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BP AMOCO EXPLORATION (FAROES) LIMITED

(Registered No.00856444)

ANNUAL REPORT AND FINANCIAL STATEMENTS 2022

Board of Directors A D Flores

The directors present the1r report and the audlted financial statements for the year ended 31 December 2022.

In accordance with section 414B (b) of the Companles Act 2006 the directors are taer}rggadvantage of the
* small companies exemption to not prepare a Strategic Report. TN

e LT

27/07/2023
COMPANIES HOUSE

The present directors are listed above.

There have been no director app'ointmenté or resignations since 1 January 2022.
Directors' indemnity

The company indemnifies the directors in its Articles of Association to the extent allowed under section 232
of the Compames Act 2006.. Such qualifying third party indemnity pr0v1s1ons for the beneﬁt of the
company’s dlrectors remain m force at the date of this report

Dividends

The company has not declared any dividends during the year (2021 $0). The directors do not propose the
payment of a final dividend.

Going concern

The directors consider it appropriate to adopt the going concern basis of accounting in preparing the
financial statements. The current economic and geopolitical environment were considered as part of the
going concern assessment. : _ -

Liquidity and financing is managed within the bp group under pooled group-wide arrangements which
include the company. As part of the going concern basis of preparation for the company, the ability and -
intent of the bp group to support the company has also been taken into consideration. The most recent bp
group financial statements continue to be prepared on a- going concern basis. Forecast liquidity of the bp
group has been assessed under a number of stressed scenarios, including a significant decline in oil prices
over the 12-month period from the date these financial statements were approved. Reverse stress tests
performed indicated that the bp group will continue to operate as a going concern for at least 12 months from
the date of approval of the financial statements even if the Brent price fell to zero. In addition, bp group
management have confirmed the existing intra-group funding -and liquidity arrangements as currently
constituted are expected to be maintained for the foreseeable future, being no less than twelve months from
the approval of these financial statements. No material uncertainties over going concern or significant
judgements or estimates on the assessment were identified. Accordingly, the company will be able to draw
on support from the bp group for the foreseeable future and these financial statements have therefore been
prepared on a going concern basis. For further information on financial nsk factors; including credit risk and.
hquxdlty risk, see page 4.

The company holds ‘an interest in the Foinaven field, as a result the company’s cash flows are imf)acted by
changes in the oil and gas price. The company does not hold cash directly and funding requirements are met
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through the central Treasury organisation, as a result the company is reliant on the overall group funding to
continue in operation and meet its liabilities as they fall due in the going concern period. The total debit
balance of the internal finance accounts (IFA) in the company is $91,962,000 funded by BP International
Limited. The company has only intercompany tradmg within the BP group and also has net assets of
$84,103,000 and net current assets of $113,273,000.

In assessing the prospects of BP Amoco Exploration (Faroes) Limited, the directors noted that such
assessment is subject to a degree of uncertainty that can be expected to increase looking out over time and,
accordingly, that future outcomes cannot be guaranteed or predicted with certainty.

Having a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved, the
directors consider it appropriate to continue to adopt the going concern basis of accounting in preparing the
financial statements.

Future developments

On 15 Apnl 2021 bp announced it suspended production from the Foinaven fields, located west of Shetland,
as it began preparations to remove the PetrOJarl Foinaven floating producnon storage and offloading (FPSO)
vessel from opération. :

Dunng 2022 the FPSO was safely disconnected and sailed away from the Foinaven field. Work continues in
relation to deciding whether to redevelop the field or decommission the reserves, wells and mfrastructure

The directors aim to maintain the management policies which have resulted in the company’s stability in
recent years. :

They believe that the company is in a good‘ position to take advantage of any opportunities which may arise
in the future. )

It is the intention of the directors that the business of the company will continue for the foreseeable future.
Principal risks and uncertaiinties

The bp group manages, monitors and reports on the principal risks and uncertainties that can impact the .
group's ability to deliver its strategy. The group’s system of internal control includes policies, processes,
management systems, organizational structures, culture and standards of conduct employed to manage bp’s
business and associated risks. '

Throughout the year, bp- management, the leadership team, the board and relevant committees provide
oversight of how principal risks to bp are identified, assessed and managed. They support appropriate
governance of risk management including having relevant policies in place to help manage risks. Such
oversight may include internal audit reports, group risk reports and reviews of the outcomes of business
processes including strategy, planning and resource and capital allocation. bp’s group risk team analyses the -
group’s risk profile and maintains the group’s risk management system. bp’s internal audit team provides
independent assurance to the chief executive and board'as to whether the group’s system of internal control
is adequately designed and operating effectively to respond appropriately to the risks that are significant to

bp.

The company aims to deliver sustainable value by-identifying and responding successfully to risks in lme
-with the group s risk management process. :

The risks listed below, separately or in combination, could have a material adverse effect on the
implementation of the company’s strategy, business, financial performance, results of operations, cash flows,’
. liquidity, prospects, shareholder value and returns and reputation. Unless stated otherwise, further details on



DocuSign Envelope ID:_A9EE2_5A4-5830-4COC-9174l02845281D48D :
DIRECTORS' REPORT

these risks are included within the risk factors in the Strategic Report of the bp group Annual Report and
Form 20-F for the year ended 31. December 2022, .

Strategic and commercial risks
Geopolitical

The company is exposed to a range of political, economic and social developments and consequent changes
to the operating and regulatory environment which could cause business disruption. Political instability,
changes to the regulatory environment or taxation, international trade disputes and barriers to free trade,
international sanctions, expropriation or nationalization of property, civil strife, strikes, insurrections, acts of
terrorism, acts of war and public health situations (including the continued impact of the COVID-19
pandemic or any future epidemic or pandemic) may disrupt or curtail our operations, business activities or
" investments. These may in turn cause production to decline, limit our ability to pursue new opportunities,
affect the recoverability of our assets and our related earnings and cash flow or cause us to incur additional
costs, particularly due to the long-term nature of many of our projects and significant capital expenditure
required. : ’ '

Digital infrastructure and cybersecurity

The energy industry.is subject to fast-evolving risks, including ransomware, from cyber threat actors,
i_ncluding nation states, criminals, terrorists, hacktivists and inéiders.' Current geopolitical factors have
increased these risks. There is also growing regulation around data protection and data privacy. A breach or
failure of our or third parties’ digital infrastructure — including control systems — due to breaches of our
cyber defences, or those of third parties, negligence, intentional misconduct or other reasons, could seriously
disrupt our operations. This could result in the loss or misuse of data or sensitive information, including
employees’ and customers’ personal data, injury to people, disruption to our business, harm to the
environment or our assets, legal or regulatory breaches, legal liability and significant costs including fines,
cost of remediation or reputational consequences. Furthermore, the rapid detection of attempts to gain
unauthorized access to our digital infrastructure, often through the use of sophisticated and co-ordinated
‘means, is a challenge and any delay or failure to detect could compound these potential harms.

Climate change and the transition to a lower carbon economy

Laws, regulations, policies, obligations, government actions, social attitudes and customer preferences

" relating to climate change and the transition to a lower carbon economy, including the pace of change to any
of these factors, and also the pacé of the transition itself, could have adverse impacts on our business
including on our access to and realization of competitive opportunities in any of our strategic focus areas, a
decline in demand for, or constraints on our ability to sell certain products, constraints on production and
supply, adverse litigation and regulatory or litigation outcomes, increased costs from compliance and
increased provisions for environmental and legal liabilities. P

Changes in investor preferences and sentiment could affect our access to capital markets and our
attractiveness to potential investors, potentially resulting in reduced access to financing, increased financing
costs and impacts upon our business plans and financial performance.

Insurance

The bp group generally' purchases insurance only in situations where .this is legally and contractually
required. Some risks are insured with third parties and reinsured by group insurance companies. Uninsured
losses could have a material adverse effect on the bp group fmanmal position which in turn could adversely
affect the company. . ¢
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Compliance and control risks
Ethical misconduct and non-compliance

Incidents of ethical misconduct or non-compliance with applicable laws and regulations, including anti- -
. bribery and corruption, competition and antitrust, and anti-fraud laws, trade restrictions or other sanctions,
* could damage the company's reputation, and result in litigation, regulatory actlon penalties and potentially
affect our licence to operate. :

In relation to trade restrictions or other sanctions, current geopolitical factors have increased these risks.
Regulation

Changes. in the law and regulation, including how they are interpreted -and enforced, could increase costs,
constrain the company's operations and affect its business plans and financial performance. -

Reborting

External reporting of financial and non-financial data relies on the integrity of the control environment, bp
group's’ systems and people operating them. Failure to report data accurately and in compliance with
applicable standards could result in regulatory action, legal liability and reputational damage. -
Financial rlsk management g

The company is. exposed to a number of different financial rrsks ansmg from natural business .

exposures.Further details on these financial risks are included within Note 29 of the bp group Annual Report
" and Form 20-F for the year ended 31 December 2022.

{

Liquidity, financial capacity and ﬁmmcial exposure
Failure to work within the financial framework set by the bp group could impact the bp group as well as the
company’s ability to operate and result in financial loss. Credit rating downgrades could potentially increase
financing costs and limit access to financing or engagement in the company's trading activities on acceptable
terms, which could put pressure on the group’s liquidity. Further details on these financial risks are included
within Note 29 of the bp group Annual Report and Form 20-F for the year ended 31 December 2022.

