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WELLCOM LONDON LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present their strategic report for the year ended 30 June 2016.

We aim to present a balanced and comprehensive review of the development and performance of our
business during the period and its position at the period end. Our review is consistent with the size and non-
complex nature of our business and is written in the context of the risks and uncertainties we face.

Business Review

- The business made a Profit before tax for the year of £1,002,335 against a Loss of £85,336 for
2015. Sales for the year were £10,416,979 against £7,136,082 for 2015, producing a value add
margin of £3,866,749 for 2016 (37.12%), and £2,597,485 for 2015 (36.40%) respectively.

- The business cash position remains positive.

- Future planned developments that will further improve the profitability of the business are
anticipated early in year 2016 / 2017.

Principal Risks and Uncertainties

- Competitive pricing pressure within the sector and the economy generally is a key risk to the
business as are potentially associated decisions by Clients to consolidate or change supply, or
supply in-house. The company manages this risk by providing value added services, continually
improving and extending service offerings, and by maintaining strong client relationships.

Year End Position

During the year to 30 June 2016, the company has recognised Profit of £789,967 (2015: Loss of £74,083).
There are no immediate developments relevant at the year end.
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WELLCOM LONDON LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 30 JUNE 2016

The directors present their report and financial statements for the year ended 30 June 2016.

PRINCIPAL ACTIVITY
The principal activity of the company was that of the provision of pre media services.

DIRECTORS
The following directors served during the year

Mr W W Sidwell
Mr C A Anzarut
Mr A S Lumsden

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS
In so far as the director_s are aware:

- there is no relevant audit information of which the company's auditor is unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that information.

AUDITORS
Sayers Butterworth LLP are deemed to be re-appointed under section 487(2) of the Companies Act 2006.

The directors have prepared this report in accordance with the special provisions of Part 15 of the Companies
Act 2006 relating to small companies.

Approved by the board on 17 August 2016 and signed on its behalf by

Wavds Sind & (L
Director
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WELLCOM LONDON LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES
FOR THE YEAR ENDED 30 JUNE 2016

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance
with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and applicable law. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the group and of the profit or loss of the group for that
year.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state whether applicable IFRSs as adopted by the European Union have been followed, subject
to any material departures disclosed and explained in the financial statements;

- prepare the financial statements on the going concern basis unless it is inappropriate to
presume that the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.
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WELLCOM LONDON LIMITED

Independent auditor's report to the shareholders of Wellcom London Limited
FOR THE YEAR ENDED 30 JUNE 2016

We have audited the financial statements of Wellcom London Limited for the year ended 30 June 2016
which comprise the Statement of Comprehensive Income, the Statement of Financial Position, the
Statement of Cash Flows, the Statement of Changes in Equity and the notes to the financial statements.
The financial reporting framework that has been applied in their preparation is applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed.

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As explained more fully in the Directors’ Responsibilities Statement set out on page 5 the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view. Our responsibility is to audit and express an opinion on the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

SCOPE OF THE AUDIT

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or error. This includes an assessment of: whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed;
the reasonableness of significant accounting estimates made by the directors; and the overall presentation
of the financial statements. In addition, we read all the financial and non-financial information in the
Directors’ Report to identify material inconsistencies with the audited financial statements and to identify
any information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent
material misstatements or inconsistencies we consider the implications for our report.

OPINION ON FINANCIAL STATEMENTS

In our opinion the financial statements:

e  give atrue and fair view of the state of the company’s affairs as at 30 June 2016 and of its results for

the year then ended;
¢  have been properly prepared in accordance with IFRSs as adopted by the European Union; and;

®  have been prepared in accordance with the Companies Act 2006.

OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion the information given in the strategic report and Directors’ Report for the financial year for
which the financial statements are prepared is consistent with the financial statements.
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WELLCOM LONDON LIMITED
Independent auditor’s report to the shareholders of Wellcom London-Limited (continued)
FOR THE YEAR ENDED 30 JUNE 2016

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

¢ the financial statements are not in agreement with the accounting records and returns; or

e  certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

Martin Dunne (Senior Statutory Auditor)
For and on behalf of:

Sayers Butterworth LLP

Chartered Accountants and Statutory Auditor
3rd Floor

12 Gough Square

London

EC4A 3DW

17 August 2016
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WELLCOM LONDON LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2016

Notes 2016 2015
CONTINUING OPERATIONS £ £
Revenue ) 10,416979 7,136,082
Cost of sales (6,550,230) (4,538,597)
GROSS PROFIT 3,866,749 2,597,485
Other operating income 78,334 12,205
Admuinistrative expenses (2,942,748) (2,695,026)
OPERATING PROFIT/(LOSS) 3 1,002,335 (85,336)
Other non-operating income - -
PROFIT/(LOSS) BEFORE TAX 1,002,335 (85,336)
Income tax (expense)/income 6 (212,368) 11,253
PROFIT/(LOSS) FOR THE YEAR
AND TOTAL COMPREHENSIVE INCOME/(LOSS) 789,967 (74,083)

The notes on pages 12 to 33 form part of these financial statements.
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WELLCOM LONDON LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2016

Balance at 1 July 2015
Profit for the year

Total comprehensive income for the year

Balance at 30 June 2016

Balance at 1 July 2014
Profit for the year

Total comprehensive income for the year

Balance at 30 June 2015

The notes on pages 12 to 33 form part of these financial statements.

