDS TSB LEASING LIMITED

NOTES TC THE FINANCIAL STATEMENTS

4 Other operating income

2011 2010
£000 £000
Other fees receivable 1,169 342
Profit on sale of finance lease assets 5 14
Financial assets held at fair value through the profit or loss - 632
1,174 988
§ Impairment charge
2011 2010
£000 £000
Tax rate vanation 19 70
Impairment of iInvestments 663 181

782 251

The reduction in the tax rate from 27% to 26% and a further reduction from 26% to 25% is disclosed further in note 18

The change in the rates of corporation tax has given nse to a reduction In deferred taxation and, because of tax rate vanation clauses in the
leases, a reduction in the lease rentals This reduction in rentals has given nse to a reduction in the interest rate implicit within the lease
which, when applied retrospectively, has produced a one off impairment of the finance lease recewvables In addition the impairment of
investments charge reflects goodwill on investments wntten out dunng the year

6 Profit before taxation

Audit fees for the company are borme by the immediate parent company, the audit fee attnbuted to ttws company for the year was £8,500
(2010 £8,500) The company has no employees and the directors received no remuneration in respect of their services to the company

7 Administration expanses

2011 2010
£000 £000
Professional fees and other related expenses 748 718
Depreciation of property, plant and equipment {Note 10) 69 74
Auditors remuneration - audit services - 1,200
B18 1,992
8 Taxation (charge)/credit
Restated
2011 2010
£000 E000
The taxation {charge)/credit for the year compnses
Current tax payable on profit for the year (4,269) -
Adjustment in respect of prior year (287 1,785
Total current tax (payable)/receivable for the year (4,556) 1,785
Deferred taxation (Note 18) 535 2,294
Adjustment in respect of prior year (Note 18) (2,249) -
Impact of tax rate change (Note 18) 107 {15)

Total taxation (charge)/credit for the year (6,163) 4,064




LLOYDS TSB LEASING LIMITED

NOTES TO THE FiINANCIAL STATEMENTS

8 Taxatlon (charge) / credit (continued)

Where taxation on the company's praofit for the year differs from the taxation charge that would anse ustng the standard rate of corporation

tax of 26 5% (2010 28%), the differences are explained below

Profit before taxation

Tax at standard rate of corporation tax
Disallowed items

Impact of tax rate change

Adjustment in respect of pnor year
Losses claimed for no payment

Non taxable dvidend

Book gains covered by capital losses

Total taxation {charge)/credit

2011
£000

13,844

(3.669)

(286)
107
(2,536)

221

{6.163)

Restated
2010
£000

18,121

(5.074)
120
(15)

1,785
6,240
1,008

4,064

Dunng the year group relef of £nil, (2010 £22,286,000) was surrendered by fellow group undertakings to the company for no payment

9 Investment income

Dividends receved dunng the year from fellow subsidiaries

2011
£000

2010
£000

3,600

3,600

Dividends were recerved duning 2010 from Lloyds TSB General Leasing Ltd (£2,100,000) and Lloyds Project Leasing Ltd (£1,500,000}

10 Property, plant and equipment

Onginal cost
At beginning of the year
Fixed assets wntten out

At end of the year

Depreciation

At begmning of the year
Charge for the year
Depreciation wntten out

At end of the year

Net book value at end of the year

15

2011
E£000

710
(144)

566

(342)
(69)
144

(267)

299

2010
£000

710

710

(268)
(74)

{342)

368



LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

11 Investment in subsidiary undertakings

2011 2010

£000 £000
At beginning of the year 38,828 4,671
Additiens duning the year 998 34,338
Impairment of investment {663) (181)

At end of the year 39,163 38,828

Investments in subsidianes are camed at cost less provision for impairment

Fellowing the sale of the underdying assets of certain subsidianes a review of the underlying cash flows of the individual entities was
performed and an imparrment of £663,000 (2010 £181,000) was charged tc the income statement

The pnncipat subsidiary undertakings of the company for the year ended 31 December 2011 are histed below All of these subsidianes are
registered n England and Wales The principal activity of these subsidianes Is the leasing of plant and equipment

