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BLUSTON SECURITIES LIMITED

DIRECTORS’ REPORT

The directors present their report and the accounts for the year ended 31 March 2008
Activities

The principal activity of the company continues to be property investment and management
Results for the year

The profit for the year after taxation was £780,294 (2007 £814,958)

Directors

The directors of the company at 31 March 2008, all of whom served throughout the year,
were

M D Paisner
R Glatter

Disclosure of information to the auditors

In the case of each person who was a director at the time this report was approved

. so far as that director was aware there was no relevant available information of which
the company’s auditors were unaware, and
. that director had taken all steps that the director ought to have taken as a director to

make himself or herself aware of any relevant audit information and to establish that
the company’s auditors were aware of that information

This confirmation 1s given and should be interpreted in accordance with the provision of
s234ZA of the Companies Act 1985

Auditors

A resolution to re-appoint the auditors, Nexia Smith & Willilamsen, will be proposed at the
next Annual General Meeting.

This directors’ report has been prepared n accordance with the special provistons of Part VII
of the Companies Act 1985 relating to small companies

Approved by the board of directors and signed on behalf of the board

25.)

R Glitter /

Director



BLUSTON SECURITIES LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE
ACCOUNTS

Company law requires the directors to prepare accounts for each financial year which give a
true and fair view of the state of affairs of the company and of the profit of the company for
that period In preparing those accounts, the directors are required to

* Select suitable accounting policies and then apply them consistently,
s Make judgements and estimates that are reasonable and prudent,

»  Prepare the accounts on the going concern basis unless 1t 1s inappropriate to presume that
the company will continue in business

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them to
ensure that the accounts comply with the Companies Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities




Nexia Smith & Williamson

Independent auditors’ report to the shareholders of Bluston Securities Limited

We have audited the accounts of Bluston Secunties Lunited for the year ended 31 March 2008 which
comprise the Profit and Loss Account, the Balance Sheet, and the related notes 1to 19 These accounts
have been prepared under the accounting policies set out therein

This report 1s made solely to the company’s members, as a body, 1t accordance with Section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them 1n an auditors’ report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than
the company and the company’s members as a body, for our audit work, for this report, or for the
opinions we have formed

Respective responsibilities of directors and auditors

As described 1n the Statement of Directors’ Responsibilities the company’s directors are responsible for
the preparation of the accounts 1n accordance with applicable law and Umted Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Our responsibility 15 to audit the accounts in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We read the information contained within the Directors’ Report and consider whether 1t 1s consistent
with the audited accounts Our responsibilities do not extend to any other information

We report to you our opmmon as to whether the accounts give a true and fair view and are properly
prepared n accordance with the Companies Act 1985 We state 1n our report whether in our opinion
the information given in the Directors’ Report 1s consistent with the accounts We also report to you if,
1 our opmion, the company has not kept proper accounting records, if we have not recerved all the
nformation and explanations we require for our audit, or if the information specified by law regarding
directors’ remuneration and transactions with the company ts not disclosed

We read the Directors’ Report and consider the implications for our report 1f we become aware of any
apparent misstatement within 1t

Basis of audit opmnion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland)
1ssued by the Auditing Practices Board An audit includes examination, on a test basis, of evidence
relevant to the amounts and disclosures in the accounts It also mncludes an assessment of the
significant estimates and judgements made by the directors in the preparation of the accounts, and of
whether the accounting policies are approprate to the company’s circumstances, censistently applied
and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary 1n order to provide us with sufficient evidence to give reasonable assurance that
the accounts are free from material misstatement, whether caused by fraud or other irregulanty or error
In forming our opinion we also evaluated the overall adequacy of the presentation of information in the
accounts

Qualified opinton ansing from disagreement about accounting treatment

Freehold and long leasehold properties owned by the company for investment purposes are included 1n
the accounts at historical cost less amortisation of £426,563 and £1,390,599 respectively The historical
cost basis 1s not m accordance with Statement of Standard Accounting Practice No 19 Accounting for
investment properties which requires investment properties to be included at open market value at the
balance sheet date We are unable to quantify the financial effect of this departure, which would have a
sigrficant impact on the value of nvestment properties and revaluation reserves in the balance sheet




Nexia Smith & Williamson

Independent auditors’ report to the shareholders of Bluston Securities Limited
(continued)