Auditors

Pursuant to section 487 of the Companies Act 2006, Deloitte LLP have'expressed their willingness to
continue in office as auditors and are therefore deemed reappointed as auditors. '
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Directors’ siatement as to the diéclosure of information to the auditor

The director who was a member of the board at the time of approving the directors’ report is listed on page

1. Having made enquiries of fellow director and of the company’s auditor, the director confirms that:

e To the best of the director’s knowledge and belief, there is no information relevant to the preparation of .' '
the auditor's report of which the company’s auditor is unaware; and

*  The director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information.

ATl'liS confirmation is given and should be interpreted in accordance with section 418 of the Companies Act
2006. ' ' ' :

Approved by the board of directors and signed on behalf of the board by:

E768A350D86E4DF ...

A D Flores
Director

. Dc(;uSigned by: ‘ . . '
@n‘d Flors S Lo ,
/

July 20, 2023
Registered Office: =,

Chertsey Road

Sunbury on Thames

Middlesex

TW16 7BP ' ¢
" United Kingdom
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\ STATEMENT OF DIRECT ORS’ RESPONSIBILITIES IN RESPECT
OF THE FINANCIAL STATEMENTS

BP AMOCO EXPLORATION (FAROES) LIMITED

The directors are responsible for prepanng the Annual Report and the financial statements in accordance
with appllcable UK law and regulations.

Company law requires the directors to pfepare financial statements for -each financial year. Under that law
.the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) including
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
-+ affairs of the company and of the profit or loss of the company for that penod In preparing these financial
statements, the directors are required to: N

« select suitable accounting policies and then apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

¢ .state whether applicable United ngdom accounting standards have been followed, subject to any
-material depaxtures disclosed and explamed in the financial statements; and

e . prepare the ﬁnancxal statements on the gomg concern basis unless it is mappropnate to presume that
the company will continue in business. :

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that.the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable. steps
for the prevention and detectlon of fraud and other 1rregular1t1es

The d1rectors confirm that they have complied with these requirements. Details of the directors' assessment ‘
of going concern are provided in the directors' report.
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TO THE MEMBERS OF BP AMOCO EXPLORATION (FAROES) LIMITED '
Opinion ! :
In our opinion the financial statements of BP Amoco Exploration (Faroes) Limited (the 'company'):
« give a true and fair view of the state of the company’s affalrs as at 31 December 2022 and of its profit for the
year then ended;
* have been properly prepa:ed in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting.Standard 101 “Reduced Disclosure Framework”; and
*  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which compnse
»  the profit and loss account; :
-« the statement of comprehensive income;
+  the balance sheet;
+ the statement of changes in equity; and
+ therelated notes 1 to 20.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with Intematlonal Standards on Auditing (UK) (ISAs (UK)) and applicable law
Our respons1b111tles under those standards are further described in the auditor’s responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requiréménts' that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evxdence we have obtained is sufficient and appropnate to provide a basis for our opinion. .

Conclusions relating to going concern °
In auditing the financial statements, we have concluded that the directors’ use of the going concem basis of accounting
in the preparation of the financial statements is appropriate. o

" Based on the work we have performed, we have not'identified any material uncertainties relating to events or conditions
that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going concern for
.a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to gomg concern are described in the relevant
sections of thls report. .

Other information

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for'the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except to the extent otherwise

- explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to
be materially misstated. If weidentify such material inconsistencies or apparent material misstatements, we are required
to determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact.

We have nothing to report in this regard.

7 DTT
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'
’ . -

Responsibilities of directors N

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of

the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
. directors determine is necessary to enable the preparatlon of financial statements that are free from material

misstatement, whether due to fraud or error. :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a

going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of

accounting unless the directors elther intend to liquidate the company or to cease operations, or have no realistic

alternative but to-do so. ‘ - | '

‘Auditor's responsibilities for the audit of the financial statements .

Our objectives aré to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it.exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to 1nﬂuence the
economic decisions of users taken on the basis of these financial statements.

. A further description of our respon51b111t1es for the audit of the financial statements is located on the FRC s websrte at:
- www.fre.org. uk/audrtorsresponsrbrlmes This descnptlon forms part of our auditor’s report

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line
with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud.
The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also

. enquired of management and the director about their own identification and assessment of the risks of irregularities,
including those that are specific to the company’s business sector.

We obtained an understanding of the legal and regulatory framework(s) that the company operates in, and 1dent1ﬁed the
"key laws and regulations that:
*  had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included the UK Companies Act and the relevant tax legislation; and ’
» do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a matenal penalty '

We discussed among the audit engagement team including relevant internal specialists regarding the opportunities and
incentives that may exist within. the organisation for fraud and how and where fraud might occur in the financial
statements. .

In common with all audits under ISAs (UK), we are also required to perforrn specific procedures to respond to-the risk
- of management override. In addressing the risk of fraud through management override of controls, we tested the

appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
“estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactrons that are

unusual or outside the normal course of business. :

_In addition to the above, our procedures to respond to the risks identified included the following:

+ reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

*  performing-analytical procedures to identify any unusual or unexpected relationships that may indicate rlsks of

'material misstatement due to fraud;

*  enquiring of management, and in-house legal counsel conceming actual and potential litigation and claims,
and instances of non-compliance with laws and regulations; and

+  reading minutes of meetings of those charged with governance.

-
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‘ Report on other legal and regulatory requirements

Opinions on other matters prescrlbed by the Companles Act 2006
- In our opinion, based on the work undertaken in the course of the audit:
» the information given in the directors’ report for the. financial year for Wthh the financial statements are
prepared is consistent with the financial statements; and’
+ the directors’ report has been prepared in accordance with applicable legal requlrements

In the light of the knowledge and understanding of the company and its environment obtamed in the course of the audit,
we have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by exceptlon - : : .
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opmmn .
+ - adequate accounting records have not been kept, or returns adequate for our aud1t have not been received from
branches not visited by us; or :
» the financial statements are not in agreement with the accounting records and returns or
» - certain disclosures of directors’ remuneration specified by law are not made; or
* . we have not received all the information and explanations we require for our audit or
+  the directors were not entitled to take advantage of the small companies’ exemption from the requnrement to

" prepare a strateglc report.
We have nothing to report in respect of these matters.

Use of our report :

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fuliest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a .
body, for our audit work; for this report, or for the opinions we have formed.

6ocJSigned by: .

ﬂi“«a([ k“;u‘ Ml

41E845A01A8B477....

Mikhail Raikhman, CA

(Senior Statutory Auditor) '

for and on behalf of Deloitte LLP
Statutory Auditor ’
London, United Kingdom

July 21, 2023

> S | - DTT
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PROFIT AND _LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2022

BPlAMOCO EXPLORATION (FAROES) LIMITED

2022 2021
| ‘ Note - $000 : . -$000
Turnover A ‘ o ' _ 3 — 4,141
Costofsales . - o ’ - (199) (10,893)

. Gross loss : 3 : . (199) (6,752)
Administrative expenses ' - ' 5 (20)

- Other operating expenses : : (52 =
Other operatin'g income ' A | : -3 : — 3,098
Impairment of tangible assets - o " 10 5272 (11,914) |
Operating profit/ (loss) o ' 4 5,026 (15,588)
Interest receivable and similar income o R l ‘ 2,156 N 83
Interest payable and similar charges™ - : 7 (700) - @11)

" Profit /(loss) before taxation . ' ' 6,476 (16,316)
Tax on profit / (loss) ) ‘ » 8 (2,754) 7,195
Profit/ (loss) for the financial year E 3,722 9,121)

The proﬁt of $3,722 thousand for the year ended 31 December 2022 was derived in its entirety from
coritinuing operatrons

STATEMENT OF COMPR_EHENSIVE INCOME

. FOR THE YEAR ENDED 31 DECEMBER 2022

BP AMOCO EXPLORATION (F AROES) LIMITED

s

" There is no comprehensrve income attnbutable to the shareholders of the company other than the proﬁt/ .
(loss) for the years.

o L .. .DTT
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' ' ‘ " BALANCE SHEET -

" AS AT 31 DECEMBER 2022

'BP AMOCO EXPLORATION (FAROES) LIMITED
(Registered No.00856444)

. -2022 - 2021
Note $000 - $000
Fixed assets ‘ . _ A . :
Tangible assets » g 10. 130 189
Current assets . : S
Stocks , ' ‘ , 1 217 127
Debtors - amounts falling due: o - '
within one year ' ' 12 104,254 115,759
after one year 12 ©1L,751 16,329
: ‘ - 116,222 132,215
Creditors: amounts falling due within one year _ 13 (2,949) (11,512)
Lease liabilities - : P .14 — C(44)
Net current assets . _ o 113,273 -120,659
TOTAL ASSETS LESS CURRENT LIABILITIES B : . 113,403 120,848
Provisions for liabilities and charges , é.
~ Other provisions , S ' o 16 - (29,299) (40,467)
. - ’ ) ’ 7 . . .
NET ASSETS . o ‘ 84,103 80,381
- Capital and reserves : .
Called up share capital . e : 17 60,192 . 60,192
Profit and loss account - ‘ K ‘ o 18 23,911 20,189
- TOTAL EQUITY" : . - 84,103 - 80,381
~ Approved by the board of directors and signed on behalf of the board by: ’
DocuSigned by: I
@n’d Flons
) E768A35DDEGEADF... : ’ -
A D Flores g
" Director
luly 20, 2023
\
' - . DTT
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

BP AMOCO EXPLORATION (FAROES) LIMITED

- : ' Calledup = Profit and
: ' share capital  loss account

(Note17)  (Note 18) Total
$000. ‘$000 $000

Balance at1 January 2021 60,192 29,310 89,502
Loss for the year, representing total comprehensive income ' — (9,121) (9,121)
Balance at 31 December 2021 . i . 60,192 20,189 80,381 -

Profit for the year, representing total comprehénsive income — 3,722 3,722

Balance at 31 December 2022 ‘ 60,192 23,911 84,103

e
2
v » (
DTT
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022

BP AMOCO EXPLORATION (FAROES) LIMITED

1. Authonsatlon of financial statements and statement of comphance with Financial Reporting Standard
‘ 101 Reduced Disclosure Framework (FRS 101) :

The financial statements of BP Amoco Exploration (Faroes) Limited for the year ended 31 December 2022
were approved by the board of directors on _20/07/2023 and the balance sheet was signed on the board’s
behalf by A D Flores. BP Amoco Exploration (Faroes) Limited is a private company, limited by shares,
incorporated, domiciled and registered in England and Wales (registered number 00856444). The company's
registered office is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 7BP, United Kingdom. These
financial statements were prepared in accordance with Financial Reporting Standard 101 'Reduced
Disclosure Framework' (FRS 101) and the prov151ons of the Companies Act 2006.

