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Bibby Leasing Limited
Directors' Report for the Year Ended 31 December 2010

The directors present thewr report and the financial statements for the year ended 31 December 2010

Directors of the company
The directors who held office duningthe year were as follows

Carol Ann Roberts

Tan Downing

David Albert Robertson
Edward John Rimmer

Andrew Charles Dixon - Chairman

Principal activity
The principal acvity of the company is the leasing of equipment to businesses

Results
The results for the company are set out in the financial statements

Going concern
The financial statements have been prepared on a going concern basts

In preparning these financial statements the directors are required to prepare the financial statements on the going
concern basis unless 1t 1s inappropriate to presume that the company will continue 1 busmess

As set out in the Statement of Directors’ Responsibilities, the directors of the company have considered 1n detal
the company’s forecast performance, as well as us capital and liquichty resources The companys banking
facilities were renewed during the year by means of a consertium borrowing agreement with four banks
participating These facihties are due for renewal 1n December 2011 In the event that these facilines are not
renewed, the company would be required to repay any amounts borrowed within three years On this basis the
directors have a reasonable expectation that, despite uncertain market conditions, the company has sufficient
funding and hiquidity facilities to ensure that the company will continue 1n operational existence for the
foreseeable future Accordingly the directors of the company have adopted the going concern basis in preparing
these financial statements

Directors' liabilities

Enhanced indemniuies are provided to the directors of the company by Chartis Insurance UK Limuted agarmnst
lLiabilities and associated costs which they could incur 1n the course of their duties to the company All of the
indemnities remain 1n force as at the date of this Report and Financial Statements A copy of each of the
indemmties 15 kept at the registered office address of the company
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Bibby Leasing Limited
Directors' Report for the Year Ended 31 December 2010

vererenes CORLINUEd

Disclosure of information to the auditor
Each of the persons who 15 a director at the date of approval of this report confirms that

- 50 far as the director 15 aware, there 15 no relevant audit information of which the company's auditor 15
unaware, and

- the director has taken all the steps that he/she ought to have taken as a director to make himself/herself aware
of any relevant audit information and to establish that the company's auditor 1s aware of that information

This confirmation 15 given and should be mterpreted in accordance with the provisions of s418 of the
Companies Act 2006

The Directors' Report has been prepared n accordance with the provisions applicable to companies entitled to
the small companies exemption

Approved by the Board on 8 Apnl 2011 and signed on 1ts behalf by

m&f)%

Bibby Bros & Co {Management) Limited
Company secretary
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Bibby Leasing Limited

Statement of Directors' Responsibilities

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statemnents for each financial year Under that law the
directors have eclected to prepare the financial statements in accordance with Umited Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that pened In preparing
these financial statements, the directors are required to

= select suitable accounting policies and apply them consistently,
» make judgements and accounting estimates that are reasonable and prudent, and

= prepare the financial statements on the going concern basis unless 1t 1s 1nappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any ime the financial position of the company
and enable them to ensure that the financial statements comply with the Compamies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregulanties

Page 4




Independent Auditor's Report to the Members of
Bibby Leasing Limited

We have audited the financial statements of Bibby Leasing Limited for the year ended 31 December 2010 which
comprise the Profit and Loss Account, the Statement of Total Recognised Gains and Losses, the Balance Sheet
and the related notes | to 19 The financial reporting framework that has been applied i their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report ts made solely to the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s members
those maiters we are required to state to them n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opmions we have formed

Respective responsibilities of directors and auditor

As explained more fully in the Statement of Directors’ Responsibihities (set out on page 4), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responsibility 15 to audit and express an opinion on the financial statements 1n accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error Thus mncludes an assessment of whether the accounting policies are appropriate to the company’s
circumstances and have been consistently applied and adequately disclosed, the reasonableness of sigmificant
accounting esimates made by the directors, and the overall presentation of the financial statements

Opimon on the financial statements
In our opinion the financial statements

« give a true and fair view of the state of the company's affairs as at 31 December 2010 and of 1ts profit for the
year then ended,

= have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

» have been prepared in accordance with the requirements of the Companies Act 2006

Opimon on other matter prescribed by the Companies Act 2006
In our opimon the information given 1n the Directors’' Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Page 5




