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REPORT OF THE DIRECTORS
FOR THE YEAR ENDED 31 DECEMBER 1882.

The Directors have pleasure in submitting their report together with
the accounts of the company for the year ended 31 December 1982.

PRINCIPAL ACTIVITIES

The principal activity of the compary during the year has been the
manufacture and sale of alectronic equipment including electricity
Reters, time switches, electrical measuring and indicating

instruments, thermocouples for aero-engines and electronic
simulation sguipment.

RESULTS AND DIVIDENDS

The profit for the year was £4,551,000 (1981 - £269,000) after a tax
charye of £2,365,000 [1981 - credit (£138,000)). The dizrectors do
nec recommend the payment of a dividend (1981 - Nil). The balance of

retained earnings at the end of the year was £11,882,000 (1981 -
£7,331,000).

CHANGE OF NAME

On the 29 September 1982, the company changed its name fronm The

Solartron Electronic Group Limited to Schlumberger Electronics (U R)
Limpited.

REORGANISATION

On the 1 January 1982 the trading assets and liabilities of Sangamo
Weston Limiteqd, Sangamo Weston Controls Limited, Enertec
Instrumentation Limited and Balteau Sonatest Limited were
transferred at net book amounts to Schlumberger Electroniecs (U K)
Limited. The transfer included fixed assets at cost of £8,823,000
together with accumulated depreciation of £4,571,000.

The comparative figures for 1981 disclosed in the financial
statements are solely those of The Solartron Electronic Group

the year. Of the results for the company for the Year, turnover of
£36,461,000 and profit before taxation of £5,764,000 arose in the
businesses acqulzed by the company following the reorganisation.
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SCHLUMBERGER ELECTRONICS (U Xj LIMITED

REPORT OF THE LIRECTORS
FOR TEE YEAR ENDED 31 DECEMBER 1982

DIRECTORS
e
i The following were directors of the company during the year:
i G B Thomas
. S E Cole (Resigned 25 Octobar 1982)
) P A Tempest (Appointed 25 October 1983)
f? No directors had an interest in the shares of the Company or any
te other group company such as requires nctification to the company
- uinder Section 27 of the Companies Ac: 1967.
P EMPLOYMENT fMOLICY OM DISABLED PERSONS
[ i The company endeavours to employ disabled persons where the
. P requirements of the job are such that the duties czu be effestively
' covered by a handiczpped or disabied person.
. AUDITORS
~ . Price Waterhouse have expressed their willingness to continue in
‘ i office in accordance with the provisions of Section 14 of the
v Companies Act 19765.
- RS By Order cf the Boazd
{3
s 4 R C Bealer
2 Company Secretary 10 April 1983
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AUDITORS® REPORT TO THE MEMBERS OF SCHLUMBERGER ELECTRONICS (U Xj

LIMITED

We have audited the acecounits set out on pages 4 to 12 in accordance

@ith the approved Auditing Standards.

In our opinion these accounts, which have been prepared under the
historical cost convention, as modified by the revaluation of
certain freehold properties, give under that conventica a true and

fair view of the state of the company's affairs at 31 December 1982

and of its profit and source and application of funds for the year
then e¢nded and comply with the Companies Acts 1948 to 1581.

/‘1

!
[ et ot tootdim =

Chartered Accountants

10 April 1983
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SCHLUMBERGER ELECTRONICS (U K) LIMITED

PROPIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECZMBER 1982

TURNOVER (Note 1)

