GUINNESS BREWING WORLDWIDE LIMITED
ANNUAL REPORT AND ACCOUNTS
31 DECEMBER 1990




—————

GUINNESS BREWING WORLDWIDE LIMITED

DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 18390

The Directors submit their Report and the audited accounts of the Company lor the year ended
31 Qecember 1980.

RESULYS AND TRANSFERS FROM RESERVES

Profit before taxation amounted to £24,8 million {1989 - £12.9 million). After deducting taxation
the profit for the financial year amounted o £18.4 million (1989 - £9.5 million) which alter
dividends of £20.0 million (1989 - £11.2 million) resulted In a transfer from reserves of £1.6
million (1989 - £1.7 million).

DIVIDENDS

The Company pald an interim dividend of £20.0 milllon (1989 - £11.2 million) during 1990. The
Directors do not recommend the payment of a final dividend (1989 - nil).

REVIEW OF THE BUSINESS AND PRINCIPAL ACTIVITIES

Throughout the year the Company cantinued to brew and market Guinness Stout and Kaliber
in Great Britain, as well as being responsible for the supply of raw materials, plant and spares
to overseas breweries and for the marketing of Guinness Stout and Harp Lager in overseas
markets. A more extensive review of the business operations during the year is contained in
the accounts of Guinness PLC, the ulimate holding company.

FUTURE DEVELOPMENTS

The Company will continue to seek ways of Improving its performance in both its home and
overseas markets.

TANGIBLE FIXED ASSETS

Details of movemenls on tangible lixed assels are given In note 8 on page 12,

RESEARCH AND DEVELOPMENT

Expenditure on research and development activilles amounted to £1.4 million (1989 - £1.0
million).
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GUINNESS BREWING WORLDWIDE LIMITED

DIRECTORS’ REPORT FOR THE YEAR EMDED 31 DECEMBER 1990 (CONTINUED)

EMPLOYMENT POLICIES
Gommunication and consultation with amployees

The Company is committed to the continuing development ol effective employee
communication, consultation and involvement. The Company consults employees and their
representative bodies on decisions which are likely to alfect them and encourages the
involvement of empioyees in the linancial performance of the Company through a prolit sharing
scheme and SAYE stock option schemes in Guinness PLC. '

Communication is achieved through the availabllity to employees of the Guinness PLC Annual
Report, interim statements, company newspapers, circulation of Brewery Council minutes and
depaitmental consultative committees and briefings.

Disabled persons

The policy of the Company is to give full and [air consideration to applications for employment
made by disabled persons, If an employee becomes disabled whilst employed by the
Company, every elfort is made to find suitable employment, with re-training as necessary.
Disabled people share equally in the opporiunities avallable lor tralning, career development
and promotions.

BOARD OF DIRECTORS

The names of the Ditectors of the Company at 31 December 1930 are shown below:

BF Baldock
JOS Davies
JF Hearnden
RW Hermans
MJ Hughes
PW Lipscomb
BA Slowsy

J Smale

CA Sterm

AJ Walset

Mr RW Hermans was appointed a director on 1 January 1990 and Mr J Smale on
18 December 1990,

BIRECTORS' INTERESTS
No director held any shares in the Company or any cther Guinness group company during the

year, with the exception ol the benelicial interests in the securities of Guinness PLC, set out
below.

Mr BF Baldock is a director of Guinness PLC and his interests in the securities of Guinness
PLC are set out in that company's Annual Report.




GUINNESS BREWING WORLDWIDE LIMITED

DIRECTORS' REPORY FOR THE YEAR ENDED 31 DECEMBER 1990 (CONTINUED)

BIBECTORS’ IHYERESTS (CONTINUED)

Stockholding - Ordinary Stock 25p Units

JDS Davies
JF Hearnden
RW Hermans
M.J Hughes
PW Lipscomb
BA Slowey

J Smale

CA Storm

At Walser

Stock Options - Ordinary 25p Shares

JDS Davies
JF Hearnden
RW Hermans
MJ Hughes
PW Lipscomb
BA Slowey

J Smale

CA Storm

Ad Walser

31 Decemnber 31 December
1990 1989
1,992 1,681
2,131 1,346
2,780 2,780
1,411 1,100

10,895 17,661
81,848 52,971

2,086 1,282

8,623 6,095
39,679 38,010
123,749 106,029
69,776 57,763
112,431 97,059
90,325 69,367
83,107 62,079
25,538 87,396
72,961 54,082
58,053 80,529
118,113 103,510

The ultimate parent company purchases liability insurance coveting the directors and officers of

Guinness PLC and its subsidlaries,

COMPARY HUMBER

The company's registration number is 510607,

AUDITORS

The auditors, Price Watethouse, have expressed thelr willingness to continue In ofiice and a
resolution for thelr re-appoiniment and authorising the Directors to fix thelr remunetation, will be

proposed at the next Annual General Meeling.

