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R G EVANS HOLDINGS LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MAY 2017

- Principal activity

The principal activity of the group continues to be that of provldlng plumbing and heating services to the
construction industry and the public at large.

Business review

As directors we aim to present a balanced and comprehensive review of the development and performance of
the group business during the period and its position at the year end.

Flnancial overview and performance

The _group turnover.increased. by £1,852,272-from-£8, 229 571-in-2016 to £10,181,843 in 2017, an increase of
23.7%

- -Grass profit rhargih decreased to 19.98% (2016 - 20.4%).

The profit for the year, after taxation, amounted to £283,718 (2016 - £188 282). The board sess this lmprovlng
profit as excellent progress, given the trading conditions.

Financial key performance indicators

We conslder that the company’s key performancs indicators are those that communicate the final performance

and strength for the group as a whole, these being consolidated sales at £10,181,843 (2016 - £8,229,571),
gross profit margin at 19.98% (2016 - 20.4%) and profit before tax at £370,383 {3.6%) (2016 - £223,156 [2.7%)).

This report was app;roved by the board on 27 / 2 [ 8 and signed on its behalf.
<. (:_«~—--\

G J Evans

Director
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R G EVANS HOLDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MAY 2017

+ The directors present their report and the financial statements for the year ehded 31 May 2017.

Directors’ responsibilities statement

The directors are responsible for praparing the Group strategic repart, the Direclars' repart and the consolidated
financlal statements in-accordance with applicable [aw and regulations. .

Company law requires the directors to prepare financlal statements for each financial year. Under that law the

directors have elected to prepare the financlal statements in accordance with applicable law and United.

Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial
Reporting Standard 102 ‘The Financlal Reparting Standard applicabie in the UK and Republic of Ireland’. Under
company law.the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the Company and the Group and.of the profit or loss of the Group for
that period.

In preparing these financial statements, the directors are required to:

. select suitable éccounting policies for the Group's financlal statements and then apply them consistently;

» make Judgments and accounting estimates that are reasonable and prudent; '

. state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless It Is inappropriate to presume lhat the

Group will continue in business.

The directors are responsible for keeping adequale accounting records that are sufficient to show and explain

the Company's transactions and disclose with reasonable accuracy at any time the financial position of the

Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.”

Results and dividends ‘

The profit for the year, after taxation and non-controlling interests, amounted to £283,531 (2016 - £167,811).
Directors -

The directors who served during the year were:

MW Evans

A C Evans

G J Evans

Future developments

The company has continued to invest in the infrastructure and the prospecls far the group business In the shnrt
to medium term are very positive.

To ensure the longevity of the group the board has identified a need for a wall planned, long term succession
palicy.
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R G EVANS HOLDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MAY 2017

Disclosure of information to auditors

Each of the persons who are direclors at the time when this Directors' report is approved has conﬁrmed that:

. so far as the director Is aware, there Is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all.the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company and the Group's auditors are aware of that
information.  ° .

Post balance sheet events - . -

--—-—--—==Fhare have been nosigiificant events affecting the Group since the year end.

Auditors -

- The auditors, Barnes Roffe LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

This report was approved by tha board on 27 / 2 / 1 9 and signed on its behalf.

]

G J Evans
Director
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R G EVANS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF R G EVANS HOLDINGS LIMITED

We have audited the financlal statements of R G Evans Holdings Limited for the year ended 31 May 2017, set
out on pages 6 to 32. The relevant financial reporting. framework that has been applied in their preparation is
applicable law and the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard apphcable in the UK
and Republic of Ireland'. .

This report Is made solely to the Company’s members, as a body, in accardance with Chapter 3 of Part 18 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
members those matters we are required o state to them in an Auditors' report and for no other purpose. To the
fullest 'extant permitted by law, we do nol accept or assume responsibility to anyone other than the Company
and the Company’s members as a bady, for our audit work, for this report, or for the opinions we have formed.

.....

As explained more fully in the Directors’ responsiblllties statement on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view. Our

-responsibility is to audit and express an opinion on the financial statements in accordance with applicable law

and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's Ethical Standards for Auditors.

