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Tinius Olsen Limited

Strategic report
for the year ended 31 December 2016

The directors present the strategic report together with the audited financial statements for the year ended
31 December 2016.

Review of the business

In presenting this report the financial statements consolidate the results of Tinius Olsen Limited {"the Company”)
its .subsidiary undertaking Tinius Olsen India Pvt Limited incorporated in India and its subsidiary Tinius Olsen
Testing Machine Company Shanghai Ltd incorporated in the Peoples Republic of China. The group made a
profit before taxation of £328,978 for the year ended 31 December 2016, this compares to a profit before taxation
of £537,014 in 2015. The underlying performance of the Company remained strong with a profit before taxation of
£404,084 (2015 - £609,018). The company will be able to maintain positive cash balances for the foreseeable
future and therefore the going concern basis of accounting has been adopted.

Principal risks and uncertainties

The directors consider that the key business risk remains competition and as such this continues to be monitored
by a regular review of market share and margins. Continuing economic uncertainty in the world is a consideration
and as such will be monitored as to any affect this may have on the business.

Key performance indicators

The board utilises a number of key performance indicators to enable consistent method of analysing
performance. The key performance indicators, which are used by the board are as follows:

Gross profit margin performance for all customers

Gross profit margin measures the profit achieved on sales after taking account of the direct cost incurred for each
customer. These trends are closely monitored and help ensure that all customer relationships are sustainable.
This has improved to 63% (2015: 62%).

Net profit performance

The net profit performance measures the net profit achieved after taking account the total costs incurred including
both direct and indirect cost ie. profit on ordinary activities after taxation. This is used to compare the company's
performance against prior year and forecasts, this year's net performance has reduced to 4% (2015: 7%)

Current ratio performance

The current ratio measures that the company has sufficient current assets to cover its current liability and used in
the measurement of the company's liquidity. The current ratio is currently at 3 (2015: 3)

By order of the Board

B Gaskins

Director : L e

 Date 31 WMM«J’; lbl_)



Tinius Olsen Limited

Report of the directors
for the year ended 31 December 2016

Directors

The directors of the company during the year were:
M Youings (Managing Director)

M J Wheeler

C R Tait lll (American)

M Helton (American) — Resigned 27 February 2017
B Gaskins

The directors present their report together with the audited financial statements for the year ended 31 December
2016.

Results and dividends

The income statement is set out on page 6 and shows the profit for the year.

The directors do not recommend the payment of a dividend (2015 - £Nil).

Principal activities

The principal activity of the group and company during the year was that of producers of load test equipment.
Financial instruments

Working capital requirements are met principally out of retained profits. In addition, trade debtors and trade
creditors arise directly from the company's operations. The company does not enter into any hedging
arrangements.

Credit risk and currency risk arise from the company's activities. The company's policy in respect of credit risk is
to require appropriate credit checks on potential customers before sales are made where possible. The
company's policy in respect of currency risk is to invoice primarily in sterling. These risks are monitored by the
board of directors and were not considered to be significant at the balance sheet date.

The company's policy in respect of interest rate risk and liquidity risk is to maintain a mixture of long term and
short term debt finance and readily accessible bank deposit accounts to ensure the company has sufficient funds
for operations. The cash deposits are held in a mixture of short term deposits and current accounts which earn
interest at a floating rate. Debt is currently maintained at a fixed interest rate with the parent company, Tinius
Olsen International Company. The directors monitor the liquidity and cash flow of the company carefully.

Future developments

The group continues to run an extensive research and development programme which, in the opinion of the
directors, is essential for the growth of the business.




Tinius Olsen Limited

Report of the directors
for the year ended 31 December 2016 (continued)

Directors' responsibilities

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards) and applicable law. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
¢ make judgements and accounting estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

Auditors
All of the current directors have taken all the steps that they ought to have taken to make themselves aware of
any information needed by the company's auditors for the purposes of their audit and to establish that the

auditors are aware of that information. The directors are not aware of any relevant audit information of which the
auditors are unaware.

