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DOLPHIN BOOK CLUB LIMITED [COMPANY NO. 706607]

REPORT OF THE DIRECTORS

The directors present therr annual report together with the audited accounts of the company for
the year ended 30 June 2011

Results and dividends
The company made neither a profit nor a loss durning the year under review (2010 £Nil)

The directors do not recommend the payment of a final dividend (2010 £Nil)

Principal activity, review of the business and future developments

During the year under review the company continued to carry on the business of an investment
company and will continue to do so 1n the forthcoming year

Directors

The names of the directors who held office during the year appear on page 1




DOLPHIN BOOK CLUB LIMITED [COMPANY NO. 706607]

REPORT OF THE DIRECTORS (Conttnued)

Statement of directors’ responsibilities

The directors aie responsible for prepanng the annual report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year
Under that law the directors have elected to prepare the financial statements 1n accordance
with Umited Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law)  Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affans of the company and of the profit or loss of the company for that period In preparing
these financial statements, the directors are required to '

e select suitable accounting policies and then apply them consistently,

e make judgments and estimates that are reasonable and prudent,

¢ state whether applicable UK Accounting Standards have been followed,
subject to any matenal departures disclosed and explamned 1n the financial
statements, and

e prepare the financial statements on the going concern basis unless 1t1s
inapproprate to presume that the company will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the company’s transactions and disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 1s
no relevant audit information, being information needed by the audttors in connection with
prepanng their report, of which the auditors are unaware  Having made enquiries of fellow
directors and the company's auditors, each director has taken all the steps that he/she 1s
obliged to take as a director tn order to make himself/herself aware of any relevant audit
information and to establish that the auditors are aware of that information




DOLPHIN BOOK CLUB LIMITED [COMPANY NO. 706607]

REPORT OF THE DIRECTORS (Continued)

Auditors

The company has elected to dispense with the obligation to appoint auditors annually therefoie
Emst & Young LLP remains 1n oftice

Going concern

In line with the FRC guidance on Going Concern 1ssued in November 2009, the directors
have undertaken an exercise to review the appropriateness of the continued use of the Going
Concern basis

The company’s business activities, together with the factors likely to affect 1ts future
development, 1ts financial position, financial risk management objectives and 1ts exposure to
credit, liquidity, cash flow and foreign currency nisk are descrnibed above

After making enquinies, the directors have a reasonable expectation that the company and the
group have adequate resources to continue 1n operattonal existence for the foreseeable future
Accordingly, they continue to adopt the going concern basis 1n preparing the annual report
and accounts

By order of the Board

£
E Kielbasiewicz
Secretary

77/85 Fulham Palace Road

Hammersmuth
LONDON
W6 RIB

9 March 2012




INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF DOLPHIN BOOK CLUB LIMITED

We have audited the financial statements of Dolphin Book Club Limuted tor the year ended
30 June 2011 which comprise the Profit and Loss Account, the Statement of Total
Recognised Gans and Losses, the Balance Sheet and the related notes | to 7 The financial
reporting framework that has been applied in their preparation 1s applicable taw and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, 1n accordance with Chapter
3 of Part 16 of the Compames Act 2006 Our audit work has been undertaken so that we
might state to the company’s members those matters we ate required 1o state to them in an
auditors’ report and for no other purpose  To the fullest extent permitted by law, we do not
accept or assume tesponsibility to anyone other than the company and the company’s
members as a body, or our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilizes Statement set out on page 3, the
directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view Our responsibiiity 18 to audit the financial statements i
accordance with applicable law and International Standards on Auditing (UK and Ireland)
Those standards require us to comply with the Auditing Practices Board’s Ethical Standards

for Auditors
Scope of the audit of the financial statements

An audit 1nvolves obtaining evidence about the amounts and disclosures in the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error  This includes an assessment of
whether the accounting policies are appropnate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant
accounting estmates made by the directors, and the overall presentation of the financial

statements
Opinion on financial statements
In our opinion the financial statements

e give a tiue and fair view of the state of the company’s affairs as at 30 June 2011 and of
the company’s result for the year then ended,

e have been properly prepared 1n accordance with United Kingdom Generally Accepted
Accounting Practice, and

e have been prepared in accordance with the requirements of the Companies Act 2006
Opimeon on other matter prescribed by the Compames Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




INDEPENDENT AUDITORS’ REPORT

TO THE MEMBERS OF DOLPHIN BOOK CLUB LIMITED (Continued)