PROFIT BEFORE TAYATION

TAXATION CHARGE (1981 CREDIT) (Ncte 4)
PROFIT AFTER TAXATION

RETAINED PROFIT BROUGHET FORWARD

RETAINED PROFIT CARKIED FORWARD

Page 4
1982 1981
£'000 £'000
58,346 16,887
7,516 131
(2,965) 138
4,551 2€9
7,331 7,0€2
11,882 7,331
R
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Page 5
SCHLUMBERGER ELECTRONICS (U K) LTD
BALANCE SHEET AT 31 DECEMBER 1982
1982 1981
£'020 £1000 £'000 £'000
FIXED ASSETS (Note §) 7,600 1,973
INVESTMENT IN SUBSIDYARY ( 563) 77
COMBANIES (Note 7)
CURRENT ASSETS
Stecks and work in 12,304 5,807
progress (Note 8)
Debtors and prepayments 12,245 2,816
Amounts due from holding
company and fellow
suksidiaries 13.387 3,035
Short term deposit 29 58
Bank and cash 164 116
38,128 11,834
LESS CURRENT LIABILITIES
Amounts due to fellow
subsidiaries 10,853 127
Receipts in advance 6,031 593
Creditors and accrued
expenses 10,090 2,951
Taxation (Note 4) 3,112 -
30,086 3,671
NET CURRENT ASSETS 8.043 - ], 16§
15,080 1C,214
AT uIBRRY ST RETINIT[IT
REPRESENTING:
SHARE CAPITAL (Note 9) 2,718 2,718
CAPITAL RESERVES (lote 10) 439 124
DISTRIBUTABLE RESERVES 11,882 7,331
15,039 10,173
DEFERRED TAXATION (Note 5) 41 41

DIRECTORS /%7
G B Thomas L)
P A Temp

10 April )983

Pt o St =
15,080

azmanNRIN

19,214
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‘;fSCELUMBERGER ELECTRONICS (U K) LIMITED
STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 31 DECEMBER 1982
1982 1981
£'000 £'000
SOURCE OF FUNDS:
2refit before taxation 7,516 131
ITEMS NOT INVOLVING THE MOVEMENT
OF PINDS:~
Depreciation 1,710 665
Losza/ {Profit) on disposal of fixed assets 55 (9) ‘
i588 on gale of subsidiary 3 -
1,768 556
TOTAL GENERATED FROM OPERATIOMNS 9,284 787
FUNDS FROM OTHER SOURCES :
Sale of investment in subsidiaries 74 - -
Proceeds from sale of fixed assets 50 21
124 2L
9,408 808
APPLICATION OF FUNDS:
Acquisition of subsidiariss (Note s 563 - -
Purchase of fixed assets (2,874) (778)
Businesses acquired (10,582) -
Taxation (41) (696)
11%,934) (1,474)
(3,526) (666)
(INCREASE) /DECREASE IN WORKING
CAPITAL:
Stocks 21 73
Debtors & prepayments (3:587) 602
Anounts due to/from fellow
subsidiaries (132) - '
Creditors and accruals 2,520 414 !
Receipis in advance 4,845 {363
3,668 726
142 50
FmaITII wEmAay
INCREASE/(DECREASE) IN NET LIQUID
FUNDS:
Short term deposit {29) -
Short term loans 200 -~
Bank balances and deposits {29) _60_
142 69
Iy
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SCHLUMBERGER ELECTRONICS (U K) LIMITED

STATEMENT OF SOUKCE AND APPLICATTON OF FUNDS

FOR THE YEAR ENDEL 31 DECEMBER 1982

BUSINESSES ACQUIRED :

The businesses acguized are shown in the Re

accounts,

port of the Directors accompanying these

The assets and liabilities acquired were as follows :

¥IXED ASSETS

CURRENT ASSETS
Stocks.

Debtors and prepaymenzs

Bank balances

CURRENT LIABILITIES
Creditors and accruals
Receipts in advance

Amounts due to fellow subsidiaries

Taxation
Shert term loans

NET ASSETS ACQUIRED

Page 7

£'000
4,252
6,518
5,840
77
12,435
4,619
592
506
188
200
(6,105)
10,582
=S nSs
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SCHLUMBEKGER ELECTRONICS (U K) LIMITED

NOTES TO THE ACCOUNTS AT 31 DECEMBER 1982

1. ACCOUNTING POLICIES

(1) Stocks and work in progress

Stocks and work in jcogress except for long term contract work in progress
are valued at the lower of cost and net realisable value. Cost includas all
direct costs incurred in bringing inventories to their existing state
including, where appropriate, a proportion of manufacturing overheads. Long
term contract work in progress includes attributable profits taken in
accordance with the company's accounting policy for long term contracts.

(2) Long term contracts

Profits on long term contracts are recognised on a percentage of ccmpletion
basis. Full provision is made for all Zoreseeable contract losces.