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures In the financial stalements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused
by fraud or error. This includes an assessmant of whether the accounting policies are appropriate to the Group's
and the parent Company’s circumstances and have been consistently applied and adequately disclosed; the
reasonableness of significant accounting estimates made by the directors; and the overall presentation of the
financial statements. In addition, we read all the financial and nan-financial information In the Group strategic
report and the Directors’ report to identify material inconsistencies with the audited financial statements and to
identify any information that is apparently materially incorrect based on, or materially inconsistent with, the
knowledge acquired by us in the course of performing the audit. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications for our report.

-Opinion-onfinancial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Group's and the parent Company's affairs as at 31 May 2017
and of the Group's profit for the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accapted Accounting
" Praclice; and

. have been prepared in accordance with the requirements of the Companies Act 2008.
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R G EVANS HOLDINGS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF R G EVANS HOLDINGS LIMITED
(CONTINUED)

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit, the information given in the Group
strategic report and the Directors' report for the financial year for which the financial statements are prepared is
consistent with those financial statements and such reports have been prepared in accordance with applicable
legal requirements. :

In the light of our knowledge and understanding of the parent Company and its environment obtained in the
course of the audit, we have not identified material misstatements in. the Group strategic -report and the
Directors' report.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requues us to
report to you if, in our oplnlon .

. adequate‘ accounting records have not been képt by the parent Company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent Company financial statements are not in agreement with the accounting records and returns;
or ‘ ‘

. certain disclosures of directors' remuneration specified by law are not made; or

. ~we have not received all the information and explanations we require for our audit.

R oo Co®

Nigel Goodman (Senior statutory auditor)
for and on behalf of

Barnes Roffe LLP

Chartered Accountants

Statutory Auditors

3 Brook Business Centre

Cowley Mill Road

Uxbridge

Middlesex

UB8 2FX

Date: 2?/2 ) 10i¢
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R G EVANS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 MAY 2017

Turmover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Exceptional items

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before taxation

Tax on profit

Profit for the financial year ‘

Total comprehensive income for the year

"

Profit for the year attributable to:

Non-controlling interests
Owners of the parent Company

Total comprehensive income for the year attributable to:

Non-controlling interest
Owners of the parent Company

The noles on pages 15 to 32 form part of these financial statements.

Note .

14

10
11

12

2017 2016
£ £
. 10,181,843 8,229,571
(8,147,124)  (6,552,331)
2,034,719 1,677,240
(114,479)  (118,081)
(1,511,543)  (1,249,920)
- (86,212)
408,697 223,027
155 129
(38,469) -
370,383 223,156
(86,664) (54,874)
283,719 168,282
283,719 168,282
188 471
283,531 167,811
283,719 168,282
188 471
283,531 167,811
283,719 168,282
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R G EVANS HOLDINGS LIMITED
REGISTERED NUMBER: 00970746

CONSOLIDATED

STATEMENT OF FINANCIAL POSITION
AS AT 31 MAY 2017

2017

' ‘ 2016
Note £ £ £ £
Fixed assets
Intangible assets 16 78,534 120,737
Tangible assets! 17 45,228 776,496
Investments 18 12,000 12,000
. 135,762 208,233
Current assets
Stocks 19 17,784 18,685
“Debtors: amounts falling due within one year . 20 2,524,365 1,759,855
Cash at bank and in hand 21 241,104 693,320
2,783,253 2,501,860
Creditors: amounts falling due within one '
year 22 (1,873,297) (1,845,385)
Net current assets ~ 909,956 656,475
Total assets less currant liabilities 1,045,718 864,708
Provisions for liabilitles
Deferred taxation 24 {1,470) (2,030)
Net assets 1,044,248 862,676
Page 7
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R G EVANS HOLDINGS LIMITED
- REGISTERED NUMBER: 00970746