Independent Auditor's Report to the Members of
Bibby Leasing Limited

rennrenns CORLINUEd

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, in our opinion

adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not recerved all the information and explanations we require for our audit, or

the directors were not entitled to prepare the financial statements and the Directors’ Report n accordance
with the small companies regime or take advantage of the small companies exemption 1n prepanng the
Directors' Report

D Mo s

Dawvid Heaton (Sentor Statutory Auditor)

For and on behalf of Delmtte LLP,
Chartered Accountants and Statutory Auditor
Liverpool

United Kingdom

8 April 2011
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Bibby Leasing Limited
Profit and Loss Account for the Year Ended 31 December 2010

2010 2009
Note £ £
Turnover 2 4,513,434 5,515,160
Cost of sales (3,184,047) (4,279,175)
Gross profit 1,329,387 1,235,985
Administrative expenses (11,250} (11,267)
Operatng profit 3 1,318,137 1,224,718
Interest payable and symilar charges 6 (400,602) (469.817)
Profit on ordinary activities before taxation 917,535 754,901
Tax on profit or loss on ordinary activities 7 (291,198) {211,938)
Profit for the financal year 14 626,337 542,963

Turnover and operating profit derive wholly from continuing operations

The company has no recogmsed gamns or losses for the year other than the results above and therefore no
Statement of Total Recogmsed Gains or Losses has been prepared

The notes on pages 9 to 18 form an integral part of these financial statements
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Bibby Leasing Limited
(Registration number: 588708)
Balance Sheet at 31 December 2010

2010 2009
Note £ £
Fixed assets
Tangible fixed assets 8 14,270 19,828
Current assets
Debtors 9 28,908,622 32,137,202
Cash at bank and in hand 78,641 274,475
28,987,263 32,411,677
Creditors Amounts falling due within one year 10 (8,146,602) {23,755,566)
Net current assets 20,840,661 8,656,111
Total assets less current habilities 20,854,931 8,675,939
Creditors Amounts falling due after more than one year 13 (11,552,655) -
Net assets 9,302,276 8,675,939
Capital and reserves
Called up share capital 12 2,800,000 2,800,000
Profit and loss account 14 6,502,276 5,875,939
9,302,276 8,675,939

The financial statements have been prepared in accordance with the provisions applicable to companies entitled

to the small companies exemption

Approved by the Board on 8 April 2011 and signed eon 1ts behalf by

Ian Downing
Director

The notes on pages 9 to 18 form an integral part of these financial statements
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

1 Accounting policies

The following accounting policies have been applied consistently in both the current and preceding year

Basis of preparation

The financial statements have been prepared under the historical cost convention and 1n accordance with
applicable law and Umited Kingdom accounting policies

Exemption from preparing a cash flow statement

The company 1s exempt from prepanng a cash flow statement as 90% or more of the voting nights are held
within the group

Going concern
The financial statements have been prepared on a going concern basis

In prepanng these financial statements the directors are required to prepare the financial statements on the going
concern basis unless it 15 napproprate to presume that the company wall continue in business

As set out 1n the Statement of Directors’ Responsibilities, the directors of the company have considered 1n detail
the company's forecast performance, as well as 1ts capital and hqudity resources The company’s banking
facilitics were renewed during the year by means of a consortium borrowing agreement with four banks
participating These factlities are due for renewal in December 2011 In the event that these facilities are not
renewed, the company would be required to repay any amounts borrowed within three years On this bass the
directors have a reasonable expectation that, despite uncertain market conditions, the company has sufficient
funding and liqudity facilities to ensure that the company will continue in operational existence for the
foreseeable future Accordingly the directors of the company have adopted the going concern basis in preparing
these financial statements

Turnover
Turnover represents amounts chargeable, net of value added tax, in respect of the sale of services to customers

Revenue recognition

Income from finance leases 1s credited to profit and loss account using the pre-tax actuanal methed to give a
constant penodic return on the net cash ivestment

Depreciation
Depreciation 1s provided on tangible fixed assets so as to write off the cost or valuation, less any estimated
residual value, on a straight ine basis over their expected useful economuc hfe, as follows

Asset class Depreciation method and rate
Office equipment 20%t0 33 33%
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

......... continued

Taxation

Tax currently payable 15 based on taxable profit for the year Taxable profit differs from net profit as reported in
the mcome statement because 1t excludes items of income or expense that arc taxable or deducuble in other
years or which are never taxable or deductible Current tax 15 calculated using rates enacted, or substantively
enacted, at the balance sheet date