Company name Ownerstup & Voting (%) Accounting reference date
Lloyds Nimrod Machinery Finance Limited 100 30 September 2011
Lloyds TSB Leasing (No 8) Linited 100 31 December 2011

Lloyds TSE Corporate Asset Finance(No 4) Limited 100 31 December 2011

Lloyds TSB Equipment Leasing (No 7) Limited 100 31 December 2011

Lloyds TSB Equipment Leasing (No 1) Limited 100 30 September 2011
Lloyds TSB Cerporate Asset Finance (No 1) Limited 100 31 March 2011

Lloyds TSE Equipment Leasing {No 10} Limited 100 31 December 2011

Lloyds General Leasing Linited 100 31 December 2011

12 Investment in associates

2011 2010
£000 £000

At end of the year - -

Investments in associates represent the company's 24% interest in Omnium Leasing Company and the company's 25% interest in North
Sea Manne Leasing Company North Sea Manne Leasing Company ceased to trade on 20 Decemnber 2011 and so no interest remains at
the year end

Omnium Leasing Company has a profit of £93,000, revenue of £114,000, assets of £113,000 and habilities of £20,000 for the year ended

31 December 2011  North Sea Manne Leasing Company has a loss of £14,000, revenue of £107,000, assets of £79,000 and habiliies of
£79,000 for the penod ended 20 December 2011
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LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

13 Finance lease recelvables

Amounts receivable under finance leases

Within 1 year
2 - § years inclusive
After 5 years

Less Uneamed finance income
Add Specific provisien for impatrment losses

Present value of minimum lease payments receivable

Analysed as
Nan-current finance lease receivable
Current finance lease recevables

Minimum lease payments

Restated

2011 2010
£000 £000
7.810 14,730
24,745 36,281
2,964 4,259
35,519 55,270

(5.639) {11,230}

- (4,499}
29,880 39,541
24,353 32,494
5,527 7,047

29,880 38,541

Present value of mimimum lease

payments
Restated

2011 2010
£000 £000
5,527 7.047
21,669 30,192
2,684 2,302

29,880 39,541

The fair value of the company’s finance lease receivables at 31 December 2011 1s estimated at £33,914,000 (2010 £43,000,000)

14 Hire purchase receivables

Amounts receivable under hire purchase
Within 1 year

2 - 5 years Inclusive
After 5 years

Less Uneamed finance income

Present value of mtnimum lease payments recevable

Analysed as
Non-current hire lease receivable
Current hire lease recevables

Minimum lease payments

2011 2010
£000 £000
3,247 _ 2,993
14,715 11,982

- 5,901
17,962 20,876
(2.793) (3.732)
15,169 17,144
12,750 15,214
2,419 1,930

15,169 17,144

Present value of mimimum lease

payments

2011 2010
£000 £000
2,419 1,830
12,750 8,875
. 6,239
15,169 17.144

The farr value of the company’s hire lease receivables at 31 December 2011 1s estimated at £15,194,000 {2010 £20,000,000)

.
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NOTES TO THE FINANCIAL STATEMENTS

15 Amounts owed by group companles

.

Cash at bank

Bank deposits

Interest receivable

Amounts due from group companies

For further details please refer to note 24

16 Amounts owed to group companles

Bank overdraft

Bank borrowings

Interest payable

Amounts due to group companies
Amounts due to parent undertakings
Group relief payable

Denvative financial instruments (Note 16)

For further details please refer {0 note 24

17 Derivative financilal instruments

2013 2010
£000 £00C
1,657 3127
448,748 386,321
1,403 1,729
60,339 58,585
512,147 459,762
Restated

2011 2010
£000 £000
229,778 261,33
63,953 64,663
606 389
137.622 78,473
4,384 4,501
22,118 17.317
4,504 5,083

463,006 431,757

Dernvative financial instruments include interest rate swaps An interest rate swap 1s an agreement between two parties to exchange fixed
and floating interest payments, based upon interest rates defined in the contract, without the exchange of the underlying pnnoipal amounts
The fair values of these denvatives financial instruments are based on dicounted cash flow models at 31 December 2011

The denvatives used by the company are designated as cash flow hedges, which hedge aganst fluctuations in market interest rates and

are detalled below

The cash flow hedges were highly effective through out the year and no ineflectiveness was recognised in profit or loss durning the year

