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1 A Perard Torque Tension drilling rig at
Berall Tin & Wolfram's Panasqucira mine
in Portugal

. 2 A healingclement being prepared for

installation in an industriel boiler al
Heatrae-Sadia’s Norwich fuctory

"3 An opencast coalm r'ningfoperation of the

Shand group

4 The rew ¢’ clip, developed and
manufacturee hy Pandrol International for
worldwidense

§ A finespecimen of wolframile orein
crystallized form

¢ Tindredge of Malaysia Mining
Corporetion
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Notice of meeting

NOTICE IS HEREBY GIVEN that the seventeenth annual
general meeting of membexs of Charter Consolidated
P.L.C, will be held in the Caxton suite at the London
International Press Centre, 76 Shoe Lane, London
BEC4A 338 (New Street Square entrance), on Tuesday
10 August 1982 at 12 noon for the tollowing purposes:

1, To consider the accounts and the report of the
dirvectors for the year to 31 March 1982

9. To declare afinal dividend

3. To reappoint as directors Mr G, W. Mackworth-
Young, Mr A. E. Oppenheimer, Mr N. F. Oppenheimer,
Mz J. O, Hambro, Mr M. B. Hofmeyr, and

Mr G, W. H. Relly

4, To reappoint Coopers & Lybrand as auditors and
authorize the board to fix their remuneration

5. To consider the following resolution which will be
proposed as a special resolution:

(A) That the regulations contained in the print of
the articles of association submitted to the
meeting and for the purpose of identification
signed by the chairman be approved and adopted
as the articles of association of the company in
substitution for and to the exclusion of all the
existing articles of association

(B) That the following amendments to the share

incentive scheme adopted by special resolution of

the company in general meeting on 14 July 1970, as
subsequently amended, be and are hereby
approved to theintent that such approval shallin
so far as requisite operate by way of alteration of
the articles of association of the company adopted
pursuant to paragraph (&) of this resolution:

(1¥in clause 5(ii) and clause 11{a)(ii), the deletion

of “Articles 71 and 72 of”;

(i1)in clause 10, the deletion of “Axrticles 21 to 26
(inclusive)” and the substitution therefor of
“Axticles 20 to 25 (inclusive)”;

(iii) in clause 11{c), the deletion of “Article 132 of
the Company’s Articles of Association as
altered on the 14th July, 1970,” and the
substitution therefor of “Article 129 of the
Company’s Articles of Association’;

(iv) in clause 12(a}, the deletion of “Articles 38 to
43 (inclusive)” and the substitution therefor of
*Articles 26 to 30 (inclusive) and Article 34"

(v) in clause 12(c), the deletion of “Articles 18 to
20 (inclusive)” and the substitution therefor of
*Articles 32 to 34 (inclusive)” '

6. To consider the fullowing resolution which will be
proposed as an ordinary reselution:

'That, in accordance with paragraph 20(c) of the
schedule to the trust deed dated 17 August 1981
and made hetween the company and various
subsidiary companies and Abercorn Nominees
Limited as trustees constituting the company’s

profit sharing scherue, the said trust deed be

horeby amended by the deletion of the definition of

“Qualifying Employee” in paragraph 1 oftho

schedule thereto and the substitution therefor of

the following:

“Any person who, as at the related Appropriation

Date,

(a) isanEmployee, and

(b) has for periods amounting in aggregate to not

less than five years been
(i) an Employee, andfor
{ii) anemployee (including a director holding
a salaried employment or office) of any
subsidiary (within the meaning of szction
154 of the Companies Act 1948) of the
Company, and/or
(i) anemployee (including a director holding

a salaried employment or office) of any
company which is or has been asscciated
with the Company and who is offerad
participation in this Scheme by adecision
of the Directors.”’

A member entitled to attend and vote at the meeting
is entitled to appoint one ox more proxies to attend
and, on a poll, to vote instead of him. A proxy need
nou oe a member nf the company. A form of proxy
accompanies this notice.

by order of the board
D. S. BOOTH
40 Holborn Viaduct secretary
London EC1P 1AJ
8 July 1982 .
NOTES

1. Holders of share warrants to bearer who wish to attend
in person or by proxy or to vote at the meeting must comply
with the relevant conditions governing share warrants to
bearer (see page 40),

2. To bevalid the form of proxy must reach the company at
PO Box 102, Charter House, Paxlk Street, Ashford, Kent
T2 28R, not less than 48 hours before the meeting,

3, There are no directors’ service contracts requived by
The Stock Exchange to be made available for inspection at
the meeting,



Charteris a British industrial and mining group.

The principalindustrial companies manufacture railway track components, mining

equipment, building and insulation products, and heating, ventilation, and catering
products.

The mining and natural resources interests are primarily in coal, tin, wolfram, and
potash.

Other activities include the supply of civil engineering, technical, financial, and
administrative services.

 FINANCIAL SUMMARY . 1982 1981
: ’ : & B £ million £ million
E.’roﬁtbefore taxation M{C:@J “ ) | / ‘ 59.2 52.8
}&tt}‘ibﬁtab}e earnings \f’/ b - 37.6 32.6
Extraordinary itemsLlﬁsses(l?)&l:%roﬁts) o B 5.6 49.3
| Net assets (includingdppreéiation'df‘ o . - , _ o . :
~ investroents) o s 4“1 497.0
A e . p .
. /,/ :
“Barnings per share . | v . 35.8p - 3L3p
Dividends per share ‘. o o 7 “ C1l0p 10.0p -

" Net assets per shave - ‘ ‘A o 426p \4'731)



Results

Statement by the chief executive

Charter’s earnings for the year to 31 March 1982, before tax and
extraordinary items, were £59.2 million, against £562.8 million the previous
year. Baxnings after taxation and minority interests were £37.6 million, an
increase of £5.0 million on the year ended 31 March 1981.

The earnings of the company, on a current cost basis, show a group profit
before tax of £40.8 million, compared with £36.0 million for the year to

31 March 1981 The standard for current cost accounting remains atan
experimental stage and is not entirely appropriate to Charter's mining and
investment business.

A final dividend of 7.25p s recommended to give a total dividend of 11p per
share. The dividend is 3.3 times covered by reported earnings for the year
and 1.8 times covered by current cost earnings.

Although the economic recession in the United Kingdom continued
through the year, affecting the profits of some of the industrial companies,
this was outweighed by record profits from Beralt Tin and Wolfram and
from Pandrol International, and by an increase in investment income. The
recession severely affected Cape Industries and the resulis for the year
were disappointing, particularly in the insulation division where market
demand declined sharply, resulting in intense price competition. Cape’s
building and marine products and industrial contracting operations
continued to produce good results, but poor demand also affected
automotive manufacturing and distribution although losses in these
businesses were substantially réduced.

Cape found it necessary during the year to take further action to close .
unprofitable activities and to continue to cut operating and overhead costs,
although the capital programme to improve manufacturing facilities was
maintained. ;

Heatrae-Sadia and MKR Holdings also suffered from the reductionin
demand caused by the recession, although Paterex, which produces high -
precision components for the aerospace industry, achieved good results.

The United Kingdom market for mining equipment was affected by the

reduction in orders for capital goods, offset to some extent by relatively
high demand for spares. During the year our two subsidiary companies
Perard and Torque Tension were merged, and the combined company is
beginning to achieve success in export sales.

Pandrol International, the railway equipment aud services group,
produced excellent res ults, despite the restraints on public expenditure
projects in many ofits markets. Speno Rail Services in the United States
operated successfully during the year and the company has designed and
commenced construction of a new rail grinding train which will provide the
raost advanced service ofits type in North America.

Deralt Tin and Wolfram, despite suffering from four months of strike
action at the Panasqueira mine, achieved pre-tax profits of £5.1 million, the
highest level yet. The programme to improve production, primavily by
mechanization, continues.

Alexander Shand’s United Kingdom and Middle Bast operationshad a
successful year despite the low lev el of construction activity, and the
company has been awarded further coal protduction contracts by the
National Coal Board. The new cement board factory in Malaysia has been

comapleted and the plantis being commissioned. During the year Shand



Major developments

Elecide(.i to _close the small coal operation at Fultonin the United States, but
investigation of further coal producing properties i8 continuing,

Charter's income from investments was £99.6 millicn, an increase of

£4 9 million over the previous year: This reflects higher dividends from
Johneon Matthey, Malaysia Mining Corporation, Minerals and Resources
Corporation (MIN ORCO), and Anderson Strathelyde, together with a full
year'sincome from cash resources jnvested in government stocks. Surplus
on realization of investments was £11.6 million, against £8.0 million in the

previous yeax, and includes the profit realized on the sale of the investment
in Haw Par.

Charter’s share of retained profits of associated companies increased by
£1.6 million to £17.0 million, reflecting the increased earnings of Johnson
Matthey and Anderson Strathclyde. Malaysia Mining Corporation ceased
to be an associate during the year, as did Beralt on becoming 2 subsidiary
company.

Extraordinary items show a deficit of £5.6 million. These arise primarily

from the programme of rationalization and closures at Cape which cost
£6.7 million (including the interest of minority shareholders) and the costs
of the closure of the Tulton mine.

In August 1981 the offer to acquire Beralt Tin and Wolfram was completed
and Charter now owns 75 per cent and our partners, Union Carbide, 25 per
cent of the company.

Malaysia Mining Corporation amalgamated during the year with Malayan
Tin Dredging, achieved a public quotation on the Kuala Lumpur,
Singapore, and London stock exchanges, and, soon after the year end,
acquired 2 controlling interest in one of the two tin smelters in Malaysia.
The MMC groupis one of the largest producers of tin concentrates in the
world.

It is our intention to continue the policy of enlarging our notive intorestsin
sndustry and mining with the objective of building operating units which
have a substantial share in their domestic market and can compete
effectively in world markets.

The mining equipment industry is onein which Chartex has increased
its investment over some years. The merger of our small subsidiaries
Perard and Torque Tension has created a company which offers arange
of hard rock drilling equipment and underground haulage and strata
gupport systems.

After theend of the financial year Charter made an offer to the
shareholders of Anderson Strathelyde, in which we have held an interest of
284 per cent for two years, to acquire the balanca of the company.
Anderson is the major producer of coal cutting equipmentin the United
Kingdom. The Secretary of State for Trade has referred this offer to the
Monopolies and Mergers Commission and thus for the moment it lapses.

The overlap between the products of our mining gquipment subsidiary and
those of Anderson isminimal and the position will be considered by the
Commission primaxily in the light of the public interest. Tt is our belief that
the acquisition would be positively beneficial to the economy and should
enable tirs jmportant company to achieve a stronger position in the supply

of coal mining equipment, particularly in overseas markets. Wehave
thercfore decided to proceed with our case hefore the Commission.



Qutlook

S

Directorate

There is little sign yet of any substantive improvement from the recession
in the United Kingdom. The deflationary policies adopted by the British
Government and by the governments of most of the major industrial
economies have been successful in reducing, albeit slowly, the level of
sinflation. Inevitably these policies have led to low demand, not Janst for
metals, coupled with very high real interest rates. These are severe and

abnormal conditions from which any general recovery will be slow.

In these very demanding circumstances I believe that we have made good.
progress in achieving a better balance between our mining and industrial
operations and between our United Kingdom and overseas income. This,
together with our strong financial resources, should enable Charter to
withstand the effects of the recession.

We believe that the dev elopment programme we have planned carefully
and are implementing is soundly hased and will bring its rewards,
particularly when stronger economic conditions return.

Dr Alfred Spinks, our chairman, died in February this year. Alfred Spinks
became chairman after amost distinguished scientific and commercial
career with Imperial Chemical Industries. We had the benefit ofhis insight

and judgement for only a short time but he will be very much missed.

Sir Philip Oppenheimer, the deputy chairman, and Mr H. F. Oppenheimer
have indicated their wish to retive from the board at a time when they are
reducing their business commitments. I would like to express the gratitude
of the board and the shareholders for their wise counsel and guidance over
many years.

Mr J. O. Hambro, who has been a director of your company since 1965, has
accepted the invitation of tha board to succeed Dr Spinks as chairman. We
welcome his appointment, and I also welcome Mr G. W. Mackworth-Young,
Mr A. E. Oppenheimer, and Mr N. F. Oppenheimer to the board.

On your behalfand on behalfof all my colleaguesI would like to thank all
employees of the Charter group for their efforts in the past year and their
determination to succeed. .

Lo s CE%

Lor}don J.N.CLARKE
24 June 1982 chief exceutive



Review of interests and operations

The perrentage figuve afters ach company’s name reflects Charter's interest inits equity eapital.

INDUSTRIAL

Cape Industries PLC (67.3%)

The group manufactures fire protection, insulation,
and building products, friction materials, and other
automotive components. It installs industrial and
domostic insulation togethey with related building
services and is engaged in the distribution of automo-
tive components,

The recession continued to affect nearly all the
markets served by the company. Sales at £217 million
were below the figure achieved in 1980, £219 million,
and represented a significant fall in volume terms.
Net profit before tax and extraordinary items fell to
£92.2 million from £5.7 million in the previous year.

Turther reorganization took place during the year to
bring the operating costs in the business in line with
demand expectations. This required numbers em-
ployed to be further reduced and some activities were
closed or sold. Extraordinary costs incurred for this
purpose totalled £6.7 million.

Demand for construction materials was generally
lower than the year before but steps to improve effi-
ciency enabled adequate returns to be made. Industrial
contracling continued to do well in the United King-
dom. The international operations returned to profit
as the earlier problems of loss making contracts were
resolved.

The main difficulty during the year arose in the insu-
lation division. This is anajor area of activity which
has been enlarged in recent years both by investment
in new facilities and by the acquisition in 1980 of
Newalls Insulation Company which has now been
fully integrated into Cape Insulation with consider-
able cost savings. This expansion was pursued in the
expectation that there would be a steady growth in
demand for insulation products, arising from the
recognized need for energy conservation. In the event,
2 combination of adverse factors resulted in a loss
being made. These factors were the depressed state of
the construction industry, which did not improve as
expected in the latter Lialf of the year, the withdrawal
of government grants, and sharply inereased competi-
tion at n time when reduced volumes created severe
price erosion. Reductions in operating costs and over-
heads have left the division better placed to take
advantage of any upturn in demand.