Deferred tax 1s provided in full on timing differences which represent a liabiity at the balance sheet date, at
rates expected to apply when they crystalhise based on current tax rates and law

Timing differences arise from the inclusion of items of income or expenditure in tax computations 1 penods
different from those 10 which they are included in the financial statements Deferred tax assets are recognised
only to the extent that it 1s more likely than not that they will be recovered Deferred tax assets and liabilities are
not discounted

Foreign currency

Profit and loss account transactiens in foreign currencies are translated nto sterling at the exchange rate ruling
at the date of the transaction Assets and habilities denomunated in foreign currencies are translated into sterling
at the closing rates at the balance sheet date and the exchange differences are included m the profit and loss
account

Operating leases
Rentals payable under operating leases are charged to the profit and loss account as mcurred

Leasig assets

Assets leased to customers which transfer substantially all the risks and rewards of ownership to the customer
are classified as finance leases and are recorded within debtors The net investment 1n finance leases represents
total mimmum payments less gross earmings allocated to future penods

Financing
The company pricipally finances 1ts operations through overdrafis and loans from extemal banks

Bad debts

Bad debts are written off when there 1s no realistic prospect of recovery Specific provisions are made to reduce
all umpaired balances to theiwr expected realisable values Additional provisions are made for losses not
specifically identified based on past expenence, knowledge of the company's exposure and other relevant
factors The charge for the year for bad debts 1s included in cost of sales

Pensions
The company operates a defined contnbution pension scheme Contnbutions are charged in the profit and loss
account as they become payable 1n accordance with the rules of the scheme
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Bibby Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2010

eneseres COMtiNnUEd

Turnover
2010 2009
£ £
Income from leasing contracts 3,372,217 4,795,647
Income from hire purchase agreements 403,133 557,189
Other income and commussions 738,084 162,724
4,513,434 5,515,560

Turnover, which 1s dertved from within the United Kingdom, 15 the income denved from leasing and hire

purchase agreements

Operating profit

Operating profit 1s stated after charging

2010
£
Operating leases - other assets 48,333
Auditor's remuneration - The audit of the company’s annual accounts 11,250
Depreciation of owned assets 11,179

2009
£

48,334
11,267
23,419

No fees were paid to the company’s auditors for non-audit services i etther the current or preceding year

Particulars of employees

The average number of persons employed by the company (including directors) during the year, analysed by

category was as follows

2010 2009

No No.
Admimstration and support 25 25
The aggregate payroll costs were as follows

2010 2009

£ £

Wages and salanes 082,393 894 864
Social secunity costs 98,916 90,147
Staff pensions 24291 24,283

1,105,600 1,009,294
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

weeenenss COMtINUEd

Directors' remuneration

The directors' remuneration for the year was as follows

2010
£
Remuneration 136,203
Contnibutions to defined contnbution penston scheme 4,717

2009
£

133,791
4,651

During the year the number of directors who were receiving benefits and share incentives was as follows

2010 2009
No. No
Accruing benefits under money purchase pension scheme 1 1
Interest payable and similar charges
2010 2009
£ £
Interest on bank borrowings 387,040 451,449
Interest on loans from group undertakings 13,562 18,368
400,602 469,817
Taxation
Tax on profit on ordinary activities
2010 2009
£ £
Current tax
Corporation tax credit - (328,362)
Adjustments m respect of previous years {64,800) -
Group relief payable/(receivable) (42,902) -
UK Corporation tax {107,702) (328,362)
Deferred tax
Ongination and reversal of iming differences 398,900 540,300
Total tax on profit on ordmary activities 291,198 211,938
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

cesnrenee CONtInUEd

Factors affecting current tax charge for the year

Tax on profit on ordimary activities for the year 1s lower than (2009 - lower than) the standard rate of corporation
tax in the UK of 28% (2009 - 28%)

The differences are reconciled below

2010 2009
£ £
Profit on ordinary activiites before taxation 917,535 754,901
Corporation tax at standard rate 256,910 211,372
Accelerated capital allowances 3,130 1,405
Other timing differences (303,789) (541,700}
Expenses not deductible for tax purposes 847 561
Adjustments 1n respect of previous penods (64,800) -
Total current tax (107,702) (328,362)
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Bibby Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2010