By order of the Board

B Gaskins
Director

pate  3- MNJ\, 2019



Tinius Olsen Limited

Independent auditor's report

TO THE MEMBERS OF TINIUS OLSEN LIMITED

We have audited the financial statements of Tinius Olsen Limited for the year ended 31 December 2016 which
comprise the consolidated income statement, the consolidated statement of comprehensive income, the
consolidated and company balance sheets, the consolidated and company statement of changes in equity, the
consolidated statement of cash flows and the related notes. The financial reporting framework that has been
applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice).

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditors

As explained more fully in the statement of directors' responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's (FRC's) Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council's
website at www.frc.org.uk/auditscopeukprivate.

Opinion on financial statements
In our opinion the financial statements:

e give a true and fair view of the state of the group's and the parent company's affairs as at 31 December 2016
and of the group's profit for the year then ended,;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 20086.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
e the information given in the strategic report and the directors report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

e the strategic report and directors report have been prepared in accordance with applicable legal
requirements.




Tinius Olsen Limited

Independent auditor's report (continued)

Matters on which we are required to report by exception

In the light of knowledge and understanding of the group and parent company and its environment obtained
during the course of the audit, we have not identified material misstatements in the strategic report or the
directors report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you if, in our opinion:

e adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us; or

o the parent company financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors' remuneration specified by law are not made; or

¢ we have not received all the information and explanations we require for our audit.

Sophia Michael (sen

For and on behalf of BDO LLP, statutory auditor

London
United Kingdom

Date 3'/3/1{}

BDO LLP is a limited liability partnership registered in England and Wales (with registered number OC305127).




Tinius Olsen Limited

Consolidated income statement
for the year ended 31 December 2016

Turnover

Cost of sales

Gross profit
Distribution costs
Administrative expenses

Gain from changes in fair value of investment property
Other operating income

Operating profit
Interest receivable and similar income

Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit on ordinary activities after taxation

Minority interest

Profit for the financial year

All amounts relate to continuing activities.

Note

2016
£

6,162,096
(2,258,899)
3,903,197
(1,303,397)
(2,297,481)

72,574
374,893
4,221

(50,136)

328,978

(76,033)
252,945
(63,085)

189,860

2015
£

6,743,324

(2,574,672)

4,168,652
(1,285,804)
(2,357,764)
12,048
50,347
587,479
3,647
(54,112)
537,014

(64,287)
472,727
45,360

518,087

The notes on pages 14 to 26 form part of these financial statements.



Tinius Olsen Limited

Consolidated statement of comprehensive income
for the year ended 31 December 2016

2016 2015

£ £
Profit for the financial year 252,945 472,727
Currency translation differences (113,069) (4,832)
Total comprehensive income for the year 139,876 467,895
Profit for the financial year attributable to:
Non-controlling interest 63,085 (45,360)
Owners of the parent company 189,860 518,087
252,945 472,727
Total comprehensive income attributable to:
Non-controlling interest 20,666 (46,273)
Owners of the parent company 119,210 514,168
139,876 467,895

The notes on pages 14 to 26 form part of these financial statements



Tinius Olsen Limited

Consolidated balance sheet
at 31 December 2016

——

Company number 998521

Fixed assets
Tangible assets
Investment properties

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital reserve

Profit and loss account

Shareholders' funds

Minority interest

Note

12
13

14

16

16

2016
£

1,731,095
2,094,885

795,945
4,621,925

1,762,635

2016

1,929,367
500,000

2,429,367

2,859,290

5,288,657

793,670

4,494,987

18,000
558,000
32,619
4,109,873
4,718,492

(223,505)

4,494,987

2015

1,660,000
1,672,251
1,416,549
4,748,800

1,610,700

The financial statements were approved by the Board of Directors and authorised for issue on

B Gaskins
Director

The notes on pages 14 to 26 form part of these financial statements.