Interest payments ansing on borrowings are settled on a quarterly basis

31 December 2011

Interest rate swaps

31 December 2010

Interest rate swaps

18

Contractual/Notional amount
E000

48,854

48,894

54.940

54,940

Fair Values Liabifities
£000

4,504

4,504

5,083

5,083
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NQTES TO THE FINANCIAL STATEMENTS

18 Deferred taxation

At beginning of the year

Deferred taxation (charge) / credit for the year (Note 8)

Impact of tax rate change thereon (Note 8)

Movement in other reserves (Note 20)

Impact of tax rate change on deferred tax on cashflow hedges {(Note 20)

At end of the year

The deferred taxation (charge) / credit in the income statement compnses the following

Accelerated tax depreciation

Total deferred taxation (charge) 7 credit

Deferred taxation assets and habikbes are compnsed as follows

Deferred taxation assets
Cashfiow hedge
Accelerated tax depreciation

Total deferred taxation assets

Deferred taxation hability
Accelerated tax depreciation

Total deferred taxation habiities

Total deferred taxation (lability)/asset

On 23 March 2011, the Govemment announced that the corporation tax rate apphcable from 1 Apnl 2011 would be 26% This change
passed Into legislation on 28 March 2011 In addition, the Finance Act 2011, which passed into law on 19 July 2011, included legislation to
reduce the main rate of corporation tax from 26% to 25% with effect from 1 Apnl 2012 The change in the main rate of corperation tax from
27% to 25% has resulted in a decrease in the Company's net deferred tax habiity at 31 December 2011 of £12,000, compnsing a £107,000

credit included 1n the income statement and an £95,000 charge included in equity

19

2011
£000

1,772
(1,714)
107
(153)
(95)

(83)

2011
£000

(1,607)

(1,607)

2011
£000

1,127

1127

2011
£000

{1.210)

(1.210)

(83)

2010
£000

(572)
2,204

{15)
116

{51

1,772

2010
£000

2,279

2,279

2010
£000

1373
399

1,772

2010
£000

1,772




LLOYDS TSB LEASING LIMITED

NOTES TO THE FINANCIAL STATEMENTS

18 Share capita!l

2011 2010
£ E
Authorised

Ordinary imited voting shares of £1 each 2,000,000 2,000,000
2,000,000 2,000,000
2011 2010
£ £

Alletied, 1ssued and fully paid
Ordinary hmited voting shares of £1 each 2,000,000 2,000,000

2,000,000 2,000,000

The company's immediate parent company 1s Lloyds TSB Bank plc The company regarded by the direclors as the ultimate parent
company I1s Lloyds Banking Group plc, a kmited liabiity company incorporated and domiciled in Scotland, which is also the parent
undertating of the targest group of undertalangs for which group accounts are drawn up and of which the company 15 a member Lloyds
TSB Bank plc 1s the parent company of the smallest such group of undertakings Copies of the group accounts may be obtaned from the
company secretary’s office, Lloyds Banking Group plc, 26 Gresham Street, London EC2V THN

The company’s objectives when managing capilal are t¢ safeguard the entity’s ability to continue as a going concern, provide an adequate
retum to s shareholder through pncing products and services commensurately with the level of nsk and, indirectly, to support the group’s
regulatory capital requirements

The company’s parent manages the company's capital structure and makes adjustments to it in the light of changes in economic conditions
and the nsk charactenstics of the undertying assets In order to maintain or adjust the capital structure, the company’s parent may adpust
the amount of dividends to be paid to the shareholder, return capital to the shareholder, 1ssue new shares, or enter inte debt financing

The company's capital compnses all components of equity, movements in which appear in the statement of changes in equity and bank
borrowings as disclosed in note 16

20 Other reserves

Other reserves relates to gains and losses recogmsed on cashflow hedges

2011 2010
£000 £000
At beginning of the year (3.441) (3,362)
Change in fair value of cash flow hedges 579 (144)
Deferred taxation thereon {Note 18) (153) 116
Impact of tax rate change on deferred tax {(Note 18) {95) {51)
At end of the year (3,110) {3,441)
21 Retained earnings
Restated
2011 2010
£000 £000
At beginming of the year 124,174 101,989
Profit after tax and total comprehensive income for the year 7,681 22,185