Opinion
Except for the inclusion of investment properties at cost, 1n our opinion
« the accounts give a true and farr view, in accordance with Umted Kingdom Generally
Accepted Accounting Practice, of the state of the company’s affairs as at 31 March 2008
and of 1ts profit for the year then ended, and
s the accounts have been properly prepared i accordance with the Companies Act 1985
In our opimon the information given in the Directors” Report 15 consistent with the accounts
In our opimon the matter in respect of which our report was qualified 15 not material for determining by

reference to these accounts whether distributions are permitted under Section 263 of the Companies
Act 1985

Nex L Gl bv ~  Lan b san§ —

Nexia Smith & Willlamson 25 Moorgate
Chartered Accountants London
Registered Auditors EC2R 6AY

Date { -)7 le ’)’OD {




BLUSTON SECURITIES LIMITED

PROFIT AND LOSS ACCOUNT for the year ended 31 MARCH 2008

Notes 2008 2007
£ £
Turnover 2 907,341 781,363
Administrative expenses (143,447) (150,679)
Operating profit 3 763,894 630,634
Interest receivable and income from other 6 316,130 334,351
investments
Profit on disposal of investments 23,155 161,412
Profit on ordinary activities before taxation 1,103,179 1,126,447
Tax on profit on ordinary activities 7 (322,885) (311,489)
Profit on ordinary activities after taxation 14 780,294 814,958

All of the company’s operations are classed as continuing There were no gains or losses n
either year other than those included 1in the above profit and loss account




BLUSTON SECURITIES LIMITED

BALANCE SHEET as at 31 MARCH 2008

Fixed assets
Investment properties
Tangible fixed assets

Current assets

Debtors

Investments

Cash at bank and 1n hand

Creditors: amounts falling due within one year

Net current assets

Net assets

Shareholders’ equity
Called up share capital
Non-distributable reserve
Revenue reserve

Shareholders’ funds

Notes

o o

10
11

12

13
14
14

15

2008 2007
£ £
1,817,162 1,764,288
19,964 26,618
1,837,126 1,790,906
671,393 496,493
4,470,414 3,196,716
2,431,062 4,774,962
7,572,869 8,468,171
(817,772) (679,008)
6,755,097 7,789,163
8,592,223 9,580,069
401,850 401,850
5,677,259 5,677,259
2,513,114 3,500,960
8,592,223 9,580,069

The accounts have been prepared n accordance with the special provisions of Part V1I of the

Companies Act 1985 relating to small entities

The accounts were approved by the Board of Directorson gg&éé,

on 1ts behalf by

i

R Glaftér
Director

2 and were signed



BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008

1

Accounting policies

The accounts have been prepared in accordance with Unmited Kingdom Generally
Accepted Accounting Practice A summary of the more important accounting policies
adopted are described below

Basis of accounting
The accounts have been prepared under the historical cost convention
Fixed assets

The investment properties, which comprise freehold and long leasehold properties, are
included in the balance sheet at cost less lease amortisation, and not at their open
market value as required by Statement of Standard Accounting Practice No 19 (SSAP
19) because the directors believe that the costs of such a valuation would outweigh any
benefits which might be received by the shareholders

No depreciation has been provided in respect of the freehold investment properties
Amortisation 1s provided in respect of leasehold properties Although this 15 1n
accordance with SSAP 19 1t represents a departure from the Companies Act 1985
which requires the systematic annual deprecation of fixed assets The directors believe
that 1t 1s inappropniate to charge depreciation because the properties are held for their
mvestment potential

Deferred taxation

Deferred tax 1s provided for on a full provision basis on all timing differences which
have ansen but not reversed at the balance sheet date A deferred tax asset 15 not
recogmised to the extent that the transfer of economic benefit in future 1s uncertain  Any
assets and habilities recognmised have not been discounted

Turnover

Turnover represents the amounts receivable for rental income, goods and services, net
of VAT.

All turnover anises from rental income n the United Kingdom as set out below

2008 2007

£ £

Gross rental income 1,288,859 1,194,775
Net property outgoings {381,518) (413,412)

907,341 781,363




BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

3 Operating Profit 1s stated after charging
2008 2007
£ £
Depreciation 15,520 17,368
Auditors’ remuneration (see note 4) 21,000 20,000
4 Auditor’s remuneration:
2008 2007
£ £
Fees payable to the auditors for the audit of the 13,000 12,500
annual accounts
Fees payable to the company’s auditors and its
associates for other services
Other services relating to taxation 8,000 7,500
21,000 20,000
3 Directors’ emoluments 2008 2007
£ £
All directors 50,091 44,475
6 Interest receivable and income from other investments
2008 2007
£ £
Income from current asset investments 88,571 92,999
Other interest receivable 227,559 241,352
316,130 334,351