2015

1,681,346
500,000

2,081,346

3,138,100

5,219,446

864,335

4,355,111

18,000
568,000
32,619
3,990,663
4,599,282

(244,171)

4,355,111



Tinius Olsen Limited

Consolidated statement of changes in equity
for the year ended 31 December 2016

1 January 2016

Comprehensive income for the year
Profit for the year

Currency translation differences

Total comprehensive| income for the year

31 December 2016

Equity
attributable
to owners
Profit of the Non-
Share Share Capital and loss parent controlling Total
capital premium reserve account company interests equity
£ £ £ £ £ £
18,000 558,000 32,619 3,990,663 4,599,282 (244,171) 4,355,111
- - - 189,860 189,860 63,085 252,953
- - - (70,650) (70,650) 42,919 (113,089)
- - - 119,210 119,210 20,666 139,876
18,000 558,000 32,619 4,109,873 4,718,492 223,505 4,494,987

The notes on pages 14jto 26 form part of these financial statements.




Tinius Olsen Limited

Consolidated statement of changes in equity
for the year ended 31 December 2015

Equity
attributable
to owners
Profit of the Non-
Share Share Capital and loss parent controlling Total
capital premium reserve account company interests equity
£ £ £ £ £ £ £
1 January 2015 18,000 558,000 32,619 3,476,495 4,085,114 (197,898) 3,887,216
Comprehensive income for the year
Profit for the year - - - 518,087 518,087 (45,360) 472,727
Currency translation differences - - - (3,919) (3,919) (913) (4,832)
Total comprehensive income for the year - - - 514,168 514,168 (46,273) (467,895)
31 December 2015 18,000 558,000 32,619 3,990,663 4,599,282 (244,171) 4,355,111

\

The notes on pages 14\to 26 form part of these financial statements.



Tinius Olsen Limited

Consolidated statement of cash flows
for the year ended 31 December 2016

Note
Cash flows from operating activities
Profit for the financial year
Adjustments for:
Depreciation, impairment and amortisation of fixed assets 5/9
Net interest payable 6
Taxation expense 7
Increase in trade and other debtors 13
Increase in stocks 12
Increase in trade and other creditors 14
Fair value gains recognised in income statement
Foreign exchange 5
Profit on disposal
Cash from operations
Interest paid 6
Taxation paid
Net cash generated from operating activities
Cash flows from investing activities
Proceeds from sale of tangible fixed assets
Purchases of tangible fixed assets 9
Interest received
Net cash from investing activities
Cash flows from financing activities
Capital element of lease repaid
Repayment of loan 15

Net cash used in financing activities

Decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year
Foreign exchange gains and losses

Cash and cash equivalents at end of year

Cash and cash equivalents comprise:
Cash at bank and in hand

2016 2015

£ £
252,945 472,727
118,981 84,407
45,912 50,465
76,033 64,287
(371,760) (509,379)
(30,874) (315,021)
52,241 168,092

- (12,048)
(128,389) (720)
(2,912) -
12,177 2,810
(50,136) (54,112)
(92,905) (25,995)
(130,864) (77,297)
22,855 -
(482,515) (41,082)
4,221 3,647
(455,439) (37,435)
(2,669) (3,578)
(65,545) (62,045)
(68,214) (65,623)
(654,517) (180,355)
1,416,549 1,595,514
33,913 1,390
795,945 1,416,549
795,945 1,416,549
795,945 1,416,549

The notes on pages 14 to 26 form part of these financial statements.
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Tinius Olsen Limited

Company balance sheet
at 31 December 2016

Company number 998521

Fixed assets
Tangible assets
Investment properties
investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due
within one year

Net current assets

Total assets less current
liabilities

Creditors: amounts falling due
after more than one year

Net assets

Capital and reserves
Called up share capital
Share premium account
Capital reserve

Profit and loss account

Shareholders' funds

Note

10
11

12
13

14

15

16

2016
£

1,437,897
2,530,044
675,453

930,795

2016

1,725,633
500,000
442,677

2,668,310

4,643,394

3,712,599

6,380,909

793,172

5,687,737

18,000
558,000
32,619
4,979,118

5,587,737

2015

1,424,490
2,294,979
1,245,602

1,124,146

The financial statements were approved by the Board of Directors and authorised for issue on

B Gaskins
Director

The notes on pages 14 to 26 form part of these financial statements.