CONSOLIDATED STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MAY 2017

. | 2017 2016
" Note , £ £

Capital and reserves
Called up share capital . 25 75 _ 75
Capital redemption reserve ) 26 28 28
Profit and loss account 26 1,038,198 856,816
Equity attributable to owners of the : —— : —_—
parant Company . ’ 1,038,301 : 856,919
Non-controlling interests ) 5,947 5,759

1,044,248 862,678

The financial slatéments were approved and authorised for issue by the board and were signed on its behalf on

! 212 ]20%.
(= . e o _ | 2|

G J Evans
Dirsclor

The notes on pages 15 to 32 form part of these financial stalements.
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R G EVANS HOLDINGS LIMITED
... REGISTERED NUMBER: 00970746

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MAY 2017

Fixed assets

Tangible assets
Investments

Current assets

Debtors: amounts falling due within one year
Cash at bank and in hand - '

Creditors: amounts falling due within one
year

Net current liabilitles

Total assets less current liabillties
1

Net assets

" Capital and reserves

Called up share capitat
Capital redemption reserve
Profit and loss account

Note

17
18

20

T2

22

25
26
26

297,860 .

60,855

358,715

(441,006)

2017

25,106
634,340

559,446

(82,291)

477,155

477,155

75
25
477,055

477,155

2016

49,241
534,340

583,581

377,465
79,015

456,480

(513,614)
(57,134)°

. 526,447

526,447

75
25
526,347

526,447

e

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

/

G J Evans
Diractor

.. The notes on pages 15 to 32 form part of these financial statements.

9|2 ]208
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R G EVANS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2017

Equity
attributable
. Capital to owners of None
Called up redemption Profit and parent controlling
share capital reserve {oss account Company . interests Total equity
. £ £ £ £ £ £
At 1 June 2016 5 28 856,816 856,919 5,759 862,678
Comprehensive income for the year .
Profit for the year - - 283,531 283,531 188 283,719
Total comprehensive incomae far the year } - - 283,531 283,531 188 283,719
Dividends: Owners of Parent - - {102,149) (102,149) - (102,149)
Total transactions with owners - - (102,149) (102,149) - (102,149)
At 31 May 2017 . 75 28 1,038,198 1,038,301 5,947 1,044,248
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R G EVANS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MAY 2016

Equity
attributable
. Capital to owners of Non-
Called up redemption  Profit and parent  controlling
share capltal reserve loss account Company Interests Total equity
; £ £ £ £ £ A 3
At 1 June 2015 ' 75 28 1,049,513 1,049,616 5288 1,054,304
Comprehensive income for the year ‘
Profit for the year - - 167,811 167,811 47 168,282
Total comprehensive income for the year - - 167,811 167,811 471 168,282
Dividends: Owners of Parent . - - (360,508) (360,508) - (360,508)
Total transactions with owners - - !360,508) (360,508) - (360,508)
At 31 May 2016 .75 28 856,816 856,919 5,759 862,678

The notes on pages 15 to 32 form part of these financial statements.
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R G EVANS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 MAY 2017

Capiltal
Called up redemption Profitand
share capital reserve loss account Total equity
£ £ £ £
At 1 June 2016 o o .75 25 526,347 526,447
Comprehensive income for the year
Profit for the year - - 52,857 52,857
Total comprehensliva income for the year . ) i 82,867 52,857
Contributions by and distributions to owners ]
Dividends ' - - (102,149) (102,149)
Total transactions with owners - . {102,149) {102,149)
25 477,055 477,155

At 31 May 2017 75"
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R G EVANS HOLDINGS LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
. FOR THE YEAR ENDED 31 MAY 2016

Capital
Calledup redemption Profit and
share capital raserve loss account Total equity
£ £ £ £

At 1 June 2015 .. 75 : 25 771,064 771,164
Comprehensive income for the year .
Profit for the year - - 115,791 115,791
Total comprehensive Income for the year ) i . 115,701 "?'791 .
Contributions by and distributions to owners .
Dividends . . (360,508)  (360,508)
Total transactions with owners . - (360,508)  (360,508)
At 31 May 2016 : 75 25 526,347 526,447

