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" GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

REPORT OF THE DIRECTORS
for the year ended 31 May 2012

The directors present theirr report with the financial statements of the company for the year ended
31 May 2012

PRINCIPAL ACTIVITY
The principal activity of the company in the year under review was that of garage proprietors

REVIEW OF BUSINESS
The Board 15 satisfied with the results for the year given the current economic climate This year has continued
to be difficult for the car industry generally and this 1s reflected in the overall results of the business

Turmnover has increased by 30 4% to £11 4 milhon This includes the acquired trade of Bexhill from the 22 July
2011 Continuing trade has decreased and this reflects the continuing difficulties seen across the mdustry

The gross profit margin decreased to 6 6% from 7 1% 1n 2011, giving a gross profit of £752,882 Overheads
mcreased during the year by 35 2% which contributed to a loss for the year before taxation of £77,684
compared to a profit for the year of £9,043 1n 2011 The ncreased costs are due to the acquisition of Bexhill
during the year The Director's are currently working on reducing the combined cost base and restructuring the
sites 1n order to make the necessary savings, to return the business to profit and increase trading activity

The Directors maintain a close review of the company's business environment and ongoing performance with
tight budgetary control of expenditure The Board are confident that the company's capital structure and sound
balance sheet will provide a firm basis for future trading

The Company's review of the business has been drafted in accordance with The Companies Act Exemptions
available to small companies

DIVIDENDS
No dividends will be recommended for the year ended 31 May 2012

DIRECTORS
The directors shown below have held office during the whole of the period from t June 2011 to the date of this
report

R D Collins
G P Collins
[ D Collins
P C Collins
Mrs L J Nicholls

GOING CONCERN
No matenal uncertainties that may cast significant doubt about the ability of the company to continue as a
going concern have been 1dentified by the board

Although the company has some susceptibility to the effects of the current downturn in the economic clhimate,
the company 1s currently experiencing a satisfactory level of trading The company also has considerable
financial resources which the board believe will atlow the company to successfully manage any downturn 1n
trading for the foreseeable future

On this basis, the board consider that the adoption of the going concern basis of accounting 1s appropriate n
preparing the financial statements
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GEQ. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

REPORT OF THE DIRECTORS
for the year ended 31 May 2012

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Report of the Directors and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with Umited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Compamies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were 1n office on the the date of approval of these financial statements have confirmed that,
as far as they are aware, there 1s no relevant audit information of which the auditor 1s unaware The directors
have confirmed that they have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that 1t has been communicated to the
auditor

AUDITORS
The auditor, Baker Tilly UK Audit LLP has indicated 1ts willingness to continue in office

This report has been prepared in accordance with the special provisions of Part 15 of the Companies Act 2006
relating to small companies

ON BEHALF OF THE BOARD:

==

R D Collins - Secretary

Date 2,1/ "/QOIL
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REPORT OF THE INDEPENDENT AUDMITORS TO THE MEMBERS OF
GEO. COLLINS (ENGINEERS) LIMITED

We have audited the financial statements on pages six to eighteen The financial reporting framework that has
been applied n their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Qur audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them n an auditors report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities set out on page three, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Qur responsibility is to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 May 2012 and of 1ts loss for the year
then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

- have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Report of the Directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements
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REPORT OF THE INDEPENDENT AUDITORS TO THE MEMBERS OF
GEO. COLLINS (ENGINEERS) LIMITED

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, m our opimon

adequate accounung records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit, or

the directors were not entitled to take advantage of the small companies' exemption in preparning the Report
of the Directors

BQ\C&L “Twan K Mﬂ’ Lv?

Christopher Hurren BA FCA (Semior Statutory Auditor)
For and on behaif of Baker Tilly UK Audit LLP
Chartered Accountants

3rd Floor

One London Square

Cross Lanes

Guildford

Surrey

GUL TUN

Date % NO"“"QG’- 202
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GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

PROFIT AND LOSS ACCOUNT
for the year ended 31 May 2012

2012 2011
Notes £ £
TURNOVER 11,414,608 8,753,608
Continuing operations 8,159,575 8,753,608
Acquisitions 3,255,033 -
11,414,608 8,753,608
Cost of sales 2 (10,661,726) (8,136,464)
GROSS PROFIT 2 752,882 617,144
Net operating expenses 2 (830,935) (614,495)
OPERATING (LOSS)/PROFIT 4 (78,053) 2,649
Continuing operations (7,423) 2,649
Acquisitions (70,630) -
(78,053) 2,649
Interest receivable and similar income 5 6,819 10,101
(71,234) 12,750
Interest payable and similar charges 6 (6,450) (3,707)
(LLOSS)/PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION (77,684) 9,043
Tax on (loss)profit on ordinary activities 7 4,581 {2,554)