A large capital programme, especially in the building
division, was undertaken with the object of moderr_liz-
ing capacity, so as to reduce costs, and to provide
capacity for the manufacture of new products. These
investments will be of great value to the company
as demand improves but the need to conserve cash
means that the programme in the current year must
inevitably be reduced.

During the year further progress was made in restrue

»

Cape Contracts carried oul all the thermal insulation on the
turbines, slation pipework, and vessels at the CEGB’s
Dungeness ‘B’ nuclear power station due lo be conunissioned
in 1982

turing the automotive division. Despite continuing
depressed conditions in both original equipment and
replacement marlkets, ihe friction material activities
achieved a breakeven position after the heavy loss of
the previous year though the distribution companies
again made aloss.

The prospect is that there will be some slight im-
provement in the United Kingdom economy in the
current year though this is unlikely to be murked. As
demand and prices improve, since operating costs
have been reduced, the company’s results should
improve,

Heatrae-Sadiz Holdings Limited (100%)

The group’s main business is the manufactuve of
gpace and wates heating equipment for industrial,
commercial, and domestic use and of commercial
calering and refyigeration equirment. The recession,
linked with high interest rates, obliged Heatrae's

7



distributors to reduce their stocks significantly,
effectively reducing Heatrae's market for some pro-
duets by as much as 20 per cent.

Group sales for 1981 totalled £20.3 million, only
slightly higher in nominal terms than the £19.8
million achieved in 1980, in spite of a full yem's con-
tribution from Oliver Tom’s Caleving Fquipment,
purchased in August 1980. Trading prolits were sub-
stantially lower at £257,000, compared with £1.1
million in 1980, reflecting the difficulty of achieving
profit margins in a depressed market.

During 1981 the group set up a new assembly opera-
tion in Singapore and further established its
products in the Middile East. Through these outlets
Heatrae expects to increase export sales which in
1981 totalled £2.4 million, The home market is not
seen as a growth area this year but the company is
carrying out a policy of increased mechanization,
cuts in overheads, and product rationalization,
which should improve margins and profit levels as
demand recovers.

EX I

Multicellular ssyrene foil being manufactured by Omega
Plastics, part of Hed trac-Sadia, at the Norw ich factory

MEKR Holdings Limited  (100°,)

The group manufactures bar cooling and dispensing
cquipment and furniture for brewers, distillers, and
the hotel and catering trades. 1t also supplies com-
mercial heating and ventilation equipment for
environmental control and manufactures machined
components for the acrospace industry.

The recession eontinued to affeet major customers
advoersely duritg 1981 and the group adapied its geale

H

of operations to this Joser lovel of aetiaty, Sdes for
1951 were £16.5 mnillion. compared with £21.6 milhon
in 1080, and teading profits Jell from 70,000 10
£610.000, Thore is still no sign of a sustained revval
in the brewing industry and the tota] market for
drink cooling and dispensing equipment is experted
to be similar to Jast year.

During 198; #» svoup launched its Mieroptie har
management system, This system introduces com
puter processing into har management. providing the
user with constant monitoring at all service points
by the application of sensing devices Hnked tn a
computer.

Overall, the group’s expectations for 1982 are better
than last year, with the benefits of reduced overhoeads
helping to restore margins, and with continued pro-
duct development.

Purt of the computer bar management system installed in the
‘Spinning Wheel’ restaurant, Westerham, Kenl, designed
and produced by the MKR group’s Logic Engincering
company

Pandrol International Limited (100°;)

The Pandrol group’s main activities are the design
and manufacture of railway track fastening systems
and equipment, supplied world-wide, and the provi-
sion of rallway track services in North America.

Group sales from its British, Australian. Belgian,
Brazilian, Canadian, and United States operations
totalled £25.7 million, compared with £20.6 million
in 1980, and included exports from the United King-
dom of £5.3 million. Group trading profits inereased
to £3.9 million from £3.0 million achieved in 1980,
The resulls for 1981 include profits from the 50 per
cent interest in Speno Rail Services acguired by
Pandrol in February 1981, Speno Rail Serviees pro-
vides railway track services in North America in the
form of rail prinding and ballast cleaning. The aeguisi-
tion gives Pandrol a further opportunity for growth
in rail related business. The results also include an



imereased contribation to trading profit from opera
tions in the United Kingdom, which benefited from
aceelerated deliveries on o inajor overseas contract.

Tae loss of sales in the United Kingdom due to the
rail dispute and cash pressures on national railway
systems throughout the world, induced by the reces-
sion, make the short term outlook less encouraging,
Nevertheless, capital investment is being maintained
and includes a new Speno grinding train, a major
redevelopment in Australia, and new dynamic testing
faeilitics in the United Kingdom.

Pandrol fastenings are now manufactured iu twelve
countries and over 80 per cent of group sales are
generated outside Britain. An evolutionary rail
fastening system, incorporating the ‘e’ series illus-
trated on the front cover, is now 1zadergoing trials on
soveral major railways.

e
x4
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Rail clips manufactured and supplied by Pandrol Inter-
naiional in use on Peruvian State Railways lrack

Perard Investment Holdings Limited (100%)
Torque Tension Limited (100%)

The activitics of these two companies wexo merged on
1 January 1982, Both companiee manufacture mining
equipment. pavticulasly ror underground coal mining.
Their combined range of products includes chainless
haulage and cable handling systems, hydraulic dril-
Jing equipment, and strate support systems.

The constraint on capital expenditure by .tho. 1p:1jor
customer, the National Coal Board, in 1981 inevitably

affected sales, although a high level of spares cyulyr
ment and servicing enabled the compunics to achieve
turnover of £9.4 million, en which trading profits of
£529,000 were carned.

Althoush litths ricovery is foreseen for the home
markot m 1982, the combined company has won im-
pertant export contracts for delivery in this year and
is coufident of a substantial inerease in sales and
profits.

MINING

Alexander Shand (Holdings) Limited  (100%)

The Shand group, which was acquired from British
Petroleum on 23 April 1981, is primarily engaged in
opencast coal mining, guarrying, civil engineering,
and building. Overseas areas of operation include the
Middle Rast, the United States, and Malaysia.

The Shand group's new woadchip cement board faclory in
Malaysia

[n 1981 on a turnover of £587 million a pretax
trading profit of £3.8 million was achieved, of which
£0.0 million was earned prior to the acquisition by
Charter. During the year the decision was taken
to close the Fulton strip mine in Fountain County,
Indiana. The closure costs are anticipated to amount
to £1.2 million and have been provided for in the
accounts. Iixploration in surrounding areas has
failed to identify additional coal reserves and with a
reduced reserve life the operation is uneconomic.

In the United Kingdom contract coal mining for
the National Coal Board continues to be the most
important activity of the group. Production in 1981
was in excess of one million tons frum eight sites. In
1981 two new cuntracts in Wales, Ffyndaff and Bast
Pit, were awarded and recently two further contracts,
Canal and Coalfield Noxth in Leicestershirve, have
been won. With these awards the mining division hasa
healthy future work load. In the United States efforts
continve to identify and acquire guitable opencast
properties,

. . . oy
Tn eivil engineering and building reasonable per-
formance was achioved despite the vecession, with
paurticularly good results being obtained by the

9



Morrison group in Secotland and Al-Rasheed Shand
in Saudi Arabia, the latter being principally engaged
in pipelaying and associated works for the Royal
Commission for Jubail and Yamba.

On the manufacturing side good results were achieved

by Shand Engincering at Immingham whose princi-

pal activity is the manufacture of hose couplings. In

Malaysia construction of Cemboard Malaysin’s fac-

tory at Seremban to produce woodchip cement boards

;;!as completed. Production has now begun on a trial
asis.

Beralt Tin and Wolfram Limited  (76,)

The offer by Charter and Union Carbide, mentioned
in last year’s report. for the balance of the shares in
Boralt was accepted and became effective on 4 August
1981. As a result, Charter now holds 75 per cent and
Unien Carbide 26 per cent.

Beralt’s principal asset is an 80.6 per cent interest
in Beralt Tin & Wolfram (Portugal) (BTWP) which
operates a tungsten mine at Panasqueira in central
Poevugal, BTWP owns 80.5 per cent of Minas da
Tiwralha which produces wolframite and scheelite
concentrates and converts them to ferro-tungsten.

Concentrate produrtion at Panasqueira in 1981
amou.srad to 1,808 tonnes of wolfram, 2,131 tonnes of
copper, and 147 tonnes of tin, compared with 2,145,
9,527, and 133 tonnes in 1980. The reduction in output
was due principally to industrial action by the miners’
union between April and August and a slightly lower
recovered grade of wolfram. These factors wexe partly

Developmen?t operetions underground at the Panasqueira,
Portugal, mine of Boralt Tin & Wolfram

10

offset by the benefits of the continpuing mechaniri-
tion progeamme and higher grades ol tin and eoppey

Operations at Borratha showed 2a improvement with
production of wolframite and acheelite coneentroics
up from 317 tonnes in 1980 to 355 tonnes, and {CEre
tungsten cuiput at 244 tonnes, compared with 199
tonnes in 1980

Profit before tax and minority interests of Beralt
inereased from £4.2 million in 1980 to £5.1 millionin
1981.

BTWP has declared a dividend of 300 miilion oscudos
(£2.1 million), compared with 200 million escudos in
respect of 1980, although Beralt does not expect 19
receive its share until the final quarter of 1982.

Bfforts to maximize metal recoveries and to increase
efficiency through mechanization will continue
throughout 1982, However, the Metal Bulletin mean
tungsten price for the first quarter of 1982 averaged
only US$123 per metric ton unit, comparcd with
US$144 for the whole of 1981, and has since declined
further. Against this background it is unlikely
Beralt’s profits in the current year will be able to
match the record results achieved in 1980 and 1981.

Cleveland Potash Limited (CPL)  (59°.)

CPL owns and cperates a potash mine in north-east
England. As reported last year, operutions were re-
structured in December 1980, involving a reduction
of the labour force from 1,500 to 850.

During 1981 output was 466,000 tonnes of potash, 92
per cent of 1980's production, achieved with 58 per
cent of the 1980 workforce, representing an improve-
ment in productivity of 58 per cent, a remarkable
achievement Iy the workforce and management.

Owing to the very weak potash maiket, CPL incurred
a trading loss before depreciation of £1.9 million in
1081, as against £9.6 million in 1680. This deficit,
together with increased stock levels and capital ex-
penditure, required funding of £4 million during the
year, of which £3 million was financed by a bank
overdraft and the balance of £1 million was provided
under the terms of the agreement of October 1979 by
Anglo American Corporation of South Africa, which
holds the other 50 per cent of the equity of CPL.

The improvement in the mine’s performance hasbcen
maintained since the beginning of 1982, The weakness
of the potash market remains, however, the major
obstacle to the mine securing profitability.

Malaysia Mining Corpoxation Berhad (MMC)
(18.8%)

During the past financial year the proposed amalga-
mation of MMC and Malayan Tin Dredging (MTD)
was completed. The merged company is one of the
largest tin producers in the world and listed on
the Kuala Lumpur, London, and Singapore stock ex-
changes. The ncquisition of a controlling interest in
the Straits Trading Company's smelting activities in
Malaysia was completed a few days after the year end
and has since been incorporated as an integral part of
the enlarged MMC, in which Charter has a 338 per
cont interest.



The MMC group's interests continue to be centred
principally in tin mining and metal marketing in
Malaysia and Thailund with a small Nigerian tin
mining invectment, The group also has a significant
interest in Bime Darby, the plantation and trading
group, and the Ashton Mining diamond prospect in
Western Australia which is confinuing its planned
developmoent.

The enlarged MMC gre, up profits before tax amounted
to M$89.1 million for t,\e seven menth peried ended
31 Junuary 1982, with the major part of the profits
arising from the tin mining operations in the Far
Fast and the metal marketing activities. Tho group’s
production of tin concentrates amounted to 20,031
tonnes in the year to 31 January 1982, comparead with
20,900 tonnes in the previous year. Last vear it was
predicted that Malaysian tin production would fall
over the next few years. In fact production has been
effectively reduced by the action of the the Inter-
national Tin Council in imposing export cuts on its
producer members in order to stabilize the price.

Exploration

Charter’s exploration programme has been aimed
primarily at precious and non-ferrous metals,
especially tin and tungsten. Drilling results at the
low grade disseminated gold prospect at Salave,
in northern Spain, have been encouraging although
further geological and metallurgical work will be
necessary before the commercial significance of the
property can be assessed. Research has continued
into the treatment of the smail polymelallic deposit
discovered at Otero, near Segovia.

In the North Sea the detailed seismic evaluation of
the seventh round licences, awarded to the group led
by Burmah Oil in which we participate, has been
completed and drilling on both blocks (12/27 and
22/2) is now planned. Having regard to the recent
development of the oil business and the economies of
exploration in the North Sea, the sale »f an interest
in Charter’s oil exploration subsidiary has been
arranged since the year end.

.

INVESTMENT

Anderson Strathelyde PLC (28.4%,)

Anderson Strathclyde is one of the largest manu-
facturers of underground coal mining equipment in
western Euarope. The group produces coal shearers,
used in the longwall system of mining, armoured face
conveyors, belt conveyors, roadheaders. and related
equ.pment. While the United Kingdom remains its
largest sphere of operations, the group has develop.ed
export outlets and has subsidiaries in Auvstralia,
South Africa, and the United States, where a new
fuctory has bean built,

Sales rose by 18.7 per cent to £100 million, compared
with £84.2 million the provious year. Earnings were
£3.1 million, compared with £4,7 million for 1}).‘%1, and
carnings por share were 17p (1981 - 10.4p). Dividends
deelared and proposed by the company amount to 6p
perchare (V981 -dp)

Anglo American Corporaiion Zimnbabwe
Limited (AMZIM) {335%,)

AMZIM's intevests in Zimbahwe include Jarge interests
in coal and nickel mining, iron and steel produciion,
ferro-chrome and allied engineering  industrics,
forestry and timber processing, sugar, gencyal agri-
culture, grain milling, property, and banking.

