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HENRY MCRRIS (1958) LIMITED

DIRECTORS' REFCRT

YEAR ENCED 31ST DECEMBER 1995

The directors present their anmual report and the audited financial statements for the year
ended 31st December 1995.

ACTIVITIES
ﬂnpri:ﬂpalactivityofﬂmcamisﬂledistﬁhmimofoﬂarﬂoﬂpmdlnts.
DIRECTCRS

The present menbership of the board is set out on page 1. Mr. B. G. Meredith and Mrs. M. C.
Meredith served thraghaut the year.

The directors' interests, all beneficial, as defined by the Companies Act 1985, in the £1
ordinary shares of the conpany were as follows:—

31.12.95 1.1.95

Nuarber Narber
B. G. Meredith 1 1
M. C. Mexedith Nil Nil

The interest of the directors in the shares of the holding capany were as follows:-

31.12.95 1.1.95
Nonber Nurber

B. G. Meredith 5,149 5,149
M. C. Meredith 5,150 5,150

DIRECICRS RESFONSTEITITIES

m“i&vr@mmﬁmmpr@arefimmiﬂsmmtsfweadlfmmWr
vhidlgiveatxueardfairvia\roftlbstatéofaffaixsofthecarpanyarﬂofthepmfit

ar less of the cawary for that peried, In preparing these financial statements, the

e B

directorsarerequ.medto-

a. select suitable acoouting policies and then apply them consistently;

b. make judgements and estimates that are reasoneble ard prudent;

c. prepare the financial statements on the going concern basis when it is appropriate to
presure that the canpany will contime in business.

The directors are responsible for keeping proper accounting records vhich disclose with
xeasa‘ableaoanacyatmwﬁmﬂ:efjraamialpositimofthecxrrparyanitomableﬂm
to ensure that the financial statements canply with the Compenies Act 1985. They are also
respasibleforsafegmrdjmﬂnassetsofﬂﬁcmpmymﬂhamforta]drgmascable
steps for the prevention and detection of fraud and other irreqularities.




HENRY MOERRIS (1958) LIMITED

DIRFCTCRS! REPCRT (OONTINUED)

YF2ZR FNDED 31ST DECEMEER 1995

AIDITORS

A resolution to re-appoint Stephen Brown & Co. as auditors will be proposed at the

forthoaming Anmual General Meeting.

EXTMPTION FOR SMALL. CCMEANY
istakmmﬂepxepamtimofﬂmdirectors'mtofﬂmespecialamptias

a;plimblemsmllompaniesomfexredbyPartHodeBwle8mﬁecmpwiesAct
1985.

Ammaibyﬂlehnrdofdjlectorsarﬂsigmdmbdn]fofﬂ)elmxd.

M. C. MEREDTTH

24th June 1996



RERCRT OF THE AUDITCRS TO THE MEMEERS OF

HENRY MERRIS (1958) LIMITED

YFAR BNEED 31ST DECEMEFR 1995

We have audited the financial statements on pages 5 to 11 which have been prepared urder
the historical cost corvention (as modified by the revaluation of certain fixed assets)
ad the accounting policies set aut on page 7.

As described on page 2, the campany directors are responsible for the preparation of
financial statements. It is our responsibility to form an independent cpinion, based on
ar audit, on those statements and to report aur opinion to you.

We canicted oxr audit in accordance with Auditing Stardards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant to
the amounts ard disclosures in the financial statements. It also includes an assessment
ofﬂnsimifi%&:ﬁmtesaﬁngermtsmdebyﬂ)edjmmmﬁnpr@amﬁmof
the financial statements, and of whether the accounting policies are appropriate to the
canpany ciraumstances, onsistently applied and adequately disclosed.

Weplamedaﬁperfomedammﬁitsoastodctajna]lﬂemfmﬁmammmias
veascnable assurance that the financial statements are free fram material mis-statewent,
vhether caused by frad or other irregularity or error. In forming our opinion we also
evaluated the overall adequacy of the presentation of infommation in the financial
statenents.

Inmropinimthefinamialstatarentsgiveamxearﬂfairviar:ofthestateofthe
campany's affairs as at 31st Deoember 1995 and of its profit for the year then ended amd

haebemprcperlyprqoaredhacmxdmmwithﬂnseprwisimsofﬂm&npaﬂesmtmss
that are applicable to small campanies.

24th Jure 1996



HENRY MORRIS (1958) IIMITED

PROFTT AND IOGS ACOONT

YFAR ENDED 31ST DECEMEER 1995

1995 1994

Note £ £
Turnover 296,036 317,766
Qost of sales (163,156) (162,714)
Gross profit 132,880 155,052
Distribution and administrative expenses 2 (165,396)  (211,662)
( 32,516) ( 56,610)
Cther cperating incare 3 40,138 42,376

Interest payable ard similar charges ( 179) -
Profit/(loss) on ordinary activities before taxation 7,443 ( 14,234)
Taxation 5 ( 4,686) 379
Profit/(loss) for the financial year 2,757 ( 13,855)

The notes an pages 7 to 11 form part of these firancial statements.