Principal activity
The compariy holds a 5% interest in the Foinaven field (in 2021, it was engaged in the production and selling
of petroleum products in the United Kingdom from its interest in the field).

2.  Significant accounting policies, judgements, estimates and assumptions

The significant accounting policies and critical-accounting judgements, estimates and assumptions of the
company are set out below.

Basis of preparation

These financial statements have been prepared in accordance with FRS 101. The financial statements have
been prepared under the historical cost convention. Historical cost is generally based on the fair value of the
consideration given in exchange for the assets.

The accounting pohcles that follow have been con31stently applied to all years presented, except where
otherwise indicated.

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared under the 'historical
cost convention in accordance with Financial Reporting Standard 101 Reduced Disclosure Framework and
the Companies Act 2006, As permitted by FRS 101, the company has taken advantage of the disclosure
exemptions available under that standard in relation to:

(a) the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D, 111 and
134 to 136 of IAS 1 Presentation of Financial Statements;
(b) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of:
(i) paragraph 79(a)(iv) of IAS 1;
(i1) paragraph 73(e) of IAS 16 Property, Plant and Equipment;
(i)’  paragraph 74 A(b) of IAS 16 Property, Plant and Equipment;
(c) the requirements of IAS 7 Statement of Cash Flows;
(d) the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in Accounting
Estimates and Errors in relation to standards not yet effective;
(e) the requirements of paragraph 17 and 18A of IAS 24 Related Party Dlsclosures
(f) the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member; .

03 DTT' :
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‘

(g) the requirements of paragraphs 130(f)(i1), 130(f)(iiL), 134(d) to 134(t) and 135(c)-135(e) of IAS 36,.
Impairment of Assets;

(h) the requirements of IFRS 7 Financial Instruments: Disclosures;

(i) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement

() The requirements of paragraph 52 of IFRS 16 Leases; and

(k) the requirements of paragraph 58 of IFRS 16 Leases, provided that the disclosure of details of
indebtedness required by paragraph 61(1) of Schedule 1 to the Regulations is presented separately
for lease liabilities and other liabilities, and in total.

Where iequired, equivalent disclosnres are given in the group financial statements of BP p.l.c. The group
financial statements of BP p.l.c. are available to the public and can be obtained as set out in Note 20.

" The financial statements are presented in US dollars and all values are rounded to the nearest thousand
dollars ($000), except where otherwise indicated

Slgmﬁcant accountmg policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is

. the need for management to make judgements, estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Actual outcomes could
differ from the estimates and assumptions used. The accounting judgements and estimates that have a
significant impact on the results of the company are set out. within the boxed text below, and should be read
in conjunction with the information provided in the Notes to the financial statements.

The areas requiring the most signiﬁcant judgement and estimation in the preparation of the financial
statements are: the recoverability of asset carrymg values, including the estimation of reserves and
provisions and contingencies.

Judgements and estimates, not all of which are significant, made in assessing the current economic and
geopolitical environment, and climate change and the transition to a lower carbon economy on the financial
statements are also set out in boxed text below. Where an estimate has a significant risk of resulting in a
material adjustment to the carrying amounts of assets and liabilmes within the next financial year 'this is
specifically noted within the boxed text.

Judgements and estimates made in assessing the impact of cltmate change and the transmon to a lower
carbon economy
Climate change, the energy transition, bp’s strategy to 2030 and ambition to become a net-zero company by
2050 or sooner were considered in preparing the financial statements. These issues may also have
significant impacts on the currently reported amounts of the company’s assets and liabilities discussed
below as well as similar assets and liabilities that may be recognized in the future. bp’s assumptions for
investment appraisal help create an investment decision making framework for currently unsanctioned
future capital expenditure on property, plant and equipment, and intangibles including exploration and
. appraisal assets, that is designed to support the effective and resilient implementation of bp’s strategy. The
price assumptions used for investment appraisal include oil arid gas price assumptions, which are producer
prices and are therefore net of any future carbon prices that the purchaser may be required to pay, and an
assumption of a single carbon emissions cost imposed on the producer in respect of operational greenhouse
gas (GHG) emissions (carbon dioxide and methane) in order to incentivize engineering solutions to
mitigate GHG emissions on projects. bp's oil and gas price assumptions for value-in-use impairment testing
-are aligned with those investment appraisal assumptions, except for 2023 oil and gas prices which reflect
near-term market conditions. The assumptions for future carbon emissions costs in value-in-use impairment’
testing differ from the investment appraisal assumptions and are described below.
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Impairment of property, plant and equipment
The energy transition is likely to impact the future prices of commodities such as oil and natural gas which
- in turn may affect the recoverable amount of property, plant and equipment in the oil and gas industry. bp’s
best estimate oil and natural gas price assumptions for value-in-use impairment testing were revised during
2022. Prices are disclosed in real 2021 terms. The Brent oil assumption from 2024 to 2030 was increased to
$70 per barrel to reflect near-term supply constraints before steadily declining to $45 per barrel by 2050
continuing to reflect the assumption that as the energy system decarbonizes, falling oil demand will cause
.oil prices to decline. The price assumptions for Henry Hub gas up to 2035 and up to 2050 were increased to
$4.00 per mmBtu and $3.50 per mmBtu respectively, reflecting increased demand for US gas prodiction to
offset reduced Russian gas flows. The revised assumptions sit within the range of external scenarios
considered by management and are in line with a range of transition paths consistent with the temperature
goal of the Paris climate change agreement, of holding the increase in the global average temperature to
- well below 2°C above pre-industrial levels and pursuing efforts to limit the temperature increase to 1.5°C
above pre-industrial levels.

The group’s investment appraisal process includes a single carbon emissions price. assumption for the
investment economics which is applied to bp's anticipated share of bp's forecast of the investments assets'
scope 1 and 2 GHG emissions where they exceed defined thresholds, and is assumed to be payable by bp as
the producer. However, for value-in-use impairment testing on bp's existing cash generating units (CGUs),
consistent with all other relevant cash flows estimated, bp is required to reflect management's best estimate
of any expected applicable carbon emission costs payable by bp, including where bp is not the operator, in
the future for each jurisdiction in which the. group has interests. This requires management’s best estimate
of how future changes to relevant carbon emission cost policies and/or legislation are likely to affect the
future cash flows of the group’s applicable CGUs, whether currently enacted or not. Future potential
carbon pricing and/or costs of carbon emissions allowances are included in the value-in-use calculations to
_the extent management has sufficient information to make such an estimate. Currently this results in limited _
apphcanon of carbon price assumptions in value~m—use 1mpa1rment tests given that carbon pricing
legislation in most impacted jurisdictions where the group has interests is not in place and there is not
sufficient information available as to the relevant policy makers' future intentions regarding carbon pricing
to support an estimate. Where management consider that the outcome of a value-in-use impairment test
could be significantly affected by a carbon price in place in any jurisdiction, this is incorporated into the
value-in use impairment testing cash flows.

The most significant instances where a carbon price has been incorporated in this way are for the UK North
Sea and Gelsenkirchen refinery, where assumptions of approximately £100/tCO2e and an average of
approximately €70/tCO2e were applied in the 2022 value-in-use impairment tests respectively. 5

However, as bp’s forecast future prices are producer prices, the group considers it reasonable to assume
that if, in addition to the costs already in place, further scope 1 and 2 emission costs were partially to be
borne directly by oil and gas producers including bp in future and the prevalence of such costs were to
become widespread, the gross oil and gas prices realised by producers would be. correspondingly higher
over the long term, resulting in no expected overall materially negative impacts on the group’s net cash
flows. See significant judgements and estimates: recoverability of asset carrying values for further
information including sensitivity analysis in relation to reasonably possible changes in the pnce
assumptions and carbon costs. :
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Impairment of property, plant and equipment

Production assumptions within upstream property, plant and equipment value-in-use impairment tests
reflect management’s current best estimate of future production of the existing upstream portfolio. The
group sees the expected reduction in upstream hydrocarbon production by around 25% by 2030 being
achieved through future active management, including divestments, and high-grading .of the portfolio.
Changes in upstream production since 2019 will be included in the best estimate to the extent the
divestments have been announced or completed however, as the specific future changes to the remainder
of the portfolio are not yet known, the current best estimate used for accounting purposes does not include
the full extent of the expected upstream production reduction. See significant judgements and estimates:
recoverability of asset carrying values for sensitivity analyses in relation to.reasonably possible changes in
production for upstream oil and gas properties.