At end of the year 131,855 124,174
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NOTES TO THE FINANCIAL STATEMENTS

22 Risk management of financial Instruments

The pnmary financial nsks affectng the company are credit nsk, iquidity nsk and market nsk {which include interest rate nsk and foreign
currency risk) Information on the management of these financial nsks and further disclosures 1s given below

In accordance wath IAS39 “Financial instruments Recognition and measurement °, the following financial instruments are classified as
ghown

Held at Held at Fair Loans or Total
cost/amortised Value receivables
cost

At 31 December 2011 £000 £000 £000 £000
Assets
Finance lease receivables - - 29,880 29,880
Hire purchase receivables - - 15,169 15,169
Amounts owed by group companies 512,147 - - 512,147
Other debtors 183 - - 183
Total financial assets 512,330 - 45,049 557,379 “
Liabilves
Amounts owed to group companies 458,502 4,504 - 463,006
Other creditors 3,007 - - 3,007
Total financial habilities 461,509 4,504 - 466,013

Held at Held at Fair Loans or Total

cost/amortised Value receivables
cost

At 31 December 2010 as restated £000 E£000 £000 £000
Assets
Finance lease recewables - - 39,541 39,541
Hire purchase recevables - - 17,144 17,144
Amounts owed by group companies 459,762 - - 459,762
Other debtors 111 - - 111
Total financial assets 459,873 - 56,685 516,558
Labihties
Amounts owed to group companies 426,674 5,083 - 431,757
Cther creditors 3,036 - - 3,036
Total financial hlabilities 429,710 5,083 - 434,793

Credit nsk management

Credit nisk 1s the nsk that one party to a financial instrument will cause a financial loss for the other party by faling te discharge an
obhgation

The maximum credit nsk exposure of the group in the event of other parties faling to perform ther obligations 15 detaled below The
maximum exposure to 10ss 1s considered to be the batance sheet carrying amount as at 31 December 2011
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22 RIsk management of financial instruments {continued}

Credit nsk management {continued)

Financial assets which are neither past due ner impaired for credit nsk

Finance lease recevables

Hire purchase receivables

Amounis owed by group companies
Other debtors

Total credit nsk exposure

Credit nsk management 1s performed by various committees established by its ulimate parent, Lloyds Banking Group plc Each lease or
loan 15 assessed for credit nsk prior to approval and assigned a credit rating based on the credit nisk rating methodology and management
policy of the Lloyds Banking Group plc  Credit ratings of the lease counterparties are monitored, where necessary revised, over the life of

2011
£000
29,880
15,169
512,147
183

557,379

the lease The table below reflects the credit rating of the financial assets portfolio net of any financial guarantees received

Financial assels by credit rabng

At 31 December 2011

Finance lease receivables

Hire purchase recevables

Amounts owed by group companies
Other debtors

Total

At 31 December 2010 as restated

Finance lease receivables

Hire purchase recevables

Amounts owed by group companies
Other debtors

Total

Al the balance sheet date the company assesses If there 1S objective ewidence that the financial assets have become impaired Ewvidence of
impairment may include indications that the counterparty 15 expenencing financial difficulty, default or delinquency in settlements of

516,558

Restated
2010
£000

39,541
17,144
459,762
11

AAA AA A BBB Rated BB Not rated Total
or lower
£000 £0DO £000 £000 £000 £000 £000
23,001 - - - 6,879 29,880
- - - - 15,169 15,169
- - 512,147 - - 512,147
- - - - - 183 183
23,001 - 512,147 - 22,048 183 557,379
AAA AA A BBB Rated BB Not rated Total
or lower
£000 £000 £000 £000 £000 £000 £000
- 35,126 - - 4,415 39,541
- - - - 17,144 17,144 -
- 458,762 - - - 459,762
- - - - - 1 1M1
- 494 888 - - 21,559 i 516,558

amounts due or debt restructunngs to reduce the financial burden on the counterparty