ﬂmeammmsedgausorlmoﬂnr%nﬂemﬂtfwﬂnyearmﬂm&mﬂnﬂd
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HENRY MORRTS (1958) LIMITED

BATANCE SHEET

AT 315T DECEMEER 1995

1995 1994
Note £ £ £ £
FIXED ASSEIS
Tangible fixed assets 6 89,050 97,801
Trvestments 7 1,850 1,850
90,9200 99,651
CQURRENT ASSETS
Stocks 8 25,924 25,649
Debtors 9 157,044 139,899
Cash at bark ard in hard 134 16,380
183,102 181,928
CREDITCRS @ Amcunts falling due within
e year 10 ( 49,270) { 59,604)
NET (IRRENT ASSETS 133,832 122,324
TOTAL ASSEIS IESS (URRENT LIABITITTES 224,732 221,975
PROVISICN FOR LIABILITIES AND CHARGES 11 - -
NET ASSEIS 224,732 221,975
CAPTTAL, AND RESERVES
Share capital 14 10,000 10,000
Revaluation reserve 13 62,454 63,315
Profit amd lcss account 13 152,278 148,660
SHARFFOITERS' FIRDS 15 224,732 221,975

Advantage is taken in the preparation of the financial statements of the special
examptions applicable to small campanies oonferred by Part I of Schedule 8 to the
Copanies Act 1985. In the directors' opinion the company is entitled to those exemptions
as a small campany.

These financial statements were approved by the board of directors on 24th June 1996.

7
BO. G‘-\an{ -.....-\:K,.OMC...I..I.......I
DIRECTCR

The notes on pages 7 to 11 form part of these financial statements.

-6 -



HENRY MCRRIS (1958) LiMITED

NOTES TO THE FINANCTAL STATEMENTS

YFAR BNCED 31ST DECEMEER 1995

1. ACCONTING FOLICIES

The financial statements have been prepared under the historical cost cawmention as
modified by the revaluation of lard ard kuildings and are in accordance with applicable
accounting standards. The following accounting policies have been applied:-

Turnover

Turmover represents sales to cutside custamers at invoiced amamt less V.A.T.
Depreciation

Depreciation is provided to write off the cost or the revalued amamnt in equal arrmal

instalments over the estimated useful lives of the assets. The rates of depreciation
are as follows:-

Frechold buildirgs : 2% per armum
Motor vehicles : 15% — 25% per annam
Plant and equipment : 10% — 25% per armam
Irvestments

Shares in grap oarpanies and other unlisted investments are stated at cost, less
provision for permanent diminution in value.

Stocks

Stocks are stated at the lower of cost and net realisable value and consist of goods
for resale. Cost is based on purchase price on a first in, first ait basis. Net
realisable value relates to the anticipated selling price less further costs to
disposal.

Camected undertakings

Comected urdertakings are oampanies in which Mr. B. G. Meredith and Mrs. M. C.
Deferred taxation is provided at cmrrent tax rates on differences arising from the
inclusion of income amd experditure in taxation camputations in periods different from
those in which they are included in the financial statements, except where the tax
reduction is expected to continue for the foreseeable future.

Pension costs

The campary operates a defined contribution pension scheme with the charge for the year
being the actual amount paid.



HENRY MORRIS (1958) LIMITED

NOIES TO THE FINANCTAL STATEMENTS (CONTTNUED)

YFAR ENDED 31ST DRECEMBEFR 1995

- 2. DISTRIBUTICN AND AIMINISTRATIVE EXPENSES 1995 1994
£ £
Distrilattion costs 13,721 13,143
Aministrative expenses 151,675 198,519
] 165,396 211,662
Administrative expenses include:~
Depreciation 8,751 8,759
Aditors remmeration 3,500 4,000
Profit on sale of fixed assets ( 70) -
3. OIHER OPERATTING TNCCME
Sundry cperating trading incame 40,116 42,225
Bank and other interest receivable 22 151
40,138 42,376
4, INFORMATTON REGARDING DIRECIORS
Directors! emoluments consist of:
Remmeration for management services 5,400 17,126
Directars' pensicon scheres 14,975 16,013
Benefits in kind 27,000 30,000
47,375 63,139
5. TAXATTON
U.K. Corparation tax payeable/(recoverable) 4,686 ( 379)
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HENEY MORRIS (1958) LIMITED

NOTES TO THE FINANCTAT, STATEMENTS (CCNTTNUED)