Impairment reversals were recognized on certain upstream oil and gas properties partly as a result of the -
higher near-term assumptions. See Notes 10 and 16 for further information.

Provisions: decommissioning .

The energy transition may bring forward the decommissioning of oil and gas industry assets thereby
increasing the present value of associated decommissioning provisions. Decommissioning cost estimates
are based on the known regulatory and external environment. These cost estimates may change in the
future, including as a result of the transition to a lower carbon economy.

The majority of bp’s existing upstream oil and gas properties are expected to start decommissioning within
the next two decades. bp’s expectation to reduce its upstream hydrocarbon production by around 25% by
2030 is expected to be achieved through future active management, including divestments, and high-
grading of the portfolio. Any resulting increases or decreases to the weighted average timing of
decommissioning will be driven by the profile of assets held iri the revised portfolio. Currently, the
expected timing of decommissioning expenditures for the upstream oil and gas assets in the group’s
portfolio has not materially been brought forward. Management does not expect a reasonably possible
change of two years in the expected timing of all decommissioning to have a material effect on the
upstream decommissioning provisions, assuming cash flows remain unchanged.

Management will continue to review facts and circumstances to assess if decommissioning provisions need
to be recognized. See significant judgements and estimates: provisions for further information.

Judgements and estimates made in assessing the impact of the geopolitical and economic environment
In preparing the financial statements, the following areas involving judgement and estimates were
identified as most relevant with regards to the impact of the current geopolitical and economic
envuonment
'Oil and gas price assumptions : ’ :
The near-term oil and gas price assumptions applied in value-in-use impairment testing have been
increased to reflect current supply constraints and increased demand for gas to replace Russian supply. See
significant judgements and estimates: recoverability of asset carrying values for further information.

Discount rate assumptions

The discount rates used for impairment testing and provisions were reassessed during the year in light of
changing economic and geopolitical outlooks. The nominal discount rate applied to provisions was
increased twice during the year to reflect rising US Treasury yields. The principal impact of these rate
increases was a $2 million decrease in the decommissioning provision with an associated pre-tax credit to
the income statement of $2 million. Impairment discount rates were also increased from those reported in
2021. See significant judgements and estimates: recoverability of asset canylng values and provisions for
further information.
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Significant accounting policies
Going concern -

The directors consider it appropriate to adopt the going concern basis of accounting in preparing the
financial statements. The current economic.and geopohtlcal environment were considered as part of the
going concern assessment.

Liquidity and financing is managed within ‘the bp group under pooled group-wide arrangements which
include the company. As part of the going concem basis of preparation for the company, the ability and
intent of the bp group to support the company has also been taken into consideration. The most recent bp
group financial statements continue to be prepared on a going concern basis. Forecast liquidity of the bp’
group has been assessed under a number of stressed scenarios, including a significant decline in oil prices.
over the 12-month period from the date these financial statements were approved. Reverse stress tests
performed indicated that the bp group will continue to operate as a going concern for at least 12 months from
the date of approval of the financial statements even . if the Brent price fell to zero. In addition, bp group
management have confirmed the existing intra-group funding and liquidity arrangements as currently

_constituted are expected to be maintained for the foreseeable future, being no less than twelve months from
the approval -of these financial statements. No material uncertainties over going concern or significant
judgements or estimates on the assessment were identified. Accordingly, the company will be able to draw
on support from the bp group for the foreseeable future and these financial statements have therefore been-

. prepared on a going concern basis. For further information on financial risk factors, including credit risk and
liquidity risk, see page 4.

The company holds an interest in the.Foinaven field, as a result the company’s cash flows are impacted by
changes in the oil and gas price. The company does not hold cash directly and funding requirements are met
through the central Treasury organisation, as a result the company is reliant on the overall group funding to
continue in operation and meet its liabilities as they fall due in the going concern period. The total debit
balance of the internal finance accounts (IFA) in the company is $91,962,000 funded by BP International
Limited. The company has only intercompany trading within the BP _group and also has net assets of
$84,103,000 and net current assets of $1 13 273,000.

In assessing the prospects of BP Amoco Exploration (Faroes) Limited, the directors noted that such
assessment is subject to a degree of uncertainty that can be expected to increase looking out over time and,
accordmgly, that future outcomes cannot be guaranteed or predicted with certainty.

. Having a reasonable expectation that the company has adequate resources to continue in operational
existence for at least the next 12 months from the date these financial statements were approved, the
directors consider it appropriate to continue to adopt the going concern basis of accounting in preparmg the
financial statements. :

Foreign currency

The functional and presentation currency of the financial statements is US dollars. The functional currency is
the currency of th¢ primary economic environment in which an entlty operates and is normally the currency
in which the entity primarily generates and expends cash. :

Transactions in foreign currencies are initially recorded in the functional currency by applying the rate of
-exchange ruling at the date of the transaction. Where this is not practical and exchange rates do not fluctuate
materially the average rate has been used. Monetary assets and liabilities dénominated in foreign currencies
are retranslated into the functional currency at the spot exchange on the balance sheet date. Any resulting
exchange differences are included in' the profit and loss account, unless hedge accounting is-applied. Non-
monetary assets and liabilities, other than those measured at fair value are not retranslated subsequent to
initial recogmtlon ’
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Tangible assets

Tangible assets owned by the company are stated at cost, less accumulated depreciation and accumulated -
impairment losses. The initial cost of an asset comprises its purchase price or construction cost, any costs
directly attributable to bringing the asset into the location and condition necessary for it to be capable of
operating in the manner intended by management, the initial estimate of any decommissioning obligation, if
applicable, and, for assets that necessarily take a substantial period of time to get ready for their intended

“use, directly-attributable finance costs. The purchase price or construction cost is the aggregate amount paid

[N

and the fair value of any other consxderatlon given to acquire the asset.

The carrying amounts of tangible assets are rev1ewed for impairment whenever events or changes in
cucumstances indicate the carrying value may not be recoverable. : -

‘Impairment of tangible assets

‘The company assesses assets or groups of assets, called cash-generating units (CGUs) for impairment

whenever events or changes in circumstances indicate that the carrying value of an asset may.not be
recoverable, for example, plans to dispose rather than retain assets, changes in commodity prices, evidence -
of physical damage or, for oil and gas assets or significant downward revisions of estimated reserves. If any
such indication of impairment exists, the company makes an estimate of the asset’s recoverable amount.
Individual assets are grouped for impairment assessment purposes at the lowest level at which there are
identifiable cash flows that are largely independent of the cash flows of other groups of assets. An asset
group’s recoverable amount is the higher of its fair value less costs to sell and its value in use. If it is
probable that the value of the CGU will primarily be recovered through a disposal transaction, the expected
disposal proceeds are considered in determining the recoverable amount. Where the carrying amount of an
asset group exceeds its recoverable amount, the asset group is considered impaired and is written down to its

" recoverable amount.

The business segment plans, which are approved on an annual basis by senior management, are the primary

source of information for the determination of value in use. They contain forecasts for oil and natural gas

production, revenues, costs and capital expenditure. Carbon taxes and costs of emissions allowances are also
included in estimates of future cash flows, based on the regulatory environment in each jurisdiction in which
the group operates. As an initial step in the preparation of these plans, various assumptions regarding market
conditions, such as oil prices, natural gas prices, power prices, refining margins, refined product margins and
cost inflation rates are set by senior management. These assumptions take account of existing prices, global
supply-demand equilibrium for oil and natural gas, other macroeconomic factors and historical trends and
variability. In assessing value in use, the estimated future cash flows are adjusted for the risks specific to the
asset group that are not reflected in the discount rate and are discounted to their present value typically using
a pre-tax discount rate that reflects current market assessments of the time value of money.

Fair value less costs of disposal is the price that would be received to sell the asset in an orderly transaction
between market participants and does not reflect the effects of factors that may be specific to the entity and
not applicable to entities in general. In limited circumstances where recent market transactions are not
available for reference, discounted cash flow techniques are applied. Where discounted cash flow analyses
are used to. calculate fair value less costs of disposal, estimates are made about the assumptions market
participants would use when pricing the asset, CGU or group of CGUs containing goodwill and the test is
performed on a post-tax basis.

An assessment is made at each reporting date as to whether there is any indication that previously recognized
impairment losses may no longer exist or may have decreased. If such an indication exists, the recoverable

~ amount is estimated. A previously recognized impairment loss is reversed only if there has been a change in

the estimates used to determine the asset’s or CGU's recoverable amount since the last impairment loss was
recognized. If that is the case, the carrying amount of the asset or CGU is increased to its recoverable

-amount. That increased amount cannot exceed the carrying amount that would have been determined, net of

depreciation, had no impairment loss been recognized for the asset or CGU in prior years. Such reversal is
recognized in profit or loss. After such a reversal, the depreciation charge is adjusted in future years to
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~ allocate the asset’s or CGU's revised carrying amount, less any residual value, on a systematic basis over its -
_ remaining useful life.