12

2015

1,650,789
500,000
202,677

2,253,466

4,965,071

3,840,925

6,094,391

858,717

5,235,674

18,000
558,000
32,619
4,627,055

5,235,674




Tinius Olsen Limited

Company statement of changes in equity
for the year ended 31 December 2016

Profit
Share Share Capital and loss Total
capital premium reserve account equity
£ £ £ £ £
1 January 2015 18,000 558,000 32,619 4,082,323 4,690,942
Profit and total
Comprehensive
income for the year
Profit for the year - - - 544,732 544,732
31 December 2015 18,000 558,000 32,619 4,627,055 5,235,674
Profit and total
Comprehensive
income for the year
Profit for the year - - - 352,063 352,063
31 December 2016 18,000 558,000 32,619 4,979,118 5,687,737

———————

The notes on pages 14 to 26 form part of these financial statements.
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016

Accounting policies

Tinius Olsen Limited is a Private limited company incorporated in England & Wales under the Companies
Act. The address of the registered office is given on the contents page and the nature of the group's
operations and its principal activities are set out in the report of directors. The financial statements have
been prepared in accordance with FRS 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires Group management to exercise judgement in applying the Group's
accounting policies.

Parent company disclosure exemptions

in preparing the separate financial statements of the parent company, advantage has been taken of the
following disclosure exemptions available in FRS 102:

¢ Only one reconciliation of the number of shares outstanding at the beginning and end of the period has
been presented as the reconciliations for the group and the parent company would be identical;

e No cash flow statement has been presented for the parent company; and

e No disclosure has been given for the aggregate remuneration of the key management personnel of the
parent company as their remuneration is included in the totals for the group as a whole.

The following principal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the results of Tinius Olsen Limited and its subsidiaries ("the
Group") as if they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

The consolidated financial statements incorporate the results of the company and its subsidiary undertaking,
Tinius Olsen-India Private Limited and Tinius Olsen Shanghai as at 31 December 2016 using the acquisition
method of accounting. The results of subsidiary undertakings are included in the consolidated profit and loss
account from the date of acquisition. On acquisition, fair values are attributed to the assets and liabilities of
the business acquired, any excess of consideration over these fair values being taken to Goodwill.

Turnover
Turnover represents sales to outside customers at invoiced amounts less value added tax or local taxes on

sales and is recognised when the risks and rewards of ownership has passed to the customer. These
criteria are considered to be met when the goods are despatched.

14



Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016

Accounting policies (continued)

Tangible fixed assets

Tangible fixed assets, other than investment properties, are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation

Depreciation is provided to write off the cost or valuation, of all tangible fixed assets, except freehold land,
evenly over their expected useful lives. Itis calculated at the following rates:

Freehold buildings - over 50 years
Plant and machinery - over7to 10 years
Motor vehicles - over 3 to 4 years
Fixtures and fittings - over3to7 years
Investment properties

Investment property is carried at fair value determined annually with reference to external valuers and
derived from the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation is
provided. Changes in fair value are recognised in profit or loss.

Stocks

Stocks are valued at the lower of cost and net realisable value. Cost is based on the cost of purchase on a
first in, first out basis. Work in progress and finished goods include labour and attributable overheads.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

Foreign currency

(a) Functional and presentation currency

items included in the financial statements of each of the group's entities are measured using the currency of
the primary economic environment in which the entity operates ('the functional currency'). The consolidated
financial statements are presented in sterling, which is the company's functional and the group's
presentation currency.

On consolidation, the results of overseas operations are translated into sterling at rates approximating to
those ruling when the transactions took place. All assets and liabilities of overseas operations are translated
at the rate ruling at the reporting date. Exchange differences arising on translating the opening net assets at
opening rate and the resuits of overseas operations at actual rate are recognised in other comprehensive
income.

(b)-Transactions-and-balances
Foreign currency transactions are translated into the group entity's functional currency using the exchange
rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss.

15



Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

Accounting policies (continued)

All foreign exchange gains and losses are presented in profit or loss within ‘other operating income'.
Research and development

All research and development costs are written off as incurred.