By Order of the Board

.

B Beantand
Secrelary

8 July 1991




Price Waterhouse eﬂb

AUDITORS' REPORT TO THE MEMBERS OF
GUINNESS BREWING WORLOWIDE LIMITED

We have audited the accounts on pages 5 {0 18 In accordance with Auditing Standards.

In out opinion he accounts give a true and falr view of the state of the company's affalis at 31
December 1990 and of its profit and soutce and application of funds for the year then ended
and have been pioperly prepared in accordance with the Companies Act 1985.

Price Watph, e

Chattered Accountants 8 July 1991




GUINNESS BREWING WORLDWIDE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 1990

Notes
TURNGVER 2
NET OPERATING CHARGES 3
OPERATING PROFIT
Income Irom shares in group undertakings
Interest payable on leans repayable
within five years
Interest receivable
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities 4
PROFIT FOR THE FINANCIAL YEAR
Dividends paid and proposed 7
AMOUKT TRANSFERRED FROM RESERVES 18

Movermnents on rasenves are shown in note 18 (o the accounts,

The notes on pages 8 to 18 form part of these accounts.

1980 1989
£'m £m
329.4 304.6
(316.0) (292.5)
13.4 12.1
11.8 0.8
(1.0) (©.1)
0.5 0.1
24.8 12.9
(6.4) {3.4)
18.4 9.5
200)  _(112)
{1.6) (1.7)




GUINNESS BREWING WORLDWIDE LIMITED

BALANCE SHEEY - 31 DECEMBER 1990

Nates 1920 1989
£'m £'m £m 'm
FIXED ASSETS
Tangible assets 8 142.3 137.6
Inves!men(s 9 03 0.2
142.6 137.8
CURRENT ASSETS
Stocks 1 16.2 16.3
Debtors 12 63.5 62,3
Cash at bank and In hand 2.6 .80
81.3 B6.6
CREDITORS (amounts (alling due
willin ons year) 13 (73.6) 4.4
NET CURRENT ASSETS 7.7 122
TOTAL ASSETS LESS
CURRENT LIABILITIES 150.3 150.0
CREDITORS (amounis {alling dua
after mora than ona year) 14 (81.3) {79.5)
69.0 705 ’
CAPITAL AND HESERVES
Called up share capital 17 6.1 6.1
Revaluation reserve 18 623 62.7
Prelit and loss agsount 18 0.6 1.7
69.0 70.5

(o)

APPROVED BY THE BOARD
ON 8 JULY 1991

The noles on pages B 10 18 fotn pant of these accounts,




GUINNESS BREWING WORLDWIDE LIMITED

SOURCE AND APPLICATICH OF FUNDS

FOR THE YEAR ENDED 31 DECEMBER 1990

FLOW OF FUNDS FROM OPERATIONS

SOURCES
Profit an ardinary activilles
before taxation

ADJUSTMENTS FOR ITEMS HOT INVOLVING
THE MOVEMENT OF FUNDS:

Depreciation

Loss on disposal of tangible assets

FUNDS GENERATED BY OPERATIONS

FUKDS FROM OTHER SOURCES
Froceeds from disposal of tangible assets

APPLICATIONS

Increase in investmenls
Additions to tanglble fixed assets
Taxation pald

Dividends paid

(INCREASE)/DECREASE IN WORKING CAPITAL
Stocks

Debtors

Creditors

DECREASE/{INCREASE) tN NET BORROWINGS

REPRESENYED BY OCHANGES IN

Cash at bank and in hand
Overdralis and shon =rm loans
Bank loans (ropayable alter

more than one year)

Amounts owed to holding company
(repayable alter more than one year)

em

0.1
21.8
7.4
200

1.1
(05)
Rex)

