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SKAR PRECISION MOULDINGS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Business review

The directors present the Strategic Report for the year ended 31 December 2017. The company continued to
provide plastic injection moulding services during the year.

The company has encountered a reduction in sales volume whilst increases in the price of raw materials and
labour has impacted on its gross and net profit margin margins. The company has made significant investment
in fixed assets and training for all staff as part of process optimisation, which includes training more quality
inspectors. The directors are pleased with the performance during the year and believe that the company is in a
strong position for the future.

Since the year end the profits have increased in line with the budget and the directors are confident of achieving
their forecast sales and net profits to 31 December 2018. The company will also be applying for {ISO13485 to

create a cleaner working environment to enable the company to undertake further work for new and existing
customers.

The company has a strong balance sheet position at the year-end. Net current assets and overall shareholders
funds were £1,563,769 (2016: £1,621,406) and £2,472,257 (2016:; £2,336,894) respectively.

Principal risks and uncertainties

The company’s principal financial instruments comprise bank loans. In addition, the company has various other
financial assets and liabilities such as trade debtors and trade creditors arising directly from operations.

The company's approach to managing the principal risks and uncertainties is shown below.
Interest rate risk:

The company’s bank loans are at a variable interest rate. The directors consider interest payments as part of
their cash flow forecasts.

Liquidity and cash flow risk:

In order to maintain liquidity and ensure that sufficient funds are available to meet its financial commitments, the
directors prepare detailed cash flow forecasts.

Credit risk:

The company’s credit risk is primarily attributable to recoverability of its debtors, including frade debtors. The
directors keep the level of credit provided to customers under review.

Price risk:

The company’s main expense is the purchase of raw materials, which are linked to the price of cil. The directors
keep price movements under review.
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SKAR PRECISION MOULDINGS LIMITED

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

A=y

Financial key performance indicators

The company considers its financial key performance indicators to be growth in tumover, gross profit margin and
net profit margin,

Tumover has decreased by 6% during the year as well as reductions in gross profit margin and net profit margin
to 22.56% and 13.3% (2016: 25.6% and 16.7%) respectively.

TH e
This report was approved by the board on ‘Qq Junie °Q° lZ . and signed on its behalf.
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K D Gant
Secretary
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SKAR PRECISION MOULDINGS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December 2017.
Directors’ responsibilities statement

The directors are responsible for preparing the Strategic Report, the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Companys financial statements and then apply them
consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Principal activity
The Company’s princlpal activity is plastic injection moulding.
Results and dividends
The profit for the year, after taxation, amounted to £619,863 (2016 - £817,105).
Particulars of dividends can be found in note 12.
Directors
The directors who served during the year were:
K D Gant
P Denny
P M Hill
B G McLellan

Matters covered in the strategic report

Details of the company’s principal risks and uncertainties, including its use of financial instruments and the key
risks to which it is exposed, are included in the Strategic Report.
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SKAR PRECISION MOULDINGS LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Disclosure of information to auditor
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company’s auditor is
unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of any
relevant audit information and to establish that the Company's auditor is aware of that information.

Post balance sheet events
There have been no significant events affecting the Company since the year end.

e
This report was approved by the board on 4™ Tt &0' € and signed on its behalf.
VR =

K D Gant
Secretary
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SKAR PRECISION MOULDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SKAR PRECISION MOULDINGS

Opinion

We have audited the financial statements of Skar Precision Mouldings Limited (the 'Company') for the year
ended 31 December 2017, which comprise the Statement of Comprehensive Income, the Balance Sheet, the
Statement of Cash Flows, the Statement of Changes in Equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 The
Financial Reporting Standard applicable in the UK and Republic of ireland' {United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 31 December 2017 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1SAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the Company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation td which the ISAs (UK) require us to
report to you where:

) the directors’ use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the Company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and, in

-6-
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SKAR PRECISION MOULDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SKAR PRECISION MOULDINGS
LIMITED (CONTINUED)

doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financlal statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic Report or the Directors’ Report.

We have nothing to report in respect of the following matters in relation fo which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or
J certain disclosures of directors' remuneration specified by law are not made; or
. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement on page 4, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease operations,
or have no realistic alternative but to do so.