10



BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

7

Tax on profit on ordinary activities

Corporation tax payable based on the profit for the
year at 30% (2007 30%)
Under/(over) provision in respect of prior years

Total current tax charge

Tax reconciliation

Profit on ordinary activities before tax

Profit on ordinary activities multiphied by standard
rate corporation tax n the UK of 30% (2007 30%)

Tax effects of

Expenses not deductible for tax purposes

Income not taxable for tax purposes

Capital allowances in excess of depreciation
Depreciation in excess of capital allowances
Margmnal relief

Chargeable gains

Adjustment to tax charge 1n respect of previous years

Total current tax charge for the year

11

2008 2007
£ £
321,893 331,929
992 (20,440)
322,885 311,489
1,103,179 1,126,447
330,954 337,934
3,950 6,944
(3,752) (2,635)

- (399)

385 -
(9.854) (9,915)
210 -

992 (20,440)
322,885 311,489




BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

8 Tangible fixed assets Fixtures
and
fittings
£
Cost

At t Apnl 2007 35,491
Additions -
At 31 March 2008 35,491

Depreciation
At 1 Apnl 2007 8,872
Charge for the year 6,655
At 31 March 2008 15,527

Net book value

At 31 March 2007 26,618

At 31 March 2008 19,964

12




BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

9

10

1t

Investment properties

Cost

At1 Apni 2007
Additions

At 31 March 2008
Depreciation

At 1 Apnl 2007
Charge for the year

At 31 March 2008

Net book value

At 31 March 2007

At 31 March 2008

Debtors

Trade debtors

Prepayments and accrued income

Other debtors

Investments

Investments quoted on the London Stock Exchange

Market value of listed investments

Long
Freehold leasehold Total
£ £ £
426,563 1,398,305 1,825,368
- 61,739 61,739
426,563 1,460,544 1,887,107
- 61,080 61,080
- 8,865 8,865
- 69,945 69,945
426,563 1,337,725 1,764,288
426,563 1,390,599 1,817,162
2008 2007
£ £
547,374 375,001
45,503 65,492
78,516 56,000
671,393 496,493
2008 2007
£ £
4,470,414 3,196,716
4,793,967 3,656,711

13




‘BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

12

13

14

Creditors: amounts falling due within one year 2008 2007
£ £
Corporation tax 322,885 330,347
Other creditors 494 887 348,661
817,772 679,008
Called up share capital 2008 2007
£ £
Authorised
1,800,000 Ordinary shares of 25p each 450,000 450,000
Allotted, called up and fully paid
1,607,400 Ordinary shares of 25p each 401,850 401,850
Reserves Non-
distributable
Total Reserve Revenue
£ £ £
At 1 April 2007 9,178,219 5,677,259 3,500,960
Profit for the financial year 780,294 - 780,294
Dividends (1,768,140) - (1,768,140)
At 31 March 2008 8,190,373 5,677,259 2,513,114

Under the company’s Memorandum of Association, any surpluses arising net of tax
from the disposal of its investment propertics are not available for distribution, and
therefore credited to a separate non-distributable reserve




BLUSTON SECURITIES LIMITED

NOTES TO THE ACCOUNTS for the year ended 31 MARCH 2008 (continued)

15

16

17

18

19

Reconciliation of movement on shareholders’ funds 2008 2007
£ £

Profit for the financial year after taxation 780,294 814,958
Dividends (1,768,140) (1,607,400)
(987,846) (792,442)

Opening shareholders® funds 9,580,069 10,372,511
Closing shareholders’ funds 8,592,223 9,580,069
Dividends 2008 2007
£ £

Dhvidends paid 1,768,140 1,607,400

Cash flow statement

The company has used the exemption under Financial Reporting Standard 1 “Cash Flow
Statements” not to prepare a cash flow statement as the directors belhieve the company is a

‘small entity” as defined under Section 247 of the Companies Act 1985

Transactions with directors

Mr M D Paisner 1s a partner of Berwin Leighton Paisner During the year Berwin
Leighton Paisner charged the company £128,986 (2007 - £59,851) n relation to property
transactions, debt recovery and general legal advice There was £62,556 outstanding at

the year end (2007- £11,456)

Ultimate Controlling Party

The ultimate controlling party 1s the Bluston Chantable Trust by virtue of its majonty

shareholding 1n the company

15