Issued capital
£
1,700

Issued capital
£
1,700

Other Retained
reserves earnings Total equity
£ £ £
300 2,082,415 2,084,415
- 789,967 789,967
- 789,967 789,967
300 2,872,382 2,874,382
Other Retained
reserves earnings Total equity
£ £ £
300 2,156,498 2,158,498
- (74,083) (74,083)
- (74,083) (74,083)
300 2,082,415 2,084,415
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WELLCOM LONDON LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2016
Notes 2016 2015
£ £
ASSETS
NON CURRENT ASSETS
Property, plant and equipment 7 395,890 284,615
Goodwill 8 900,000 600,000
Deferred tax assets 9 18,324 40
1,314,214 884,655
CURRENT ASSETS
Inventories 13 223,691 190,316
Trade and other receivables 14 2,599,593 1,867,303
Prepayments 524,422 469,489
Cash and cash equivalents 15 367,682 631,795 -
3,715,388 3,158,903
TOTAL ASSETS 5,029,602 4,043,558
EQUITY
ISSUED CAPITAL AND RESERVES
Issued share capital 16 1,700 1,700
Reserves 17 300 300
Retained profits 2,872,382 2,082,415
TOTAL EQUITY 2,874,382 2,084,415
NON CURRENT LIABILITIES
Trade and other payables 18 - -
CURRENT LIABILITIES
Provisions . 19 43,162 40,877
Trade and other payables 18 2,112,058 1,918,266
2,155,220 1,959,143
TOTAL EQUITY AND LIABILITIES 5,029,602 4,043,558

Approved by the Board on 17 August 2016 and signed on its behalf by

WAYwE SDHELL
Director

Company registration number: 00979521

The notes on pages 12 to 33 form part of these financial statements.

Director

A4l iny
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WELLCOM LONDON LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2016

CASH FLOWS FROM OPERATING ACTIVITIES

Profit/(loss) before taxation

Adjustment for
Depreciation
Loss on disposal of non-current assets
Investment income
(Increase)/decrease in trade and other receivables
(Increase)/decrease in inventories
(Decrease)/increase in trade payables
Increase/(decrease) in provisions

Cash generated from operations
Income taxes received/(paid)

NET CASH FROM OPERATING ACTIVITIES

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment
Purchase of goodwill
Interest received

NET CASH USED IN INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long-term borrowings

NET CASH USED IN FINANCING ACTIVITIES

NET (DECREASE)/INCREASE IN CASH AND CASH

EQUIVALENTS
Cash and cash equivalents at 30 June 2015

CASH AND CASH EQUIVALENTS AT 30 JUNE 2016

The notes on pages 12 to 33 form part of these financial statements.

Notes

15

2015

2016
£ £

1,002,335 (85,336)
175,839 126,390
(861,986) (477,744
(33,374) (20,327)
(27,061) 606,229
2,285 14,366
258,038 163,578
64,963 (79,210)
323,001 84,368
(287,114)  (142,580)
(300,000) -
(587,114)  (142,580)
(264,113) (58,212)

631,795 690,007

367,682 631,795
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS
AS AT 30 JUNE 2016

1. AUTHORISATION OF FINANCIAL STATEMENTS

The company's financial statements for the year were authorised for issue on 17 August 2016 and
the balance sheet signed on the board’s behalf by Mr W Sidwell and Mr C A Anzarut. Wellcom
London Limited is a limited company incorporated and domiciled in England & Wales.

2. ACCOUNTING POLICIES
Basis of preparation

The company’s financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as adopted by the European Union and as applied in accordance with
the provisions of the Companies Act 2006.

The financial report is presented in UK Sterling and all values are rounded to the nearest pound (£)
unless otherwise stated.

(i) New and amended standards adopted by the company

None of the new standards and amendments to standards that are mandatory for the first time for the
financial year beginning 1 July 2015 affected any of the amounts recognised in the current period or
any prior period and are not likely to affect future periods.

(i)  Early adoption of standards
The company has not elected to apply any pronouncements before their operative date in the annual

reporting period beginning 1 July 2015.

(iii)  Historical cost convention
The financial report has been prepared on a historical cost basis unless otherwise stated.

Statement of compliance with IFRS

Wellcom London Limited is a Limited company incorporated and domiciled in England and Wales.
The company was incorporated on 6 May 1970. The company’s financial statements have been
prepared in accordance with International Financial Reporting Standards (IFRS) as issued by the
ISAB and as adopted by the European Union.

Significant accounting judgements, estimates and assumptions

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts in the financial statements. Management continually
evaluates its judgements and estimates in relation to assets, liabilities, contingent liabilities, revenue
and expenses. Management bases its judgements and estimates on historical experience and on other
various factors it believes to be reasonable under the circumstances, the result of which form the
basis of the carrying values of assets and liabilities that are not readily apparent from other sources.
Actual results may differ from these estimates under different assumptions and conditions.