SKAR PRECISION MOULDINGS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF SKAR PRECISION MOULDINGS
LIMITED (CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtaln reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

Use of our report

This report is made solely to the Company's shareholders, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's
shareholders those matters we are required to state to them in an Auditor's Report and for no other purpose. To
the fullest extent permitted by iaw, we do not accept or assume responsibility to anyone other than the Company
and the Company's shareholders, as a body, for our audit work, for this report, or for the opinions we have
formed.

Statkon  Ofand LI P

Mark Smith (Senior Statutory Auditor)

for and on behalf of
Scrutton Bland LLP

Chartered Accountants
Statutory Auditor

Fitzroy House
Crown Street
Ipswich
Suffolk
IP13LG

Date: acl DUU\Q &016
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SKAR PRECISION MOULDINGS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

Tumover
Cost of sales

Gross profit

Distribution costs
Administrative expenses
Other operating income

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax

Tax on profit

Profit for the year

There was no other comprehensive income for 2017 (2016:£NIL).

The notes on pages 14 to 29 form part of these financial statements.
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2017
£

5,671,764
(4,395,320) (4,511,790)

2016
£

6,065,767

41,276,444 1,553,977

(24,643)  (28,615)
(445,355)  (456,948)
50 2218
806,496 1,070,632
425 886
(53171)  (59.961)
753,750 1,011,557
(133,887)  (194,452)
619,863

817,105
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SKAR PRECISION MOULDINGS LIMITED

REGISTERED NUMBER:00949310

BALANCE SHEET
AS AT 31 DECEMBER 2017

Fixed assets

Intangible assets
Tangible assets

Current assets

Stocks
Debtors: amounts falling due within one year
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities

Creditors: amounts falling due after more
than one year

Provisions for liabilities
Deferred tax

Net assets

Capital and reserves

Called up share capital
Profit and loss account

H K

il

Note

13
14

15

17

18

19

23

(1,319,885)

2017
£
2,386,766
2,386,766
390,651
1,766,187
726,816
2,883,654

3,950,535
(1,382,478)

(95,800)
2,472,257

1,000
2,471,257

2,472,257

1,563,769

2016

6,600
2,259,834

2,266,434

316,419
1,769,697
919,813

3,005,829

(1,384,423)

1,621,406
3,887,840

(1,470,770)

(80,176)
2,336,804

1,000
2,335,894

2,336,804

The financial statements were approved and authorlsed for issue by the board and were signed on its behalf on

Q0™ Lwe o208

V2 =

K D Gant
Director

The notes on pages 14 to 28 form part of these financial statements.
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SKAR PRECISION MOULDINGS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Called up Profit and

share capital loss account Total equity
£ £ £
At 1 January 2017 1,000 2,335,894 2,336,894
Comprehensive income for the year
Profit for the year - 619,863 619,863
Total comprehensive income for the year - 6i9,863' 61 9,863
Contributions by and distributions to owners
Dividends - (484,500) (484,500)
At 31 December 2017 1,000 2,471,257 2,472,257
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016
Called up Profit and
share capital loss account Total equity
£ £ £

At 1 January 2016 1,000 1,872,789 1,873,789
Comprehensive income for the year
Profit for the year - 817,105 817,105
Total comprehensive income for the year - 8171 05 8171 05
Contributions by and distributions to owners
Dividends - (354,000) (354,000)
At 31 December 2016

1,000 2,335,894

The notes on pages 14 to 29 form part of these financial statements.

2,336,894




SKAR PRECISION MOULDINGS LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amortisation of intangible assets
Depreciation of tangible assets
(Profit)/loss on disposal of tangible assets
Interest paid

Interest received

Taxation charge

(Increase) in stocks

Decrease/(increase) in debtors
(Decrease)/increase in creditors
Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

HP interest paid

Net cash from investing activities

2017 2016
£ £
619,863 817,105
6,600 .
183,918 150,383
(1,198) 9,869
53,171 59,961
(425) (886)
133,887 194,452
(74232)  (20,255)
3410  (175,720)
(45,776) 122,720
(181,544)  (142,102)
697,674 1,015,527
. (6,600)
(84,557)  (235,393)
3,201 3,001
425 886
(8,226) (4,860)
(89,157)  (242,966)

-12-



SKAR PRECISION MOULDINGS LIMITED

STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Cash flows from financing activities

Repayment of loans

(Repayment of)/new finance leases
Dividends paid

Interest paid

Net cash used in financing activities

Net (decrease)/increase In cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:
Cash at bank and in hand

The notes on pages 14 to 29 form part of these financial statements.