The company reported profits after tax for the year
ended 30 June 1981 of Z$10.4 million, compared with
23%5.9 million in the previous year, Dividends eguiva-
lent to 18.5 cents per share were declared on & sharo
capital increased by a one-for-one scrip issue {1980 -
7 cents after adjustment for the scrip issue). The
increase in profits was largely attributable to increased
income from nickel. sugar, and other investments,

AMzIM's profits for the current year are expected to
be slightly lower than those for 1981 and there js
likely to be a significant reduction next year as a
result of the effect of the world recession on commodity
prices,

Botswana RST Limited (BRST) (4.5%)

BRST has an interest of 85 per cent in BCL which
owns a nickel/copper mining operation at Selebi-
Phikwe in the Republic of Botswana.

Production in 1981 of nickel/copper matte was a
record 46,565 tonnes, following 1980’s previous best
of 40,099 tonnes. BRST made an operating profit ir
1981 of P13.0 million, compared with P32.8 million in
1980. After deducting interest payable of P68.0 million
and exchange losses of P8.0 million. the loss on current
operations was P62.6 million, compared with a loss of
P13.5 million in 1980.

The reduction in operating profit was mainly caused
by weak metal prices which resulted in total sales of
P80.3 million (45,769 tonnes of matte), compared with
sales in 1980 of P107.9 million (51,454 tonnes). Interest
rates in 1981 were higher than 1980 and, because
much of the indebtedness of the corpany is de-
nominated in dollars and Deutsche marks, the
strength of the dollar and the Deutsche mark relative
to the pula resulted in exchange losses,

The company’s financial difficvities led to an agree-
ment by all lenders to defer the interest due to them
at 31 December 1981 and 31 March 1982 while negotin-
tions torestr . e the oblizations ave Leing pursued,

Covenant Industries Limited (83.97%)

The company manufactures and formulates agri-
cultural chemicals, paints, pharmaceutienls, and
commercial explosives and also imports and markets
chemicals and related products in some African
countries. The consolidated profit before taxation for
the year ended 30 September 1981 wns £4.7 million,
compared with £4.5 million in the previous vear, The
associated copany Chemical and Allicd Products,
which trades ia Nigoeria, had a satisfactory yeay, and
the profit of Dukon, which manufastures paints in
Zambia, increased, but there werc lov-oy profils from
Twiga Chemical Industries (Panzania) and Twiga
Chewienl Industries, which irades in Kenva, com-
Jared with the previeus year.
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Johnson Matthey Public Limited Company (258"}

The company and its subsidiaries form a British
pased metals refining and industrial group. It has
international interests in trading in precious metals,
metal refining, chemicals, mechanical products,
colours and transfers, printing, and banking. The
group's profits before faxation for the year to
41 March 1982 were £49.6 million (1981 ~ £45.6 mil-
lion), Barnings per share were unchanged at 27.4p,
and dividends of 10p per share were declared for the
year (1981 - 9.5p).

Johnson Matthey's results for the year have been
achieved against the background ofa world recession
and falling precious metal prices. Although the pro-
fits do not show as high a rate of growth as the two
preceding years, the out-turn is more than satisfactory
in the present environment Johnson Matthey
Bankers, which operates metal dealing companies,
have returned significantly improved trading results
for the year, Wherever possible the company has re-
duced its opeiating costs so as to be well placed to
benefit from any upturn in the world economy.

There has been an active investment programme in
North America expanding all aspects of the com-
pany’s jewellery intarests. The autocatalyst business
in North America Lias also been expanded during the
year and, whilst results are satisfactory, a significant
improvement is anticipated once demand in the United
States car market shows signs of recovery.

Johnson Matthey has also continued its investment
programmes in the high technology application of
pigments, the production of pastes and powders
for the electronic industry, recycling processes for
strategic metals, and the production of organic inter-
mediates for a whole range of industries such as
chemicals, plastics, and pharmaceuticals.

Minerals and Resources Corporation
Limited (MINORCO) (9.8%)

MINORGO is a Bermuda based natural resource invest-
~yent group with interests in companies principally
engaged in mining, processing, and marketing base
and precious metals, coal, and diamonds; marketing
of raw materials; industrial operations; the produc-
tion of oil and gas; and the production and marketing
of fertilizers and chemicals.

Charter’s holding in MINORCO was increased from 9.9
per cent to 10 per cent in August 1981, In December
1981, however, following the issue of 3.8 million
shares by MINORCO to finance part of the purchase of
an indivect stake in Empresas Sudamericanas Con-
solidadas (a group with extensive mining and indus-
trinl activities in South America), Charter's holding
waa diluted to 9.8 per cent.

MINORCO's earnings from operations for the year to
50 June 1981, before group share of retained net earn-
inps of agsociates, was US$28.2 million. The results of
Whe previous year are nob comparable due to the addi-
tional investments acquired in December 1979 and
February 1981, The equity share .oE earnings of asso-

pinted companies was US§168.7 million and was again
not eomparable with the previous year, Net earnings
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for the year, afier equity earnings, minorities, and
extraordinary items, amounted to US$171.8 million
from which total dividends of 22 cents per share were
declared (1980 — 20 cents). The results of MINORCO'S
principal investments are satout below.

Following the acquisition by MINORCO of 29 per vert
of Consolidated Gold Fields (Gold Fields) i» February
1981, MINORCO equity accounted tho curnings of Gold
Tields for the period from 24 February to 30 June
1981. In the year to 30 June 1981, Gold IMields made a
profit after tax for the year of £114,3 million, The
results were helped by the high gold price and profils
on various financial transactions including the vealiZa-
tion of a £23 million gain on the sale of the company’s
interests in North Broken Hill. Since Gold Fields'
year end it has acquired a 22 per cent stake in
Newmont Mining Corporation for US$357 million.

Simultaneously with the acquisition of 20 per cent of
Gold Fields, MINORCO acquired 35.8 per cent of Charter

and equity accounted the earnings of Charter from 24
Tebruary to 31 March 1981

In May 1981, the shareholders of Engelhard Minerals
& Chemicals Corporation (EMC) approved the separa-
tion of EMC into two separate companies, Phibro
Corporation (formerly the Philipp Brothers division)
and Engelhard Corporation (in which the businesses
of the former Engelhard Industries and Minerals &
Chemicals divisions were consolidated). MINORCO has
an interest of 27 per cent in each of these companies.
T August 1981, Phibro announced that it had acquired
the business of SaJomon Brothers, the Wall Street
investment banking firm, for a consideration of
US$260 million of convertible notes which if con-
verted would be equivalent to 116 per cent of the
equity of Phibro and would reduce MINORCO's interest
to 24 per cent. In addition US$300 million new equity
was subscribed hy Phibro in Salomon Brothers. For
the year to 31 December 1981, the profits of Phibro
were US$289.3 million while Engelhard Corporation
profits were US$71.6 million, together amounting to
US$360.9 million, compared with the profits of EMC
for 1980 of US$AS2.7 million.

MINORCO holds 10 per cent of Aaglo American Invest-
ment Trust (ANAMINT) which in turn holds as its
principal investment a 27 per cent equity interest in
De Beers Consolidated Mines as well as interests in
various diamond trading companies. In the year to
3] March 1982, ANAMINT made a profit of R187 million
including ANAMINT'S oquity accounted share of De
Beers' undistributed earnings, compared with R216
million in 1981, The results for the year to 31 March
1982 were adversely affected by the De Beers results
for the year to 31 December 1981,

MINORCO owns 44 per cent of the equity of Hudson
Bay Mining and Smelting Co. (HUDBAY) through its
subsidiary Minorco Canada, HUDBAY, bhased in
Toronto, is a diversifie? natural resource corporation
with investments in metals, petroleurs, fextilizers, and
chemicals, located in Canada and the United Stutes.
Due to the low metal prices throughout 1981, HUDBAY
reported a loss after tax of C§10.8 million for the yeay
to 81 Dectyaber 1981, after taking into account the
profits and losses of associates. MINORCO and HUDBAY
cach own 50 per cent of Inspiration Consolidated
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Copper Company, Tevra Chemicals, and the recently
formed Inspiration Coal Company.

MINORCO's other major investments are an interest
of 43 per cent in Trend International and 17 per cent
in Francana Qil & Gas (FOQG), which are both involved
in oil and gas exploration and development. HUDBAY
owns 58 per cent of FOG which in turn owns the
remaining 57 per cent of Trend. During 1981, TOG
acquired 27 per cent of Adobe Oil & Gas Corporation
for 1JS$140 million, A reorganization of these holdings
was proposed in February 1982 and is being considerd
by the affected parties and various regulatory bodies,

The Rio Tinto-Zine Corporation PLC (RTZ) (4.0%)

RTZ and its subsidiaries form a British based inter-
national group of mining and industrial companies,

Net profit attributable to RTZ sharehclders for the
year to 81 December 1981 before extraordinary items
was £102.3 million, some 34 per cent lower than the
1980 figure of £155.4 million. Revenue increased to a
record £3,021 million from the previous £2,796 million,
largely owing to the decline in the sterling exchange
rate.

The major share of the decline in profit was accounted
for by CRA whose attributable profits were down
some 85 per cent and by the group’s copper operations
(Bougainville, Lornex, and Palabora). These declines
were not unexpected, however, given the collapse in
most metal prices during the last year. R.T.Z. Borax’s
net profit was substantially improved, up some 50 per
cent to £52.2 million, refiecting both improved borax
operations and a lower sterling exchange rate in
translating profits from the United States. RTZ’s
other principal activities such as Réasing Uranium

and R/TZ. Industries showed no major variation
from 1980.

During the eavly part of 1982 RTZ’s bid for Thos, W,
Ward, the United Kingdom industrial and construce-
tion company, was successful and involved the outlny
of some £128 million based on the cash alternative
price. Having thereby also acquired contro! of Tunn el
Holdings, the United Kingdom cement producer, and
in nccordance with its stated intention at the time-of
the Ward bid, RTZ subsequently made an ofler {or the
balance of the Tunnel shares not already owned
directly or through Ward. This offer has hecome
unconditional and will cost approximately £70 million
based on the cash alternative price. Results from
Ward and Tunnel were not included in RTZ's 1681
figures.

Tara Exploration and Development Company
Limited (14.1°%)

The company’s 75 per cent owned subsidiary, Tara
Mines, owns and operates the largest zinc/lead mine
in Burope at Navan in the Irish Republic, In 1981,
0.8 million tonnes of ore were milled (1980~ 1.8 million
tonnes), producing 175,680 tonnes of zinc concentrates
(1980 — 354,349 tonnes) and 27,555 tonnes oflead con-
centrates (1980 — 52,416 tonnes). Tara Exploration
made a loss after tax and extraordinary items of
US$10.0 million in 1981, compared with a profit in
1980 of US$0.1 million.

The adverse results experienced in 1981 were a result
of a strike by craftsmen which commenced in June
1981 and which lasted eight months. The dispute has
since been resolved and production was resumed on
22 Tebruary 1982,

]
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Report of the directors

The directors submit their seventeenth annual report,
with the audited accounts, for the year ended
31 March 1982

The group's activities during the year have been dealt
with in the review of interests and operations on
pages 7 to 13,

Dividends and reserves

The board has recommended a final dividend of 7.256p
per share payable on or about 12 August 1982 whicl
with the interim dividend of 8.75p per share paid on
7 January 1982 makes a total dividend for the year to
31 March 1982 of 11p per share, carrying a tax credit
of 4.71428p per share. The cost of the dividend to the
company will be £11,558,000, compared with
£10,497,000 for the previous year.

After deducting this amount from the profit attribut-
able to Charter and deducting extraordinary items,
the amount transferred to reserves was £20,501,000,
compared with £71,434,000 in the previous year.
Movements on reserves are shown in the consoli-
dated profit and loss account on page 20.

Directorate

A list of the directors of the company appears o
page 1.

It is recorded with regret that Dr A. Spinks, chairman
of the company, died on 11 TFebruary 1982. Mrx J. O.
‘Hambro, a director of the company since 1965, was
appointed non-executive chairman on 929 June 1982.
Sir Philip Oppenheimer, deputy chairman, retived
from the board on 22 June 1982 and Mr J. N. Clarke
was appointed deputy chairman on that date, retain-
ing his position as chief executive.

Mr M. W. Thomas retired on 11 August 1981 at the
annual general meeting, Mr B. W, Painon 3l December
1981, and Mr H. F. Oppenheimer ol 992 June 1982, Mr
A.'T. B. Shand and Mr G. W. Mackworth-Young were
appointed directors a1 93 April 1981 and 16 TFebruary
1942 respectively, and Mr A. B, Oppenheimer and Mr
M. F. Oppenheimer on 99 June 1982, Mr G. W.
Mackworth-Young, Mr A. E. Oppenheimer, and Mr.
N. T, Oppenheimer hold office only until the forth-
coming anaual general meeting but ofler themselves
for reappointrent.

In accordance with the company’s articles of associa-
tion Mr J. O. Hambro, Mr M. B. Hofmeyr, and
Mr G W. H. Relly retire by rotation but offer them-
gelves for reappointment.

14

Issued share capital

On 7 September 1981 the directors allotted 69,270
ghares under thoe company's profit sharing scheme
adopted on 11 August 1981, and granted t executive
directors and senior employees options to gubseribe
for a total of 83,695 shares, exercisable between
7 September 1984 and 6 September 1988 at a price of
264p per share, under the company's share option
scheme adopted in 1973.

During the year 23,000 partly paid shares issued under
the company’s share incentive scheme became fully
paid and in consequence 10,131 fully paid ghares sub-
ject to restricted rights became free of restriction.

The issued share capital at 31 March 1982 accordingly
stood at £2,104,606 in 105,075,268 fully paid shares of
9p each, 164,900 partly paid shares of 2p each (1p
paid), and 72,620 fully paid shares of 2p each subject
to restricted rights (see note 17 on the accounts on
page 30).

Proposed new articles of association

Attention is drawn to the enclosed cireular giving
details of proposed new articles of association for the
company which shareholders will be asked to approve
at the forthcoming annual general meeting.