Significant judgements and estimates: recoi»erability of asset carrying values

Determination as to whether, and how much an asset, CGU, or group of CGUs containing goodwill is
impaired involves management estimates on hlghly uncertain matters such as the effects of inflation and
deflation on operating expenses, discount rates, capital expenditure, production profiles, reserves and
resources, and future commodity prices, including the outlook for global or regional market supply-and-
demand conditions for crude oil, natural gas and refined products. Judgement is required when determining
the appropriate grouping of assets into a CGU or the appropriate grouping of CGUs for impairment testing
purposes. For example, individual oil and gas properties may form separate CGUs whilst certain oil and gas
properties with shared infrastructure may be grouped together to form a single CGU. Alternative groupings
of dssets or CGUs may result in a different outcome from impairment testing.

The recoverable amount of an asset is the higher of its value in use and its fair value less costs of disposal.
Fair value less costs of disposal may be determined based on expected sales proceeds or similar recent
market transaction data.

Details of impairment charges and reversals recognized in the profit and loss account are provided in Note
4 and details of the carrymg amounts of assets are shown in Note 10.

The estimates for assumptions made in ixnpairment tests in 2022 relating to discount rates and oil and gas _

properties are discussed below. Changes in the economic environment including as a result of the energy

transition or other facts and circumstances may necessitate revisions to these assumptions and could result
- in a material change to the carrying values of the company's assets within the next financial year.

Discount rates

" For discounted cash flow calculations, future cash flows are adjusted for risks specific to the CGU. Value-
in-use calculations are typically discounted using a pre-tax discount rate based upon the cost of funding the
bp group derived from an established model, adjusted to a pre-tax basis and incorporating a market
participant capital structure and country risk premiums. Fair value less costs of disposal calculations use the
post-tax-discount rate.

The discount rates applied in impairment tests are reassessed each year and in 2022 the post-tax discount
_rate used was 7% (2021 6%). Where the CGU is located in a country that was judged to be higher risk an
. additional premium of 1% to 2% was reflected in the discount rate (2021 1% to 3%). The judgement of
“classifying a country as higher risk and the applicable premium takes into account various economic and
" geopolitical factors. The pre-tax discount rate typically ranged from 7% to 18% (2021 7% to 15%)
depending on the risk premium and the applicable tax rate in the geographic location of the CGU. In North
Sea in consideration of introduction of Energy Proﬁt Levy, the pre-tax discount rate in 2022 increased to
28%.

._ Oil and natural gas properties

For oil and natural gas properties expected future cash flows are estimated using management’s best
estimate of future oil and natural gas prices, production and certain resources volumes. The estimated
future level of production is based on assumptions about future commodity prices, production and
development costs, field decline rates, cuirent fiscal regimes and other factors.
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—-

Oil and natural gas prices

The price assumptions used for value-in-use impairment testing are based on those used for investment
appraisal. bp’s carbon emissions cost assumptions and their interrelationship with oil and gas prices are
described in 'Judgements and estimates made in assessing the impact of climate change and the transition to
a lower carbon economy' on page 16. The investment appraisal price assumptions are recommended by the

+ senior vice president economic & energy insights after considering a range of extemal price sets, and
supply and demand profiles associated with various energy transition scenarios. They are reviewed and
approved by management. As a result of the current uncertainty over the pace of transition to lower-carbon
supply and demand and the social, political and environmental actions that will be taken to meet the goals
of the Paris climate change agreement, the scenarios considered include those where those goals are met as
well as those where they are not met ‘ ‘

-During the year, bp's price assumptions applied in value-in-use impairment testing (in real 2021 terms) for
Brent oil from 2024 up to 2030 were increased to $70 per barrel to reflect near term supply constraints
before steadily declining to $45 per barrel by 2050 continuing to reflect the assumption that as the energy
system decarbonises, falling oil demand will cause oil prices to decline. The price assumptions for Henry
Hub gas up to 2035 and up to 2050 were increased to $4.00 per mmBtu and $3.50 per mmBtu respectively
to reflect the increased demand for US gas production to offset reduced Russian gas flows. These price
assumptions are derived from the central case investment appraisal assumptions, adjusted where applicable
to reflect short-term market conditions. A summary of the group’s revised price assumptions for Brent oil
and Henry Hub gas, applied in 2022 and 2021, in real 2021 terms, is provided below. The assumptions
represent management’s best estimate of future prices at the balance sheet date, which sit within the range
of external scenarios considered as appropriate for the purpose. They are considered by bp to be in line
with a range of transition paths consistent with the temperature goal of the Paris climate change agreement,
of holding the increase in the global average temperature to well below 2°C above pre-industrial levels and
pursuing efforts to limit the temperature increase to 1.5°C above pre-industrial levels. However, they do not

~ correspond to any specific Paris-consistent scenario. An inflation rate of 2% (202f 2%) is applied to

_determine the price assumptions in nominal terms

2022 pﬁce assumptions . 2023 2025 2030 2040 2050

Brent oil ($/bbl) ‘ 77 ’ 70 70 58 45

Henry Hub gas ($/mmBtu) 4 -4 4 © 35 3.5

2021 price assumptions V 2022 2025 2030 2040 2050

Brent oil ($/bbl) 7o~ 61 T 61 56 - - 46|

Henry Hub gas ($/mmBtu) 4.08 3.06 3.06 306 2.8
\
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Global oil production increased by 4.9% in 2022. Despite western sanctions on Russian oil exports,
Russian export volumes remain at 97% of pre-invasion levels, as oil shipments to the EU and OECD Asian
countries are redirected to China, India, and Turkey. Global oil demand continued its post-COVID-19
recovery, increasing by 2.3% in 2022. Europe’s energy crisis, a strong'US dollar, and persistent COVID-19
lockdowns in China all contributed to slower energy demand growth and weaker oil demand growth. Brent
increased by $30. per barrel in 2022 as a result of the rebound in oil demand and the oil risk premium
associated with  the Russia-Ukraine war. bp's long-term assumption for oil prices is lower than the 2022

price average, based on the judgement that, in the long term, oil demand is likely to fall so that the price

levels needed to encourage sufficient investment to meet declining global oil demand is also lower.
)

US gas prices increased around two-thirds to $6.4 per mmBtu in 2022. The higher prices reflect much

. tighter demand supply balance for most of 2022. Through April, lower production particularly in

Appalachia, depleted gas stocks to 90% of the five-year average, increasing prices. Thereafter, while
production recovered, a record warm summer and lower coal stocks at power plants increased the call on
gas fired generation, keeping demand strong and preventing gas stocks from rebuilding, This, was despite
an outage at the Freeport LNG terminal since June reducing the demand for LNG exports. Further,
industrial demand was further boosted by geopolitical disruptions that increased global product prices,
favouring US firms due to relatively lower feedstock costs. Prices only moderated in the fourth quarter
when growth in production and moderate weather allowed gas irventories to be replenished. The level of
US gas prices in 2022 is above bp’s long term price assumptlon based on the judgement of the price level
required to incentivize new production.

Oil and natural gas reserves

In addition to oil and natural gas prices, significant technical and commercial assessments are required to
determine the group’s estimated oil and natural gas reserves. Reserves estimates are regularly reviewed and

. updated. Factors such as the availability of geological and engineering data, reservoir performance data,

acquisition and divestment activity and drilling of new wells all impact on the determination of the

“ company’s estimates of its oil and natural gas reserves. bp bases its reserves estimates on the requirement

of reasonable certainty with rigorous technical and commercial assessments based on conventional industry

~ practice and regulatory requirements.

Reserves assumptions for value-in-use tests reflect the reserves and resources that management currently
intend to develop. The recoverable amount of 0il and gas properties is determined using a combination of
inputs including reserves, resources and production volumes. Risk factors may be applied to reserves and
resources which do not meet the criteria to be treated as proved or probable.

Sensitivity analyses

Management considers discount rates, oil and natural gas prices and production to be the key sources of
estimation uncertainty in determining the recoverable amount of upstream oil and gas assets. The
sensitivity analyses, in addition to covering the key sources of estimation uncertainty, also indicate how the
energy transition, potential future carbon emissions costs and/or reduced demand for oil and gas may
further impact forecast revenue cash inflows to a greater extent than currently anticipated in the group’s
value-in-use - estimates for oil and gas CGUs, if carbon emissions costs were to be implemented as a
deduction against revenue cash flows: ’ . A
As the Foinaven CGU is already written down to $N11 ‘no sensitivity analysis was performed for BP
Amoco Exploration (Faroes) L1m1ted
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Stock

Stocks, other than stocks held for trading purposes, are stated at the lower of cost and net realizable value.

Cost is typically determined by the first-in first-out method and comprises direct purchase costs, cost of

production, transportation and manufacturing expenses. Net realizable value is based on estimated selling
“price less any further costs expected to be incurred to completion and disposal. Net realizable value is

determined by reference to prices existing at the balance sheet date, adjusted where the sale of inventories

after the reporting period gives evidence about their net realizable value at the end of the period.