Financial liabilities and equity

Financial liabilities and equity are classified according to the substance of the financial instrument's
contractual obligations, rather than the financial instrument's legal form.

Taxation

Current tax is measured at amounts expected to be paid using the tax rates and laws that have been
enacted or substantively enacted by the balance sheet date.

Deferred tax balances are recognised in respect of all material timing differences that have originated but
not reversed by the balance sheet date except that:

e deferred tax is not recognised on timing differences arising on revalued properties unless the company
has entered into a binding sale agreement and is not proposing to take advantage of rollover relief, and

e the recognition of deferred tax assets is fimited to the extent that the company anticipates making
sufficient taxable profits in the future to absorb the reversal of the underlying timing differences.

Deferred tax balances arising from underlying timing differences in respect of tax allowances on industrial
buildings are reversed if and when all conditions for retaining those allowances have been met. Deferred tax
balances are not discounted.

Leased assets - Lessor

All leases are treated as operating leases. Their annual rentals are charged to the profit and loss account
on a straight-line basis over the term of the lease.

Leased assets - Lessee

Where assets are financed by leasing agreements that give rights approximating to ownership (‘finance
leases'), the assets are treated as if they had been purchased outright. The amount capitalised is the
present value of the minimum lease payments payable during the lease term. The corresponding leasing
commitments are shown as amounts payable to the lessor. Depreciation on the relevant assets is charged
to the profit and loss account.

Lease payments are analysed between capital and interest components. The interest element of the
payment is charged to the profit and loss account over the period of the lease and is calculated so that it
represents a constant proportion of the balance of capital repayments outstanding. The capital part reduces
the amounts payable to the lessor.

All other leases are treated as operating leases. Their annual rentals are charged to the profit and loss
account on a straight-line basis over the term of the lease.

Pension costs

Contributions to the company's defined contribution pension scheme are charged to the profit and loss
account in the year in which they become payable.

16



Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

Accounting policies (continued)
Liquid resources

For the purposes of the cash flow statement, liquid resources are defined as short term deposits.

Analysis of turnover

2016 2015
£ £
Analysis of turnover by country of destination:
United Kingdom
Rest of Europe 866,443 1,225,481
Rest of the world 1,225,968 1,226,016
4,069,685 4,291,827
6,162,096 6,743,324
Employees
2016 2015
Group £ . £
Staff costs consist of:
Wages and salaries 2,230,926 2,251,603
Social security costs 226,077 229,579
Other pension costs 170,103 191,136
2,627,106 2,672,318
The average number of employees during the year was: Number Number
Office and management 12 12
Manufacturing 25 23
Sales and design 27 26
64 61

The company currently contributes to a group personal pension plan, which is a defined contribution
scheme. The assets of the plan are held separately from those of the company in an independently
administered fund. The pension cost charge also includes contributions payable by the company to this
fund. Included within accruals are outstanding contributions amounting to £18,329 (2015 - £17,384).

17



Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

Directors

Directors' remuneration consists of:

Directors' emoluments

Company contributions to defined contribution pension scheme

2016

322,838
46,226

369,064

2015

358,707
48,343

407,050

There were three directors in the company's defined contribution pension scheme during the year (2015 -

three).

Emoluments of the highest paid director was £163,382 (2015 - £154,400). Company pension contributions
of £ 20,487 (2015 - £19,987) were made to a defined contribution scheme on his behalf.

A pension of £15,000 (2015 - £15,000) was paid to a former director.

Key management personnel is considered to be the board of directors and total compensation paid to key

management personnel is equal to directors remuneration.