(LOSS)/PROFIT FOR THE FINANCIAL YEAR (73,103) 6,489
TOTAL RECOGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the loss for the current year and the profit for the
previous year

The notes form part of these financial statements

Page 6



GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

BALANCE SHEET
31 May 2012
2012 2011
Notes £ £

FIXED ASSETS
Tangible assets 8 198,230 172,052
CURRENT ASSETS
Stocks 9 1,345,287 927,141
Debtors 10 316,041 187,240
Cash at bank and in hand 696,422 877,221

2,357,750 1,991,602
CREDITORS
Amounts falling due within one year 11 (1,220,434) (753,924)
NET CURRENT ASSETS 1,137,316 1,237,678
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,335,546 1,409,730
PROVISIONS FOR LIABILITIES 13 (9,949) (11,030)
NET ASSETS 1,325,597 1,398,700
CAPITAL AND RESERVES
Called up share capital 14 1,800 1,800
Caprtal redemption reserve 15 3,200 3,200
Profit and loss account 15 1,320,597 1,393,700

SHAREHOLDERS' FUNDS 17 1,325,597 1,398,700

The financial statements were approved and authorised for issue by the Board of Directors on
22 Noenker 2012 and were signed on 1ts behalf by

(&2

G P Collins - Director

The notes form part of these financial statements
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GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

CASH FLOW STATEMENT
for the year ended 31 May 2012

2012 2011
£ £

Net cash inflow/(outflow)
from operating activities 314,302 (3,805)
Returns on investments and
servicing of finance 369 6,394
Taxation (8417) (34,950)
Capital expenditure (26,282) (21,030)
Acquisitions and disposals (460,771) -

(180,799) (53,391)
Financing - (30,015)
Decrease 1n cash in the period (180,799) (83,406)
Reconciliation of net cash flow
to movement in net funds
Decrease 1in cash 1n the period (180,799) {83,406)
Cash outflow
from decrease (n debt - 30,015
Change 1n net funds resulting
from cash flows (180,799) (53,391)
Movement 1n net funds in the period (180,799) (53,391)
Net funds at 1 June 877,221 930,612
Net funds at 31 May 696,422 877,221

The notes form part of these financial statements
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GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE CASH FLOW STATEMENT
for the year ended 31 May 2012

[ RECONCILIATION OF OPERATING (LOSS)/PROFIT TO NET CASH
INFLOW/(OUTFLOW) FROM OPERATING ACTIVITIES

2012 2011
£ £
Operating (loss)/profit (78,053) 2,649
Depreciation charges 40,104 27,391
Amortisation of goodwill ] -
(Increase)/decrease in stocks (5,377 75,651
(Increase)/decrease 1n debtors (112,383) 29.879
Increase/(decrease) in creditors 470,010 (139,375)
Net cash inflow/(outflow) from operating activities 314,302 (3,805)
2 ANALYSIS OF CASH FLOWS FOR HEADINGS NETTED IN THE CASH FLOW
STATEMENT
2012 2011
£ £
Returns on investments and servicing of finance
Interest received 6,819 10,101
Interest paid (6,450) (3,707)
Net cash inflow for returns on investments and servicing of
finance 369 6,394
Capital expenditure
Purchase of tangible fixed assets (26,282) (21,030)
Net cash outflow for capital expenditure (26,282) (21,030)
Acqusitions and disposals
Purchase of business (460,771) -
Net cash outflow for acquisitions and disposals (460,771) -
Financing
Loan repayments 1n year - (30,015)
Net cash outflow from financing - (30,015)

The notes form part of these financial statements
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" GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE CASH FLOW STATEMENT
for the year ended 31 May 2012

3 ANALYSIS OF CHANGES IN NET FUNDS

At
Atl6il Cash flow 31512
£ £ £
Net cash
Cash at bank and 1n hand 877,221 (180,799) 696,422
877,221 (180,799) 696,422
Total 877,221 (180,799) 696,422

The notes form part of these financial statements
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" GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 May 2012