At 31 December 2011 and 2010 there were no impairments relating to credit nsk against any financial assets nor any lease receivables
past due on scheduled lease paymenis The credd nsk exposure under short—term debtors, deposits and other financial assets are
represented by the book values in the above table

For financial assets held at amortised cost the far value approximates to their camying values, except for leases whose farr value s

disclosed in note 13
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22 Risk management of financlal Instruments (continued)
Far Value Estimation

The table below prowides an analysis of the financial assets and habiities of the company's that are carned at fair value, grouped into
levels 1to 3 based on the degree to which the far value 1s observable as defined below

- Quoted prices (unadjusted) in active markets of identical assets and habilities {level 1}
- Inputs other than quoted pnces included within Level 1 that are observable for the asset or hiability, ether directly, or indirectly (level 2)
- Inputs for the asset or hability that are not based on observable market data {level 3)

Valuation heirachy Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

31 December 2011
Denvative financial instruments - 4,504 - 4,504
Financial habiities . 4,504 - 4,504
Level 1 Level 2 Level 3 Total
£000 £000 £000 £000

31 December 2010

Dervative financial nstruments - 5,082 - 5,083

Financial habilities - 5,083 - 5,083

Liquidity nsk management

Liquidity nsk 1s the nsk that an entity will encounter difficulty in meeting obligations associated with financial habilibes that are settled by
delivenng cash or other financial asset

The liquidity profile of financial labilities at year end was as follows

At 31 December 2011 Bank overdraft Bank borrowings Other habilities Denvatives  Tofal Liabilities
£000 £000 £000 £000 £000
On demand 229,778 - 29,510 - 259,288
Up te 1 month - - - 4,504 4,504
1-3 months - - - - -
3-12 months - 202,221 - - 202,221
1-6 years - - - - -
Qver 5 years - - - - -
Total 229,778 202,221 29,510 4,504 466,013
At 31 December 2010 Bank overdraft Bank borrowings Other liabilities Denvatives  Total Liabilities
£000 £000 £000 £000 £000
On demand 261,331 - 24,854 - 286,185
Up to 1 month - - - 5,083 5,083
1-3 months - - - - -
3-12 months - 143,525 - - 143,525
1-5 years - - - - -
Over 5 years - - . - -

Total 261,331 143,525 24,854 5,083 434,793

The farr value of financial habiities approximates their carrying values

Bank borrowings and the associated interest payable upon them are borrowed short term and all borrowings are advanced by a fellow
subsidary undertaking of Lloyds Banking Group plc

Other hatulities are repayable on demand
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22 Risk management of financlal instruments (continued)
Interest rate nsk management

Interest rate nsk 1s the nsk that the future cash flows and fair values of a financial instrument may fluctuate because of changes in market
Interest rates

The company takes into account the exposure on fluctuations in the prevailing levels of market interest rates on s cash flows when
structunng its operations by ensurnng the interest terms of its finance income is matched to the vanable interest terms of the borrowtng
used to finance the leasing portfolio As such the company has no matertal exposure to financial nsk arnising from changes in market
interest rates  Interest rate nsk is hedged using interest rate swaps

Based on the balance sheet carrying values a +/- 25 basis point change in interest rates will increase/reduce finance income by £1,242,000
and finance costs by £736,000

Foreign currency nsk

Foreign currency nsk Is the risk that the far value or future cashflows of a finaneial instrument will fluctuate because of changes on foreign
exchange rates

Exposure to foreign currency fluctuations anses due to its financial assets and habilities betng denorminated in foreign currencies The
company hedges the majonty of its foreign currency exposure by taking out foreign currency swaps where necessary The fair value of any
currency swap s included within denvative financial instruments if apphcable

Al the year end, if currency had fluctuated by +/- 25 basis points against the US dollar, wath all other variables held constant, post tax profit
would have changed by £100 due to assets / labilities denominated in USD

2011 2010

$000 3000

Hire purchase receivables 23,443 26,622
Amounts owed by group comparues 3 -

23,446 26,622

Amounts owed to group companies 23,416 26,608

23,416 265,608
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23 Notes to the cash flow statement

Profit from operations

Add/(less) non cash itemns
Depreciation
Impairment charge
Foreign exchange movement