Group operating profit

This has been arrived at after charging/(crediting):

Research & Development

Depreciation

Operating lease expense

Auditors' remuneration - audit services

Auditors' remuneration - taxation compliance services
Foreign exchange differences

Rental income

Inventory recognised as an expense

Group interest payable and similar charges

Lease interest
Loan interest

2016

282,845
118,981
23,783
68,741
6,222

(128,389)

(49,022)
1,983,748

2016

581
49,555

50,136

18

2015

351,746
84,407
24,3439
51,948

4,212

4,563
(38,299)

2,343,437

2015

355
53,757




Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

Group taxation on ordinary activities

Current tax

UK Corporation tax

Foreign tax

Double tax relief

Adjustment in respect of previous periods

Deferred tax

Movement in the period

Adjustment in respect of previous periods
Effect of tax rate change

Taxation charge on profit on ordinary activities

2016 2015

£ £
53,341 126,075
24,012 -
(33,170) (60,753)
44,183 65,322
34,310 2,778
(2,981) (4,834)
521 1,021
76,033 64,287

The taxes assessed for the year is greater than (2015 - lower) the standard rate of Corporation tax in the

UK. The differences are explained below.

Profit on ordinary activities before tax

Surplus on ordinary activities at the standard rate
of corporation tax in the UK of 20% (2015 - 20.25%)

Effects of:

Expenses not deductible for tax purposes

Changes in tax rates

Difference in tax rates

Unrecognised deferred tax

Over provision in respect of previous years

Over provision in respect of previous years-deferred tax

Current tax charge for year

Profit of parent company

2016 2015
£ £
328,978 537,014
65,796 108,727
7,224 5,896
(15,572) ;
42,885 (14,912)
11,851 30,163
(33,170) (65,587)
(2,981) -
76,033 64,287

As permitted by Section 408 of the Companies Act 2006, the profit and loss account of the parent company
is not presented as part of these financial statements. The parent company's profit for the financial year

after taxation was £ 352,063 (2015 - £544,732).
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

9 Tangible assets — Group

Investment Freehold Plant and Motor Fixtures
property property machinery vehicles and Total
fittings
£ £ £ £ £ £
Cost
At 1 January 2016 500,000 2,096,471 450,176 138,285 542,368 3,727,300
Additions - - 238,148 10,800 233,567 482,515
Disposals - - (15,969) (37,142) - (63,111)
Exchange differences 2,741 3,433 2,027 8,200
At 31December 2016 500,000 2,096,471 675,096 115,376 777,962 4,164,905
Depreciation
At 1 January 2016 - 602,434 432,237 117,130 494,153 1,645,954
Charge for the year 36,818 27,217 5510 49436 118,981
Disposals - - (26) (33,142) - (33,168)
Exchange differences - - 156 1,949 1,666 3,771
At 31 December 2016 - 639,252 459,584 91,447 545,255 1,735,538
Net book value
At 31 December 2016 500,000 1,457,219 215,512 23,929 232,707 2,429,367
At 31 December 2015 500, 000 1,494,037 17,939 21,155 48,215 2,081,346

Finance Leases

The net book value of Motor Vehicles above includes an amount of £ 6,958 (2015 - £9,126) in respect of
assets held under finance leases. The related depreciation charge on these assets was £ 3,652 (2015 -
£3,083).

Investment Properties

The group and company’s investment properties are valued annually on 31 December at fair value. The
property was independently, professionally valued at 31 December 2015 in accordance with the Royal
Institution of Chartered Surveyors’ Appraisal and Valuations Manuai. At December 2016, the Directors have
fair valued the property with reference to the previous professional valuation and giving consideration to
current market conditions and rateable values of properties in the area.

If_investment-property- had-been-accounted-for-under-the historic cost accounting rules, the property would

have been carried at its historical cost being £673,187 (£673,187).
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

9 Tangible assets - Company

Cost

At 1 January 2016
Additions

Disposal

At 31 December 2016

Depreciation

At 1 January 2016
Provided for the year
Disposal

At 31 December 2016

Net book value
At 31 December 2016

At 31 December 2015

Freehold

Investment land and Plant and Motor Fixtures
property buildings  machinery vehicles and fittings Tok

£ £ £ £ £
500,000 2,096,471 433,333 117,180 529,913 3676897
- - 238,148 10,800 30,836 274
- - - (37,142) - @
500,000 2,096,471 671,481 90,838 560,749 3919539
- 602,401 431,278 105,151 487,278 1626,108
- 36,818 27,217 2,763 34,142 10094C
- - - (33,142) - R
- 639,219 458,495 74,772 521,420 1,693,906
500,000 1,457,252 212,986 16,066 39,329 2225633
500,000 1,494,070 2,055 12,029 42 635 2,050,789