Supplies are valued at the lower of cost on a weighted average basis and net realizable value.
Leases

Agreements that convey the right to control the use of an identified asset for a period of time in exchange for
consideration are accounted for as leases. The right to control is conveyed if bp has both the right to obtain
substantially all of the economic benefits from, and the right to direct the use of, the identified asset
throughout the period of use. An asset is identified if it is explicitly or implicitly specified by the agreement
and any substitution rights held by the lessor over the asset are not considered substantive. -

A lease liability is recognized on the balance sheet on the lease commencement date at the present value of
future lease payments over the lease term. The discount rate applied is the rate implicit in the lease if readily
determinable, otherwise an incremental borrowing rate is used. For the majority of the leases in the group,
there is not sufficient information available to readily determine the rate implicit in the lease, and therefore
the incremental borrowing rate is used. The incremental borrowing rate is determined based on factors such
as the group’s cost of borrowing, lessee legal entity credit risk, currency and lease term. The lease term is the
non-cancellable period of a lease together with any periods. covered by an extension option that bp is
reasonably certain to exercise, or periods covered by a termination option that bp is reasonably certain not to
exercise. The future lease payments included in the present value calculation are any fixed payments,
payments that vary depending on an index or rate, payments due for the reasonably certain exercise of
options and expected residual value guarantee payments :

Modiﬁcations to a lease agr‘eement beyond the original terms and conditions are accounted for as a re-
measurement of the lease liability with a corresponding adjustment to the right-of-use asset. Any gain or loss
on modification is recognized in'the income statement. Modifications that increase the scope of the lease at a
price commensurate with the stand-alone selling price are accounted for as a separate new lease.

Financial assets . .

Financial assets are recognized initially at fair value, normally being the transaction price. In the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs are also
included. The subsequent measurement of financial assets depends on their classification, as set out below.
The company derecognizes financial assets when the contractual rights to the cash flows expire or the rights
to receive cash flows have been transferred to a third party along with either substantially all of the risks and
rewards or control of the asset. This includes the derecognmon of receivables for which discounting
arrangements are entered into. '

The company classifies its financial assets as measured at amortized cost or fair value through profit or loss.
The classification depends on the business model for managmg the financial assets and the contractual cash
flow characteristics of the ﬁnanc1a1 asset.

Financial assets measured at amortized cost

Financial assets are classified as measured at amortized cost when they are held in a business model the
objective of which is to collect contractual cash flows and the contractual cash flows represent solely
payments: of principal and interest. This category of financial assets includes trade and other receivables.
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Impairment of financial assets measured at amortized cost
The company assesses on a forward-looking basis the expected credit losses associated with financial assets
measured at amortized cost at each balance sheet date. Expected credit losses are measured based on the
maximum contractual perlod over which the company is exposed to credit risk. As lifetime expected credit
losses are recognized for trade receivables and the tenor of substantially all other in-scope financial assets is
less than 12 months there is no significant difference between the measurement of 12-month and lifetime
expected credit losses for the company. The measurement of expected credit losses is a function of the
probability of default, loss given default and exposure at default. The expected credit loss is estimated as the
difference between the asset's carrying amount and the present value of the future cash flows the company
_expects to receive, discounted at the financial asset's original effective interest rate. The carrying amount of
the asset is adjusted, with the amount of the impairment gain or loss recognized in the proﬁt and loss
account.

A financial asset or group of financial assets classified as measured at amortized cost is considered to be

credit-impaired if there is reasonable and supportable evidence that one or more events that have a

detrimental impact on the estimated future cash flows of the, financial asset (or group of financial assets)

have occurred. Financial assets are written off where the company has no reasonable expectation of
_recovering amounts due. :

Financial liabilities
. % .
The measurement of financial liabilities is as follows:

Financial liabilities measured at amortized cost : :
Financial liabilities are initially recognized at fair value, net of directly attributable transaction costs. For -
interest-bearing loans and borrowings this is typically equivalent to the fair value of the proceeds received
net of issue costs associated with the borrowing. :

After initial recognition, these financial liabilities are sﬁbsequently measured at amortized cost. This
category of financial liabilities includes trade and other payables and finance debt.

Fair value measurement

Fair value. is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants. The company categorizes assets and liabilities measured at fair
value into one of three levels depending on the ability to observe inputs employed in their measurement.
Level 1 inputs are quoted prices in active markets for identical assets or liabilities. Level 2 inputs are inputs
that are observable, either directly or indirectly, other than quoted prices included within level 1 for the asset
or liability. Level 3 inputs are unobservable inputs for the asset or- liability reflecting significant
modifications to observable related market data or bp’s assumptions about pricing by market participants.

Offsetting of financial assets and liabilities ’ ,

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria
are met: the company currently has a legally enforceable right to set off the recognized amounts; and the
company intends to either settle on a net basis or realize the asset and settle the liability simultaneously. If
both of the criteria are met, the amounts are set off and presented net. A right of set off is the company’s
legal right to settle an amount payable to a creditor by applying against it an amount receivable from the
same counterparty. The relevant legal jurisdiction and laws applicable to the relationships between the
parties are considered when assessing whether a current legally enforceable right to set off exists.

*
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Provisions and contingent liabilities

Provisions are recognized when the company has a present legal or constructive-obligation as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation and a reliable estimate can be made of the amount of the obligation. Where appropriate, the
future cash flow estimates are adjusted to reflect the'risks spec1ﬁc to the hablhty

If the effect of the time value of money is materlal provisions are determined by dlscountmg the expected
future cash flows at a pre-tax risk-free rate that reflects current market assessments of the time value of
money. Where discounting is used, the increase in the provision due to the passage of time is recognized in
the profit and loss account. Provisions are discounted using a nominal discount rate of 3.5% (2021 2.0%).

Contingent liabilities are possible obligations whose existence will only be confirmed by future events not
- wholly within the control of the company, or present obligations where it is not probable that an outflow of

resources will be required or the amount of the obligation cannot be measured with sufficient reliability.

Contingent liabilities are not recognized in the financial statements but are disclosed, if material, 'unless the
- p0581b111ty of an outflow of economic resources is considered remote.

Decommissioning
Liabilities for decommissioning costs are recognized when the company has an obligation to plug and
abandon a well, dismantle and remove a facility or an item of plant and to restore the site on which it is
located, and when a reliable estimate of that liability can be made. Where an obligation exists for a new
facility or item of plant, such as oil and natural gas produetioﬁ.or transportation facilities, this liability will
be recognized on construction or installation. Similarly, where obligation exists for a well, this liability is
‘recognized when it is drilled. An obligation for-decommissioning may also crystallise during the period of
operation of a well, facility or item of plant through a change in legislation or through a decision to terminate
operations; an obligation may also arise in cases where an asset has been sold but the subsequent owner is no
longer able to fulfil its decommissioning obligations, for example due to bankruptcy. The amount recognized
is the present value of the estimated future expenditure determined in accordance with the local conditions
_ and requirements. The provision for the costs of decommissioning wells, production facilities and pipelines
at the end of their economic lives is estimated using existing technology, at future prices, depending on the
expected timing of the activity, and discounted using a nominal discount rate.

An amount equivalent to the decommissioning provision is recognized as part of the corresponding
intangible asset (in the case of an exploration or appraisal well) or property, plant and equipment. The.
decommissioning portion of the property, plant and equipment is subsequently depreciated at the same rate
as the rest of the asset. Other than the unwinding of discount on or utilisation of the provision, any change in
the present value of the estimated expenditure is reflected as an adjustment to the provision and the
corresponding asset where that asset is éenerating or is expected to generate future economic benefits.

®
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Significant judgements and estimates: provisions

The company holds provisions for the future decommissioning of oil and natural gas production facilities
and pipelines at the end of their economic lives. The largest decommissioning obligations facing the
company relate to the plugging and abandonment of wells and the removal and disposal of oil and natural
gas platforms and pipelines. Most of these decommissioning events are many years in the future and the
precise requirements that will have to be met when the removal event occurs are uncertain.
Decommissioning technologies and costs are constantly changing, as well as political, environmental,
safety and public expectations. The timing and amounts of future cash flows are subject to s1gn1ﬁcant
uncertainty and estimation if required in determmmg the amounts of provisions to be recogmzed Any
changes in the expected future costs are reflected in both the provision and the asset.

. If oil and natural gas production facilities and pipelines are sold to third parties, judgement is required to
assess whether the new owner will be unable to meet their decommissioning obligations, whether the
company would then be responsible for decommissioning, and if so the extent of that responsibility. The
company has assessed that no significant decommissioning provisions should be recognized as at 31
December 2022 (2021 no significant provisions) for assets sold to third parties where the sale transferred
the decommissioning obligation to the new owner.

The timing and amount of future expenditures relating to decommissioning liabilities are reviewed
annually. The interest rate used in discounting the cash flows is reviewed quarterly. The nominal interest
rate used to determine the balance sheet obligations at the end of 2022 was 3.5% (2021 2.0%), which was
based on long-dated US government bonds. The weighted average period over which decommissioning
costs are generally expected to be incurred is estimated to be approximately 5 years (2021 6 years). Costs at
future prices are determined by applying an inflation rate of 1. 5% (2021 1.5%) to decommissioning costs
and 2% (2021 2%) for all other provisions. A lower rate is typlcally applied to decommissioning as certain
costs are expected to remam fixed at current or past prices. :

The estimated phasmg of undiscounted cash flows in real terms for the upstream decommissioning is
approximately $33 million (2021 $34 million) within the next 10 years, $Nil (2021 §Nil) in 10 to 20 years
and $Nil (2021 $Nil) after 20 years. The timing and amount of decommissioning cash flows are inherently
uncertain and therefore the phasing is management’s current best estimate but may not be what will
ultimately occur. .