2017 2016
£ £
(193,004)  (193,004)
(79,065) 119,647
(484,500)  (354,000)
(44,945)  (55,101)
(801,514)  (482458)
(192,997) 290,103
919,813 629,710
726,816 919,813

726,816

919,813

-13-



SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

R T Tr e

1.  General information

Skar Precision Mouldings Limited (the “Company”) is a company limited by shares and incorporated and
domiciled in England and Wales. The address of the registered office is Lady Lane Industrial Estate,
Hadleigh, Ipswich, Suffolk IP7 6AZ.

2. Accounting policies

241

22

23

24

Basis of preparation of financlal statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102 ("FRS 102"), the Financial Reporting Standard applicable in
the United Kingdom and the Republic of Ireland, the Companies Act 2006 and Financial Reporting
Council Abstracts.

The following principal accounting policies have been applied:
Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes.

Turnover from the sale of goods is recognised when they are dispatched.
Intangible fixed assets

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer’s interest in the fair value of its identifiable assets and liabilities of the acquiree at the
date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Statement of Comprehensive Income over its useful economic life.

Goodwill is amortised over a period of 1 year.
Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which Is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

-14 -



NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
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2,

Accounting policies {continued)

24

25

26

2.7

2.8

Tangible fixed assets (continued)

Land is not depreciated. Depreciation on other assets is charged so as to allocate the cost of assets
less their residual value over their estimated useful lives, using the straight-line method. The
estimated useful lives range as follows:

The estimated useful lives range as follows:

Buildings - Over a 50 year life

Plant and machinery - 20 to 25% reducing balance

Fixtures, fittings, tools and - 25% reducing balance
equipment

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in either cost of sales or administrative expenses.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basls. Work
in progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penaity
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Statement of Cash Flows, cas‘h and cash equivalents are shown net of bank overdrafts that are

_repayable on demand and form an integral part of the Company’s cash management.

Financial instruments

The Company only enters into basic financial Instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

-15 -



SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

238

29

Financlal Instruments (continued)

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Statement of Comprehensive Income.

Creditors
Short term creditors are measured at the transaction price. Other financial liabilities, including bank

loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2,10 Foreign currency translation

The company's functional and presentational currency is GBP.

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilites denominated in foreign
currencies are recognised in administrative expenses.

2.11 Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognised as a reduction in the proceeds of the associated capital
instrument.

2.12 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable.

-16-
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies {continued)

2.13 Leased assets: the Company as lessee

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible fixed
assets. Assets acquired by finance lease are depreciated over the shorter of the lease term and their
useful lives. Assets acquired by hire purchase are depreciated over their useful lives. Finance leases
are those where substantially all of the benefits and risks of ownership are assumed by the company.
Obligations under such agreements are included in creditors net of the finance charge allocated to
future periods. The finance element of the rental payment is charged to the Statement of
Comprehensive Income so as to produce a constant periodic rate of charge on the net obligation
outstanding in each period.

2.14 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

2.15 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in the year that
the Company becomes aware of the obligation, and are measured at the best estimate at the
Balance Sheet date of the expenditure required to settle the obligation, taking into account relevant
risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

-17 -



SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)

2.16 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Statement
of Comprehensive Income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

3. Judgements in applying accounting policies and key sources of estimation uncertainty

Raw materials are written down by the appropriate percentages to account for wastage as part of the
manufacturing process and rejects. Finished goods are valued at the appropriate percentages of selling
prices to reflect the average gross margin made on the sales of such items. Work in progress is valued
based on the stage of completion.

The loan receivable from Aspire Plastics Limited included within amounts owed by group undertakings is
recognised as being wholly due within one year on the basis the company has sufficient distributable
reserves to pay the dividends to Aspire Plastics Limited that would enable the debt to be settled.

