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HENRY MORRIS (1958) LIMITED
DIRFCICRS ' REPORT

YFAR END¥ED 31ST DECEMBER 1997

The directors present their anmual report ard the audited financial statements for the year
ended 31st Decamber 1997.

ACTIVITIES
The principal activity of the campary is the distribution of oil and oil proeducts.
DIRECTURS

The present membership of the board is set cut on page 1. Mr. B. G. Meredith and Mrs. M. C.
Meredith served throughcut the year.

The directors' interests, all beneficial, as defined by the Cawpanies Act 1985, in the f£1
ardinary shares of the campany were as follows:~

31.12.97 1.1.97
Numdoer Rumber

B. G. Meredith 1 1
M. C. Meredith Nil Nil

The interests of the directors in the shares of the holding campany were as follows:—

31.12.97 1.1.97
Nunber Nunber

B. G. Meredith 5,149 5,149
M. C. Meredith 5,150 5,150

BIRECTCORS ' RESPEONSTBILITTES

Company Iaw requires the directors to prepare financial statements for each financial year
vhich give a true and fair view of the state of affairs of the campany and of the profit
or loss of the cawany for that pericd. In preparing these financial statements, the
directors are required to:-

a. select suitable accounting policies ard then gpply them cnsistently;

b. make judgements and estimates that are reascnable and prudent;

c. prepare the financial statements on the going concern basis when it is appropriate to
presume that the canpany will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reaschable acauracy at any time the financial position of the campany and to enable them
to ensure that the financial statements camply with the Companies Act 1985. ‘They are also
responsible for safeguarding the assets of the coampany ard hence for taking reascnsble
steps for the prevention and detection of fraud amd other irreqularities.




HENRY MORRIS (1958) LIMITED

DIRECTORS® REFCRT (CQONTINUED)

YEAR ENCED 31ST DECFMEER 1997

HAIDITORS

A resolution to re—appoint Stephen Brown & Co. as auditors will be proposed at the
forthooming Anmual General Meeting,

EXFMPTION FOR SMATT. CCMPANY

Xivantage is taken in the preparation of the directors' report of the special provisions
of Part VII of the Cawpanies Act 1985 relating to small carpanies.

Approved by the board of directors and signed on behalf of the board.

YA G Ve

M. C. MERFDITH
SECRETARY

28th May 1998




RKEFCRT OF THE ADDTTORS ‘TO THE MEMBERS OF

HENRY MORRIS (1958) TIMITED

YFAR FNOED 31ST DECEMEER 1997

We have audited the financial statements on pages 5 to 11 which have been prepared under
the historical cost cawention (as modified by the revaluation of certain fixed assets)
ard the acoounting policies set oat on page 7.

Respective Responsibilities of Directors and Aaditors

As described on page 2, the campany directors are responsible for the preparation of
financial statements. It is our responsibility to form an indeperdent opinion, kased on
arr aadit, on those statements and to report our opinion to you.

We comdxcted ar axdit in accordance with Auditing Stardards issued by the Auditing
Practices Board. 2An audit includes examination, on a test basis, of evidence relevant to
the amourts and disclosures in the financial statements. Tt also includes an assessment
of the significant estimates and juigaments made by the directors in the preparation of
the financial statements, and of whether the accomting policies are appropriate to the
campany circumstances, oonsistently applied and adequately disclosed.

We planned amd performed our audit so as to dbtain all the information and explanations
vhich we considered necessary in order to provide us with sufficient evidaxe to give
reasanable assurance that the financial statements are free fram material mis-statement,
whether caused by frand or cther irregularity or error. In forming cur opinion we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

.

In our cpinion the financial statewents give a true ard fair view of the state of the
campany's affairs as at 31st Decamber 1997 and of its profit for the vear then ended and
have been properly prepared in accordance with the provisions of the Campanies Act 1985.

Sd(c-‘;TJ 2 'Bf\:l-a--’dﬂé‘a :

Stephen Brown & (o,

Chartered Accaurntants and Registered Aditors,
16 Gold Tops,

NEWECRT,

Gwerit.