Management has identified the following critical accounting policies for which significant
judgements, estimates and assumptions are made. Actual results may differ from these estimates
under different assumptions and conditions and may materially affect financial results or the
financial position reported in future periods. Further details of the nature of these assumptions and
conditions can be found in the relevant notes to the financial statements.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
(i) Significant accounting judgements

Recovery of deferred tax assets
Deferred tax assets are recognised for deductible temporary differences as management considers
that it is probable that future taxable profits will be available to utilise those temporary differences.

Impairment of non-financial assets other than goodwill

The company assesses impairment of all assets at each reporting date by evaluating conditions specific
to the company and to the particular asset that may lead to impairment. These include product
performance, technology, economic and political environments and future product expectations. If

an impairment trigger exists the recoverable amount of the asset is determined. Management does

not consider that the triggers for impairment testing have been significant enough and as such these
assets have not been tested for impairment in this financial period.

(ii) Significant accounting estimates and assumptions

Impairment of goodwill

The company determines whether goodwill is impaired at least on an annual basis. This requires an
estimation of the recoverable amount of the cash-generating units, using a value in use discounted
cash flow methodology, to which the goodwill is allocated.

Estimation of useful lives of assets

The estimation of the useful lives of assets has been based on historical experience. In addition, the
condition of the assets is assessed at least once per year and considered against the remaining useful
life. Adjustments to useful lives are made when considered necessary.

Changes in accounting policies and disclosures
New and amended standards and interpretations

The company applied, for the first time, certain standards that have come into effect since the previous
financial statements. The effect of these changes and amendments are described below:

IFRS 14 Regulatory Deferral Accounts

IFRS 14 is an optional standard that allows an entity, whose activities are subject to rate-regulation,

to continue applying most of its existing accounting policies for regulatory deferral account balances
upon its first-time adoption of IFRS. Entities that adopt [FRS 14 must present the regulatory deferral
accounts as separate line items on the statement of financial position and present movements in these
account balances as separate line items in the statement of profit or loss and OCI. The standard requires
disclosure of the nature of, and risks associated with, the entity’s rate-regulation and the effects of that
rate-regulation on its financial statements. IFRS 14 is effective for annual periods beginning on or after
1 January 2016. Since the company is an existing IFRS preparer and is not involved in any rate-regulated
activities, this standard does not apply.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2.

ACCOUNTING POLICIES (continued)
Amendments to IFRS 11 Joint Arrangements: Accounting for Acquisitions of Interests

The amendments to IFRS 11 require that a joint operator accounting for the acquisition of an
interest in a joint operation, in which the activity of the joint operation constitutes a business,
must apply the relevant IFRS 3 Business Combinations principles for business combination
accounting. The amendments also clarify that a previously held interest in a joint operation is
not remeasured on the acquisition of an additional interest in the same joint operation if joint
control is retained. In addition, a scope exclusion has been added to IFRS 11 to specify that the
amendments do not apply when the parties sharing joint control, including the reporting
entity, are under common control of the same ultimate controlling party.

The amendments apply to both the acquisition of the initial interest in a joint operation
and the acquisition of any additional interests in the same joint operation and are
prospectively effective for annual periods beginning on or after 1 January 2016, with
early adoption permitted. These amendments do not have any impact on the company as
there has been no interest acquired in a joint operation during the year.

Amendments to IAS 16 and IAS 38: Clarification of Acceptable Methods of Depreciation and
Amortisation

The amendments clarify the principle in IAS 16 Property, Plant and Equipment and TAS 38
Intangible Assets that revenue reflects a pattern of economic benefits that are generated from
operating a business (of which the asset is a part) rather than the economic benefits that are
consumed through use of the asset. As a result, a revenue-based method cannot be used to
depreciate property, plant and equipment and may only be used in very limited circumstances
to amortise intangible assets. The amendments are effective prospectively for annual periods
beginning on or after 1 January 2016, with early adoption permitted. These amendments do
not have any impact to the company given that the company has not used a revenue-based
method to depreciate its non- current assets.

Amendments to IAS 16 and IAS 41 Agriculture: Bearer Plants

The amendments change the accounting requirements for biological assets that meet the
definition of bearer plants. Under the amendments, biological assets that meet the definition of
bearer plants will no longer be within the scope of IAS 41 Agriculture. Instead, IAS 16 will
apply. After initial recognition, bearer plants will be measured under IAS 16 at accumulated
cost (before maturity) and using either the cost model or revaluation model (after maturity).
The amendments also require that produce that grows on bearer plants will remain in the scope
of IAS 41 measured at fair value less costs to sell. For government grants related to bearer
plants, IAS 20 Accounting for Government Grants and Disclosure of Government Assistance
will apply. The amendments are retrospectively effective for annual periods beginning on or
after 1 January 2016, with early adoption permitted. These amendments do not have any
impact to the company as the company does not have any bearer plants.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
Amendments to IAS 27: Equity Method in Separate Financial Statements

The amendments will allow entities to use the equity method to account for investments in
subsidiaries, joint ventures and associates in their separate financial statements. Entities already
applying IFRS and electing to change to the equity method in their separate financial statements
will have to apply that change statements will be required to apply this method from the date
of transition to IFRS. The amendments are effective for annual periods beginning on or after 1
January 2016, with early adoption permitted. These amendments do not have any impact on
the company’s financial statements for the year ended 30 June 2016.