......... continued

8 Tangible fixed assets

Cost
At 1 January 2010
Additions

At 31 December 2010

Depreciation
At 1 January 2010
Charge for the year

At 31 December 2010
Net book value

At 31 December 2010
At 31 December 2009
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£

150,345
5,621

155,966

130,517
11,179

141,696
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Bibby Leasing Limited

Notes to the Financial Statements for the Year Ended 31 December 2010

2009
£

29,747,412
1,122,000
593,008
672,782

......... continued
9 Debtors
2010
£

Net investment in finance leases 27,503,735
Deferred tax 723,100
Other debtors 127,125
Prepayments and deferred income 554,662

28,908,622

32,137,202

Debtors includes £18,939,048 (2009 - £19,514,814) receivable after more than one year

Deferred tax
Deferred tax 1s provided at 27 25% (2009 - 28 00%)
The movement in the deferred tax asset in the year 1s as follows

At 1 January 2010
Deferred tax charged to the profit and loss account

At 31 December 2010

Analysis of deferred tax

2010
£
Difference between accumulated depreciation and amortisation and
capital allowances 723,100

£

1,122,000 !

(398,900}

723,100

2009

1,122,000

As at 31 December 2010 the company has no unrecogmsed deferred tax assets (31 December 2009 none)
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

rerereren continued

1¢ Creditors; Amounts falling due within one year

Trade creditors

Bank loans and overdrafis

Amounts owed to group undertakings
Other taxes and social securnity

Other creditors

Accruals and deferred income

‘ 11 Creditors; Amounts falling due after more than one year

Bank loans and overdrafis

12 Share capital

Allotted, called up and fully paid shares

Ordinary £1 shares of £1 00 each

13 Reconciliation of movement 1n shareholder's funds

Profit attributable to the members of the company
Net addition to shareholder's funds

Shareholder's funds at 1 January

Shareholder's funds at 31 December

2010 2009
£ £
47,649 23,182
7,031,964 22,250,000
616,074 1,050,000
- 67,572
141,411 152,649
309,504 212,163
8,146,602 23,755,566
2010 2009
£ £
11,552,655 -
2010 2009
No. £ Na. £
2,800,000 2,800,000 2,800,000 2,800,000
2010 2009
£ £
626,337 542,963
626,337 542,963
8,675,939 8,132,976
9,302,276 8,675,939
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

ceeenense CORtinued

14 Reserves
Profit and
loss account
£
At 1 January 2010 5,875,939
Profit for the year 626,337
At 31 December 2010 6,502,276

1% Pension schemes

Defined contribution pension scheme
The company operates a defined contribution pension scheme The pension cost charge for the period represents
contributions payable by the company to the scheme and amounted to £24,291 (2009 - £24,283)

There were no outstanding or prepaid contributions at either the beginming or end of the financial year

16 Commitments

Operating lease commitments

As at 3] December 2010 the company had annual commitments under non-cancellable operating leases as
follows

Operating leases which expire

2010 2009
£ £

Land and buildings
Within two and five years 75,000 75,000
Other
Within one year 5,028 -
Within two and five years 9,923 15,467

14,951 15,467

17 Other financial commitments

The company had not entered 1nto any capital, nor other financial, commitmentsas at the year end (2009 none)
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Bibby Leasing Limited
Notes to the Financial Statements for the Year Ended 31 December 2010

reenennss CORLINUED

18 Related party transactions

As a wholly-owned subsidiary undertaking of Bibby Financial Services Limited, which produces consolidated
financial statements which are publicly available, the company has taken advantage of the exemption 1n FRS8
"Related Party Disclosures” from disclosing transactions with other members of the group headed by Bibby Line
Group Limited

19 Control

The company 15 a wholly owned subsidiary of Bibby Asset Finance Lumited, whose ulumate parent company 1s
Bibby Line Group Limited

The largest group 1n which the results of the company are consolidated 1s that headed by Bibby Line Group
Limited The smallest group in which they are consolidated 1s that headed by Bibby Financial Services Limuted

Copies of the Group financial statements may be obtained from Bibby Line Group Limited, 105 Duke Street,
Liverpool L1 51Q

Group website address www bibbylinegroup co uk
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