The notes on pages 15 to 32 form part of these financial statements.
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R G EVANS HOLDINGS LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MAY 2017

2017 2016
£ £

Cash fiows from operating activities
Profit for the financial year 283,719 168,282
Adjustments for: '
Amortisation of intangible assets ' 42,203 42,203
Depreciation of tangible assets 3 14,501 22,979
Loss on dispasal of tangible assets 11,619 -
Interest payable . . . 38,469 -
Interest recaivable - (155) (129)
Taxatlon charge ) 86,664 54,874
Decrease In stocks 901 4,842
(increase) in debtors . o (734,509) (410,252)
(Decrease)/increase in craditors (1,067) 888,107
Corporation tax (paid) ' (57,773) (29,059)
Net cash (used In)/generated from operating actlvities (315,428) 741,847
Cash flows from Investing actlvities )
Sale of tangible fixed assets : ‘4,147 -
Interest recelved : ' 155 129
Net cash from investing activities ‘ ' 4,302 129
Cash flows from flnancing activities . -
Dividends paid k (102,149)  (360,508)
Interest paid » (38,469) -
Net cash used in financing activities (140,618) (360,508)
Net (decrease)/increase In cash. and cash equivalents © (451,744) 381,468
Cash and cash equivalents at beginning of year 692,848 311,380
Cash and cash equivalents at the and of year 241,104 692,848
Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand 241,104 693,320
Bank overdrafis - (472)

241,104 692,848

The notes on pages 15 to 32 form part of these financial statements.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

General information !

R G Evans Holdings Limited Is a compan); limited by shares Incorporated in England and Wales. The
address of the registered office Is Unit 5, Jacksons Industrial Estale, Wessex Road, Bourne End,
Buckinghamshire, SL8 5DT. )

The company Speclallses in provldlng plumbing and heating services to the construction industry and the
public at large.

Accounting policies

24

22

Basls of preparation of financial statements

The financlal statements have been prapared under the historical cost convention unless othervwse
specified within these accounting policies and in accordance with Financial Reporting Standard 102,
the Financial Reporting Standard applicable in the UK and the Republic of ireland and the
Companies Act 2006.

The following princlpal accounting policies have been applied:
Basis of consolidation

The consolidated financial statements present the resuilts of the Company and its own subsidiaries
("the Group”) as If they form a single entity. Intercompany transactions and balances between group
companies are therefore ellminated in full.

The consciidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of financial position, the acquiree's identifiable assels, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The resulls
of acquired operations are included in the Consolidated statement of comprehensive income from

- the date on which control is obtained. They are deconsolidated from the date control ceases.

23

Revenue

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Turnover is recognised according to the date the service is provided.

Long term contracts are included in turnover on the basis of the sales value of work performed

. during the year. The confract margins are then assessed and accrued as appropriate.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE F.INANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

2.

24

2.5

" Accounting policies (continued)

Intanglible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's Interest In the fair value of the Group’s share of its identifiable assets and Kabilifies of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at
cost less accumulated amortisation and accumulated Impairment losses. Goodwill is amaortised on a
stralght line basis to the Consolidated statement of comprehensive Income over its useful economic
life.

Other Intanglble assets

Intangible assets are Initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses. : .

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful Iife
cannot be made, the useful life shall not exceed len years.

Goodwill - Amortised on a straight line basis over 10 years,

Tanglble fixed assets

Tangible fixed assets under the cost modet are stated at histarical cost less accumulated
depreciation and any accumulated impalirment losses. Historical cosl includes expenditure that is
diractly attributable to bringing the asset to the location and condition necessary for it to be capable
of operating in the manner Intended by management.

Depreciation is charged.so as to allocate the cost of asssts less their residual value over their
estimated useful lives, on a reducing balance basls.

Depreciation is provided on the following basis:

Plant and machinery - 25% Reducing balance

Motor vehicles © - 25% Reducing balance
Fixtures, fittings and office - 15% Reducing balance
equipment

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting -

date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Consolidated statement of comprehensive income.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

Accounting policies (continued)

2.6 Valuation of investments
Invesiments in subsidiaries are measured at cost less accumutated impairment.

Investments in unlisted Company shares, whose market value can be rellably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Consolidated statement of comprehensive income for the period. Where market
value cannot be reliably determined, such investments are stated at historic cost less impairment.