Annual Improvements 2012-2014 Cycle

These improvements are effective for annual periods beginning on or after 1 January 2016.
They include:

IFRS 7 Financial Instruments: Disclosures

Servicing contracts

The amendment clarifies that a servicing contract that includes a fee can constitute continuing
involvement in a financial asset. An entity must assess the nature of the fee and the
arrangement against the guidance for continuing involvement in IFRS 7 in order to assess
whether the disclosures are required. The assessment of which servicing contracts constitute
continuing involvement must be done retrospectively. However, the required disclosures
would not need to be provided for any period beginning before the annual period in which the
entity first applies the amendments.

IAS 19: Employee Benefits

The amendment clarifies that market depth of high quality corporate bonds is assessed based on
the currency in which the obligation is denominated, rather than the country where the
obligation is located. When there is no deep market for high quality corporate bonds in that

currency, government bond rates must be used. This amendment must be applied prospectively.

These amendments do not have any impact on the company.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
Amendments to IAS 1: Disclosure Initiative

The amendments to IAS | clarify, rather than significantly change, existing IAS 1
requireménts. The amendments clarify:

e The materiality requirements in IAS 1
That specific line items in the statement(s) of profit or loss and OCI and the statement of
financial position may be disaggregated

e That entities have flexibility asto the order in which they present the notes to financial
statements

e That the share of OCI of associates and joint ventures accounted for using the equity
method must be presented in aggregate as a single line item, and classified between those
items that will or will not be subsequently reclassified to profit or loss.

Furthermore, the amendments clarify the requirements that apply when additional subtotals are
presented in the statement of financial position and the statement(s) of profit or loss and OCIL.
These amendments are effective for annual periods beginning on or after 1 January 2016, with
early adoption permitted. These amendments do not have any impact on the company.

Amendments to IFRS 10 and 1AS 28: Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

The amendments address the conflict between IFRS 10 and IAS 28 in dealing with the loss of
control of a subsidiary that is sold or contributed to an associate or joint venture. The
amendments clarify that the gain or loss resulting from the sale or contribution of assets that
constitute a business, as defined in IFRS 3, between an investor and its associate or joint
venture, is recognised in full. Any gain or loss resulting from the sale or contribution of assets
that do not constitute a business, however, is recognised only to the extent of unrelated
investors’ interests in the associate or joint venture. These amendments must be applied
prospectively and are effective for annual periods beginning on or after 1 January 2016, with
early adoption permitted. These amendments do not have any impact on the company.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2.

ACCOUNTING POLICIES (continued)

Accounting standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the year ended 30
June 2016 for the company’s financial statements are disclosed below. The company intends to
adopt these standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces 1AS
39 Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9.
IFRS 9 brings together all three aspects of the accounting for financial instruments project:
classification and measurement, impairment and hedge accounting. IFRS 9 is effective for annual
periods beginning on or after 1 January 2018, with early application permitted. Except for
hedge accounting, retrospective application is required but providing comparative information
is not compulsory. For hedge accounting, the requirements are generally applied prospectively,
with some limited exceptions.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer. .

The new revenue standard will supersede all current revenue recognition requirements under
IFRS. Either a full retrospective application or a modified retrospective application is required
for annual periods beginning on or after 1 January 2018, when the IASB finalises their
amendments to defer the effective date of IFRS 15 by one year. Early adoption is permitted.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and specifies how an IFRS reporter will recognise, measure,
present and disclose leases. The standard provides a single lessee accounting model, requiring
lessees to recognise assets and liabilities for all leases unless the lease term is 12 months or less or
the underlying asset has a low value. Lessors continue to classify leases as operating or finance,
with IFRS 16’s approach to lessor accounting substantially unchanged from its predecessor, IAS
17. This is for annual reporting periods beginning on or after 1 January 2019,
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
AS AT 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. All such revenue is reported net of discounts
and value added and other sales taxes.

Revenue relating to services in progress but not yet completed at the year end is recognised to the
extent that costs incurred are recoverable from the customer.

Income tax
Income tax expense represents the sum of the tax currently payable and deferred income tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net
profit as reported in the income statement because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company’s liability for current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Retirement benefit costs

Payments to defined contribution retirement benefit plans are charged as an expense as the cost
accrues.

Goodwill

Goodwill represents the excess of the cost of an acquisition over the fair value of the company’s
share of the identifiable net assets of the acquired entity at the date of acquisition. Goodwill arising
from acquisitions is included in intangible assets, tested annually for impairment and carried at cost
less accumulated impairment losses.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
Property, plant and equipment

Items of property, plant and equipment are stated at cost of acquisition or production cost less
accumulated depreciation and impairment losses.

Depreciation is charged so as to write off the cost or valuation of assets over their estimated useful
lives, using the straight line method, on the following bases:

Short leasehold property Over the life of the lease
Plant and equipment 20% - 33.33%

Motor vehicles 25%

Fixtures and fittings 20% - 25%

The carrying values of plant and equipment, leasehold improvements and equipment under finance
lease are reviewed for impairment at each reporting date, with the recoverable amount being
estimated when events or changes in circumstances indicate the carrying value may be impaired.