NP9 4FH

28th May 1998




HENRY MORRIS (1958) LIMITED
PROFTT AND TO6S ACCOUNT

YEAR ENCED 31ST DECFMBER 1997

1997 1996
Note £ £

Tuanover 317,264 319,991
Cost. of sales (175,569)  (185,714)
Gross profit 141,695 134,277
Distrilbution amd administrative expenses 2 (169,897)  (196,298)

( 28,202) ( 62,021)
Cther operating incame 3 38,735 55,158
Interest payable and similar charges ( 3,748) (  49)
Profit/(loss) on ordinary activities before taxation 6,785 { 6,912)
Taxation 5 ( 1,990) (  920)
Profit/(loss) for the firancial year 4,795  ( 7,832)
Dividends 6 - ( 73,926)
RETAINED PROFTT/ (I0SS) FOR THE FINANCTAL YEAR 4,795  ( 81,758)

The notes cn pages 7 to 11 form part of these financial statements.




HENRY MORRIS (1958) LIMITED

BATANCE SHEET

AT 31ST IECFMBER 1997

FIXED ASSETS
Targible fixed assets
Investnents

CURRENT ASSETS
Stocks

Debtors
Cash at bank and in hard

CREDITCRS : Amounts falling due within
e year

NET CIJRRENT' ASSETS

TOTAL, ASSETS I'ESS CURRENT LIABILITTES

CREDITCORS ¢ amunts falling due after more
than ane year

CAPTTAL AND RESERVES
Share capital
Revaluation reserve
Profit ard less account

SHARFHOIDERS!' FUNCS

10

LER

1997
£ £

153,285

1,850

155,135
23,627
65,069
177
88,873
(60,672)

28,201

183,336

( 35,567)

147,769

10,000

60,732

77,037

147,769

1996

27,937
94,791
166

122,894

( 63,085)

81,315
1,850

83,165

59,809

142,974

142,974

10,000
61,593
71,381

142,974

These accomts have been prepared in accordance with the Special Provisions relating to
small canpanies within Part VIT of the Campanies Act 1985 and with the Financial Reporting

Stardard for Smaller Entities,

These financial statements were approved by the board of directors on 28th May 1998.

The notes an pages 7 to 11 form part of these financial statements.




HENRY MORRIS (1958) ILIMITED

NOTES TO THE FINANCTAL STATEMENIS

YEAR ENDED 31ST DECEMEER 1997

1. AOCONTING FOLICTES

The financial statements have been prepared under the historical cost convention as
modified by the revaluation of land amd kuildings amd are in accordance with applicable
accounting standards. The following accounting policies have been applied:-

Turnover

Turmover Yepresents sales to autside custamers at invoiced amount less V.ALT.
Depreciation

Depreciation is provided to write off the cost or the revalued amomt in equal anmual

instalments over the estimated useful lives of the assets. The rates of depreciation
are as follows:-

Frechold lamd : Nil per armm
Frechold huildings : 2% per amm
Motor vehicles : 15% - 25% per armwm
Plant and equipment : 10% - 25% per armum
Stocks

Stocks are stated at the lower of cost ard net realisable value and consist of goods
for resale. Cost is based on pachase price on a first in, first art basis. Net
realisable value relates to the anticipated selling price less further costs to
disposal.

Camected undertakings

Comected wdertakings are cawanies in which Mr. B. G. Meredith amd Mrs. M. C.
Deferred taxation

Deferred taxation is provided at camxrent tax rates on differences arising from the
inclusion of incare and experditure in taxation camputations in pericds different from
those in which they are included in the financial statements, except where the tax
reducticn is expected to continue for the foreseeable future.

Pension costs

The campary cperates a defined cortrilbution pension scheme with the charge for the year
beirg the actual amourt paid.




2. DISTRTBUTICN AND AIMINISTRATIVE EXPENSES

HENRY MCRRIS (1958) LIMITED

NOTES TO THE FINANCIAL STATFMENTS (CONTTNUED)

YEAR ENDED 31ST DECFMEER 1997

Distrikution costs

Administrative expenses include:—
Depreciation

Aaditors! remmneration

Profit on sale of fixed assets

OIHER OPERATTNG INOME

Bank and other interest receivable
Insurarce claim

INFORMATTCN REGARDING DIRECTORS

Directors' emolunents consist of:

Remureration for management services

Directors' pension scheme
Benefits in kind

TAXATTON

U.K. Corporation tax payable

DIVITENCS

No dividend was proposed or paid in the year (1996 : £73,926 paid).

1997
£

16,209
156,076

172,285

2,143
3,750

38,733

38,735

17,200
15,858
24,500

57,558

1,990

1996
£

15,764
180,534

196,298

26,217
15,858
24,000

66,075

920




7.