The recasting of the articles has involved changing
many of the article numbers. Accordingly i¥ is neces-
gary to emend certain cross references to the articles
in the company’s share incentive scheme adopted n
197( in order to avoid possible future problems for
the company and the participants in the scheme. The
appropriate amendments to the scheme, which are
formal and do not alter the substance of the rights
and obligations of the participants, are included in
the resolution which sharcholders are being asked to
approve. A revised copy of the scheme, incorporating
the amendments made in 1977 together with those
veferred to above, is ayailable for inspection with the
proposed new articles of association.

Amendment to profit sharing scheme

Sharcholders approved last year the introduciion of
a profit sharing scheme for all employees of the com-
pany with a minimum of five years conlinuous sorvice.
This excludes a small number of employecs who have
served the qualifying pericd in apgrevate although
made up of two or more broken periods of service
with the company or with the cormpany and companies
associated with it, In order to remove this anomaly
sharcholders are asked to approve the viecessary
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amendment ¢ the scheme rules extending eligibility
to participate which isg being submitted ag special
business to the forth ¢oming annual general meeting,

General information

Pursuant to the Companies Act 1980, the comvany
was re-registered as a public company with the name
Charter Consolidated P.L.C. with effect from 18 June
1981. Existing shave certificates and share warrants
tu bearer remain valid,

The book value of the group’s fixed assets in the
historical cost accounts increased from £85,639,000
to £120,287,000 during the year. This was largely due
to the consolidation of the fixed assets of Alexander
Shand (Holdings) Limited and Beralt Tin and
Wolfram Limited. Details are shownin note 11 on the
accounts on page 28, Although no annual profes-
sional valuation of the group’s land and buildings is
carried out, an indication of their current market
values is given in note 8 on the current cost accounts
on page 35,

A list of principal subsidiary companies appears on
pages 36 and 37 and an analysis of assets and income
on page 38. Other particulars which constitute parg
of this report are contained under the heading ‘general
information’ on pages 39 and 40.

by order of the board
D.S. BOOTH
. secretary
40 Holborn Viaduct
Landon Ec1p 14
22 June 1982
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Five vear financial record

Charter Consolidated P.L.C. and its subsidiary companies

EARNINGS (yearto 31 March)

Profit before taxation
Taxation

Outside sharcholders’ interest (1982includes profit sharing)

Earnings attributable to shareholders
Dividends paid

N

Tarnings per share

Dividends per share (net ofimputed tax credit)

NET ASSETS (at 31 March)

including investments at market or directoys’ valuation

Investments
Athockamount
Appreciation of investments
Market or directors’ valuation
Assets under finance leases fo third parties

Tixed pssets and exploration and
development expenditure

Alexander Shand group of companies
Net current assets

T,ong term indebtedness, minority interest,
capital expenditure grants, and deferred taxation
Net assets

Net assets per share

Represented by

Tssued share capital
Share premium
Reserves

Appreciation ofinvestments

NOTES

1, In 1680 mnjor changes in Charter’s inveslments togeth-}r with a capital x
arrangement, us a result of which Charter sharchalders riceived one quarter

worth Bap at the time for cach Charler share held,

2, No nccount].as hean taken of taxation on apprecintion of investmen

HE

1982 1981 1980
£000 £000 2000
59,227 52,791 52,348
19,502 15,721 20,762
49,726 34,070 81,687
2,008 1,476 3,609
37,627 32,594 27.938
11,6568 10,497 8,760
26,069 22,097 19,178
35.81p 31.06p 26.63p
11.00p 10.00p 8.36p
186,206 186,227 142,711
127,382 206,244 99,464
313,588 392,471 242,176
13,434 278 —-
120,649 86,080 §8,449
—_ 24,926 e
57,641 32,756 54,246
505,262 536,510 364,870
58,137 30,499 40,697
447,125 497,011 324,273
426p 473p 309p
2,106 2,103 2,103
12,351 12,125 12,064
305,287 276,632 210,642
219,743 290,767 224,809
127,382 206,244 99,464
447,126 497,011 324,273

——————

cduction of £63.8 million toek pl
sfn share 'n Minerals und Resouve

pL
£000

44,647
17,9656

26,682
3,601

158,306
123,933

282,239

75,027

—

62,480

m—r——

409,746
69,093

340,654

i ——

326p

——r——

26,215
30,695
159,810
216,720
123,033

p———

340,653

e

ts (see note {ii) to note 10 on the accounts on page 27,

1678
£000

43,087
14,587
21,700

3,265

25,435

182,616
80,242

262,858

63,897

39,608

P

366,363
78,759

—r——

287,604

|

26,212
30,683
150,467
207,362
80,242

287,604

rp——a—

nee nunder a scheme of
s Corporation Limited
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Accounts

Charter Consolidated P.L.C.and its subsidiary companies

Report of the auditors

" 4o the members of Charter Consolidated P.L.C.

i
wa

0
%

s
" /'
G

Wehave audited the accounts on pages 18 to 37 in accordance with approved
Auditing Standards. The accounts on pages 18to 32 and 86 to 37 have been
prepared under the historical cost convention modified by the revaluation of
certain assets, and the abridged supplementary accounts on pages 3340 35 have
been prepared under the current cost convention as described in Statement of

Standard Accounting Practice no. 16.

In our opinion the accounts on pageS’ffB to 82 and 36 to 37 give a true and fair view
of the state of affairs of the comipany and the group at 31 March 1982 aggxd ofthe
profit and source and application of funds of the group for the year then ended and

comply withihe Companies Acts 1948 to 1981

In our opinion the abridged supplementaw_purrent cost accounts on pages 33 to:3b
have been properly(prepared, in necordance witk the policies and-methods o
described in notes1to 11, to give theinform ation required by Statement of

Standard Accounting Pyactice no. 16.

o C@UBQ 1( L\ﬁ\WL_—!

CODPERS & LYBRAND
Chartered Actnpntiints
Londox;, 6 July 19\82
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Accounting policies

1. Basis of consolidation

(i} The accounts are prepared on the historical cost hasis of accounting except for certain

asgets included at revaluation. Current cost accounts are prepared in accordance with
Statement of Standard Accounting Practice no. 16 and are supplementary to the historical ¢
cost accounts, '

(i1) In oxder to facilitate administration, the financial years of Cape Industrics PLC and its
subsidiaries and those of the other group industrial and mining subsidiaries terminate on
31 December. Details of these subsidiaries ave shown on pages 36and 37

(iii) The results of subsidiaries acquired or disposed of during the year are included in the
consolidated profit and loss account from or to their effective dates of acquisition or
disposal. The premium or discount between the purchase consideration and the value of net
asgets acquired isde alt with through reserves, while the difference between sale consideration

and book value of net assets at the date of disposal is shown as an extraordinary item.

(iv) These accounts have been prepared in compliance with section 152A of and schedule 8A
to the Companies Act 1948.

2. Foreign currencies

Toreign currency assets and liabilities of United Kingdom cumpanies and the accounts of
overseas subsidiary and associated companies are translated into sterling at the rates of
exchange ruling at the datesof their respective balancesheets.

. ‘s L] . se s . ' an
The differences arising {rém the translation of net equity interests in overseas subsidiary

and associated companies and of foreign currency borrowings used to finance these interests
are dealt with through reserves. All other exchange differences ave dealt with in the profit
and loss account.

3. Income frc;m

(1) Income from investments, including where appiicable the imputed tax credit, is accounted -

investments for oo a received Dbasis with the exception that income from associated companies and
United Kingdom government stocks is accounted foron a receivable basis.
{it) No accountis taken of investment income which is held in the country of origin pending
approva)l for remittance from that country.
4. Investments (i) Investments have been classified into portfolio and long term holdings. Investments are *

)

deemged to be long term when they are considered to be of gtrategic importance to the group
and are not held with the intention of resale. If, due to changed circumstances, Jong term
investments cease to be of strategicimportance they are reclagsified as portfolio investments. ~

‘(:ii) Profits less losses avising on disposal of portfolio investments ave included in the profit

and loss account as surplus on realization of investments. Any profits and losses arising
from the disposal of long term investments are dealt with as an extraordinary item in the
profitand loss account. ~ -

(iii) Inyestmenta are included at cost unless the aggregate of market value and directors’
valuation is less than book value or when, in the opinion of the directors, & permanent logs

in value has arisen on any investment. The loss in value of long term investments is charged
ns an extraordinary item in the profit and loss account.

5. Turnover

Murnover is the invoiced value of sales and services of industrial and mining subsidiaries
and excludes hoth transactions between group companies and sales turnover taxes. !

Sy
@. Capital expenditure Grants in respect of capital expenditure are credited ) the profit and loss account over the
grants estimated average life of the relevant fxed asgets, Graats shown in the consolidated balance
gheecyépresent total grantsto dnteless theamount credited to the profit and loss account. o

4. Depreciation

Fixed assets are written off evenly over their expected useful lives, with the exception that
no depreciation has been provided on frechold land,

The following rates are normally applied:
Fraehold buildings - 9 per cent per annum

Leaschold property - the )?eriod of the lease or 2 per cent per annuim For lenses in excess of 80
years

Plant, furniture, and fittings 10 to 25 per cont per pnhum,

Depreciation on assots qualifying for capital expenditire grants is calculated on their full |
cost (see policy 8). “

L
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8, Technical development
expenditure

Group expenditure on research and development, patents, and trade marks is written off
when incurred.

9, Deferred taxation

Provision is made for deferred taxation at tharats of corporation tax ruling at the year end,
except in respect of any tax reduction which = reasonably expected to continue for the
foreseeable future. Debit balances are carried forward in the Dbalance shect where there is a
reasonable certainty of recovery in the neartuture. -

Advance corporation tax on dividends paysble after the balance sheet date is included with
deferred taxation. ‘

10. Stocks and workin
Progress

Stocks and work in progress, including short term contract work, are valued'at the lower of
cost and net realizable value, while long term contract workan progress is valued at cost
plus attributable profit, Both shoxt and long term contract values aze reduced by foreseeable
logses and progress payments received and receivable. Cost includes expenditure which is
incurred in the normal course of business in bringing the product or service to its present
location and condition. Net realizable value is the estimated selling price less all costs to be
incurred. )

11. Prospecting,
exploration, and
development expenditure

*

{a) The development of existing mining areas =
This expenditure, being parb of the general develgpment of the mine, is charged against
operating profit.

(b) General prospecting and exploration . _ .
{i) Bxpenditure during the initial stages of éxploration is written offin full to the profit and

* loass account, with the exception that expenditure to acquire leases is amortized over the

period of the lease.

(i) Turther expenditure on prospects ghowing development potential, including expendi-
ture on drilling foroil, is carried forward as an asset in the consolidated balance sheet under
the heading of exploration and ‘development expenditure, pending the determination of
commercial reserves. Should the exploration work be unsuccessful, auch costs are writlen
off as prospecting expenditurein the profit and loss account.

{c) The development of new mines or oil fields

VWhen it is decided to develop a prospect into a mine or oil field, the relevant expenditure
under (b)) above is transferred to fixed assets or, in the case of minority holdings, to
investments. .

s

19. Associated companies

The groupaccounts for profits less losses of nssociated companies, as defined under Statement
of Standard ‘Accounting Practiceno. 1, a8 follows: :

(i) Dividends raceivable from associated conipanies and the group share of retained profils
less losses for the year are accounted _for separately in the profit and loss account. The

accounts used to caleulate the group share of vetained profits less losses of associated
companies are normally the latest audited accounts available to the group,

(ii) The group shave of retained profits less losses of agsociated companies is included in the
book values of the investments in the consolidated bulance sheet.

Mine "djwelopment coste 6f companies in thicourse of developing mines, including cosis
charged to vevenue by those companies, are not accounted forin the profit and loss account.

14. Finance leases

Income receivable from finance leases is credited to the profit and loss account to give a
constant periodic rate of return on the net cash investment. Assets under Anance lensés to
third parties are gtated in the balance sheet at the total rentals receivable less profit

- allocated to future pericds.

19
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Consolidated profit and loss account

Yearended 31 March 1982 R
Charter Consolidated P.Lt;and its subsidiary companies

‘Revenue

Operating profit of industrial and mining subsidiaries
~Income from investments \
‘Bhare of retained profits of associated companies
Surplus on realization of investments J
Interest veceivable

Expenditure

Administration and technical
Prospecting
Interes: payable

T B
Profit before taxation ¢
Taxation

Profit after taxation before extraordinary items

Deduct: o
Interest of outside shareholders in profits of subsidiaries
Profit sharing schome .

Profit attributable to Charter
Earnings por share 35.8p (1981 - 81.1p)

Dividends paid and proposed ‘\ W

‘Extraordinary items k\ B
. N N
Retained profit transferred to résdrves .

Profit for the year after ext’x:laordinary items
totalled £32,059,000 (1981— £81,930,000)

Bl
Movements on xeserves <
Reservesat3l Mngzliiusl [/ ' |
Retained profit for the year i
Net effect of transiation 6f currencies -
Premium on purchase of sharesin subsidiary companies
Timing differences as a result of accounting for divideénds
from associated companies on a receivable rather thana
received basis 7 ‘
Profit sharing scheme (1981)

Note

o DD =

E

Goodwill written off in the accounts of associated companies
Surplus onrevaluation of an associatad company’s properties
r . .

Reserves at 31 March 1982

19

1082 1951
£000 £000
13,490 13,615
922,611 17,674
16,982 16,416
11,562 8,037
7,084 9,005
79,569 83,74
5,085 4,551
968 531
7,339 5,874
13,342 10,956
59,227 52,791
19,502 18,721
39,725 34,070
2,000 1,476
. 08 -
2,098 1,476
37,627 32,594
11,658 10,497
26,069 22,097
(5,568) 49,336
20,501 71,433
976,589 211,282
20,501 - 71,433
9580 , . (633)
4399 . (i20)
ol
9,880 -
~(85) —
(180) (5.882)
442 1,865
805,287

L

276,539

The consolidated reserves at 31 March 1980 and. the consolidated profit and loss account contparatives for
1081 have been adjusted for the changein policy by Cape Industries PLC whereby any additional liability in

yespect of inclustrial disease claime is chdrged to operating profit.

.