For assets that do not generate largely independent cash inflows, the recoverable amount is
determined for the cash generating unit to which the asset belongs, unless the asset’s value in use
can be estimated to be close to its fair value. '

An impairment exists when the carrying value of an asset or cash-generating unit exceeds its
estimated recoverable amount.

The asset or cash-generating unit is then written down to its recoverable amount. An item of
property, plant and equipment is derecognised upon disposal or when no further future economic
benefits are expected from its use or disposal. Any gain or loss arising on de-recognition of the asset
(calculated as the difference between the net disposal proceeds and the carrying amount of the
assets) is included in profit or loss in the year the asset is derecognised.

Deferred tax

Deferred tax is provided in full, using the statement of financial position liability method, on
temporary differences arising between the tax bases of assets and liabilities and the carrying
amounts in the financial statements.

Deferred tax liabilities are generally recognised for all taxable temporary differences and deferred
tax assets are recognised to the extent that it is probable that future taxable profits will be available
against which deductible temporary differences can be utilised. Such assets and liabilities are not
recognised if the temporary difference arises from goodwill or from the initial recognition (other
than as a business combination) or other assets and liabilities in a transaction that affects neither the

tax profit nor the accounting profit.

Deferred tax liabilities are recognised for taxable temporary differences arising on investments in
subsidiaries, and interest in joint ventures, except where the company is able to control the reversal
of the temporary difference and it is probable that the temporary difference will not reverse in the
foreseeable future.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)

Deferred tax is charged or credited to the income statement, except when it relates to items charged
or credited directly to equity, in which case the deferred tax is also dealt with in equity.

Deferred tax is determined using the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled.

The carrying amount of deferred tax assets is reviewed at each statement of financial position date
and reduced to the extent that it is no longer probable that sufficient taxable profits will be available
to allow all or part of the asset to be recovered.

Deferred tax assets and liabilities are offset when they relate to income taxed levied by the same
taxation authority and the company intends to settle its current tax assets and liabilities on a net

basis.
Financial instruments

Financial instruments are classified and accounted for, according to the substance of the.contractual
arrangement, as either financial assets, financial liabilities or equity instruments. An equity
instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

Inventories

Inventories are valued at the lower of cost and net realisable value. Cost comprises direct materials,
direct labour and an appropriate portion of variable and fixed overhead expenditure. Net realisable
value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Trade and other receivables

Trade and other receivables are recognised by the company and carried at the original invoice
amount less an allowance for any uncollectible or impaired amounts.

An estimate for doubtful debts is made when collection of the full amount is no longer probable.
Bad debts are written off when they are identified as being bad.

Other receivables are recognised at fair value.

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and in hand and short term deposits. Short term
deposits are defined as deposits with an initial maturity of three months or less.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

2.

ACCOUNTING POLICIES (continued)

Provisions

Provisions are recognised when the company has a present obligation that arises as a consequence
of a past event, it is probable that an outflow of resources will be required to settle that obligation
and the obligation can be reliably estimated. The provisions are measured as the estimated
expenditure that will be required to settle such obligations as at the balance sheet date.
Discounting to present value is employed in the estimation process when the effect of the time
value of money is material.

Trade and other payables

Trade and other payables are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method.

Trade payables and other payables represent liabilities for goods and services provided to the company
prior to the end of the financial year that are unpaid and arise when the company becomes obliged to
make future payments in respect of the purchase of these goods and services. The amounts are
unsecured and are usually paid within 30 days of recognition.

Operating lease commitments

Operating leases payments are recognised as an expense in the income statement on a straight-line
basis over the lease term.

Finance leases

Assets held under finance leases are initially recognised at their fair value or, if lower, at amounts
equal to the present value of the minimum lease payments, each determined at the inception of the
lease. The corresponding liability to the lessor is included in the balance sheet as a finance lease
obligation.

Lease payments are apportioned between finance charges, if applicable, and reduction of the lease
obligation so as to achieve a constant rate of interest on the remaining balance of the liability.
Finance charges are charges directly against income.

Finance leased assets are recognised on a straight-line basis over the estimated useful life of the
asset.

Foreign currency translation

All foreign currency translations during the financial year are brought to account using the exchange
rate in effect at the date of the transaction. Where foreign currency monetary items exist at reporting
date, they are translated at the exchange rate existing at reporting date.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

2. ACCOUNTING POLICIES (continued)
Employee benefits
Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave
and long service leave when it is probable that settlement will be required and they are capable of
being measured reliably.
Provisions made in respect of employee benefits expected to be settled within twelve months are

measured at their nominal values using the remuneration rate expected to apply at the time of
settlement.