(3) Receipts in advance

e Receipts in advance are deducted from the value of long term wozk in
progress, or, to the extent that they exceed costs incurred, are included
in receipts in advance on contracts.

o e A
o TR TTEE B

{4) Fixed assets

Fixed assets are stated at cost or revalued amount less accumulated
[ i1 depreciation. Vepreciation is provided on 2 straight linz basis over the
estimated useZul lives of the assets as follows :

g Estimated useful lives
: Fre hold buildings 30 years
oy Leasehold premises 50 yzars or over the period of
g the lease if less
+ Enginecering & test equipment 3-5 years
o Manufacturing machinery & equipment 3-5 years
43 Motor vehicles 4 years
Tooling 3 years
i Fixtures, fittings and office
;- eguipment 10 years
C s {5) Research and development

Research and development expenditure, not chargeab! : to customers, is
written off in the year in which it is incurred.

2 - (6) Provision for warranty costs

Provision is made when goods are sold for the estimaced future cost of

L -t repairs under warranty.
é -
<t
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CHLUMBERGER ELECTRONICS (U K) LIMITED

Page 9

NOTES TQ THE ACCOUNTS AT 31 DECEMBER 1982

£7)

(8)

(9)

Deferred taxation

———— el

Provision is made for deferred taxation arising on all material
tining differences except that provision is not made where, in the
opinion of the directors, the deferral is likely to continue for the
foreseeable future.

Deferred taxation is calculated at current rates of tax.

Foreign currencies

Assets and liabilities in foreign currencies are 2xpressed in
sterling at rates of exchange ruling at the year end. Overseas
profits are expressed in sterling at average rates of exchange.

Turnover

Turnover represents the invoiced value of sales, including progress
killings on long term contracts, before value added tax.

2. OPERATING PROFIT

3.

4.

The operating profit is stated after taking into account the
following items :

e 1982 1981

2000 £'000

Government grants receivable (L12) (42)
Development expend’ ire

written of £ 2,808 1,564

Depreciation 1,710 665

Auditors' remuneration 75 24

Hire of plant and machinery 241 130

Interest payable 26 27

=wRisg =2=i==

DIRECTORS' EMOLUMENTS

None of the directors received emoluments for their service,:
directors of the company. The directors are directors or emp.'.*+es of
the company's immediate holding company and their emoluments ace
included in the accounts of that company .

TAXATION

The taxation (credit) for the Year may be analysed as follows :

1982 1981
£'000 £'000
United Kingdom corporation tax at 52%
Current taxaticn 2,979 (118)
Deferred taxation ( 13) -
Adjustments relatirg to prior years ( 1) (_20)
2,965 (138)
um=ms ==

-1

Y Y

Y
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SCHLUMBERGER ELECTRONICS (U Kj LTD Page 10
NCTES TO THE ACCOUNTS AT 31 DECEMBER 1982 (continued)
4. TAXATION (continued)
The credit for taxation has been reduced by £538,000 in resp
capital allowances and :her timing differences for which no

taxation has been prov.ded. The provision for corporation ta
year end is represented by:-

ect of
deferxed
x at the

1982 19
Corporation tax payable 1 January 1984 3,459
Corporation tax recoverable (__347)
' 3,112

==zRr== ==

Group relief receivable (included irn 16) (1

amounts due from holding company mn=m= ==

and fellow subsidiaries)
5. DEFERRED TAXATION

The provision for deferred taxation of £40,500 at 31 Decembe

r 1982

and 31 December 1981 is in respect of capital gains tax "rolled over”

into depreciating assets.

Provision has not been made at 31 December 1982 for deferred

taxation

arisiang from the reviluation of freehold property, accelerated

capital allowances and other timing differences amcunting to
£3,046,000 (1981 - £721,00%).