Financial assets at fair value through profit or loss

Operating cash flows before movements in working capital

Movement in receivables
Movement in payables

Cash generated by cperations

Group relief recewved/(paid)

Net cash flow from operations

24 Related partios

2011
£000

13,844
69

782
(4)

14,691

11,328
(20)

25,999

248

26,247

2010
£000

18,121
74
251
(832)

17.821

10,788
1,575

30,184

9

30,175

The company's related parttes include other companies in the Lloyds Banking Group and the company's key management personnel Key
management personnel are those persons having authonty and responsibility for planning, directing and controling the actvities of the
company, which 15 determined tc be the company's directors

In respect of related party transactions, the outstanding balances receivable/{payable) at 31 December were as follows

Nature of transaction

Cash at bank

Bank deposits

Amounts due from group companies
Bank overdraft

Group relief payable

Amounts due to group companes
Amounts payable tc parent company
Bank borrowings

Interest payable

Derwvative financial instruments payable
Interest recevable

Related party

Fellow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidiary undertaking
Immediate parent undertaking
Feflow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidiary undertaking
Fellow subsidhary undertaking

2011
£000

1,657
448,748
60,339
(229,778)
(22,119)
(137,622)
(4,384)
(63,993)
(6086)
(4,504)
1,403

Restated
2010
£000

3,127
396,321
58,585
(261,331)
(17,317
(78.473)
{4,501)
(64.663)
(389)
(5.083)
1,729

Interest of £6,334,000 (2010 £7,098,000) was paid in the year to group companies whilst interest of £16,835,000 (2010 £18,230,000) was

received in the year from group companies

The company received group rehef of £248,000 (2010 £9,000 paid) dunng the year from fellow subsidiary undertakings
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25 Future developments

The following accounting standard changes will impact the company in the future financial penods

Pronouncement Nature of change IASB effective date
IFRS 8 Financial Instruments Replaces those parts of IAS 39 Financial Instruments Annual penods beginmng on or after 1

Recogriion and Measurement relaing to the January 2015
classification, measurement and derecegnition of financial
assets and habilites Requires financial assets to be
classified Into two measurement categones, fair value
and amertised cost, on the basis of the objectives of the
entity’s business medel for managing its financial assets
and the contractual cash flow charactenstics of the
nstrument The avalable-for-sale financial asset and
held-to-matunty investment categones in existing IAS 39
will be elminated The requirements for financial habiliies
and derecegnition are broadly unchanged from IAS 38

IFRS 12 Disclosure of Interests in Requires an entity to disclose information that enables Annual penods beginming on or after 1
Other Entities users of financial statements to evatuate the nature of, January 2013

and nsks associated wth, (s interests in other entities

and the effects of those interests on its financial positien,

financial perfermance and cash flows

IFRS 13 Far Value Measurement  The standard defines farr value, sets out a framework for Annual penods beginming on or after 1
measunng fair value and requires disclosures about fair January 2013
value measurements It apples to IFRSs that require or
permit farr value measurements or disclosures about fair
value measurements

1 At the date of this report, these pronsuncements are awaiting EU endorsement

The inihial view 1s that none of these pronouncements are expected to cause any matenal adjustments to reported humbers in the Financial
Statements

26 Post balance sheet events

On 21 March 2012, the Government announced a further reduction in the rate of corporation tax to 24% wath effect from 1 Apnl 2012 This
further reduchon was enacted under the Provisional Collection of Taxes Act 1968 on 26 March 2012 In addition, the Finance Act 2012,
which passed into law on 3 July 2012, included legislation to reduce the main rate of corporatien tax from 24% to 23% with effect from 1
Apnl 2013 The reduchon to 23% is estmated to reduce the net deferred tax liability by a further £7,000 and will be reflected in the financial
statements for the year ended 31 December 2012

The proposed further reduction in the rate of corporation tax by 1% to 22% from 1 Aprnil 2014 1s expected to be enacted separately The
effect of this further change upon the company's deferred tax halances cannot be reliably quantified at this stage

The company holds investments in ChaseCourt Limited and Wyndcroft Limited, since the year end both companies have been placed into
hquidation  Once these hiquidations are complete the company can expect share capital of £2,225,200 to be repad
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