Further information about the company’s provisions is provided in Note 16. Changes in assumptions in .
relation to the company's provisions are not expected t6 result in a material change in their carrying amounts
within the next financial year. A 1.0 percentage point increase in the nominal discount rate applied could
decrease the company’s provision balances by approximately $1 million (2021: $2 million). The pre-tax
impact on the company's income statement would be $1 million (2021 $2 million). This level of change
reflects past experience of a reasonable change in rate that could arise within the next financial year.

The discounting impact on the company's décommissioning provisions of a two-year change in the timing of
expected future decommissioning expenditures would not be material. Management currently does not
consider a change of greater than two years to be reasonably possible in the next financial year. Management
currently does not consider a change of greater than two years to be reasonably possible in the next financial
year and therefore the timing of upstream decommissioning expenditure is not a key source of estimation -
uncertainty. If all expected future decommissioning expenditures were 10% higher, then these
decommissioning provisions would increase by approximately $4 million (2021 $ 4 million) with a pre-tax ‘
charge of $4 mxlllon (2021 $4 million).

The bp group is-subject to claims and actions for which no provisions have been recognized. The facts and
circumstances relating to particular cases are evaluated regularly in determining whether a provision relating
to a specific litigation should be recognized or revised. Accordingly, significant management judgement
relating to provisions and contingent habnlmes is required, since the outcome of litigation is difficult to
predict.

25 - DT



DocuSign Envelope ID: AYEE25A4-5B3D-4C0C-9174-02845281D48D
- NOTES TO THE FINANCIAL STATEMENTS

Taxation
Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relatés to items recognized
in other comprehensive income or directly in equlty, in which case the related tax is recognized in other
comprehensive income or directly in equity.

! Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in
the profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is
calculated using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax habilities are recoghized for all taxable temporary differences except:

* Where the ‘deferred tax liability arises on the initial recognition of an asset or liability in a
- transaction that is not a business combmatlon at the time of the transaction, affects neither
accounting profit nor taxable profit or loss and, at the time of the transactlon does not grve nse to

equal taxable and deductible temporary differences.

Deferred tax assets are recognized for deductlble temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be
utilized. An exception is where the deferred tax asset relates to the deductible temporary difference arising
from the initial recognition of an asset or liability in a transaction that is not a business combination, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss and, at the time of the
transaction, does not give rise to equal taxable and deductible temporary differences.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent
that it is no longer probable or increased to the extent that it is probable that sufﬁcrent taxable proﬁt will be
avallable to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when '
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where
there is an intention to settle the current tax assets and liabilities on a net basis or to realize the assets and
settle the liabilities simultaneously.

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the
company's proposed tax treatment, income taxes are recognized consistent with the. company's income tax
filings. If it is not considered probable, the uncertainty is reflected within the carrying amount of the
applicable tax asset or liability using either the most likely amount or an expected value, depending on which
method better predicts the resolution of the uncertainty.

* Judgement is required when determining whether a particular tax is an income tax or another type of tax (for
example a production tax). Accounting for deferred tax is applied to income taxes as described above but is
not applied to other:types of taxes; rather such taxes are recognized in the profit and loss account in
accordance with the applicable accounting policy such as Provisions and contingent liabilities.

k4
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L

Turnover

Revenue from contracts with customers is recognized when or as the company satisfies a performance -

obligation by transferring control of a promised good or service to a customer. The transfer of control of oil

and natural gas usually coincides with title passing to the customer and the customer taking physical

possession. The company principally satisfies its performance obligations at a point in time; the amounts of
- revenue recognized relating to performance obligations satisfied over time are not significant.

When, or as, a performance obligation is satisfied, the company recognizes as revenue the amount of the
transaction price that is allocated to that performance obligation. The transaction price is the amount.of
consideration to which the company expects to be entitled. The transaction price is allocated to the
performance obligations in the contract based on standalone selling prices of the goods or services.promised.

Contracts for the sale of commodltles are typically pnced by reference to quoted prices. Revenue from term
commodity contracts is recognized based on the contractual pricing provisions for each delivery. Certain of
these contracts have pricing terms based on prices at a point in time after delivery has been made. Revenue
from such contracts is initially recognized based on relevant prices at the time of delivery and subsequently .
adjusted as appropriate. All revenue from these contracts, both that recognized at the time of delivery and
that from post-delivery price adjustments, is disclosed as revenue from contracts with customers. -
Revenue associated with the sale of oil and natural gas is included on a net basis in turnover.
Interest income
Interest income is recognized as the interest accrues using the effective interest rate — that is the rate that
exactly discounts estimated future cash receipts through the expected life of the fmanc1al instrument to-the
net carrying amount of the financial asset. :

" Finance costs
All finance costs are recognized in the profit and loss account in the period in which they are incurred.
Ubdates to significant accounting policies
In the current year, the company has applied a number of amendments to IFRS Accounting Standards issued
by the International Accounting Standards Board (IASB) that are mandatorily effective for an accounting

period that begins on or after 1 January 2022.

‘Their adoption has not had any material impact on the disclosmeé or on the amounts reported in these
financial statements.

- Impact of new International Financial Reporting Standards

‘There are no IASB standards, amendments or interpretations in issue but no,t' yet adopted that the directors
anticipate will have a material effect on the reported income or net assets of the company.
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3.  Turnover

Revenue from contracts with customers, which is stated net of value added tax, represents. amounts where

the performance obligation of a contract has been met vyith third parties and group companies.

An analysis of the comi)any"s turnover is as follows:

Revenue from contracts with customers

Other operating income

Interest receivable and similar income (Note 6)

The country of origin is the UK. geographlc area.

Tumover is attrlbutable to one contmumg activity, the productlon and sale of hydrocarbon products.

No tumover was recorded in 2022 as production was suspended in 2021.
4, Operaﬁng profit/(loss)

This is stated after (crediting) / charging:

Net foreign exchange losses / (gains)
Research and development costs expensed
Depreciation of tangible assets

Depreciation of right-of-use assets .
Impairment of tangible assets®

Reversal of impairment of tangible assets®
Reversal of impairment of right-of-use assets®

2 Pléase refer Note 10 for further details.

- 5.,  Auditor’s remuneration

Fees for the audit of the company -

2022 2021
$000 ~$000
— 4,141
— 4,141
— 3,098

2,150 - 83

2,150 7,322
2022 2021
$000 $000 -
78 (203).
— 19
9 877 -
_ 75.
— 12,642

(5,272) —
— (728)

12022 2021
$000 $000
21 27

Fees paid to the company's auditor, Deloitte LLP and its associates for services other than the statutory audit
of the company are not disclosed in these financial statements since the consolidated financial statements of
BP Amoco Exploration (Faroes) Limited’s ultimate parent, BP p.l.c., are requlred to disclose non-audit fees

ona consohdated basis.

The fees were borne by another group company.

 28
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6. Interest receivable and'similar income
2022 - - 2021

: $000 $000
Interest income from amounts owed by group undertakmgs L + 2,150 82
Other interest income : . e 1
Total interest receivable and similar income - ' - 2,150 ' 83

Increase of $2.1 million was due to interest recelved on the company's Internal Finance Account (IFA) It
has increased due to higher average interest rates (2022: 1. 9%, 2021: 0.01%) during 2022.

7. Interest payable and similar expenses

S o ) - SR 2022 . 2021
' ' - $000 . $000°
Interest expense on: :

. Lease liabilities ' . S ‘ — 2
Total interest expense S ’ ' ] — 2
Unwinding of discount on provisions - Note 16 - - 700 809
Total interest payable and similar charges ‘ : : 700 - 811

s

8.  Taxation
The company is a member of a group for the purposes of relief within Part 5; Corporation Tax Act 2010.

The taxation charge / (credit) in the profit and loss account is made up as follows:

A : 2022 2021

Current tax ' : : ~ : o $000 $000

" UK tax overprovided in prior years _ : : (1,812) - (2,740)
Total current tax credited A (1,812) (2,740)
Deferred tax ' . ’ . A :
Origination and reversal of temporary differences , v 4,533 (2,042)
Effect of:‘changes in tax rate ' 33 " (2,170)
Adjustments to prior year temporary differenées . o — (243)

_ Total deferred tax charged / (credited) ‘ - 4,566 . (4,455)

‘Tax charged / (credited) on profit ' ’ 2,754 (7,195) -
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(a) Reconciliation of the effective tax rate
The tax assessed on the profit /(loss) for the year is lower (2021 higher) than the the weighted average rate
of corporate tax in the UK of 55% for the year ended 31 December 2022 (2021: 40%). The differences are

“reconciled below:
2022 2021
, _ $000 - $000
Profit / (loss) before taxation o _ ‘ . 6,476 (16,316)
Tax charge / (credit) . 2,754 0 (7,195)
Effective tax rate N _ : , 43 % 44 %
2022 2021
% %
UK statutory corporation tax rate: - _ ' : . 55 40
Increase / (decrease) resulting from: :
Non-taxable income — - (5
Free group relief claimed / (surrendered) ‘ 42 )
Ring fence tax rate differences . , 26) - —
Adjustments to tax charge in respect of previous years _ ’ ‘ (28) 18

. Effective tax rate v . . 43 44

Change in corporation tax rate

On 3 March 2021, the UK Government announced an increase in the UK’s main corporation tax rate from
19% to 25%, effective from 1 April 2023. The rate change was substantively enacted on 24 May 2021, it has
been not applied when calculating the company s deferred tax balances at 31 December 2021 and 2022