2.7 Stocks

Stocks are stated at the lower of cost and net realisable valus, being the estimated seiling pi'iceA less
costs to complete and sell. Cost includes all direct costs-and an appropriate proportion of fixed and
variable overheads. Work in progress and finished goods include labour and attributable overheads.

At sach reporting date, stocks are ass_e_'ssedA for impairment. If stock is Impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
Immediately in the statement of comprshensive income.

2.8 Debtors

Short term debtors are measured at transaction price, less any impairment. Loans recsivable are
measured initially at fair value, net of transaction costs, and are measured subsequently al
amortised cost using the effective interesl methed, less any impairment.

2.9 Cash and cash equivalents

Cash [s represented by cash in hand and deposits with financial institutions repayable without
penalty an notice of not more than 24 hours. Cash equivalents are highly liquid investments that
malture in no more than three months from the date of acquisition and that are readily convertible to
known amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an Integral part of the Group's cash
management.

2.1¢ Financial instruments . -

The Group only enters Into basic financial instruments transactions that result In the recognition of
financial assets and llabllities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and invesiments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within ane year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured,
Initially and subsequently, at the undiscounted amount of the cash or other consideration expected
to be paid or received. However, if the arrangements of a short-term instrument constitute a
financing transaction, like the payment of a trade debt deferred beyond normal business terms or
financed at a rate of interest that is not a market rate or In case of an out-right short-term loan not at
market rate, the financial asset or liability is measured, Initially, at the present value of the future
cash flow discounted at a market rate of interest for a similar debt instrument and subsequently at
amaortised cost.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

2. Accounting policles (contlnuéd)

' 2.10 Financial instruments (continued) -

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impaimment. If objective evidence of impairment is found,
an Impairment loss is recognised in the Consolidated statement of comprehensive income.

For financlal assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective Interest rate. If a financial asset has a variable interest rate, the discount
rate for measuring any impairment loss is the current effectlve inlerest rate delermined under the
contract.

. For financial assets measured at cost tess impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which
is an approximation of the amount that the Group would receive for the asset If it were to be sold at
the reporling date.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there Is an enforceable right to set off the recognised amounts and there Is an
intention to settie on a net basls or to realise the asset and settle the liability simultaneously.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently
at amortised cost using the effective interest mathod.

2.12 Flnance costs

Finance costs are charged to'the Consolidated statement of comprehensive income over the term of
the debt using the effective Interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the assoclated
capltal instrument.

2.13 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recagnised as liabilittes are recognlsed as
expenses and classlfied within interest payable.

2.14 Operating leases: the Group as lessee

Rentals paid under operating leases are charged to the Consolidated statement of comprehensive
income on a straight line basis over the lease term.

Benefils received and receivable as an incentive to sign an operating lease are recognised on a
straight line basis. over the lease term, unless another systematic basis Is representative of the time
pattern of the lessee's benefit from the use of the leased asset.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

2, Accounting policles (continued)

2.15Pensions
Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment obligations.

The contributions' are recognised as an expense in the Consolidated statement of comprehensive
income when they fall due. Amounts not pald are shown in accrual$ as a liability In the Statement of
financial position. The assets of the plan are held separately from the Group In Independently
administered funds.

2.16 Interest incoma

Interest income is recognised in the Consolidated statement of comprehensive income using the
effective Interest method.

2.17 BorroWing costs

All barrowing costs are recognised in the Cohsolidated statement of comprehensive Income in the
year in which they are incurred.

2.18 Current Snd deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consaclidated statement of comprehensive income, except that a charge attributable to an item of
Income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or diractly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacled or substantively enacted by the reporting date in the countnes where the Company and the
Group operate and generate income..