The net book value of tangible assets includes an amount of £ NIL (2015 - £Nil) in respect of assets held
under finance leases. The related depreciation charge for year was £ NIL (2015 - £Nil).
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

10 Fixed assets investments

Subsidiary
Company undertaking
, £
Cost
At 1 January 2016 202,677
Additions 240,000
At 31 December 2016 442,677
The following was the subsidiary undertaking at the end of the year:
Proportion of
Country of voting rights
incorporation and ordinary
Name or registration share capital held Nature of business
Tinius Olsen India Private Producers of load test
Limited Republic of India 60% equipment

Tinius Olsen India Private Limited accounting year end is the 31 March. This is common with the majority of
Indian companies and coincides with year end of the minority interest holder.

Tinius Olsen Testing Machine Peoples Republic of 100% Producers of load test
Company Shanghai Limited China Equipment
11 Stocks

Group Group Company Company
2016 2015 2016 2015
£ £ £ £
Finished goods and goods for resale 342,548 539,834 393,058 511,727
Raw materials and consumables 411,037 253,746 68,998 47,394
Work in progress 977,510 866,420 975,841 865,369
1,731,095 1,660,000 1,437,897 1,424,490

There is no material difference between the replacement cost of stocks and the amounts stated above.
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

12

13

14

Debtors

Group Group
2016 2015
£ £
Trade debtors 1,105,968 1,133,110
Other debtors 148,578 38,904
Prepayments and accrued income 123,814 151,199

Amounts owed by group
undertakings 716,525 349,038
2,094,885 1,672,251

Alf amounts fall due for payment within one year.

Company
2016
£

695,303
21,318
112,833

1,700,590

2,530,044

Company
2015
£

801,482
29,499
142,350

1,321,648

2,294,979

Included within amounts owed by group undertakings for the Company is an amount of £1,049,167 due from
Tinius Olsen India Private Limited. This subsidiary has net liabilities of £558,753, no provision has been
recognised on this balance as the ultimate parent has provided support for this balance.

Creditors: amounts falling due within one year

Group Group

2016 2015

£ £

Payments received on account 128,007 251,651
Trade creditors 800,698 797,825
Amounts owed to group undertakings 400,520 92,271
Other taxation and social security 94,861 132,269
Corporation tax 76,033 64,287
Accruals and deferred income 256,850 268,305
Obligations under finance lease 5,666 4,092
1,762,635 1,610,700

Creditors: amounts falling due after more than one year

Group Group

2016 2015

£ £

Amounts owed to group undertakings 793,172 858,717
Obligations under finance lease 498 5,618
—_— — 793,670 864,335
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Company Company
2016 2015
£ £
79,204 106,063
299,192 392,638
214,174 217,323
87,607 192,171
52,021 127,884
198,597 215,951
930,795 1,124,146
Company Company
2016 2015

£ £
793,172 858,717
858,717

793,172



Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

15 Creditors: amounts falling due after more than one year (continued)

Group and company Amounts due Amounts due
to parent to parent Finance Finance
undertaking undertaking leases leases
2016 2015 2016 2015
Maturity of debt: £ £ £ £
In one year or less, or on demand 65,545 62,045 5,618 4,384

In more than one year but not more

than two years 69,242 65,544 498 4,873

In more than two years but not more

than five years 232,055 219,665 - 429

In more than five years 491,875 573,508 - -
793,172 858,717 498 5,302

Amounts due to parent undertaking comprise one loan of £793,17217 (2015 - £858,717).

The long-term loan of attracts interest at 5.5% and is payable by equal monthly instalments commencing 1
January 2007. The redemption date is 2027.

The long-term loans are secured against, with a right of set off against, any and all present, future and after

acquired funds, monies, balances, stocks, bonds, notes, deposit accounts, and other personal property of
any nature whatsoever in which the company has any interest.