Matters on which we are required to report by exception

We have nothing to repott 1n respect of the following matters where the Companies Act 2000
1equires us to report to you if, i our opinion

¢ adequate accounting records have not been kept by the company, or returns adequate for
our audit have not been received from branches not visited by us, or

¢ the company’s financtal statements are not in agreement with the accounting records and
returns, or

o certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit
E.'\‘\-—&‘C 5 \'\%—5 A J

Walter Campbell (Senior Statutory Audttor)
For and on behalf of Emst & Young LLP Statutory Auditor

Glasgow

9 March 2012




DOLPHIN BOOK CLUB LIMITED

ACCOUNTING POLICIES

Accounting convention

The accounts have been prepared under the historical cost convention and in accordance with
applicable accounting standards

Related party transactions

As a subsidiary undertaking of News Corporation, the company has taken advantage of the
exemption 1nt Financial Reporting Standard 8 not to disclose transactions with other members of
the group headed by News Corporation




DOLPHIN BOOK CLUB LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 JUNE 2011

NOTE 2011 2010

£ £

Interest recervable 1 1,000,000 1,000,000
Interest payable 2 (1,000,000) (1,000,000)

Profit on ordinary activittes before and after
taxation and for the financial year -

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

There are no recogmsed gamns or losses nor profit attributable to the shareholders of the
company for the financial years ending 30 June 2011 and 30 June 2010

The accompanying notes are an integral part of this profit and loss account




DOLPHIN BOOK CLUB LIMITED

BALANCE SHEET
AT 30 JUNE 2011

Current assets

Debtors

Creditors

Amounts falling due after more than one year

Net assets

Equity capital and reserves

Called-up share capital
Profit and loss account

Equity shareholders’ funds

NOTE

Lh

@)}

2011

10,635,616

(10,000,000)

635,616

100
635,516

035,616

The accompanying notes are an integral part of this balance sheet

2010

10,635,616

{(10,000,000)

635,616

100
635,516

635,616

These accounts were approved by the Board of Directors on 9 March 2012 and signed on their

behalf by

= >
E KIELBASIEWICZ

DIRECTOR




DOLPHIN BOOK CLUB LIMITED

NOTES TO THE ACCOUNTS 30 JUNE 2011

1. Interest receivable

Interest on amounts due from parent undertaking

2, Interest payable

Interest on loan stock

3. Tax on profit on ordinary activities

No corporation tax anses 1n respect of 2011 or 2010

4, Debtors

Amounts due from parent undertaking

10

2011
£

2011
£

1,000,000

10,635,616

2010
£

1,000,000

2010
£

1,000,000

2610
£

10,635,616




DOLPHIN BOOKCLUB LIMITED

NOTES TO THE ACCOUNTS 30 JUNE 2011 (Continued)

5. Creditors: amounts falling due after moie than one year
2011
£
10% loan stock 10,000,000

2010
£

10,000,000

The stockholders have 1ssued an undertaking that no redemption will be called within
the next twelve months Interest on the loan stock 1s payable by half yearly

instalments 1n arrears

6. Called-up equity share capital

2011
Number Value Number
£
Authorised, allotted, issued
and fully paid:
Ordinary shares of £1 each 100 100 100

Share capital, movement on reserves and
reconciliation of movements in shareholders’ funds

Profit and
Share loss
capital account
£ £
Balance at | July 2010 and
30 June 2011 100 635,516

11

2010
Value

100

Total
shareholders’
Funds

£

635,616




DOLPHIN BOOKCLUB LIMITED

NOTES TO THE ACCOUNTS 30 JUNE 2011 (Continued)

Ultimate parent company

The immediate parent company 1s HarperColiins Publishers Limited, a company
incorporated in Scotland

The largest group in which the results of Dolphin Book Club Limited are consolidated 1s
that headed by News Corporation, incorporated in Delaware, United States of Amenca,
whose principal place of business 1s at 1211 Avenue of the Amencas, New York, NY
10036 The consolidated accounts of News Corporation are available to the public and
may be obtamned from c/o NI Group Lid, 3 Thomas More Square, London, E98 1XY

The smallest group m which they are consolidated 1s that headed by HarperCollins
Publishers Limited, a company incorporated 1n Scotland The consolidated accounts of
HarperCollins Pubhishers Limuted are available to the public and may be obtaned from
HarperCollins Publishers Limuted, 103 Westerhill Road, Bishopbnggs, Glasgow, G64
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