HENRY MORRTS (1958) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTTNUED)

YEAR ENCED 31ST DECEMEFR 1957

TANGIBLE FIXED ASSETS Freehold
land amd Motor Plant and

£ £ f £
Cost or valuation
At 1st Jaruary 1997 99,000 27,200 32,375 158,575
Aditions 73,488 - 625 74,113
Disposals - - - -
At 31st Decamber 1997 172,488 27,200 33,000 232,688
Acammilated depreciation
At 1st Jaruary 1997 17,820 27,200 32,240 77,260
Charges 1,980 - 163 2,143
Disposals - - - -
At 31st Decenber 1997 19,800 27,200 32,403 79,403
NET BOCK VAITIE
At 31st Decenber 1997 152,688 - 597 153,285

At 31st December 1996 81,180 - 135 81,315

Freehold land and buildings were valued at 31st Decanber 1997 at £172,488 by the
directors. All cther assets are stated at cost less depreciation to date.

The net bock value of the campany's frechold lard and buildings under the historical
oost corvention at 31st Decamber 1997 was £92,396 (1996 : £20,027).

INVESTMENTS
Investments Total
£ £
Cost at 1st Jarmuary 1997 and 31st December 1997 1,850 1,850

The irvestments were valued at 31st December 1997 by the directors at £4,000 (1996 :
£4,000) .

DEBIURS 1997 1996
£ £

Trade delctors 44,632 39,519
Due from gragp undertaking 9,348 3,609
Other debtors 9,018 9,121
Prepaymerts 2,071 3,158
Corporation tax recoverable - 7,735
Directors loan accourts - 31,649

65,069 94,791

The amourts owed by directors are unsecred and interest free, the maximm amount

outstanding during the year was £36,890.
..-9»-



HENRY MORRTS (1958) LIMITED

NOIES TO THE FINANCTAL STATFMENTS (OCNTTNUED)

YFEAR ENDED 31ST DECEMBER 1997

10. CREDITCRS : AMOUNIS FALLING DUE WITHIN CNE YFAR

Bark loans arnd overdraft (note 11)
Trade creditors
Directors lecan account

Accraals

Corporation tax

CREDTTCRS: Amounts falling due after more than

ore year
Bark lcans repayable by instalments:

Within 2-5 years
Thereafter

1997 1996
£ £
18,340 2,898
23,144 34,020
11,029 19,816
120 -
6,049 5,431
1,990 920
60,672 63,085
21,556 -
14,011 -
35,567 -

The total of secred barnk borrowings amcunts to £53,907 (1996 : £2,898).

PROVISIONS FOR LIABITITIES AND CHARGES

Deferred taxation:

The amounts of deferred tax provided at 21% (1996 - 24%) and wurprovided in the

finarcial statements are:-

Surplus on revaluation
Accelerated capital allowances
Unabsorbed losses

MNEMENT IN RESERVES

At 1st Jarmary 1997

Retained profit/(loss) for the year

Transfer of amamnt equivalent to
additional depreciation on revalued
assets

At 31st Decenber 1997

Provided
1997 1996
£ £
3,777 4,770
(1,035)  (1,636)
(2,742) (3,134)

—

Profit am Ioss Acoount Revaluation Reserve

1997 1996
£ £
71,381 152,278
4,795 ( 81,758)
861 861
77,037

71,381

_10_

Unprovided
1997 1996
£ £
347 916
347 916

1997 1996

£ £
61,593 62,454
( 861) ( 861)
60,732 61,593
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HENRY MORRTS (1958) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CQONTTNOED)

YFAR ENCED 31ST DECEMBER 1997

CAIIFD UP SHARE CAPITAL

10,000 ordinary shares of f1 each 10,000

CAPTTAL, QCOMMITMENTS

Capital experditure contracted for kut not
provided in the financial statements

REIATED PARTY TRANSACTTCNS

The ultimate holding company is M.G.M. Partners Limited, a cawpany incorporated in the U.K.
The sharcholdings as disclosed in the directors' report show that ultimate cantrol of the

capany lies with Mrs. M. C. Meredith.

Transactions during the year with Mr. S. Meredith, son of Mr. B. G. Meredith and Mrs. M. C.

Meredith ard trading as Stephen's Fuel Oil, were as follows:-

Sales
Purchases

Surdry trading incane - tank rental

All of the above transactions were on an arms lerngth basis.

Allctted and
fully paid

1997

10,000

1997
£

9,812
65,786
9,260

10,000

1996
£

15,023
62,794
12,061