16 Provision for liabilities

2016 2015
£ £
Deferred tax at 31 December 25,441 (6,049)
17 Share capital

2016 - 2015
£ £

Allotted, issued and fully paid
18,000 Ordinary shares of £1 each 18,000 18,000
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

18 Commitments under operating leases

The group and company had minimum lease payments under non-cancellable operating leases as set out

below:
2016 2015
£ £
Operating leases which expire:
Not later than 1 year 29,779 30,014
Later than 1 year and not later than 5 years 51,116 44,610
80,895 74,624

19 Other commitments

As of March 2009, Tinius Olsen Limited has a commitment to purchase 1,000 shares of Tinius Olsen India
PVT Limited at fair value from Aimil Limited.

At the year-end there were capital commitments in relation to future years totalling £NIL (2015 - £140,910).
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Tinius Olsen Limited

Notes forming part of the financial statements
for the year ended 31 December 2016 (continued)

20 Related party transactions

21

Related party transactions and balances

During the year ended 31 December 2016, the company made sales of £989,497 (2015 - £1,058,265) to
Tinius Olsen Testing Machine Company, a fellow group undertaking, at arm'’s length. Trade debtors include
£371,870 (2015 - £276,799) and other debtors £52,513 (2015 - £84,336) due from Tinius Olsen Testing
Machine Company.

The company also made purchases of £111,362 (2015 - £209,372) from its parent company during the year.
Trade creditors include £Nil (2015 - £37,108) due to the parent company.

The company received other recharges and commissions amounting to £140,784 (2015 - £165,302) which
includes accrued commission due of £52,513 (2015 - £84,336) from its parent company during the year
£51,567 (2015 - £Nil) was outstanding at the year-end.

During the year the company's indebtedness to its parent and ultimate parent undertakings are set out in
note 15. The related interest charges are also disclosed in note 6.

During the year end 31 December 2016, the company made sales of £116,918 to Tinius Olsen Testing
Machine Company Shanghai Ltd Trade Debtors Include £116,918.

During the Year ended 31 December 2016 Tinius Olsen Testing Machine Company Shanghai Ltd
Purchased from Tinius Olsen Testing Machine Company of £114,459 the trade creditors include £114,459
due from Tinius Olsen Testing Machine Company Shanghai Ltd.

During the year ended 31 December 2016, the company made trade sales of £417,611 (2015 - £250,496)
and royalties of £83,104 (2015 - £90,126) to Tinius Olsen India PVT Ltd, a related undertaking, at arm's
length. Trade debtors include £1,229,488 (2015 - £968,520) due from Tinius Olsen India PVT Ltd.

The company also made purchases of £149,984 (2015 - £100,515) from Tinius Olsen India PVT Ltd and
marketing recharge of £63,191 during the year (2015 - £65,671). Trade creditors include £ 148,629 (2015 -
£118,265) due to Tinius Olsen India PVT Ltd.

Tinius Olsen India PVT Ltd made sales of £263,922 (2015 - £87,471) to Tinius Olsen Testing Machine
Company. Tinius Olsen India PVT Ltd made purchases of £ 8,835 (2015 - £3,005) from Tinius Olsen
Testing Machine Company. Trade creditors included £220,216 (2015 - £112,292) due to Tinius Olsen
Testing Machine Company

Tinius Olsen India PVT Ltd made sales of £10,444 toTinius Olsen Testing Machine Company Shanghai Ltd.
Trade Debtors include £10,444 to Tinius Olsen Testing Machine Company Shanghai Ltd.

Tinius Olsen India PVT Ltd made sales of £161,438 (2015 - £71,637) to Aimil Ltd and a related party. Tinius
Olsen India PVT Ltd made purchases of £ 113,011 (2015 - £144,872) and was charged commission of
£71,493 (2015 - £35,232) from Aimil Ltd and a related party. Trade creditors include £412,783 (2015 -
£291,018) due to Aimil Ltd and a related party.

Ultimate parent company and parent undertaking of larger group

At 31 December 2016, the company's ultimate parent company was Tinius Olsen International Company,.a———

company-incorporated in the United States of America, which is the parent of both the smallest and largest

groups of which the company is included in consolidated accounts.
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