-18 -
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

- - R

4. Turnover

An analysis of turnover by class of business is as follows:

Sale of goods
Analysis of tumover by country of destination:
United Kingdom

Rest of Europe
Rest of the Worid

All of the company's turnover is generated from its principal activity of plastic injection moulding.

5. Other operating income

Other operating income
Sundry income

6. Auditor's remuneration

Fees payable for the audit

4,650

2017 2016

£ £
5,671,764 6,065,767
2017 2016

£ £
4,940,224 5,379,064
708,114 678,805
23,426 7,898
| 5,671,764 6,065,767
2017 2016

£ £

; 2.187

50 3

50 2.218

2017 2016

£ £

4,500

-19-



SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

=

7.

Employees

Staff costs, including directors’ remuneration, were as follows:

2017 2016
£ £
Wages and salaries 1,599,398 1,618,334
Social security costs 79,334 77,961
Cost of defined contribution pension scheme 90,269 B 99.032 _
1,769,001 1,795,327
The average monthly number of employees, including the directors, during the year was as follows:
2017 2016
No. No.
Management and administration } 21 20
Direct 44 44
' 65 64
Directors' remuneration
2017 2016
£ £
Directors’ emoluments 55,803 84,963
Company contributions to defined contribution pension schemes 82,000_ ) 92,000‘
176,963

" 137,803

During the year retirement benefits were accruing to 4 directors (2016 - 4) in respect of defined

contribution pension schemes.

The directors' remuneration equates to key management personnel compensation. There are no

members of key management other than the directors.

Interest receivable

2017

Bank interest receivable 425

2016

886
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10. Interest payable and similar charges

Bank interest payable
Hire purchase contracts

11. Taxation

Corporation tax

Current tax on profits for the year
Total current tax

Deferred tax

Origination and reversal of timing differences

Taxation on profit on ordinary activities

2017 2016

£ £

44,945 55,101
8,226 4,860
53171 59,961
2017 2016

£ £
118263 184,471
"7 7118263 184471
15,624 9,981
133,887 194,452
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

P

1.

12.

Taxation (continued)

Factors affecting tax charge for the year

The tax assessed for the yéar is lower than (2016 - lower than) the standard rate of corporation tax in the
UK of 19.25% (2016 - 20%). The differences are explained below:

2017 2016
£ £
. Profit on ordinary activities before tax 753,750 1,011,557
Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19.25% (2016 - 20%) 141,493 202,311
Effects of:
Expenses not deductible for tax purposes 3,859 2,525
Capital allowances for year in excess of depreciation : (12,183) (14,952)
Adjustments to tax charge in respect of prior periods (8,428) -
Research and development tax claim - (5.407)
Other differences leading to an increase (decrease) in taxation 9,156 9,975
Non-taxable income (10) -
Total tax charge for the year 133,887 194,452

Factors that may affect future tax charges

It was announced in the March 2016 budget that the main rate will reduce to 19% for financial years from
2017 and 17% for financial years from 2020.

Dividends
2017 2016
£ £

Dividends paid 484,500 354,000
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13. Intangible assets

Cost
At 1 January 2017

At 31 December 2017

Amortisation
Charge for the year

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Goodwill

£

6,600
6,600

_ 6,600

6,600

-23-



SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

Tangible fixed assets

Freehold Plant and Fixtures and
property machinery fittings Total
£ £ £ £
Cost or valuation
At 1 January 2017 1,764,403 1,902,935 306,919 3,974,257
Additions 13,500 267,987 31,366 312,853
Disposals - (122,749) - (122,749)
At 31 December 2017 1,777,903 2,048,173 338285 4,164,361
Depreciation )
At 1 January 2017 87,422 1,393,623 233,378 1,714,423
Charge for the year on owned assets 29,355 132,271 22,292 183,918
Disposals - (120,746) - (120,746)
At 31 December 2017 " 116,777  1,405148 255670 1,777,595
Net book value
At 31 December 2017 1,661,126 643,025 82,615 2,386,766
———— = =’—-—"_-——,““ — —
At 31 December 2016 1,676,981 509,312 73,541 2,259,834
The net book value of assets held under finance leases or hire purchase contracts, included above, are
as follows:
2017 2016
£ £
Plant and machinery 353,990 190,560
353,990 190,560
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16.