N

\'-“.C . .
The necounting policieaon pages 18 and 19 and the notes on pages 24 to 32 form part of theso acdounts, o

20
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Consolidated balance sheet

91 March 1882
Charter Consolidated P.L.C. and its subsidiary companies

Note
Fixed assets 11
Txploration and development expenditure
Investmeits 10

¢ ‘arketor directorst.valuation £318,588,000
(1981~ £592,471,000)
" Alexander Shand group of comp anies
_Agssels under finance leases to third parties

L4

Current assets

gfgeks and worlzin progrecs : 12
Debtors 138

Short term loaus and deposits
Bank and cash balances

.Current liabilities

Associated conpanies’ and other deposit accounts
»  Bankloans and overdrafts (secured —£1,696,000;
1081 — £441,000)
Creditors Y72 ' 14
© Taxation - &
Propg§ed final dividend

© Net current assets
%
Tinanced by: , . 4
Share capital. €0 : 17
N L7 .

Share premium accoynb 18

Reserves Py 19
47 ~

Total ca;ha;ﬁ;z;fand reserves

Capital expenditure grants

. Interestofoutside sharcholders in subsidiaries
Long term indebtedness L 2+ 1B
Deferrved taxation ’ o 8"

1982
£000  £000
120,287
312
186,206
13,484
82,413
85,022
36,287
3511
907,233
8,154
* 16,692
94,416
92,772
7,618
149,592
57,641
377,880
2,105
12,351
305,287
, 319,743
3,641
30,172
21,595
. 2,795
377,880

Approved by the board of divectors on 22 June 1982

T Q3 h

3 -
..,#h. £ \_,} L.~ A

, N. CLARKE" |
( ) DIRECTORS
- L RTA HOWARD
TV e :

t o ‘ 5
Thi accounting policies on pages 18 ond 19 and the notes on pages 24 to

mw————————

1981

£000 £000

85,539

541

186.227

24,926

278
55,197
78,055
61,519
2,468
197,239
10,600
93,015
87.923
36,018

6928 =

164,484

39,755

330,266

2,103

12,125

276,539

290767

b 3,414

23,680

18,503

- (6.188)

330,266

vyt ——.

32 form pnr{ of these x\@é‘@ﬂtﬁ.



RBalance sheet

21 March 1932
Charter Consolidated PL.C

Subsidiary companies

Shares at cost or valuation
Deduch:
Amounts due to subsidiaries

Current asset

Bank balances

Deferred asset

Advance corporation tax

Financed oy:

Share capital

Share preraium account
Reserves

Total capital and reserves

Current liabilities

Deposit account
Creditors

Taxation -
Proposed final dividend )

Approved by the board ofdirectors on 22 June 1982

Aoty Coe
—~

-

J. N, CLARKE

Note

17
18
19

1982

2000 £000

93,779

79,682

14,097
s
3.265
17,366
2,106
"968
4,400
6,973

1,710

8%

1,088

7618

10493
17,366

. ¥ DIRECTORS
( 3 : _F.J. A.TOWARD
G T s

L4000

93779

80,374

e et

1,710

60
1,803
6,928

19hl
L1

13,406

2,968

16,378

I i —

2,103
142
3.630

—————

5870

10,508

——

16,374

r—eai—

Phe aceounting policies on pages18 and 19 and the notes on pages 24 to 32 foxin purt of these accounts.
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Source and application of funds

Yearended 31 Mavels 1568

Charter Consolidated 1.1.C. and {43 subsidiary companies

SOURCE OF FUNDS
Profit before taxation
Exuvaordinary items:

before interest of vutside sharebolders and before
tuxation of £37,000 (1981 - £28,465,000)

Dividends from associated companies

Adjustmerts for items not involving movements of funds

Depreciation

Provisions against mining projects, investments, and
closure costs

Share of retained profits of associated companies

Funds generated
Investments

Proceeds of rights issue received by Cape Industries PLC

from outside shareholders
Increasein interests of outside shareholders
Tncrease in long term indebtedness

APPLICATION OF FUNDS
Purchase of fixed assets less grants and disposals

nvestments acquired in 19881, consolidated
in 1982 on becoming subsidiaries

Premium on acquisition of aubsidiaries
Taxation paid

Unsecured 6% per cent DM loan bonds
Indrease in assets under financeleases
Tncrease in working capital and other items
Dividends paid '

Decrease in liquid funds

Decrease in short term loans, deposits, and cash
Decrease in associated companies’ and other deposits
Decreage in bank loans and overdrafts

The accounting policies on pages 18 and 19 and the notes on pages 24 Lo 32 form pob of these accounts,

1982
Note  £00D £000
59,227
(7,736)
18 2,889
54,380
14,750
3,649
(17,059)
1,340
56,720
20G) 7,136
6,697
2.766
16,508
79,318
0(v)  4BATT
(35,863)
20GiD) 4,399
19,415
13,206
20Gi) 27,176
10,868
——— 87678
(15,360)
(24,189)
2,446
5,383
(15,360)

Notes on thesource and application of funds are in note 20 on pages 31 and 82,

U8
00 Kt
ALY
TH.A
[RA RS
®798
5513
(20,503
{6,192)
122,-102
{30,867)
8.000
(1,178)
{1.968)
——— (31,007)
91 395
26,596
29,1566
1.726
23.801
19,002
278
292
8,616
—— 100,697
(18.202)
{3.918)
1126
(hi.110)
(1802

24



Notes on the accounts

1. Operating profit of
industrial and mining
subsidinries and
administration and
technical expenditure

{l) Turnoverof the jndustrial and mining subsidinries

(ii) Expenses charged:

1982
£000

ty 1039

a——— P—

j4]
Ly

A1) Wt

o Ao —

Auditors’ remuneration G629 Wl
Directors’ emoluments (see note D) ijl‘? :3{ 31
Depreciation of fixed assets (see note 11) 13,546 RGN
Hive of plant and equipment 5,105 1401
Chargein respect of depreciation of assets X
held under finance leases 261 MG
Credits:
Capital expenditure grants 524 Rk
Rents receivable 706 SR
(i) Administration and technical expenditure:
Txpenditure 11,837 11,189
Deduct: Recovered from companies outside the group 6,802 5,435
5,080 4951
2. Tncome from 1962 1085
investments £000 £0r
(i) Associated companies {seenote below) 6,276 6,630
Other investments 13,335 165,991
22,611 17.674
(i) Arising from:
Listed investments 18,101 13,906,
Unlisted investments 4,610 3,768
29,611 17.674,
(iii) Includes franked investment income 10,135 0,988

NOTE

i —

From 1 April 1981 dividends {rom associated companies have bheen necounted forena reepivable rather

than nyeceived bosis.
»

3, Associated companies

Principal associated compariies axe listed on pages 36 and 37.

Group share of retained profits of associated companies:
Share of profits before taxation
Deduct: Dividends declared from theso profits

Group shareof retained profits before laxation
Taxalion (seenote 8)

Bxteaordinary items (see note )]

1982
£000

23,547
6,565
16,982
(6.034)
10,048
77
11026

e

A

1981
£000

20,653

5,267

15416
(7,190
RA10
aa3
15,770

Uk —————

L hn ek By 3
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VAR puyableon 1083 [HhaY
Y. ) by the group £000 Lo
Loans vepayable after more than five yedrs 843 9.3
Loans repayable within five years 214 245
Amounts deposited with the group 620 1,200
Bank loans and overdrafts 5,662 Ry R]
7,339 DT
4. Directors’ emoluments 1982 1041
£000 L£000
Directors of the parent company:
Fees . 38 25
Salaries and other remuneration, including pension
contributions 368 393
Ex gratia payment to former director - 10
Pension payable to the widow of a former director 3 3
407 1id
Deduct: Fees received from other companies and
refunded to the group i 50 "
Net cost to the group n7 354
Amounts paid to directors:
Chairman £18,760 £425,000
Highest paid director £59,1156 £49.511
Others: £45,001-£50,000 3 -
£40,001-£45,000 i P
£35,001-£40,000 - 4
* £30,001-£35,000 1 1
£15,001-£20,000 - 1
£10,001-£16,000 — 1
" £5,001-£10,000 1
up to £8,000 10 ]
NOTE
Nine directors have agreed to whaive emoluments due Lo them from Charter Consolidated p.L.c. and ils
subsidiary companies, Fees waived by these directors during the year amounted to £35,000
(1981: 11 divectors — £34,000).
6. Earnings per share TEarnings per share attributable to Charteris caleulated on earnings of £37,627,000 (1981~

£32,504,000) and on 105,075,268 shares (1981 - 104.972,867 shaves) asif the 69,270 shares
jssued on 7 September 1981 had been issued for the whole year; the 23,000 partly paid shares
which became fully paid during the year had been fully paid for the whole yeax; and the
10,131 shares subject to restricted rights which ceased to be restricted during the yearhad
been free of restriction for the whole year,

7. Dividends paid and
proposed

1982 1981
£000 L0600
Intexim dividend of &.7bp per share (1981 - 34p)paidon
7 January 1682 - 3,910 R
Proposed final dividend of 7.26p per share (1981 - 6.6p)
puyableon or about 12 August 1982 7,618 3,928
11,668 10,497

—— e————

P
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1982 -1

£000 s

(1) Charge in consolidated prefit and loss account

JROUP COMPAINIES on profit for the year

United Kingacin:

Corporation tax at 52 por cent 2,849 T

Deferred taxation 9,261 TG

Double taxation relief ) (4.098) (34021}

Acvanece corporation tax written off by subsidiary 307 1314

Taxation at 30 percenton franked investinentincome 3,030 " Hoy
11,359 B9

Dverseas:

Taxation 2,792 R E]

Deferved taxation 85 (7
14,236 12,074

Adjustments in respect of previous years (768) {52

ASSOCIATED COMPANIES (see note 3) 8,034 7,197
19,602 18,723

NOTE

{hataxation chorge for the year excludes £8,494,000 (1981 - £9,766,000) notexpeeted to be payablein
tho foresesable future resulting from accelerated capital allowances, atock appreciation relief, and
other timing differences,

{2)'The provision made in the aecounts for deforred taxation
and the full potential liability are set out below:

1982 1681
FULL TULL
PROVISION  POTENTIAL PROVISION  POIENTIAL
MADE  LIADILITY MADE  LIABILITY
£000 £000 £000 L2000
Excess of the book value of ascets
including finance leases gqualifying .
for taxation allowances over their
written down value for taxation purposes 7,907 38,467 285 29 K76
Difference between book and taxation -
value ofinvestments (see note (ii) below) (3,634) (18,912) (4.317) (14477
Taxation on trading losses of industrial
subsidiaries, carried forward
(seenote (iii) below) —_ (11,070 - (11,503
Other timing dilferences 1,617 2,032 513 2,926
Advance corporation tax
(seenote (iv) below) (3,266) (8,047} (2,96) (7.993)
2,726 7,470 (6,488) (3471
NOTES

{i} Noaccounthasbeen taken of potentinl or deferred taxation relief on provisions of £5,490,000 raised
in 1980 in respect of Cleveland Potash Limited for cerénin guarantees and Charter's maximum
liability for closure costs,

(i) Theamountof £8,634,000 (1081 - £4,317,000) included inrespect of the difference between bool and
taxation value of investments relntes mninly to the profits arising on certain inter-group
transactions, eliminated on consolidation, and deferred until such time as the profits e realized
gutside the group,

(3ii) Trading losaes of industrinl subsidinvies include £3,600,000 relating to Cape Industries pLC 1IN
respect of stock relief clainied under the Finance Act 1081 which will not be available unlesa
utilized within six years from the year pranted,

tiv) Advance corporation tax yecoverableineludes £3,265.000 (1981 £2,969,000)hown as a deforied
asot in the parent company's balanee sheet,




4, Detraordinany items

1982 N
A£004 ytah)
Surplus ondispnsal of long term investments
net of taxation of £37,000 (1981 - £31,393,000) 30 IRTRY
Rutionalization and elosure custs and losses
relating to Cape Industries pLG (see note below) (6.716) [{SRLSR]
Provision for the cost of cioswure of a small coal mine at:
Fulton in the United States operated by the Shand group {1,18T)
Investmonts and guarantees
(i) Tax reliefon amounts written offin prior years ML
(i) Provisions, net of amounts no longer required - 6ia1h
Sundry 23 (e
Associated companies 77 ahnl
7,713 7438
Interest of outside shareholders 2,205 1,998
(5,668) 44,356
NOTE

No account has been taken of the potential future benefit of taxation Josses of £3,312,000/1081
£2.459,000) arising from rationalization and closure costs and losses relnting to Cape Industrics PLC.