1980
em

24.8

12.8
27

40.3

(7.3)

165)
(13.8)

{5.4)
{6.€)

J08)
(13.8)

—
w0
0
(=3

|

™
3
)
3

128

20.4

ro

32.5

(8.6)
(4.5)
(0.8)
03

{58

(14.2)

5.5
24

0.5

(22.6)
(14.2)




(1)

(@)

(3

(&

(5)

(8}

i

GUINNESS BREWING WORLDWIDE LIMITED

NOTES 7O THE ACCOUNTS - 31 DECEMBER 1890

ACCOUNTING POQLIGEES

Basis i accounting

The accounts have been prepared under the historical cost convention modified to include the
revaluation of land and buildings and in accordance with applicable accounting standards.

Consolidated financial statements have not been prepared as the Company is a wholly-owned
subsidiary of another company incorporated Iin Great Britain.

Depraclation

Tangible assets (other than land) are depreclated in equal annual instalmerds at rates
calculated to write off their cost or valuation cver the lermn of their estimated useful lives,
Detalls of depreciation rates are given in note 8.

Leasad assels
Assets acquired under finance leases, comprising vehicles, casks and computer equipment, are
capitalised. The annual cosls In respect of other equipment leases are charged to the profit

and loss account and disclosed under the headings of *hire of plant and machinery* and “other
operaling lease charges®.

Stacks

Valuation of stocks is at the Jower of cost and net realisable value, Cost includes raw
materials, exclse duty and the appropriale preportion of labour costs, prodi~tion and other
overheads.

Rasearch and davslopment expondilire

All research and davelopment expenditure is wrilten off 1o the profit and loss account as
incurred.

invasimants
lnvestients are staled st cost less amaunts writlen ofl,

Foralgn currency

Assels and liabilities in loreign currencies are translated into sterling using 2ontract rates of
exchange or exchange rates prevailing sl \he balance sheet dale, as appropriate. Exchange
differences arising from fereign currency transactions in the normal cowrse of trading are dealt
with in the prolit and loss account.
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GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1990 (CONTINUED)

ACCOUHTING POLICIES (CORTIHUED)

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred
because of timing dillerences between the treatment of certain items for taxation and accounting
purposes, Deferred taxation, on dillerences between the treatment of certain items for accounting

and taxation purposes, is accounted for to the extent that a liability or an asset is expected to
crystallise within the foreseeable future.

Pansinns

The Company is a member of a group pension scheme which is operated by its ultimate holding
company, Guinness PLC. Contribullons to the scheme are assessed by a qualitied actuary based on
the cost of providing pensions across all participating companies. Cosls are not determined for each

individual company and accordingly conlributions are charged to the profit and loss account when
they become payable.

TURNOVER

Turnover represents the net amounts receivable including duties where applicable but excluding vaiue
added tax.

Turnover and profit predominantly atise within the United Kingdom.

The turnover includes £39.4 milion (1989 - £34.6 million) of sales lo fellow subsidiaries.

NET OPERATING CHARGES

1990 1989
£m £m
Change in stocks of finished goods and wotk in progress (0.5) {1.0)
Raw materials and consumables 131.9 1366
Other external charges 64.7 57.2
Stalf costs (ncte 5) including
Directors' emoluments {note 6) 383 312
Depreciation on owned assels 127 86
Depreciation on assets subject to linance leases 01 0.1
Other operating charges B0.7 730
Other aperating income {11.9) {13.2)
316.0 292.5
1900 1989
Other operating charges [nclude the following: £ £000
Hire of plant and machinery 458 440
Other opetating lease charges 102 84

Auditors' remuneration 46 44




GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1990 (CONTINUED)

4 TAX ON PROFIT OH ORDINARY ACTIVITIES

! 1990 1989
! £'m £'m

United Kingdom corporation tax for
curtent year at 34,25% (1989 - 35%) 6.8 31
Priar year adjustments 0.3 0.1
74 3.2
Delerred tax (note 16) 0.7 02
6.4 3.4

5 STAFF COSTS AND EMPLOYEES
1990 15849
£'m £m
{1}  Staff costs

Wages and salarles 35.7 29.1
Social security cosls _28 _21
383 3.2

Number  Number

{(2)  Average number of amployees 1,625 1,569

10
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GUINNESS BREWING WORLDWIDE LIMITED