17.

Stocks
2017 2016
£ £
Raw materials and consumables 168,494 116,824
16,106 20,324

Work in progress
Finished goods and goods for resale 206,051 179,271

390,651 316419

Stock recognised in cost of sales during the year as an expense was £2,450,340 (2016 - £2,595,253).

Cost of sales also includes a debit of £1,547 (2016 - debit of £51,915), being the increase in the closing
stock obsolescence provision.

Debtors
2017 2016
£ £

668,463 681,218
1,041,768 1,041,768
55,956 46,611

1,766,187 1,769,597

Trade debtors
Amounts owed by group undertakings
Prepayments and accrued income

Cash and cash equivalents

2017 2016
£ £

Cash at bank and in hand 726,816 919,813
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

18.  Creditors: Amounts falling due within one year

2017 2016

£ £

Bank loans 193,004 193,004
Trade creditors 689,083 669,852
Amounts owed to group undertakings 54,246 54,246
Corporation tax ) ‘ 126,691 189,972
Other taxation and social security 83,133 116,672
Obligations under hire purchase contracts 90,143 45,624
Other creditors 45,462 47,061
Accruals and deferred income 38,123 67,992

1,319,885 1,384,423

19. Creditors: Amounts falling due after more than one year

2017 2016

£ £

Bank loans 1,144,988 1,337,992
Net obligations under hire purchase contracts 237,490 132,778_

1,382,478 1,470,770

Secured loans

The bank loans are secured by fixed charges over the company’s freehold property and a debenture over
all of the company's assets.

The net obligations under hire purchase contracts are secured against the assets to which they relate.
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

20. Loans

Analysis of the maturity of loans is given below:

2017 2016
£ £
Amounts falling due within one year
Bank loans 193,004 . 193,004
Amounts falling due 1-2 years
Bank loans 192,988 193,004
Amounts falling due 2-5 years
Bank loans 204,000 328,988
Amounts falling due after more than 5 years
Bank loans 748,000 816,000
1337992 1,530,996

The bank loan falling due after more than 5 years Is repayable through monthly instaiments and attracts
interest at a commercial variable rate.

21. Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as follows:

2017 2016

£ £

Within one year 101,546 50,967
Between 1-5 years . 259,055 147,712

360,601 198,679
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FOR THE YEAR ENDED 31 DECEMBER 2017

22,

23,

24,

Financial instruments

2017 2016

£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 1,710,231 1,722,986
Financial liabilities

Financial liabilities measured at amortised cost (2,164,906) (2,370,147)

Financial assets measured at amortised cost comprise trade debtors and amounts owed by group
undertakings.

Financial liabilities measured at amortised cost comprise bank loans, trade creditors, amounts owed to
group undertakings, other creditors and accruals.

Deferred taxation

2017 2016

£ £

At beginning of year  (80,476) (70,195
Charged to profit or loss (1 5,624) » (9,981)
At end of year " (95,800) (80,176)
The provision for deferred taxation is made up as follows: .

2017 2016

£ £

Accelerated capital allowances (95,800) p (80,176_)

Pension commitments

The company contributes to a defined contribution pension scheme. The assets of the scheme are held
separately from those of the company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £90,309 (2016 - £89,032).
Contributions totalling £956 (2016 - £2,406) were payable to the fund at the balance sheet date.
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SKAR PRECISION MOULDINGS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

25. Related party transactions -

The company has taken advantage of the exemptions provided in FRS 102 from disclosing transactions
with members of the same group that are wholly owned.

At the year end, the company owed its parent company an amount of £54,246 (2016 - £54,246).

At the year end, the company was owed by its ultimate parent company an amount of £1,041,768 (2016 -
£1,041,768). The amount due to the company from its ultimate parent company is repayable on demand
on the basis that its ultimate parent company would have sufficient available funds to make this payment
following the payment of a dividend by the company which would flow through the group to its ultimate
parent company.

26. Controlling party

The ultimate parent company is Aspire Plastics Limited. There is no ultimate controlling party.
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