10. Investments

AT COST OR VALUATION, LSS AT MARKET VALUE OR
SMOUNTS WRITTEN OFF  DIRECTORS' VALUATION
1982 1981 1982 191
£000 £000 £000 £000
ASSOCIATED COMPANIES
Listed in Great Britain 54,552 56,987 109,547 108,093
Listed outside Great Britain 89 29 298 a5
Group share of retained profits
less losses of listed associated
companies 19,823 11,384 —
74,464 8,460 109,846 108,518
Unlisted 13,268 16,937 7,872 41919
Group share of losses less retained
profits of unlisted asso ciated
companies {8,139) (-1,103) o
5,129 12,834 7872 41,319
79,593 81,294 117,717 149,687
OTHER INVESTMENTS
Listed in Great Britain 93,441 73,798 180,489 202,972
Listed cutside Great Britain 4,434 22,147 4,661 29,381
o7,876 95,945 185,060 232,353
Unlisted 8,738 8,988 10.821 10,451
106,613 104,903 195,871 9453.504
"TOTAL INVESTMENTS
Listed in Great Britain 167,660 142,087 260,036 S1L085
Listed outside Great Britain 4,679 29 318 4,539 20638
172,339 1684 405 204,895 30701
Unlisted 13,867 a7,A28 18,693 a1
186,206 186,227 213,685 A24T
NOTES

(i) Otherinvestments listed in Gireat Britain at 31 March 1982 include United Kingdom government

soecuritics of £20,005,000 at eobt (1081 - £31.967,000) tmarket value - £28.675,000: 1091 £31,182,000),

(i5) The greater part of the investmentsis of  long term nature butin the event of theiy realization at
markoet ordireetrag’ valuation there would e o taxation liability of appraximately £46 million.

g
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i1, Fixed assets

QOST OR VALUATION

At31 March 1981

Currency vealignment
Adaitions atcost

Acquisition of subsidiaries
Disposals

Revaluations and reallocations

At31March 1982

DEPRECIATION

At 31 March 1981

Currency realignment

Charge to profit and loss account
Charge to extraordinary items
Acquisition of subsidiaries
Disposals

Revaluations and reallocations

At 31 March 1982

NI BOOK AMOUNTS
At 31 March 1982

At 31 March 1981

NOTES
(1) Fixed assets ave Included on

the follnwing bases:

At cost

Atvaluation- 1972
1974
1975
1976
1078
1970
1981

FLARI
SHORT FURNURE

1ONG
CHOLD LEASIUOTY

El*ﬁ*'n‘p‘r*‘l?r? LEATITRY LRIy FTHAGS T
£000 £000 L0000 000 000
33,213 3,018 2,046 80,338 124,815
61 - 57 012 1,630
3,330 1,646 206 21,610 26,792
3,303 295 126 89355 45,469
(3683) ) (97) (9,858 {10,33R)
349 —- - 558)  (211)
45,280 5,169 2838 131,774 (B4.557
4,032 482 455 33,306 38276
(8] - 4 259 287
794 73 111 12,568 13,646
37 s It 1006 1,116
1,067 22 36 17,418 15,818
93) — {30) (7.502) {7.625)
122 — = (244} (122
6,254 a7 649 56,840 64,320
39,032 4,582 1,689 74,034 120,28
34,180 2,736 1.591 47,082 80,539
26,475 4,038 1.618 123,360 1554M
141 141
268 778 230 1,273
13,776 310 720 14.805
B85 33 ki 925
2,664 3,715 5,370
86 €45,
213 4462 4.87h
45,286 5,169 2,338 131,774 184,557

T

(ii) Frechold prop_ertics at valuation include an amount of £674,000 relating to land and factory
premises acquired by the Belgian subsidiary of Capo Industries pLe and financed by seeured loans,

The legal title to the factory premises doesnot v
instahinents on the loans have been paid.

(iii) Capital expenditure of subsidiaries:

pat in the company concerned until the final

1982 19nl
£000 L0
Committed (3.126 1731
Authorized but not committed 5,995 1,813
12,161 4004
12. Stocks and work iy 10
in progress £100 LoD
Contract work in progress 199,337 w,a048
Deduet: Progress payments received and receivable 183,836 B2
. 16,451 A14Y
Raw materials and consumnble stores 24,782 19,087
Warlcin progress 10,975 N3]
Finished goods 31,205 23,105
]2413 WY

23
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13. Debanrs

P

Debtors include Joans to four officers totalling £63,000 at 31 March 1982

14, Creditors Creditors include;
(i} an amount of £5.006,000 (1981 - £4,979,000) in respect of payments received and
receivable in advance for contrack work in progress of CapeIndustries pLe.
(ii) amounts of £8,402,000 (1681 ~ £6,789,000) in vespect of provisions for closure costs and
guaranteaes.
15, Long term 1982 1983
indebtedness £000 £000
Debenture stocks (secured) issued by
(i) Charter Consolidated Investments p,L.C.
4% per cent first debenture stock 1978/83 500 o0k
4 per cent second debenture stock 1978/83 500 50(
(ii) Cape Industries PLC
73 per cent debenture stock 1985/89 2,000 2,000
6} per cent debenture stock 1986/89 600 600
7k per cent ungecured loan stock 1986791 jssued by
Cape Industries pLC 3,469 3.4p0
74 per cent guaranteed bonds of F1148,470,000 1987
issued by Charter Consolidated Overseas N.V.
{see note (ii) helow) 4,343 4,753
Malaysian Industrial Development Fund loan
{(secured) 1983/88 2,831
14,233 11,812
Bank loans (sccured) (see note (iii) below) 1,365 1,464
Bank leans (unsecured) 1982/88 (see note (iii) belaw) 6,001 a.677
21,699 18,5393
NOTES
- (i) Repaymentsare BANK OTHER
due as follows: LOANS BORROWINGS TOTAL
. £000 £000 £0060
Between one and
two years 1,332 3,831 5,163
Between two and
five years 4,982 6,069 11,041
Overfiveyears 1,052 4,313 5,305
7,366 14,233 21,699

{ii) Tho FI'8,470,000 74 per cent guarantesd bonds 1987 are listed on The Stoe™ Exchange in London,
Charter Consolidated p.L.c, has guaranteed the bonds as regards repayment of prineipal including
premium if any, and paymentofinterest.

(ii) Bunk loans are repayable in the following currencies: 1082 1981
£000 £000
Belgian francs- 3,396 ERIR
US dollars 56Y 40
Swedish kroner 1,685 PRl
French francs 523 Tl
Dutch guilders 213 196
Deutsche marks 0o4 vl
Irish punts 105 A
UABdirhams 361
7366 PR
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16. € 'entingene labilities
ang outstanding
comuminnents

FhiloH Tere
EXUL Tt
For amounts not called on investments 408 o
In respeet of guarantees of £9,743,000 less counter-guarantees o
£8499,000 (company net - £8,030,000; 1981 £4,811,000) RF T R
In respect of underwriting participations g4 e
Commitments to purchase metal in 1982 1152
RB.lls receivablediscounted 630 A,
Rentals payable under finance lenses for acquisition of )
plant and machinery 6,388 NI
Otheritems 125 KR
17.557 HoITH
NOTES e ——

(i) The purchase price puid in April 1981 of £94.8million for the Alexander Shand (Heldings)

Limited group is stbject to adjustment upwards or downwards by amounts notaxceeding

£3.5million and £2.7 million respectively, dependenton thetevel of Shands opencast conl
productionin the United Kingdom over the period 1981:85.

(if) Certain companies in the Cape Industries PLC (Cape) group rontinue to be named, along

with othey asbestos fibreand asbestos product suppliers, a8 defendantsin a significant

aumbesof legal actionsin the United States claiming substantial damages as a result of
the use of their products, Charter, which owns 67.9 per cent of Cape, has also been named
w5 o defendantin a number of such actions. Ancillary to certain of the actions againstit,
camplainthas been made that Cape has breached ita duties ailegedly owed to American
{neurance companics which involved an American subsidiary of that company. The Cape
group has retained obligations in respect of 2laims made or which may be made withina
limited period against companies disposed of within its former mining division. Cape has
received legal advice that default judgements, in certain ofwhich plaintiffs have been
granted dumages totalling ppproximately UE$5T million, and any other judgements
obtained in the United Statesin such actions against Capegroup companies will not be:
enforceable in the United Kingdom, The directors believe. in the light of legal advice
received, that the outcome of all the actions against Cape and Charter and the obligations
retained hy Cape are unlikely to have any material effect on Charter’s financial position,
and acenxdingly no provision inrespect of them hus been made.

17. Shavre capital

31 March 1982 31 March 1981
Shares of Shares of

2peach £ dpeach &
Authorized: 135,000,000 o700,000 133000000 2% 0n.Nan
Issued:
Fully paid shares
(seenote (i) below) 105,075.268 2,101,505 101.972.867 9,000,107
Partly paid shares (1p paid)
(see note (ii) below) 164,900 1,649 IRT.O00 1.5%9
Fully paid shares with restricted
rights (see note (ii1) helow) 72,620 1.452 82,751 1.653
Total issued share capital 2,104,606 . llll'.!.&it)l

At —————.

NOTES
{i) On 7 September 1981 69,270 ghaves were allotted under the company's profit sharing
scheme adopted on 11 August 1981, Thedivectors cun jssue up toa further 1,920,730 shaves
under that scheme,

(i1} The partly paid shares were issued under the company’s share incentive scheme adopted in
1970, No further shares will be issued underthat schome.

{iii) The fully pnid shares with restricted vights were nllotted to the holders of the company’'s
partly paid shares interms of o scheme of sxrangement.of 22 Octeber 1979 and are subject
to the sanie restrictions a8 the partly paid shares to which they relate untilsuch time s
those partly pnid shares become fully paid. During the vear 23,000 partly paid shares were

fully Pn‘id upandasa rcqult, 10,191 fully paid shares with vestricted rights beeame free of
vostriclion (see report of the directors),

{iv) On7 September 1981 opiions to subseribe for n total of 3,68 shares, exevcisable letween
‘i Septemher 1984 and G Sepiomber 1988 at a price of 264p pershare, were pranted ta
exeeutive directors and senior tmployees under the share option scheme adopted in 1973,
The directors can at their diseretion zant options to subseribe for up toa further TROE0A
shares under that scheme. h
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16 Sharve premitgs account LROUP COMPANY

£000 £000
Baisnces at 31 March 1981 12,125 142
Promium on shares issued by the company 226 226
Balances at 31 March 1982 12,361 368
19. Reserves SUBSIDIARY  ASSOCTATED
GROUP COMPANY  COMPANIES  COMPANIES
£000 £000 £600 £000
Reserves at 31 March 1981 276,639 3,630 265,628 7,281
Retained profit for the year 20,601 T70 8,708 11,026
Net affect of translation of
currencies 9,680 — 4,632 4,948
Premium on purchasc ofshares in
subsidiary companies {4,329) — {4,399) o
Piming differences as a result of
accounting for dividends from gssociated
companies ona recelvable reher vhana
recelved basis 2,889 — 2,889 —
Profit sharing scheme (1981) (85) - (85) -
Goodwill written offin the accounts
of ngsociated companies {180) — —_— (180)
Transfers on changes in statves of
associated companies ] —_ — 11,832 (11,832)
Surplus on reveluation ofan |
associated company’s properiies 442 —_ e 442
Reserves at 31 March 1682 305,287 4,400 289,203 11,684
NOTE

Tui the evenk of certain overseas subsidiaries and ngsociated companiea distributing reserves or profits,
an additional Jinbility to United Kingdom and overszas taxntion would arise.

20. Source and application 1982 1981
of funds £000 £000
(1) Investments
Long term - purchases (2,317) (28,7495)
—book value of realizations 87 30,961
(2,230) 2,239
Portiolio - net realizations (purchases) at book value 9,365 {23,106)
7,136 {30.867)
Realizations less purchases of investments
contributed £20,311,000 (1981 - £49,979,000) to
the source of funds
(ii) Avalysis of working capital
Tnerease in stocks and work in progress 27,216 1,075
Inecrease in debtors 8,366 R441
Innreasein creditors (6,27) {10,435)
Qther items (2,039 e
27,178 R

————— S r——t "

continued overleaf
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a0, Souree whuy applietian
of frunds continued

(iii) Net nesets ou aequisition of subsidiaries

Fixed assets

Goodwill

Stocks and work in progress
Debtors

Creditors

Taxation

Capital expenditure grants
Liquid funda

Interests of outside shareholders
Investments

The Alexander Shand group of companies was not
consolidated at 31 March 1981 and has been reflected
in the net agsets on acquisition of gubsidiaries in 1982.

(iv) Fixed assets

Purchsses less capital expenditure grants
Book value of disposals

1842
£000

24.626
4,399
17,206
10,200

(12,213}

(3.954)

(218)
9,694

(6,666)
860

43,834

————

1451
£000

18,219
1. 036
4099
1,638

(1,518}

614
{4

918
i4

—————

20,328

I r————

28,799
(2,208)

At et

26,500

r————




Consolidated current cost accounts

Charter Consolidated ».L.0 and its subsidiary companies

CONSOLIDATED PROFIT AND LOSS ACCOUNT

Yourended 31 March 1082

Profit hefore interest and taxation on a historical cost basis

Dednet: Current cost opers, ing adjustments relating to:
Operating profitof industrial and mining subsidiaries
Share of retained profit of associated corapanies

Surplus on realization of invesiments

Administeation and technical expenditere

Current cost operating profit
Intepest receivable (net)
Gearing

Current cost profit before taxation
Taxalion

Note

O o G

Interest of outside shareholders in profits (1981 losses) of subsidiaries

Current cost profit attributable to Charter
Earnings per share20.1p (1981 - 18.9p)
Dividends paid and proposed

Extraordinary items:
Assghown in the historical cost accounts
Current cost adjustment

Surplus on disposal of long term investments

talen directly to reserves

Retained current cost profit transferred toreserves

CONSOLIDATED BALANCE SHEET

31 March 1932

Fixed ussets

Exploration and development expenditure
Investments

Alexander Shand group of companies
Assety under finance leases to third parties

Net current assets

Stocls and work in progress
Creditors less debiors
Liquid funds (net)

Tazation

Proposed final dividend

Financed by:
Share capital and share promivm
Reserves

Capital expenditure grants

Tutereat of outeide shareholders in subsidiaries

Long term indebtednoss
Defesred taxation

Note

10

i1

19¢2
Lmillion  Lmillion
58.6
11.9
5.2
24
0.9
— 20.4
58.2
0.6
2,0
40.8
19.5
21.3
0.1
21.1
1.6
9.6
(5.6)
(0.2)
(5.8)
-— 58
3.8
1982
£ million £million
1826
0.3
3136
13.6
83.9
(9.5)
15.0
(22.5)
(1.6)
- 59.0
569.0
144
484.0
— 498.4
3.2
43.1
21.6
27
569.0

1tnl
Lmillion  Lweallion
A0
104
4.8
S8
0.9
N Tk
)
H1
16
98.0
18,7
17.8
041
17.7
10.5
7.2
49.3
49.3
48.0
— 1.3
8.5
1981
£méiiion  Lmillion
126.2
0.5
3925
24,9
0.3
56.0
(9.9)
30.3
(36.0)
(6.9
-_— ERES)
5774
14,2
517.4
e 8314
2
316
181
(A
5770

The accounting policies on pages 18 and 14 and the notes on pages 34 and 36 form part of these accounts.
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Mates on the current cost accounts

fntroduction

Churrent wost s2counts according to Statement of Standard Accounting Practice (38AN
no. 16 attempt to make full allowsmnce for inflation specific to the husiness by taking ACCoURT
of the need io replace working capital and fixed nesets at inflated priees, theyeby _ro_dm‘lpg
historical cost profits to the amos int which could be distributed without undexmimng Lty
capital base.