On 26 May 2022, the UK Government announced the introduction of the Energy Profits Levy (“EPL™),
which was subsequently enacted on 14 July 2022. EPL is effective from the date of announcement until 31
- December 2025. The Autumn Finance Bill on 17 November 2022 announced that the EPL rate would
increase to 35% from 1 January 2023 and the period over which EPL would apply was extended to 31 March
2028. The Finance Bill was substantively enacted on 30 November 2022.
EPL is applied to profits or losses that arise from UK oil and gas extraction or rights (“Ring fence profits™).
For the period 26 May 2022 to 31 December 2022 EPL is levied at 25% on ring fence profits (35% from 1
January 2023). EPL is in addition to the existing Ring Fence Corporation Tax (30%) and Supplementary
- 'Charge (10%), mcreasmg the headline rate of tax to 65% (75% from 1 January 2023). :

ng fence profits or losses, are subject to EPL, but no relief is available for Ring Fence Corporation Tax
losses carried forward, decommissioning expenditure or finance costs. An 80% EPL Investment Allowance
is given for capital expenditure incurred after 26 May 2022 up to 31 December 2022. The EPL Investment
Allowance is reduced to 29% from 1 January 2023. EPL had a current year income statement impact of $nil
and decreased the deferred tax asset position at 31 December 2022 by $32,000.
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(b) Provision for deferred tax

The deferred tax included in the profit and loss account and balance sheet is as follows:

A _ Profit and loss account _ Balance sheet
-Deferred tax asset - o ' 2022 2021 2022 2021 -
' ~ ' o $000 $000 $000 8000
Decommissioning and othér provisions 4,467 2,647) . 11,720 ' 16,187
Investment allowance ' — (102) .~ 102 102
" IFRS 16 spreading _ 4 - - (125 149 125
Net charge / (credit) for deferred tax assets 4,443 - (2,874) 11,971 16,414
‘ . " Profit and loss account Balance sheet
Deferred tax liability 2022 2021 2022 2021
. ’ o . $000 $000 $000 $000
Accelerated capital allowances 122 (1,581) (220) " (98)
‘Net credit for deferred tax liabilities 122 (1,581) - 4(220) (98)
Net deferred tax charge / (credit) and net _ I
_ - deferred tax asset L 4,565 (4,455) 11,751 16,316
Analysis of movements during the.year:
2022
y _ - ‘ $000.
At 1 January 2022 ) - ' 16,316
Deferred tax charge in the profit and loss account ‘ o - (4,565)

At 31 December 2022 ' A : : , 11,751

~ 9. Directors and employees
(a) Remuneration of directors

None of the directors received any fees or remuneration for quallfymg services as a dlrector of the company
during the financial year (2021 $Nil).

) Employee costs

- The cdrﬁpany had no employees during the year (2021: None).
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10. Tangible assets ‘ P E ' N
Oil & gas
‘ . ) properties
Cost - owned tangible asset S _ ‘ $000
At 1 January 2022 ,_ - . . 223,468
Changes in decommissioning provision (Note 16) . (5,322)

At 31 December 2022 ' 218,146

~ Depreciation - owned tangible assets . g
At 1 January 2022 ’ (223,279)

Charge for the year : ' ‘ . : - (9)

Impairment reversal ‘ - 5,272 -

At 31 December 2022 ,' (218,016)

Owned tangible assets - net book value

31 December 2022 , - 130

.Right-of-use assets - net book value ’ « ‘
- 31 December 2022 ' L : 0

Total tangible assets net book value :

At 31 December 2022 ' . ' ~ 130

Total net book value 4 ) ’

At 31 December 2021 _ g » : 189

Depreciation charge for the ‘);ear on right—of-usé assets . -

2022 ' - IR - —

2021 S _ ‘ SR )

' During the year the company has recognized impairment reversal of $5. 3m (impairment charge of $11.9m in
2021) relating to decomm1ss1onmg of the assets

On 15 April 2021 bp announced it suspended production from the Foinaven fields, located west of Shetland,
as it began preparations to remove the Petrojarl Foinaven floating production, storage and offloading (FPSO)
vessel from operation. The FPSO, which had been in the Foinaven area since 1996, was approaching the end
of its 25-year design life. Work had been under way to consider options to extend the life of the vessel, but
due to its age and demanding environment, it was determined that it was not economically viable to repair
and continue to use the existing FPSO to recover the fields’ remaining resources and all the assets of the
Foinaven fields CGU were written down to zero during 2021. During 2022 the FPSO was safely
disconnected and sailed away from the Foinaven field, the FPSO was then handed back to vessel owners
Teekay Corporatlon Work continues in relation to deciding whether to redevelop the field or decommission
the reserves, wells and infrastructure. :

_ “The réniaining tangible; assets relate to the West of Shetlands Pipeline System (WOSPS). -
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11.  Stocks ,
| 2022 2021 .

$000 $000

Raw materials and consumables 217 127

' ' 217 ’ 127

The difference between the carrying value of stocks and their replacement cost is not material.

12. Debtors

Amounts falling due within one year: ‘
2022 2021

$000 $000

Amounts owed from group undertakmgs 101,935 115,543
Other debtors . 412 —
Prepayments 95 216
Taxation 1,812 —
104,254 115,759

- Amounts falling due after one year: )
- 2022 . 2021

$000 - %000
Joint venture lease receivable — 13.
Deferred tax ) . ‘ T 11,751 16,316
' v : ~ 11,751 16,329 -

Total debtors 116,005 132,088

The amounts owed from group undertakings comprrse an Internal Financing Account (IFA) of $92.0m
(2021 $115.5m). Interest is accrued on a monthly basis based on USD 1 month LIBOR. The average
interest rate was 1.93% (2021: 0.01%). Additionally, $10m is due from Britoil Limited on the JV cutback

accounts for the Foinaven field, where Britoil Limited is the operator.

This balance forms a key part of the bp group’s hqurdnty and fundmg arrangements under its centralised
treasury funding model and it can be accessed by BP International Limited at short notice. Whilst IFA

balances are legally repayable on demand, in practice they have no terrnmatron date.
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N

- 13. Creditors

Amounts falling due within one year:
2022 12021

$000 $000

Trade creditors 119 245

) Amounts owed to group undertakmgs 1,638 ‘ 10,429
Other creditors 1,192 838

2,949 11,512

Decrease of $8.8 million of amounts owed to group undertakings mainly relates to the amounts due to Britoil
Limited on the JV cutback accounts for the Foinaven field, where Britoil is-the operator. Additionally,
amounts are owed to BP Exploration Operating Company Limited (BPEOC) on North Sea cost allocations.

Materlally all of the company's trade payables have payment terms in the range of 30 to 60 days and- glve
rise.to operating cash flows. :

Amounts falling due after one year:

2022 2021
- ‘ $000 $000
Obligations under leases (Note 14) - 1 -
Total creditors 2,950 11,512
14.  Lease liabilities .
Lease liabilities are analysed as follows: N -
Within 5 years-
| 2022 2021
: ' $000- $000
Wholly repayable — 44
‘ — 44
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16.
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Leases

The company leased a number of assets as part of its activities. This pnmarlly mcluded FPSO (ﬂoatmg,
production, storage, offtake) lease that termmated in 3Q 2022.

2022 2021
' . o : » ~ %000 $000
Additions to right-of-use assets in the period ‘ : S T— 0 (1,661)

Total cash outflow for amounts included in lease liabilities L — ~ 19

An analysis of nght-of-use assets and deprec1at10n is provided in Note 10. An analy51s of 1ease interest
expense is prov1ded in Note 7. :

Other prowsnons

Decommissioning Total
: : $000 . $000
At 1 January 2022 ‘ . . - 40,467 40,467
New or increased provisions: ’ ' : L
Recognized within tangible assets (Note 10)* ‘ : (5,322) - ) (5,322)
Utilization _ : . (6,545) (6,545) -
‘Unwinding of discount . 699 699
" At 31 December 2022’ ' | 29,299 - 29,299
At 31 December 2022 _
Current . ) . 972 Y )
Non-current . o ~ 28,327 28,327
' : 29,299 . 29299
At 31 December 2021
Current R o . 7,848 - 7,848
Non-current | ' . 32619 32619
. ' T ' 40,467 40,467

For information on significant Judgements and estimates madé in relatlon to prov1S1ons see Provisions

within Note 2.
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17.

18.

19.

20.

NOTES TO THE FINANCIAL STATEMENTS

Called up share capital
3

2022 2021

$000 $000
Issued and fully paid: ' ‘
37,346,259 Ordinary shares of £1 each fora total nominal value of :
£37,346,259 ‘ 60,192 60,192
' Reserves
Called up share capital

The balance on the called up share cap1tal account represents the aggregate ‘nominal value of all ordinary
shares in issue. '

Prof t and loss account
The balance held on this reserve is the retained proﬁts and losses of the company.

Related party transactions

The company has taken advantage of the exemptlon contained within paragraphs 8(k) and (j) of FRS 101,
and has not disclosed transactions entered into with wholly-owned group companies or key management
personnel. There were no other related party transactions in the year. '

'Immediate and ultimate controlling parent undertaking

The imme&iate parent undertaking is BP Exploration Operating Company Limited, a company registered in
England and Wales. The ultimate controlling parent undertaking is BP p.l.c., a company registered in
England and Wales, which is the smallest and largest group to consolidate these financial statements. Copies .

* of the consolidated financial statements of BP p.l.c. can be obtamed from its registered address 1 St James’s

Square London, SWlY 4PD.
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