NCTES TO THE ACCOUNTS - 31 2ECEMBER 1990 (CONTINUED)

6 DIRECTORS' EMOLUMENTS

1990 1689

£'0900 £'000

Salarles and pension scheme contributions 894 705
1980 1989

Emoluments {excluding pension scheme contributions) of: £'000 £'000
Highest paid director 289 212
1980 1989

Other directors: Number  Number
£135001 - £140,000 1 -
£130,001 - £135,000 1 -
£125,001 - £130,000 i -
£115001 - £120,000 1 -
£110,001 - £115,000 - 2
£105001 - €£110,000 1 -
£90,001 - £95000 - 2
£75001 - E 80000 - 1
£ NIl - £ 5000 4 3

7 DIVIDENDS

1830 1989

£m £m

Interim dividend pald 20.0 12

11




GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1920 (CONTINUED)

8 TANGIBLE ASSETS

Casks
Land and Flant and and road
buildings machinery vehicles Total
£'m £'m £'m £'m
(1) Cost or valuation
Al 1 January 1990 9.2 69.5 40.8 179.5
Additiora 0.5 13.2 7.0 20.7
Translers from group companies - 0.8 0.8 1.6
Revaluation adjustment 0.7 . - 07
Translers to group companies - - (1.3 {1.3)
Disposals - (2.5) (3.3 58
At 31 December 1990 70.4 B1.0 44.0 195.4
Accumulated depraciation
At 1 January 1930 04 30.5 110 41.9
Provision tor the year 14 7.8 34 12.3
Depreciation on translers
from group companies . 0.3 0.2 0.5
Revaluatioh adjustment 0.6 - - 0.6
Depreciation on revaluation
surplus Q.5 - . 0.5
Depreciation on translers u
to group companies . - {0.2) G.2)
Disposals - (1.0) {1.5) {2.5)
At 31 December 1990 25 37.6 129 531
et ook amoumnt
At 31 December 1990 67.8 434 311 1423
At 31 December 1989 688 39.0 238 137.6
(2) Land and buildings - the nat book amount includes the {oliowing:
1850 1969
£'m £m
Freehold €67 68.0
Long leasehold {over 50 years unexpired) 11 08
67.8 68.8
12
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GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1850 {CONTINUED)

TANGIBLE ASSETS (CONTINUED)

Land and buildings - the amount shown at cost or valualion Includes the following:

1980 1989
£'m £m
At cost 33 1.1
At valuation
- 1983 or prlor 0.3 0.6
- 1989 €6.8 61.5
70.4 69.2

The company's land and buildings at Park Royal were revalued as at 31 December 1989 on the basis
of an open market value for exisling use, performed by Wetherall, Green and Smith, Chartered
Surveyors.

Land and bulldings Included at valuation would have been included on an historical cost bagis at:

1990 1889

£'m £'m

Cost 8.3 7.8
Accumulaled depreclation (4.5) (3.9)
3.7 43

Included in the cost of tangible assets are the following amounts in respect of assets under
construction;

1990 1989

v'm &'m

Plant and machinery 168 4.6
Casks and road vehicles 0.3 05
1.4 5.1

Included In the net book amount of langible asseis are the lollowing amounts in respest of assels
held under iinance leasas:

1990 1589
2'm £'m

a Plant and machinery
Cost 0.4 0.4
Accumulated depreciation {0.3) {0.3)
0.1 0.1

13




GUINNESS BREWING WOURLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1996 (CONTINUED)

8 TANGIBLE ASSETS (CONTINUED)

1590 1989
£'m £'m
b Casks and road vel.icles
Cost 0.4 .€
Accumulated depreclation 0.2 {0.2)
0.2 0.3
(7)  The faliowing table shows the princlipal rates of depreciation:
Bulldings:
Freehold and long leasehold 2.5%, 2.66%, 3.03%, 5%
Short leasshold over term of lease
Plant and machinery:
Brewing and racking plant 8%, 6.67%, 10%, 12.5%, 20%
Containers 5%
Casks and road vehicles:
Distribution vehicles 12,5%
Motor cars 25% - 50%
Casks 6.67%
!} INVESTMENTS
1990 1889
gm £m
Shares in subsidiary undentakings 0.1 0.1
Other investments at cost 02 0.1
03 02

(1)  Ali the shares are either unclassilied or classiiied as ordinary.