3. OPERATING PROFIT

Operating profit is stated after charging/(crediting) the following:

2016 2015
£ £
Loss on disposal of property, plant and equipment - -
Depreciation of property, plant and equipment 175,839 126,390
Net foreign currency differences 16,592 (729)
Operating leases:
Operating lease rentals 511,666 475,266
Auditor's remuneration - audit services 18,980 16,460
18,980 16,460
2016 2015
£ £
Included in cost of sales:
Changes in inventories (33,374) (20,327)
Employee benefits expense 3,431,977 2,364,529

3,398,603 2,344,202

Included in administrative expenses:

Employee benefits expense 1,204,397 1,031,476
Depreciation and amortisation 175,839 126,390
Net foreign currency exchange 16,592 (729)

1,396,828 1,157,137
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

4. EMPLOYEE EXPENSES
2016 2015
£ £
Wages and salaries 4,006,367 2,891,457
Post employment expense for defined contribution plans 188,699 170,813
Social security costs 441,308 333,735

4,636,374 3,396,005

The average monthly number of employees during the year was made up as follows:

2016 2015
No. No.
Administration 7 8
Sales and marketing 4 3
Production 72 49
83 60
5. KEY MANAGEMENT PERSONNEL REMUNERATION
2016 2015
£ £
Remuneration 336,020 339,862
Contributions to money purchase pension schemes 8,355 10,755

During the year retirement benefits were accruing to 2 key management personnel (2015: 2) in
respect of money purchase pension schemes.

During the year short-term employee benefits of £91,774 were accruing to 2 key management
personnel (2015: nil) in respect of bonuses for the year. ‘

The highest paid key management personnel received remuneration of £196,520 (2015: £208,500).

The value of the contributions to a money purchase pension scheme in respect of the highest paid
key management personnel amounted to £2,405 (2015: £4,805).
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

6. INCOME TAX
Components of income tax expense/(income)
2016 2015
£ £
Current income tax expense/(income)
Current income tax income 230,652 (11,253)
Under provision for prior year - -
Current income tax expense/(income) 230,652 (11,253)
Deferred income tax expense
Relating to origination and reversal of temporary differences (18,284) -
Income tax expense reported in income statement 212,368 (11,253)
Reconciliation of current income tax charge to accounting profit
2016 2015
% age £ % age £
Accounting profit/(loss) at applicable
rate : 20 200,467 20.75 (17,707)
Tax effect of brought forward losses 20 - 20.75 -
Tax effect of differences between tax
treatment and accounting standards 20 11,901 20.75 6,454
Tax expense using effective rate 212,368 (11,253)
7. PROPERTY, PLANT AND EQUIPMENT
At 30 June 2016 .
Short leasehold Plant and Fixtures and
property equipment fittings Total
£ £ £ £

Cost
At 1 July 2015 37,020 1,534,348 200,882 1,772,250
Additions - 280,420 6,694 287,114
Disposals - - - -
At 30 June 2016 37,020 1,814,768 207,576 2,059,364
Depreciation
At 1 July 2015 (36,997) (1,267,391) (183,247) (1,487,635)
Disposals - ' - - -
Charge for year - (165,077) (10,762) (175,839)
At 30 June 2016 (36,997) (1,432,468) (194,009) (1,663,474)
Net book value
At 1 July 2015 23 266,957 17,635 284,615
At 30 June 2016 23 380,323 15,544 395,890
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

7. PROPERTY, PLANT AND EQUIPMENT (continued)

At 30 June 2015 '
Short leasehold Plant and Fixtures and .
property equipment fittings Total
£ £ £ £

Cost

At 1 July 2014 37,020 1,397,620 195,030 1,629,670

Additions - 136,728 5,852 142,580
- Disposals - - - -

At 30 June 2015 37,020 1,534,348 200,882 1,772,250

Depreciation

At 1 July 2014 (36,997) (1,151,512) (172,736) (1,361,245)

Disposals - - - -

Charge for year - (115,879) (10,511) (126,390)

At 30 June 2015 (36,997) (1,267,391) (183,247) (1,487,635)
Net book value

At 1 July 2014 23 246,108 22,294 268,425
At 30 June 2015 23 266,957 17,635 284,615

8. GOODWILL

During the year ended 30 June 2012, the company acquired the trade and assets of Mission Possible
(Create) Limited. Goodwill of £600,000 arose on the transaction.

On 29 August 2015 the company acquired the trade assets of Space 66 Limited for full consideration
of £300,000. '

As at 30 June 2016 the company held goodwill of £900,000 (2015: £600,000). In the opinion of the
directors, this was not impaired at 30 June 2016.

Impairment testing of goodwill

Goodwill is allocated to the company’s cash-generating units (CGUs) according to operating
segment.

During the financial period, the company assessed the recoverable amount of goodwill. The
recoverable amount of each cash-generating unit is determined by value-in-use calculations. These
calculations use cash flow projections based on financial budgets approved by management covering
a five-year period. Cash flows beyond the five-year period are extrapolated using steady estimated
growth rates stated below. The growth rate does not exceed the long-term average growth rate for
the business in which the CGU operates. The growth rate for the UK in 2016 is 3% (2015: 3%) and
the discount rate in 2016 is 9.4% (2015: 9.5%).

In completing value-in-use calculations management determined hudgeted gross margins based on
past performance and its expectations for the future. The weighted average growth rates used are
consistent with forecasts included in industry reports. Management believes the projected growth
rate to be prudent and justified based on the company’s past and expected performance. The
discount rates used reflect specific risks relating to the relevant segments.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

10.

GOODWILL (continued)

Impact of possible changes in key assumptions
A reasonable change in key assumptions would not cause the CGU’s carrying amounts to exceed
their recoverable amount.