1 ACCOUNTING POLICIES

Basis of accounting
The financial statements have been prepared under the historical cost convention and in accordance
with applicable Umited Kingdom accounting standards

Turnover
Turnover 1s measured at the fair value of the consideration received or receivable for goods and services
provided 1n the normal course of business, net of discounts, VAT and other sales related taxes

Sales of goods are recognised when goods are delivered and title has passed Delivery occurs when the
risks and rewards of ownership have been transferred to the customer Turnover from services 1s
recognised at the contractual rates as hours are delivered and matenals expenses are incurred

Tangible fixed assets
Depreciation 1s provided at the following annual rates in order to write off each asset over its estimated

useful Life

Long leasehold - Over the penod of the lease
Plant and machinery - 15% on cost

Fixtures and fittings - 25% on reducing balance
Motor vehicles - 25% on reducing balance
Computer equipment - 33% oncost

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving 1tems

Deferred tax

Deferred tax 1s recognised n respect of all iming differences that have originated but not reversed at
the balance sheet date where transactions or events that result in an obligation to pay more tax in the
future or a right to pay less tax in the future have occurred at the balance sheet date Timing differences
are differences between the company's taxable profits and its results as stated in the financial
statements

Deferred tax 1s measured at the average tax rates that are expected to apply in the periods in which
timing differences are expected to reverse, based on tax rates and laws that have been enacted or
substantively enacted by the balance sheet date Deferred tax s measured on a non-discounted basis

Operating leases

Annual rentals under operating leases are charged to profit and loss on a straight line basis over the
lease term

Page 11 continued



" GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)
NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012
2 ANALYSIS OF OPERATIONS
2012
Continuing Acquisitions Total
£ £ £
Cost of sales 7,622,117 3,039,609 10,661,726
Gross profit 537,458 215,424 752,882
Net operating expenses
Administrative expenses 556,576 288,130 844,706
Other operating income (11,695) (2,076) (13,771)
544,881 286,054 830,935
2011
Continuing Acquisitions Total
£ £ £
Cost of sales 8,136,464 - 8,136,464
Gross profit 617,144 - 617,144
Net operating expenses
Adminmistrative expenses 618,826 - 618,826
Other operating income (4,331) - (4,331)
614,495 - 614,495
3 STAFF COSTS
2012 2011
£ £
Wages and salaries 810,204 560,164
Social security costs 83,435 58,858
893,639 619,022
Page 12 continued



GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012

3 STAFF COSTS - continued
The average monthly number of employees during the year was as follows
Office and management

Production and sales

4 OPERATING (LOSS)/PROFIT

The operating loss (2011 - operating profit) 1s stated after charging

Depreciation - owned assets
Auditor's remuneration
Operating lease - Land & Buildings

Directors' remuneration

5 INTEREST RECEIVABLE AND SIMILAR INCOME

Bank interest received

6 INTEREST PAYABLE AND SIMILAR
CHARGES

Bank interest
Other interest charged
Honda finance charges
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2012 2011
15 11
28 17
43 28
2012 2011
£ £
40,104 27,391
7,450 4,450
135,362 70,000
156,986 164,670
2012 2011
£ £
6,819 10,101
2012 2011
£ £
25 134
417 8
6,008 3,565
6,450 3,707
continued



GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012

7 TAXATION

Analysis of the tax (credit)/charge
The tax (credit)/charge on the loss on ordinary activities for the year was as follows

2012 2011
£ £

Current tax

UK corporation tax (8,417) 3,500
Taxation prior year 4917 (1,806)
Total current tax (3,500) 1,694
Deferred tax (1,081) 860
Tax on (loss)/profit on ordinary activities (4,581) 2,554

Factors affecting the tax (credit)/charge

The tax assessed for the year 1s higher than the standard rate of corporation tax in the UK The
difference 1s explained below

2012 2011
£ £

(Loss)/profit on ordinary activities before tax (77,684) 9,043
(Loss)/profit on ordinary activities
multiplied by the standard rate of corporation tax
in the UK of 20% (2011 - 20%) (15,537) 1,809
Effects of
Expenses not deductible for tax purposes 907 1,162
Capital allowances 1n excess of depreciation (5,687) -
Depreciation n excess of capital allowances - 426
Adjustments to tax charge in respect of previous periods 4917 {1,806)
Change 1n corporation tax rate for part of year - 99
Losses carried forward 12,238 -
Rounding (338) 4
Current tax (credit)/charge (3,500) 1,694