Current cost accounts as prepared are anpproprinte to Charter's industrial and commercial
business. However, SSAF 16 i8 not in its present form appropriate to the Jong term investment
business, which forms an smportant part of Charter's assets, because the concept of speei’.
price increasesasa result ofinflation igaliento investment values reflecting diverse murket
factors. In addition, the full application of SSAP 16 to the mining husiness i3 guestionable
due to the difficulty of assessing the capital and operating costs of a replacement mine which
in practice will depend on the nature and location o¢the wiwnody.

Nevertheless, Charter group current cost accounts have been prepared for 198182 (the
second yearof publicatinnon this basis).

Clearly, current cost accounts must sl he looked upon as experimental qnd ﬁpresenring
little more than an alternative view for o group guch as Charter with. its major investment
and mining interests,

1. Policies

i,

-

The current coy »accounts have been prepared in accordance with Statement of Standard
Accounting Practice no. 16. The accounting policies adopted in the historical cost accounts
set out on pages 18 and 19 have also been adopted in the current cost accounts except where
indicated below.

In general, appropriate indices have been used to value assets and for averaging calcw-
lations made to assess the cost of sales and monetary working capital adjustments.

2, Comparative figures

Correzponding amounts for 1081 have been adjusted to reflect the changes in the historical
cost figures but have not beei. restated to reflect subsequent changes in purchasing power.

3, Operating profit of 1982 1931
industrial and mining & million £ million
subsidiaries Cost of sales adjusiment (see note B) . 4.1 4.0
Monetary working capital adjustment (see note B) 1.2 1.7

Depreciuiion adjustment (see note 8) 6.6 4.6

119 10.3

4. Administration and 1982 1981
tachnical expenditure £ million £ million
Monetary working capitai adjustment (see note 6) . 0.2

Depreciation adjnstment (ses note 8) C 0 07

0.9 0.9

5. Stocks and cost of sales

St e

Stocks and work in progress are valued ab the lower of current replacement cost and net
realizable value.

The cort of sales adjustment represents the excess of the replacement cost of poods sold ab
the time of sate over the historical cost.

6. Monetary working

capital adj ustment

[UPER—

¥

S

P

The monetary wgrking capitul ndjustment on the operating profit of the industrial andd
miring subsidiaries and Charter’s fec earning business represcnts the change as 2 result of

inflation in the amount of monetery working capital needed to support the day-lo-day
operations of the husinesses.

In a(_iditﬁ:on a monelary wqu'mg capital adjustmenthas beon charged against the gurplus o
yonlization of portfolio investments, representing the increase in the average capital
employed which would have been necessary to tike nccount of general price increases.

P .



7. iearing

The gearing adjustment reduces the effect of the current cost adjustments on the profit ard
loss account by reflecting the kenefit to sharehelders of borrowings in fixed monetary terso,
The pearing adjustinent shown in the profit and loss account is Cape Industrips PLe's
gearing adjustment; excluding the assets and liabilities of Cape Industries pLe, the group
was not on average in a net borrowing position and therefore no further gearing adjustmont
has been made. No adjustment has been charged in the profit ond loss account relating to
surplus funds held pending longer term investment,

8. Fixed assets
and depreciation

Tixed assets are shown at their value to the business, which is normally net current
replacement cost, as follows:
Gross Depreciation Net
1982 10KR1 1982 19481 1982 18]
£million £million £ million £mitlion £million £million
TFreehold and leasehold
property 88.4 G8.3 10.6 a0 77.8 59.2
Plant, furniturs, and fittings 216.2 1289 1114 61.9 104.8 67.0

304.6 197.1 122.0 70,9 182.6 126.%

Properties have been valued by the directors with reference to professional valuations in
vecent periods, cost (in the cases of recent constructions), or market rentals and appropriate
vields.

The depreciation adjustment, reflecting the higher replacement costs, represents the excess
of depreciation on assets at current cost values over the historical cost depreciation. Where
assets are still in use but have been fully written off iti the historieal cost accounts, an
extended lifespan has been assessed for current cost accounts purposes.

9, Associated companies

In keeping with the strategic nature of the associated company holdings and their close
relationship with other long term investments, associated companies have been included in
the balance sheet at market or directors’ valuation. -

The current cost adjustment relating to the share of associated companies' profits is the
estimated difference between the share of current cost and historical cost earnings before
taxation. However, no adjustment has been made for the shaxe of profits from Malaysia
Mining Corporation Berhad as no current cost results are available.

Differences between increases in the market values and the share of curcent cost profits are
included in the current.cost veserve. :

10, Investments

For balance sheet purposes investments have been valued at directors’ or market valuation,
and an investment reserve has been established within thé current cost reserve to hold the
excess of this valuation over book (historical cost) value. Profits on the realization of the
group’s directly held long term investments are taken directly to reserves,

11. Reserves

£million & million
Current cost reserve
At1April 1981 255.6
Revaluation surpluses
Fixed assets 13.0
Investments (73.6)
Stucks and work in progress 3.5
On acquisition of subsidiary companies 9.8
—_ {(47.3)
Monetary working capital adjustments 34
Gearing adjustment (1)
210.3
Other resexrves
At1April 1981 2616
Retained eurrent cost profit for the year 3.8
Reserve movements por historical cost accounts 8.3
—— 273.1
Reserves at 31 March 1982 484.0

NOTE

The total of the rurrent cost adjustments included in the curvent cost reacrve which have been phssed
through the profii and lass aceount amounts to £31.6 million (194) - £14.8 million).
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Principal interests

including principal subsidiary companies and associated companies

Company

INDUSTRIAL

Andergon Strathelyde pLC*

Cape Industries PLC

(a subsidiary holds 106 per ceni
of the 3% per cent ciemulative
preference shares)

Heatrae-Sadia Holdings Limited

Johnson Matthey Public Limited
Company "

MER Holdings Limited
Pandrol International Limited

Perard Torque Tension Limited

MINING

Alexander Shand (Holdings) Limited
Anmercosa Sales Limited

Beralt Tin and Wolfram Limited
Botswana RST Limited

Charter Consolidated (Malaysia)
Sendirian Berhad

Charter Consolidated Metals and
QOres Limited

Charter Consolidated (UK. Qffshore
0il Explorations) Limited

Cleveland Potash Limited *
(see note 4)

Malaysia Mining Corporation Berhad
(sec note 5)

Société Miniére d’Anglade

Tara Explorativn and Development
Company iimited

OTHER INVESTMENTS

Anglo American Corporation
Zimbabwe Limited

The Argus Printing and Publishing
Company Limited

Country of
jncorporution
or registration

Scotland
England

England

England
England
England

England

England
England
England
Botswana

Malaysia
Englard
England
England
Malaysia

France

Canada

Zimbabwo

South Africa

Group

interest

inequity

capital

{percent) Natave of business

584  Mining equipment
67.3  Insulation products; friction
materinls; automotive
components; insulation
contracting and fire protection
100 Electrical water heating;
catering and refriger ''on
equipment
28 Metal refining and indistrial
100 Bar cooling and drink Aispensing
equipmert
100 Railway track equipment and
services
100 Mining equipment
100 Coal mining and civil engineering

76 Marketing of metals
(i Wolfram mining in Portugal
45  Nickel and copper mining

100 Ipvestment and monagement

Vo
\

Metal trading

100
100 0il exploration
60 Potash mining
138  Tin mining, marketing, and smelting;
plantation interests
40 Wolfram mining
141 Zincandleadmininginthe
Republic of Ireland
ar Mining and industrial inance and
investment

10 Printing and publishing

Accountingdate
for inclusion

of cubsidiary
and assceisted
company results

March

December

Decemberx

March
December
December

December

December
Mach

December

March
March

March
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Group Accounting data

interest for indlusion

Countryof inequity ol pubsidiary
incorporation capital and assoeiated

Cenpany orregistration (percent) Natureof bueiness company results

Gther investments continted

Covenant It dustries Limited* England 339 Marketing and manufacture of September

chemicalsin Africa
Buranglo Limited” South Africa 25 Tnvesiment March
Min_ergtls and Resources Corporation Bermuda 08 Internationalmining finance and
Limited investment
The Rio Tinto-Zine Corporation PLC England 40 Internationalmining and industrial

FINANCE AND INVESTMENT SUBSIDIARIES
(which also hold directly and indirectly the interests listed aboue)

The British South Africa Company England 100 Investment March
Central Mining Finance Limited TEngland 100 Tinance and investment March
The Central Mining & Investment England 100 Investment March
Corporation Limited

Charter Consolidated Finance Limited England 100 Tinance March
Charter Consolidated Investments P.L.C. England 100 Investment March
SERVICES

Charter Consolidated Services Limited TEngland 100 Administration and technical Mazxch
NOTES

1, The companies listed abovein which the Charter group owns in excess of 50 pex cent of the equity capital arethe principal subsidiary
companies of the group. A complete list of subsidiary companies is annexed io the narmusl return filed with the registrar of companies.
The shares in ‘The Central Mining & Investment Corporation Limited, Charter Consolidated Investments P.L.C., and Charter

Consolidated Services Limited are held directly by the company; the shares in the remaining subsidiary companies are held through
subsidiaries of the company.

9. Of thesuhsidiary compnnies the accounts of Alexander Shand (Holdings) Limited, Beralt Tin and Wolfram Limited, and Cape Industries

LG are not audited by Coopers & Lybrand.

3, Fxcopt whereindicated under the nature of business, the principal country of operntion is the same as the country of incorporation or
registration. R

4. Charter does not account foritsshare of the losses of Cleveland Potash Limited as Charter's obligation to inance such losses iv
vestricted Lo specific provisions made in previous years, The group heldls 60 per cent of the 10 per cent redeemable parlicipating
prefurence shares of Cleveland Potash Limited.

Chartor's 28,6 per cent share uf the results of Malaysia Mining Corporation Berhad {MMC)has been included for the period from
1 Fehyusry 1981 to 30 September 1981, based on unaudited accounts, On 10 October 1981 MMC merged with Maluyan Tin Dredging (M)
Berhasl, as 2 result of which Charter now holdsa 13.8 per cent nterest in the enlarged group.

6. Two other associated companies held by operating subsidiaries ave Al-Rasheed Shand Limited (pwned by the Alexander Shand

(Holdings) Limited group), incorporated in Soudi Arabin, whose businessis eivil enginecring; and Elastic Rail Spike Company

{Proprietury) Limited (owned by the Pandrol Intornational Limited group), incorpoxated in South Afvicn, whose busiress is railway
trnck equipment,'The group interest in the equity capital ofench company igi0 per cent and the accounting date forinclusion of ench
company’s resultsis Docembar,

B.
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Analysis of assets and income

Geugsaphical analysis of total assets and revenue

Percentof
TEVENUe
149K2 PR
1.8 Y
4.5 4.1
B 6.4
ol 3.2
53
_wa T8
s A
100.0 100.0
Per cent.of
invastment income
1982 1931

Percentof
Assels nssets
1982 1951 1982 1641
L B . o ﬁ£l100 5:.!"10
United Kingdom L 319610 416260 _ 63.3 B8
RestofEurope L 35782 23521 11 44
North and South America L Caial _7ig00 o 108 143
SouthAfriea T o T oy ey L9 B
RestofAfrica ___ e 13529 _1__1_99:_ T 20
South-eastAsia 39,501 34631 78 68
Australasia L apmR deaw 8. 86
505,262 536,510 100.0 1000
Analysis by category of investments and investment income
Per cent of
Investments investments
1982 1982 1931
£000 £000 _ _
Mining - Finance 102,605 159,460 327 40.6
Diamonds 4,446 14,000 1.4 3.6
Gold 1,003 1,515 0.3 0.4
L Tin end wolfram 20,107 24,373 6.4 6.2
Copper, potash, ) o
o and other minerals 3,978 5,368 1.3 14
Industrial, commercial, et 152,474 156,263 487 39.8
Tnited Kingdom government s wurities 28,975 31,492 92 ,_é‘_(]_n_- .
313,588 392,471 100.¢ 100.0
Analysis by product category of turnover and operating
profit of industrial and mining subsidiaries
Turnover Operating profit
1982 1981 1952 1931
o0 BWO_ &0 £W00
Building products and insulation T
contracting 171,682 163,267 7441 12,828
Civil engineering and cc construction ____22_,5}9 e 995 e
Automotive rand enpmeermrr products 47,814 55, 491 ‘wﬁ.—éﬁﬂw {Eévkif)
Heatmg, catering, andbareqmpment 39,793 41,468 ‘__* 866 865
Rallway track fastenings . 25,450 20,399 TTTTB909 9951
Coalmming . oo 82376~ S
Motalsales . - iigss 897 (636) T o
Mmm;ieqmpment - ] '_“9 377_ 79‘-\’ A_.._ 529 i 503
Wolfram mining _ I 6190 o : 1;(35;.' T
356,929 201,582 14,266 14,850
Deduct; Compensation for industrial
diseast = 450 930
Unaliov < central charges - 395 agn
356,908 291,543 13,490 13,616