DEFERRED TAX
Statement of financial
position Income statement
2016 2015 2016 2015
£ £ £ £

Deferred tax assets
Relating to timing difference 18,324 40 18,284 -
Deferred Tax charge - 18,284 -
Net Deferred Tax 18,324 40

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES

Financial risk management
The company has exposure to credit, liquidity and market risks from its use of financial instruments.

This note presents information about the company’s exposure to each of the above risks, its
objectives, policies and processes for measuring and managing risk.

The Board of directors has overall responsibility for the establishment, development and monitoring
risk management policies.

Risk management policies are established to identify and analyse the risks faced by the company, to
set out appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the company’s activities. The company, through training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the company’s
receivables from customers and cash and cash equivalents held with financial institutions.

Trade and other receivables

The company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. The demographics of the company’s customer base, including default risk of the industry
and country in which the customers operate, has less of an influence on credit risk. Geographically
there is no concentration of credit risk.
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WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

10.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

The company has been transacting with the majority of its customers for a number of years, and
losses have occurred infrequently. In monitoring customer credit risk, customers are grouped
according to their credit characteristics, including whether they are an individual or legal entity,
whether they are a wholesale, retail or end-user customer, geographic location, industry, ageing
profile, maturity and existence of previous financial difficulties. The company does not require
collateral in respect of trade and other receivables.

The company has established an allowance for impairment that represents an estimate of incurred
losses in respect of trade and other receivables. The main components of this allowance are a
specific loss component that relates to individually significant exposures. The collective loss
allowance is determined based on historical data of payment statistics for similar financial assets.

Credit risk in relation to cash and cash equivalents is minimised by investing only with financial
institutions that maintain a high credit rating.

Exposure to credit risk
The carrying amount of the company’s financial assets represents the maximum credit exposure.
The maximum exposure to credit risk at the reporting date was:

2016 2015
Note £ £
Cash and cash equivalents 15 367,682 631,795
Trade receivables 14 2,083,213 1,647,277
Receivables from related parties 14 488,858 130,178
Other receivables 14 27,522 89,848

2,967,275 2,499,096

Liquidity risk

Liquidity risk is the risk that the company will not be able to meet its financial obligations as they
fall due. The company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the company’s reputation.

Typically the company ensures that it has sufficient cash on demand to meet expected operational
expenses for a period of 60 days, including the servicing of financial obligations; this excludes the
potential impact of extreme circumstances that cannot reasonably be predicted, such as natural
disasters.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.
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WELLCOM LONDON LIMITED
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10.

FINANCIAL RISK MANAGEMENT OBJECTIVES AND POLICIES (continued)

As the company’s exposure to market risk is low, no derivative or financial liabilities were entered
into during the year ended 30 June 2016 or the year ended 30 June 2015 with the purpose of
managing market risks. The Board will continue monitoring the company’s exposure to market risk
and in the event that derivatives and/or financial liabilities are entered into, the Board will consider
the costs and benefits of seeking to apply hedge accounting in order to manage volatility in profit
and loss.

Currency risk

The company does not have material transactions between businesses in the UK and overseas, with
the exception of inter group transactions, which would give rise to receivables and payables in
foreign currency. The parent company considers itself a long-term holder of the assets of Wellcom
London Ltd, and as such does not consider the inter group balances to represent short-term currency
risk exposure.

Interest on borrowings is denominated in currencies that match the cash flows generated by the
underlying operations of the company. The company held no borrowings as at 30 June 2016 and 30
June 2015.

As the company’s exposure to currency risk on commercial trading is not significant it has not
entered into any hedge transactions or taken alternative measures to minimise fluctuations in the
respective currencies.

Fair values

Fair values versus carrying amounts

Carrying amounts of assets and liabilities approximate fair value. No financial assets and financial
liabilities are readily traded on organised markets in standardised form nor are any of them recorded
at fair value, therefore no fair value hierarchy disclosure is required.

Capital management

The company and the board policy is to maintain a strong capital base so as to maintain creditor and
market confidence. Capital is defined as total business equity. The company has given responsibility
of capital management to the board who have formulated capital management tools to service this
requirement. Management of the capital structure is achieved by monitoring budgets and forecasts
and actual cash flows. '

2016 2015
£ £
Issued share capital 1,700 1,700
Reserves 300 300
Retained profit 2,872,382 2,082,415
Total Equity 2,874,382 2,084,415
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11. FINANCIAL INSTRUMENTS

Carrying amount Fair value
2016 2015 2016 2015
£ £ £ £

Financial assets

Cash and cash equivalents 367,682 631,795 367,682 631,795
Trade and other receivables 2,599,593 1,867,303 2,599,593 1,867,303
Financial liabilities

Trade and other payables (2,112,058) (1,918,266) (2,112,058) (1,918,266)

Cash (and cash equivalents) and trade and other receivables (non-interest bearing) are not affected
by fluctuations in interest or foreign exchange rates are therefore not considered to be sensitive to

such movements.

Trade and other payables are not interest bearing borrowing and are therefore not sensitive to

movements in interest rates.
" 12. RELATED PARTY TRANSACTIONS

Ultimate controlling party

The immediate and ultimate parent undertaking is Wellcom Group Limited, a company incorporated
in Australia. Copies of the consolidated financial statements can be obtained from their website

(www.wellcomworldwide.com).