Page i4 continued



GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012

3 TANGIBLE FIXED ASSETS

Fixtures
Long Plant and and
leasehold machinery fittings
£ £ £
COST
At | June 2011 360,139 172,920 57,593
Additions 1,423 28,493 12,028
Disposals - (2,131) -
At 31 May 2012 361,562 199,282 69,621
DEPRECIATION
At 1 June 2011 250,847 155,776 46,536
Charge for year 9,983 10,134 4,514
Eliminated on disposal - (2,131 -
At 31 May 2012 260,830 163,779 51,050
NET BOOK VALUE
At 31 May 2012 100,732 35,503 18,571
At 31 May 2011 109,292 17,144 11,057
Motor Computer
vehicles equipment Totals
£ £ £
COST
At | June 2011 23,124 121,790 735,566
Additions 1,000 23,338 66,282
Disposals - - (2,131)
At 31 May 2012 24,124 145,128 799,717
DEPRECIATION
At 1 June 2011 19,383 90,972 563,514
Charge for year 1,042 14,431 49,104
Eliminated on disposal - - (2,131)
At31] May 2012 20,425 105,403 601,487
NET BOOK VALUE
At 31 May 2012 3,699 39,725 198,230
At 31 May 2011 3,741 30,818 172,052
Page 15 continued



GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012

9 STOCKS
2012 2011
£ £
Stocks 1,345,287 927,141

Included within stock 1s £386,469 (2011 £115,107) in respect of consignment stock This 1s held for
120 days before payment 1s due No interest 1s charged 1n this period

10 DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2012 2011
£ £
Trade debtors 144,829 77,433
Other debtors 62,326 40,855
Prepayments and accrued income 108,886 68,952
316,041 187,240
11 CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2012 2011
£ £
Trade creditors 1,061,256 532,122
Corporation tax - 3,500
Social security and other taxes 76,642 126,910
Other creditors 2,977 -
Accruals & deferred income 79,559 91,392
1,220,434 753,924

Within trade creditors, £876,153 (2011 £413,319) 1s secured on the vehicle stock This creditor, Honda
Finance Europe plc, also holds a fixed and floating charge over all property assets present and future

12 OPERATING LEASE COMMITMENTS

At 31 May 2012 the company had annual commitments under non cancellable operating leases as

follows

Land and

buildings

2012 2011
£ £
Expiring
Between one and five years 76,625 -
In more than five years 70,000 70,000
146,625 70,000
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GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued
for the year ended 31 May 2012

13 PROVISIONS FOR LIABILITIES

Deferred tax

Balance at 1 June 2011
Accelerated capital allowances
Tax losses carried forward

Balance at 31 May 2012

14 CALLED UP SHARE CAFPITAL

Allotted, 1ssued and fully paid

Number Class Nominal
value
1,800 Ordinary £l

15 RESERVES
Profit
and loss

account
£

At 1 June 2011 1,393,700
Deficit for the year (73,103)

2012 2011
£ £
9,949 11,030
Deferred
tax
£
11,030
7,215
(8,296)
9,949
2012 2011
£ £
1,800 1,800
Capital
redemption
reserve Totals
£ £

3,200 1,396,900
(73,103)

At31 May 2012 1,320,597

3,200 1,323,797

16 RELATED PARTY DISCLOSURES

The company occupies the property at Herstmonceux under a 20 year lease which commenced on 1
June 2002 at a current annual rental of £70,000 The property 1s owned by the company's
directors/shareholders, on a freehold basis No balance was due to or from the directors/sharehelders 1n

respect of this lease at the start or end of the year
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" GEO. COLLINS (ENGINEERS) LIMITED (REGISTERED NUMBER: 00803821)

NOTES TO THE FINANCIAL STATEMENTS - continued

for the year ended 31 May 2012

17

18

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

(Loss)/profit for the financial year

Net (reduction)/addition to shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

PURCHASE OF BUSINESS

2012 2011
£ £
(73,103) 6,489
(73,103) 6,489

1,398,700 1,392,211

1,325,597 1,398,700

On 22 July 2011 the company purchased the trade and assets of a Honda dealership in Bexhill for

consideration of £460,771

Net assets acquired
Tangible fixed assets

Stocks
Other debtors

Goodwill

Discharged by
Cash paid

2012
£

40,000
412,769
8,001

460,770
1

460,771

460,771
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