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

U The recognition of defarred tax assets is limited to the extent that it is probable that they wilt
be recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining assoclated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates,
branches and joint vaentures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values
of assets acquired and the future tax deductions available for them and the differences between the

- fair values of liabilitles acquired and the amoumt that will be assessed for tax. Deferred tax Is
determined using tax rates and laws that have bean enacted or substantively enacted by the
reporting date.
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
-FOR THE YEAR ENDED 31 MAY 2017

Accounting policies (continued)

2.19 Exceptlonal items
Exceptional items are transactions that fall within the ordinary activities of the Group but are
presented separately due to their size or incidence.
Judgments in applying accounting policies and key sources of estimation uncertainty
in preparing these financial statements, the directors have had to make the following judgements in ..
applying the above accounting policles that have had the most significant effect on the amounts
recognised in the financial statements:
1. Determine whether there are indicators of impairment of the group’s tangible fixed assets. Faclors
taken into consideration in reaching such a decision include the economic vitality and expected future
financial performance of the asset.
Other key sources of estimation uncertainty:
1. The direclors have to make certain Judgements in respect of the revenue to recognise on fong term
contract balances within work in progress.
Turnover

The whole of the turnover is attributable to the group's principal activity.

All turnover arose within the United Kingdom.

Operating profit

The operating profit is stated after charging:

2017 2016
£ £
Depreciation of tangible fixed assets : 14,501 22,979
Loss/ (Profit) on sale of tangible fixed assels 11,619 -
Amortisation of intangible assets, including goodwill 42,203 42,203
Fees payable to the Group's auditor for the audit of the Company's annual
financial statements . 24,335 -
Other operating lease rentals 74,350 46,598
Defined contribution pension cost 34,135 22 405
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

i A

Auditors’ remuneration

Fees payable to the Group's auditor for the audit of the Group's annual
financial statements

Fees payafale to the Group's auditor in respect of:

Audit of subsidiary undertakings
All other services

Staff costs

Staff costs, Including directors' remuneration, were as follows:

Wages and salaries
Social security costs
Cost of defined contribution scheme

Staff numbers

The average monthly number of employees, including the directers, during the year was as follows:

Directors
Employees

2017 2016
£ £
8,150 7,910
16,185 14,535
27,317 15,855
43,502 30,390
2017 2016
£ £
1,794,583 1,660,756
177,042 161,044
34,135 22,405
2,005,760 1,844,205
2017 2016
No. No.
3 3
56 55
50 58
t—————
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R G EVANS HOLDINGS LIMITED

NOTES TO THE -FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

10.

1.

12.

Directors’ remuneration

2017 2016
E £
Directors' emoluments 48,325 63,857
48,325 63,857 -
Interest receivable h
2017 2018
P £
Other interest receivable 155 129
"188 129
Interest payable and simllar charges
2017 2016
£ £
Other loan interest payable 38,469 -
38,469 -
Taxation
2017 2016
£ £
Corporation tax
Current tax on profits for the year 87,300 57,849
Adjustments In respect of previous periods (76) (69)
Total current tax i 87,224 57,780
Defarred tax
Credit for the year (560) {2,906)
Total deferred tax (560) (2,906)
Taxation on profit on ordinary activitles 86,864 54,874
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

C 12,

13.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the year is higher than (2076 - higher than) the standard rate of corporation tax in

the UK of 20% (2016 - 20%). The differences are explained below:

Profit on ordinary activities befors tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 20% (2016 - 20%)

Effacts of;

Non-tax deduclible amortisation of goodwill and impalrment

Expenses not deductible for tax purposes, other than goodwill amortisation
and impairment

Depreciation for year in excess of capltal allowances
Adjustments to tax charge In respect of prior periods
Other timing differences

Difference in tax rates used

Current year overprovisibn s

Total tax charge for the year

Factors that may affect future tax charges

- There-were no factors that may materially affect future tax charges.