HNOTER

0.7 18
388 82
161 109
1000 100.0

1. fasted investments are included at market valueat 31 March and unlisted investinents at directors’ valuation at 31 Muarch,

g, The peugraphics! aualysis takea into consideration direct interests and where possible major indivect interests in the areas eonveracd

and e tht-lufm(,onlv 1ppm\1m.1fc

5. The analysis of investments does not include the indust. ial and mining subsidiaries.
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Analysis of C

harter's issued equity shar

e capital at 31 March 1962

Geographical Category
Number of Number of
Repistered Repistored
Percentage  Shareholders Porcentago Shareholders
United Kingdom 56.89* 24,610 Individuals 13,53 22,8006
Rest of Burope 597" 1,529 Insurance companics 9.12 198
Bermuda 35.73 4 Banks and nominee comp anies 20.00 1,979
North America 0.66% 133 Other limited companies 44,36 b25
South Africa 0.66 1,111 Pension funds and trustees 10.88 523
Elsewhere 0.19 244 Others 0.60 450
——— —— — [
100.00 26,531 Total registered 08.49 26,631
S
Represented by share warrants
“includes estimate of pumber of shares represetted by share to bearer 151
warrants to bearey ———
tincludes shares registexed in the United Kingdom in the names of 100.00
banks issuing American Depositary Receipts _—
General information
Directors' interests in shares
The following are the intorests in the shares of 2p each of the company of the directors who held office on 31 March 1982,
AT 31 MARCH 1982 AT 1 APRIL 1481
Fully Options to Dartly paid Fully paid Fully Optionato Partly pnid Fully paid
DIRECTOR CR ALTERNATE paid subscribe shares  ehareswith poid subscribe ghures  shures with
shuves for fully (1p paid)?® restricted ghores for fully (1p paid)? restricted
paid shares! rights® poaidshazes rights®
f{. J, Armitege 3904 3,787 7,600 3,304 nil nil 7,500 3804
1. C.D. Burnell 100 nil 7.600 3,304 100 nl 7,500 3,304
J.N.Clarke 4804 7670 7,600 3,304 100 nil 7,600 3,304
J.V. Cleasby nil nil nil nil nil nil nil nil
J.E.H.Collins 1 nil nil nil 100 nil nil nil
K.H. Dabell nil nil nil nil nilt nil® nilt nil®
J.0. Hambro 1,191 nil nil nil 1,131 nil nil nil
1,745° 1,746%
G. A, Higham? 500 5,681 nil nil 600 ml nil nil
M. B. Holmeyr 100° nil nil nil 100" nil nil nil
F.d. A Howard 1,380* 5,581 nil nil 1,000 nil nil nil
G. W. Mackwarth-Young 300 nil nil nil nil® nil® nil® nil®
A. B, Oppenheimer ail nil nil nil nil nil nil nit
1. . Oppenheimer 100% nil nil nil 100°¢ nil nil nil
1,000,000% 1,000,000%
Sir Philip Oppenhaimer 8.198 nil nil nil 9,798 nil ml nil
A.J W, Owston 4504 5,681 6,000 2,618 100 nil 6,000 2,643
J.R B. Bhillimore nil nil nil nil nil® nil® nil® nil®
;. W.H. Reily 500 nil nil nil 500 nil nil nil
100 100¢
J. 3. Richardson B 5,881 10,000 4,406 100 nil 10,000 4,405
AT B, Shond 100 nil nil nil agTe, nilt! nillt nil?
86710
M. J, Stathum 3004 3,219 5,0 2202 nil nil 6,000 202
1, Opilvie Thompson 1009 nil nil nil 100¢ nil nil nil

NOTES
U granted under the compuny's sharo aption schemo adoptedor 17 July pLirs]
2 jnsmed underthacompony's gharoincentivoachemo adoptedon 14 July 1070
allokted toholdurs of portly pald shnres under nacheme of arrangement of o2 October 1070 and subject to thusame restrictiona pathe purtly peiddhnrealo wkich they relote
360 izsued under the company's profis aharing achome adopted on 11 August 1981
atdateof nppointment on 16 Vebruary 1032
non heneficial
7 plge had n beneficiol interoatin §12 ordinary chares of 26peach in Copo Industricatne, nuubaidiary of thie company, at 81 March 1982and 1 April 1981
B jndircet partial
# ptdatost nppeintraont st 1 Deccrber 1061
0 el jointly
1t gt datoofappointment on 28 April 1938

There was no ehange in any of the above mentioned intereats betwoen the end of the finavetal yonr nind 8 Juno 1082, Doing one month prior to fhe date of the
potive af annurl general meeting,

o o W oE
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Suhstantinl shareholding

On # June 1982 Minerals and Resources Corporation Limited hcld an
interost of 55.7 per cent in the issued share capital of the company. {Xnglo
American Corporation of South Afriea Limited and Do Beers Consolidated
Mines Limited wore Jeemed to be interested in that ghareholding under
goction 28(4A3(b) of the Compenies Act 1987 as amended.

Taxation

(i) Capital goina tax

Tho market price of the company's shares on ¢ April 1066 adjusted for the
effect of the restrucluring of the groupin 1870 was:

Reyiatered shares— 68.73p

Shares represented by renouncanbla letter s of allotment~68.60p
Shareswarrants tobearer =69.17p

(i1} The corapany is not a close company within the provisions of the Incomo
and Corporation Taxes Act 1970, and this position has not changed since the
end of the financial year.

Employees

The average number of employees per woek of the company and its
subsidiarivs wovking wholly or mainly in the United Kingdom was 12,103
during the year, The aggregate amount of the remuneration poid to such
emyployees during the year wus £84,028,000.

Group companies gve full consideration to applications for employment
made by disabled people, having regard to their particular aptitudes and
bilities Should employees become disabled during employment, and no
longer ba capablo of performing the work for which they were engngred, they
would be considered for any available elternative work within their
capabilities, For the purposes of training, career development, and
promotion, disabled employees are treated in the same way as other
employees.

Political and charitable contributions

Contributions for political purposes made through & subsidiary company
during the year nmounted to 215,300, of which £15,000 was paid to
the Conservative Board of Finance and £300 to the Ashford Consorvative
Association.

Contributions for charitable purpeses made by the company and its sub-
gidiaries during tho year totalled £65,000,

Geozraphical analysis of turnover of industrial and
mining subzidiaries

Parcent
Tarneer of turnover

1682 1981 1892 1981

2000 2000
United Kingdom 268,386 L7468 5.2 3.2
Rest of Burcpe 42,007 38,860 11.8 134
North and South Ameriea 12,148 1,836 36 2.8
South Africa 9,169 8473 25 32
Rest of Africa and Middle Epst 16,059 13,711 4.6 4,7
Australasia and South-enst Asia 8490 8,05 24 2.9

356930 291,582 1000 1000

See note 2 on pagn 38

Investments of 20 per cent or more

The follcrring 1.1 the information required by The Stock Exchenge ahout the
major companiea in which Charter's equity interest 8 20 per cont or more:

ASSOCTATED COMPANIES AT 31 MARCH 1982
Al-Rucheed Shand Limited
Principal country of cperation: Saudi Arabia

Is.",::,ed share capital at 31 December 1981: 5,000 shaxes of Saudi xyals 1,000
eac

Anderzon Strathclyde pre

Principal country of operation: Scotland

Isstlmd share capital at 31 March 13832 £11,854,479 in ordinary shares of 25p
eacth

TIsgued loan capital: £2,403,000 73 per cent unsecured loan stoek 1986701

Cleveland Potagh Lisited

Prine;'pa’ {rauntry aflopem tion; Englanid

Tasued share capital a! 31 December 1981: £37,600,600 in 7,000,000 ordi
chares of £1 eachi and 30,000,006 10 per cent redeemablo lp:lrt;]cripllﬁ?gv
prefe:ic?co ehart;:e: cf£1each '
Teaued loan copital! £18,449,786 25 per cont uncecu+ed loan

£1,444,700 25 per con, unceeurord lonn ﬁ!m'{g 1060 Ok 2ot ;m}?;l??;‘}f g:n:l:;:.
the25 per ent wncecuret loan stock 1688 ’

40

("ovenant Industries Limited .

Principal countrics of operation: Kenya, Nigrvin, Tunzania, Zambia

Testeed share capital at 30 September 1581 £62,000 in ordinary ehaves of £1
oach

Elustic Roil Spike Company (Proprictary) Limited

Principal country of oprration: South Africa

Jssued shave capital ai 30 June 1981: REO,000 in 24,0004’ shaves of R2 each
and 16,000 ‘B’ shares of R2 each

Euranglo Limited

Principal country of operation: South Africa

Tesued share capilul at 31 March 1981; R100 in 1,000,000 shares of no par
valuo

Johnsen Matthey Public Limited Company

Principal country of operation: England

Tssued share capital at 31 March 1982; £132,920,082 in ordinary shares of £1
each and £300,000 in 3} per cont cumulative preferenceshares of £1 each
Issued loan capital: £8,750,000 in 24,600,000 7} per cent debenture stock
1890795, £3,000,000 6} per cent debenture stock 1988/90, and £1,250,000
unsecured loan stock 1983

OTHER COMPANIES

Anglo American Corporation Zimbabwe Limited

Principal couniry of operation: Zimbabwe

Tesucd share capital at-30 June 1981: 7$56,700,21% in shurer of 231 cach
Reserves: 2$12,842,000

Sociéth Minidred’Anglade
Principal country of eperation: France
Isaued share capital at 31 December 1981: FF6,180,000 in shares of FF100

each
Reserves! FF2,241,611

Procedure for holders of share warvants tobearer toattenda
generul meeting

Holders of shave warrants to bearer wishing to attend as raernbers ot 0 general mncoting
must deposit their share warrants at least three clear normal businces days beforo tho
meeting at the offices of the company’s registrars in tho United Kingdom or any of the
crmpany’s overaeas paying agents.

The directors may necept in leu of the deposit of a share warrant a certificate® from 2
banker or other npproved persor: to the effect that the share warrant has boon depasitnd
with him. Tho banker or npproved peraon must give an undertaking not W surrender the
sharo warrant to tho depositor except againa® return of the certificate of doposit and the
undertaking,

fThe company will deliver to the perron depasiling o share warrant, or certificate of
deposit and an undertaking, an admission eard stating his name, nddress, and thenumber
of shares repreacated by the relative worrant to enabls him to attend and votoin person
orby proxy ats meeting

*forma arc atailable from thecbovcmentioned offices

Coples of tho conditions governing sharc warrants to benrer nre avallable from

tha registored offico of tho company und the office of its registrars in the Unlted

Kingdom, and from tho company’s everacns paying agonts, Crédit Lyonnais, 19

!’:;)Jloga;nr;l dos Hatienn, 75002 Parls, and L'Enrepéennoe do Banque, £ 140 Lafiitle,
nris,

l"ro::&alum permottant nux détentours decortlicats
d'netions an portour d’assister i une nusemble géntralo

L‘ua détentours do cortificuts d'actions aw portewr dosirant nssister en Tour gquotitd
dractionnaire A uno neeemblée génbrate, sont tenus da déposer leara cortiRents d'actions
nu in trois jours ouvrables francs neant Indatodo U'nssemblée ad buressdudireetont
du registee do In sociith au Royaume-Uni ou & coux des apenta payeurs de Tasoiiea
Tétranger,

108 ndn:ﬁnintmteum nceeptent qui la place du certificat dlactions oolt dépasts une
attestation * déliveée par une bangue ou par toute aulye pereonia habilitée i reeovorrta
dépht les cortificats d'nctione. La banque ou In personne hobilitéa doit g'engager A 1O
remettra le certificat d'actions au dipoannt que contra remiso de attestation dodépitet
d'engagement.

La.vonr*d remetra nudépogant d'un cortificat d'netivns ou dune attestatien de dEpdtet
d‘ennagcmcnl une enrto d'ndmission portant 5ed: om et adrece, do mbmo que 1o nombre
(actiona reprisentd par lo certificat corrcapundant, Cette carte Ywi permettea, de oo foit.
Qaccisteret de voter v perzonne ou parmantataire dune asst mblécgénbrale.

*glea formudaircs peuvent e ohtenws areprisdes burcauy indiqudsel deasia

MM, les actionnalres pouvent se proeurer des oxemplalres dcs conditiony
réiissnnt los cortifients d'netlons nu portour en a'adressnnt soit au ciégopoctal ou
art haeaasy di Moo e du registreo tn soclotd, oit aux bureaux desngenteaoia
aoclitd nux ndresses sulvantess Crédit Lyonnals, 19 houlevard des Ttaliens, %563
Parig L' Burepdenne de Banque, 21 ruwLaffitte, 76000 Parls,



Group directory

Chairman

J 0. Hambro

Executive divectors

J. N, Clarke
Deputy chairman and
chief executive

1 A Higham
Industrial

. J. A Howsard
Finance

A, J.W. Qwston
Mining

J. G. Richardson
Administration

Managing directors of
operating subsidiaries
ALEXANDER SHAND

K. H.Dabell

CAPE INDUSTRIES

W. R. Donglhty
CHARTER CONSOLIDATED
{MALAYSIA)

F. K. J. Jackson

HEATRAE-SADIA
M. W. King

MKR HOLDINGS
J. Hamilton

PANDROL INTERNATIONAL
B. Clough

PERARD TORQUE TENSION
L. B. E, Cooper

Officiaia

R, J Armitage
MANAGER
Treasury; administration

D. S. Booth
Secretary

I. R. M. Chaston
Consulting metallurgist

J. V. Cleasby
Consulting engineer;
head of technical
department

B.d, Crean
Investment manager

R.H.T. Dawkins
Group chief accountant

‘ A. V. Dunster

Jorporate finance manager
H. E. 0. Ellison

Public relutions consultant

C.d. Forristal
Consulting engineer

G. Gardiner
Munager, iuining
udministration

P.A. L. Gordon
Prospecting maneger

G.S. Inns
Ervaluation manager

N. G. McNair Scott
MANAGER
Development planning
and new business

R.D. McVean
Personnel consullant

J. A. Pool
MANAGER
Group financial planning

A H. W, Purkiss
Consulting mechanical
and electrical engineer

L. L. C. Smets
Chief economist

M. J. Statham
Investment manager

D.R.S. Walker
Chief geologist

J.8.de W, Waller
Manager, metal sales

Offices

40 Holborn Viadurt, London ECIP 1AJ
(registered)

Charter House, Park Street,
Ashford, Kent 1424 8EQ

44 Main Street, Johannesburg 2087,
South Africa

8th Floor, Mui Plaza, Jalan Parry,
Kuala Lumpur 04-01, Malaysia

9rue de Vienne,
76008 Paris, France

244 Avenida da Liberdade.
1200 Lisbon, Portugal

Roegistrars

Charter Consolidated Serviees Limited,
PO Box 102,

Charter House,

Park Street, Ashford,

KentrN24 8EQ

(lonsolidated Share Registrars Limited,
62 Marshall Street, Johanneshurg 2001,
South Africa
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NOTICE OF ILLEGIBLE DOCUMENT

ON THE MICROFICE RECORD
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* * Companies House regrets that the microfiche record for this company
W contain some documents which are illegible.
‘:‘: I‘i . ‘ - 3
| The poor quality has been noted, but unfortunately steps taken to improve
j them were unsucecessful.
¥ 0
: Companies House would like to apologise for any inconvenience this - N

may cause. o
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Companles Uaiise is an Executive Agency of the Department of Trade and fndustry AWASDLD FOR EXCELLENGE