6. FIXED ASSETS
Land and buildings Plant and

Long Leasehold motor
Freehcld leasehold improvements vehicles Total
£'000 £'000 £'000 £'000 £'000

Cost
Balance at 1 January 1982 - - 23% 5,286 5,521
Additions 26 - 10 2,838 2,874
Businesses acquired 1,623 251 103 6,846 8,823
Revaluations 315 - - - 315
Disposals (3) - ( 2) (635) __(640)
Balance at 31 becember 1,961 251 346 24,335 16,893
1982
Depreciation
Balance at 1 January 1982 - - 63 3,484 3,547
Charge for the year 159 4 9 1,538 1,710
Businesses acquired 458 10 14 4,089 4,571
Disposals { 3) - - ( 532) _(535)
Balance at 31 December 614 14 86 8,579 9,293
1982
Net book amount at 1,347 237 260 5,756 17,600
31 December 1982 . = = = = = = =3
Net book amount at - - 172 1,802 1,974
31 December 1981 = = ==zzasssass a=z ma

s ma 4
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SCHLUMBERGER ELECTRONICS (U K) LTD Page 11

NOTES TO THE ACCOUNTS AT 31 DECEMBER 1982 - {(continued)

6. (continued)
The Freehold Properties were revalued by the directors to reflect the
market value of these Properties on the date they were acguired by
the Group in 1375.

7. INVESTMENT IN SUBSIDIARY COMPANIES

The investment in subcidiary companies at the year end comprises:

1582 1981
£ £

£1 ordinary shares in Schlumberger
(Gloucester) Limited - 77,099
£} ordinary shares in Daystrom Ltd 100 160
£1 ordinary shares in Sonatest Ltd 525 -

£1 ordinary shares in Sonatest

Properties Limited 87,750 -
Amounts owing to subsidiaries {651,583) s
£(563,214) £77,199

The shaze capitals of Sonatest Limited and Sonatest Properties
Limited were acquired on 1 January 1982.

Group accounts are not submitted because at 31 December 1382
Schlumberger Electronics (U K) Limited was a wholly subsjdiary of a
company incorporated in the United Kingdom. The directors state that
in their opinion the value of the company's investments in its
subsidiaries is not less than the amount at which they are stated in
the balance sheet.

All the subsidiaries are wholly owned and are incorporated in the
United Kingdom. None have traded during the year.

On the lst January 1982 the company's imterest in Schlumberger
(Gloucester) Limited was sold to the companys' immediate holding
company as-follows :-

£'960
Amount. realised on sale 74
Cost of investment 77
Loss on sale (3)

-1

Y
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SCHLUMBERGER ELECTRONICS (U X) LTD

NOTES TO THE RCCOUNTS AT 31 DECEMBER 1582 (continued) Page 12

8. STOCKS AND WORK IN PROGRESS

Stocks and work in Progress at the end of the year may

be analysed
thus:
. 1982 1931
£'000 £'000 £'000 £'000
Rav r -ials 4,104 1,504
Worl, rogress 5,198 1,595
Long~tu:-a contract

work-in-progress 2,214

2,302
less: Receipts in
advar.ce (1,311) (1,443)
903 858
Firished Goods 2,099 1.922
12,304 5,880
ma=m= ===
9. SHARE CAPITAL
1282 aad 1981
£'000 £2000
Authorised Issued znd
fully pzid
Ordinary shares of 50p each £3,000 822,718
=2Is=m Bt
10. CAPITAL RESERVES
1932 1881
£'000 z'000
Share premium account 36 36
Other 403 .88
__439 12¢

The increase in other capital reserves ariges

from the revaluation of
freehold properties disclosed in note 6 abovu.,

1l. CAPITAL COMMITMENTS

Commitments for capital ex
st provided for in these

£173,000) . Expenditure
£379,000 (1981 - Nil).

penditure entered into by the company and
accounts amounted to £435,030 (1981 -
authorised but not contracted for, amosunted to

12. CONTIKGENT LIABILITIES

accounts relate to bank guarantees and

Performance bonds and at the
end of the year amounted to £12,980,000

(1981 - £4,573,000).

L. YU ¥
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Page 13
SCELUMBERGER ELECTRONICS (U K) LTD

NOTES TO THE ACCOUNTS AT 31 DECEMBER 1982 (ccrntinued)

13. COMPANIES ACT 1348

These accounts have been prepared in compliance with Section 149 (A)
of and Schedule 8 (A) to the Companies Act 1948.

14. ULTIMATE HOLDING COMPANY.

The ultimate holding company is Schlumberger Limited, a company
incorporated in the Netherlands Antilies.
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