Dividends’

Dividénds paid on equity capital

2017 2016
£ £
" 370,383 223,156
74,077 44,631
8,441 8,441
4,938 1,151
337 3,671
(636) (69)
(171) (2,986)
(721) -
309 35
86,664 54,874
2017 2016
£ £
102,149 360,508
102,149 360,508

The directors and their familles had an interest in the dividends paid during the year of £102,149 (2016 -

£360,508).
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

14.

18,

16.

Exceptional items

2017 .2018

. E £

Bad debts - - 86,212
- 86,212

Parent company profit for the year -

The Company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has nol presented its own Statement of comprehensive income in these financlal statements,
The profit after tax of the parent Company for the year was £52,857 (2016 - £115,791).

Intangible assets

Group and Company

Goodwlll

- £
Cost
Al 1 June 2016 _ 422,031
Al 31 May 2017 ) 422,031
Amortisation
At 1 June 2016 301,294
Charge for the year - 42,203
At 31 May 2017 ’ ' 343,497
Net book value
At 31 May 2017 78,534
At 31 May 2016 120,737
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

17.

Tangible fixed assets

Group
Plant and Motor Fixtures and Office
machinery vehicles fittings ~ equlpment Total
£ £ £ £ £

Cost or valuation
At 1 Jung 2018 188,433 54,183 109,980 56,599 4‘09,1 95
Disposals (4,708) (22,927) (57,014) . (84,649)
Al 31 May 2017 183,725 31,256 52,966 56,599 324,546
Depreciation
At 1 June 2016 154,801 41,960 97,037 39,901 333,689
Charge for the year 8,210 1,569 5§47 4,175 14,501
Disposals (4,520) {16,976) (47,387) - (68,883)
At 31 May 2017 158,491 26,553 50,197 44,076 279,317
Net book vatue
At 31 May 2017 25234 4,703 2,769 12,523 45,229
At 31 May 2016 33,632 12,223 12,943 16,698 75,496
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

17.

Tangibie fixed assets (continued)

Company

Cost or valuation
At 1 June 2016
Disposals

_ At 31 May 2017

Depreciation

At 1 June 2016
Charge for the year
Disposals

At 31 May 2017

Net baok value

At 31 May 2017

Al 31 May 2016

Piant and Motor Fixtures and
machinery vehicles fittings Total
£ £ £ £
54733 54,183 57,014 165930
(4,708) (22,927) (57.014) (84,649)
50,025 31,256 . 81,281
27,342 41,960 47,387 116,689
6,800 1,569 - 8,369
(4,620) (16,976) (47,387) (68,883)
29,622 ' 26,553 - 56,175
20,403 4,703 - 25,106

27,391 12,223

9,627 - 49,241
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18,

Fixed asset investments

Group

Cost or valuation
At 1 June 2016

At 31 May 2017

Net book value

At 31 May 2017

At 31 May 2018

Company

.Cost or valuation

At 1 June 2016

At 31 May 2017

Impa_lrment
At 1 June 2016

At 31 May 2017

Net book value

At 31 May 2017

At 31 May 2016

Unlisted
Investments
£
12,000
12,000
12,000
12,000
— —————
Shares (n

group Unlisted
undertaking investments Total
£ £ £
672,340 12,000 684,340
672,340 12,000 684,340
150,000 - 150,000
150,000 - 150,000
522,340 12,000 §34,340
522,340 12,000 534,340

L — [ e

s SONVUOR .
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R G EVANS HOLDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MAY 2017

19.

20.

21.

Stocks

Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings

Other debtors

Prepayments and accrued income

Amounts recoverabie on long term contracts

Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts

Group Group  Company Company
2017 2018 2017 2016
£ £ £ £

17,784 18,685 - -

17,784 18,685 - -

Gréup' Group Company ’ Company *
2017 2016 2017 2016

£ £ £ £
384,793 206,690 - -
- - 297,860 377,465
21,586 73,722 - -
14,220 28,506 - -
2,093,766 1,480,937 - -
2,524,365 1,789,855 297,860 377,465

Group Group Company Company

.2017 2016 2017 2016
£ £ £ £
241,104 693,320 60,855 79,015
. (472) - (472)
241,104 692,848 60,855 78,543
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22.

23.