YEAR ENDED 31ST DECFMEER 1995

TANGIRIE FIXED ASSELS

Cost or valuation

At 1st Jarmary 1995
aditions

Disposals

At 31st Decamber 1995

1ated & -
At 1st Jarmmary 1995

C!.]arges

Disposals

At 31st Decanber 1995
NET BOOK VAITIE

At 31st Decenber 1995

At 31st Decenber 1994

Frechold
lamd amd

il
£
99,000

-

99,000

13,860
1,980

15,840

85,140

Motor Plant and
vehicles emuipment  Total
£ £ £

40,702 32,375 172,077
( 8,502) - ( 8,502)
32,200 32,375 163,575
28,822 31,594 74,276
6,440 331 8,751
( 8,502) - ( 8,502)
26,760 31,925 74,525
5,440 450 89,050
11,880 781 97,801

Freehold land and buildings were valued at 31st December 1987 at £100,000 by the
directors. 2All cther assets are stated at cost less depreciation to date.

The net book value of the campany's frechold land ard buildings under the historical

cost corvention at 31st Decenber 1995 was £21,146 (1994 - £22,265).

INVESTMENTS

Cost at 1st Janvary 1995 and 31st Decerber 1995

TIrvestments

£

1,850

1,850

The investments were valued at 31st December 1995 by the directars at £4,000 (1994 -

£4,000).



HENRY MORRTS (1958) LIMTTED
NOTES TO THE FINANCTAL STATEMENTS (COCNTINUED)

YEAR ENDED 31ST DECEMBER 1995

8. STXX 1995 1994
£ £

Stock for resale 25,924 25,649

9. OEBICRS
Trade debtors 37,989 30,584
Due from group undertaking 73,919 73,919
Other debtors 6,978 9,239
Prepayments 3,692 2,911
Corporation tax recoverable 5,753 2,463
Directors loan acooumts 28,713 20,783

157,044 139,899

The aggregate amount of debtors included above and due in more
than are year 49,819 57,819

The amaat e fram a grap uwdertaking, M.G.M. Partners Limited, camrises an
original lcan of £81,818. 'This lcan is being repaid by 10 ammal instalments of
£8,000 and are thereafter of £1,818 vhich camenced 1st ZApril 1994. Default on any
instalment results in the loan becoaming repayable on demand,

The amounts owed by directors are unseamred and interest free, the maximm amcurt
autstanding during the year was £28,713.

10. CREDTTORS : AMIRNIS FALLING IXJE WITHIN CNE YFAR 1995 1994
£ £
Bark overdraft 442 -
Trade creditors 29,913 25,101
Taxation and social security 9,235 9,766
Accruals 4,994 24,737
] Corporation tax 4,686 -

49,270 59,604

11. PRWVISIN FOR LIABITITTES AND (HARGES
PROVISTION FOR LYABITITY IN GROUP UNCERTAKING

At 1st Jarmary 1995 - 29,765
Movement for year — written off - (29,765)

At 31st Decsber 1995 - -

- 10 -
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HENRY MORRIS (1958) LIMITED
NOTES TO THE FINANCTAL STATEMENTS (CONTTNUED)

YEAR ENDED 31ST DECEMBER 1995

DEFERRED TAXATTCN

The amaats of deferred tax provided at 25% (1994 - 25%) and urprovided in the
financial statements are:—

Provided Urprovided
1995 1994 1995 1994
£ £ £ £
Surplus on revaluation 4,451 3,663 2,391 4,028
Accelerated capital allowances (1,187) ( 399) - -
Unabsorbed losses (3,264) (3,264) - -

- - 2,391 4,028

MOVEMENT IN RESERVES Profit amd Icss Accouant Revaluation Reserve
1995 19954 1995 1994
£ £ £ £
At 1st Jamary 1995 148,660 161,654 63,315 64,176
Profit/(loss) for the year 2,757 ( 13,855) - -
Transfer of amamt equivalent to
assets 861 861 ( 86l) ( 861)
At 31st Decamber 1995 152,278 148,660 62,454 63,315
CALIFD UP SHARE CAPTTAL
Allctted and
. fully paid
Athorised 31995 1994
£ £ £
10,000 ordinary shares of £1 each 10,000 10,000 10,000
REOONCILIATTON OF MOVEMENTS 1IN SHARFIDITERS FRIS 1995 1994
£ £
Profit/(loss) for the financial year 2,757 { 13,855)
Net addition/reduction in shareholders' funds 2,757 ( 13,855)
Opening shareholders' funds 221,975 235,830

Closing shareholders' furds - 224,732 221,975

CAPTTAT, COMMI'TMENTS

Capital experditire cotracted for lut not

provided in the financial statements Nil Nil
Capital experditire authorised but not
cortracted for Nil Nil

UI'T'TMATE HOIDING OMPANY

The capary is a subsidiary of M.G.M. Partners Limited, a campany incorporated in the ULK.
_11_