Payable to and from related parties

Amounts due to parent undertaking (Current)

Amounts due to parent undertaking (Non Current)

Amounts due from fellow group undertakings (Current)
Amounts due from fellow group undertakings (Current)
Amounts due to fellow group undertakings (Current)
Amounts due to fellow group undertakings (Current)

Amounts due from fellow group undertakings (Non Current)

2016 2015
£ £
(235,953)  (545,158)
(235,953)  (545,158)
261,918 130,178
226,941 -

(2,733) -
(10,872) -
475,254 130,178

Page 29



WELLCOM LONDON LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 30 JUNE 2016

12.

RELATED PARTY TRANSACTIONS (continued)

During the year Wellcom London Limited was recharged travel, freight, licences, technology and
other costs directly attributable to the company from the parent undertaking of £156,543 (2015:
£42,180). Wellcom London Limited was charged a management fee from the parent undertaking of
£109,275 (2015: £144,000). Wellcom London Limited made payments to the parent undertaking,
excluding dividends, of £575,023 (2015: WLL received payments from the parent undertaking,
excluding dividends, of £354,284). The Directors consider that all transactions were arms length. As
at the year end the amount due to the parent undertaking was £235,953 (2015: £545,158).

During the year Wellcom London Limited was owed web services and other costs directly attributable
by Wellcom Group Inc, a subsidiary of Wellcom Group Limited, of £25,442 (2015: £44,306).
Wellcom London Limited charged Wellcom Group Inc a management fee of £73,000 (2015: £73,000).
Wellcom London Limited was owed charges from Thelab LLC, a subsidiary of Wellcom Group
Limited, of £33,298 (2015: £12,871). The Directors consider that all transactions were arms length.
As at the year end the amount due from Wellcom Group Inc was £261,918 (2015: £130,178).

During the year Wellcom London Limited owed delivery service costs directly attributable to
Wellcom Group Pte Limited, a subsidiary of Wellcom Group Limited, of £2,733 (2015: £nil). The
Directors consider that all transactions were arms length. As at the year end the amount due to
Wellcom Group Pte Limited was £2,733 (2015: £nil).

During the year Wellcom London Limited owed retouching costs directly attributable to Well
Malaysia Sdn Bhd, a subsidiary of Wellcom Group Limited, of £10,872 (2015: £nil). The Directors
consider that all transactions were arms length. As at the year end the amount due to Well Malaysia
Sdn Bhd was £10,872 (2015: £nil).

During the year Wellcom London Limited was owed billing amounts from Thelab LLC, a subsidiary
of Wellcom Group Inc, of £226,078 (2015: £nil). Wellcom London Limited was owed membership
and other costs directly attributable to the company by Thelab LLC of £863 (2015: £nil). The Directors
consider that all transactions were arms length. As at the year end the amount due from the LAB LLC

£226,941 (2015: £nil).
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13. INVENTORIES

2016 2015
£ £
Production supplies 14,790 22,057
Work in progress 208,901 168,259
Total inventories (at cost) 223,691 190,316
14. TRADE AND OTHER RECEIVABLES
2016 2015
£ £
Trade receivables 2,083,213 1,647,277
Receivables from related parties 488,858 130,178
Other receivables 27,522 89,848

2,599,593 1,867,303

Amounts receivable from trade customers are non-interest bearing and are generally on 30-60 day
terms.

Movements in the provision for impairment of trade and other receivables were as follows:

2016 2015
£ £
At 1 July 2015 35,222 32,435
Provision for doubtful debts 10,159 2,787
At 30 June 2016 45,381 35,222
15. CASH AND CASH EQUIVALENTS
2016 2015
£ £
Cash on hand 97 999
Cash at bank 367,585 630,796
367,682 631,795
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16.

17.

18.

SHARE CAPITAL

Authorised share capital

No.
Ordinary share capital of £1 each 2,000
Issued share capital
No.
Issued and fully paid
Ordinary share capital of £1 each 1,700

All issued share capital is classified as equity.

RESERVES

At 1 July 2016

At 1 July 2015

TRADE AND OTHER PAYABLES

Non current
Payable to related parties

Current

Trade payables

Accruals

Other payables

Payable to related parties

2016 2015
£ No. £
2,000 2,000 2,000
2016 2015
£ No. £
1,700 1,700 1,700

Capital redemption reserve
£
300

Capital redemption reserve

£
300
2016 2015
£ £
815,414 745,177

414,932 310,720
632,154 . 317,211
249,558 545,158

2,112,058 1,918,266

The average credit period on purchases of goods and services is thirty (30) days. No interest is
charged on the trade payables. The company has financial risk management policies in place to

ensure that all payables are paid within the credit timeframe.
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19.

20.

PROVISIONS

Employee

benefits
£

At 1 July 2015 40,877
Increase / (Decrease) to existing
provision 2,285
At 30 June 2016 43,162
Current 43,162

Employee benefits provision

The annual leave provision of £43,162 is calculated on the basis of the employees' remuneration
including benefits and pension that have accrued in regards to holidays accrued but not taken, and

therefore unpaid, as at 30 June 2016.

OPERATING LEASE COMMITMENTS

As lessee

Less than one year
Later than one year but less than five years
Later than five years

2016 2015
£ £
534,986 524,712
306,082 830,794
841,068 1,355,506
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