Creditors: Amounts falling due within one year

1,610,919

1,438,747

Group Group  Company Company
2017 2016 2017 2016
£ £ £ £
Bank overdrafts © - 472 - 472
Trade creditors 1,199,171 953,219 - -
Amounts owed fo group undertakings - - 15,100 -
Corporation tax " 81,300 57,849 17,700 32,700
Other taxation and social security 82,480 65,031 14,785 15,125
Other creditors 411,751 485,056 382,919 458,115
Accruals and deferred income 92,595 283,758 10,502 7,202
1,873,297 1,845,385 441,006 513,614
Financial instruments '
Group Group Company Company
2017 2016 2017 2016
£ £ £ £
Financial assets
Financial assets that are debt instruments
measured at amortised cost 2,510,145 1,761,349 297,860 377,465
2,510,145 1,761,349 297,860 377,465
Financial liabilities
Financial liabilittes measured at amortised .
cost . 1,610,918 1,438,747 398,019 458,587
398,019 458,587

Financial assels. measured at amortised cost comprise trade debtors, other debtars, amounts owed by
group undertakings and amounts recoverable on long term contracls.

Financial liabilities measured at amortised cost comprise bank overdrafts, trade creditors, other creditors

and amounts owed to group undertakings
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24, Deferred taxation

Group
2017 2016
£ £
At beginning of year - 2,030 4,936
(Credit)/charged to profit or loss - (560) (2,906)
e r—eee—At-end-of year * 1,470 2,030
At end of year
The provision for deferred taxation is mads up as follows:
Group Group Company Company
2017 2016 - 2017 2016
£ £ £ £
Accelerated capltal allowances 1,470 2,030 - -
1470 2030 . .
25. Share capital
2017 2016
£ £
— - Shares.classifled-as-equity
Allotted, called up and fully paid
13 Ordinary A shares of £1 each 13 13
13 Ordinary B shares of £1 each 13 13
13 Ordinary C shares of £1 each 13 13
12 Ordinary D shares of £1 each - 12 12
12 Ordinary E shares of £1 each 12 12
12 Ordinary F shares of £1 each 4 12 12
75 75
T — e
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26.

27.

28.

- 29,

Reasersves
Capital redemption reserve

This Is a non-distributable reserve that represents the nominal value of ordinary shares repurchased by
the company and cancelled.

Profit & loss account

Profit and loss account Includes all current and prior period retained profits and losses.
Pension commitments

The group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the group In an independently administered fund. The pension cost charge
represents contributions payable by the group to the fund and amounted to £34,135 (2016 - £22,405).
Contributions totalling £3,566 (20186 - £4,421) were payable to the fund at the year end.

Commitments under operating leases

At 31 May 2017 the Group had future minimum lease payments under non-cancellable operating leases
as follows:

Group © Group

2017 2018

£ £

Not later than 1 year 99,826 48,836
Between 2 and 5 years ) 126,286 86,673

226,112 135,509

“The Company had no commitments under non-cancellable operating leases as at the reporting date.

Related party transactions

The company has faken advantage of the exemption provided by FRS102 from the requirement to
disclose transactions with wholly owned group companies on the grounds that consolidated financial
statements are prepared by the ultimate parent company.

At the year end, amounts owed lo the directors totalled £43,198 (2016 - £379,538).

At the year end, £38,880 (2016 - £78,336) was owed to clase family members of the directors.

During the year a management charge of £84,125 (2016 - £102,600) was charged to a subsidiary

company. At the balance sheel date, amounts owed to the subsidary amounted to £15,100 (2016 -
£53,280 due from).
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30.

31.

Controlling party

In the dplnlon of the directors there Is no one ultimate controlling party.

Subsidlary undertakings

The following were subsidiary undertakings of the Company:

Name Countryof -~ Principal
incorporation Holding activity
B : : Plumbing &
R G Evans (Plumbing England & . Heating
& Heating) Limited Wales 100% Engineers
Plumbing &
J.F. Heppeithwaite England & Heating
Limited Wales 98 % Engilneers
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