(2)  Inthe opinlon of the ditectors, the aggregate value of the company's investments in ils subsidiaries is
not less than the aggregate amaunt at which they are stated in the balance sheet,

14
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GUINMESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1950 {CONTINUED)

SUBSIDIARY COMPANIES

The company has the loflowing subsidlary undertakings operating in the United Kingdom:

—ountry of

Brewing 2 holdings registration Agtivity

ES Beaven (Maltings) Limited 100 England Mallster

Guinness Hop Farms Limited 100 England Hop giower
STOCKS

1980 1889

£'m £'m

Raw materials and consumables 5.6 7.2

Work In progress - 0.6

Finished goods and goods lor resale 96 85

152 16.3

I
l

The replacement cost of stocks Is not materially different from thelr book value.

DEBTORS
1990 1989
£'m £m
Trade debtors 339 350
Amounts owed by subsidiary undertakings 1.9 1.2
Amounts owed by fellow subsidiary undertakings 209 19.7
Other debtors 4.9 5.0
Prepayments and accrued income 1.0 12
Deferred tax {note 16) k] 02
B3.5 623

£0.2 million (1989 - £0.2 million) of other debtors and £2.7 million (1989 - £2.7 millicn) of the amounts
owed by fellow subsidiaries (all due alter more than one year.

15




GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1930 (CONTINUED)

13 CREDITORS (amounis falling due within ons year)

1990 1889

£m £'m

Barik loans 0.3 -
Bank overdraft 7.7 1.4
Trade creditors 10.0 123
Amounts owed to subsidiary undertakings 1.8 9.0
Amounts owed to fellow subsidiary undertakings 10.3 11.9
Corparation tax 7.3 7.6
Social security and other taxes 83 6.9
Other creditors 29 1.4
Accruals and deferred income 250 239
73.6 74.4

14 CREDITCRS (amounts falling due after more than ona year)

1890 1989

em £'m

Amounts owed to holding company 813 85

15 LEASING COMMITMENTS

Operating leases

Payments on non-canceliable operating leases due within one year of 31 December 1890 are as

follows:
Land and
huildings Other
£'m £'m
Faor which commitrment expifing:
Within one year - 02
Between 1 - 2 years - 02
Between 2 - § years - 0.5
Alter 5 years 01 —
041 0.9

16




GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 NECEMBER 1990 (CONTINUED)

16 DEFERRED TAXATION

1980 1989
Full Fult
potential potential
Amount lability Amount flability
£'m Em £'m £'m
Delerred tax calculated on
the llability basis In respect
ol all timing differences;
Capital allowances on plant,
machinery and Industrial
buildings - 10.1 - 10.6
Provisions allowable for
tax in luture years 0.9 (1.1 0.2 [ (4]
{0.9) 9.0 0.2 9.9
Tax on chargeable gains on
revaluation surpluses — 10.1 - 164
(0.9) 19,1 0.2) 200
The deferred tax asset is Included in debtors in note 12,
17 CALLED UP SHARE CAPITAL
1930 19589
e'm g'm
Authorised:
7,500,000 ordinary shares of £1 each 75 75
Allotted and fully paid
6,100,000 ordinary shares of £1 each 6.1 6.1

18 RESERVES
Revaluation Profit and

reserve  loss ascount

£m 'm
f
! At 1 January 1990 62.7 1.7
l. Retained profit for the year - (1.6)
i Revaluation adjustment 0.1 -
E Translers between reserves
- depreciation on revaluation surplus {0.5) 05
At 31 December 1930 62.3 0.6

17
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GUINNESS BREWING WORLDWIDE LIMITED

NOTES TO THE ACCOUNTS - 31 DECEMBER 1990 (CONTINUED)

FUTURE CAPITAL EXPERDITURE

1990 1249
£'m £m

Contracted but not provided
for in the financial statements 1.5 4.0
Authorlsed but not contracted for 27 55
4.2 9.5

PENSION FUND ARRANGEMENTS AND CONTRIBUTIORS

The Company Is a member of a group pension scheme which Is operated by its ultimate holding
company Guinness PLC, The scheme is of the delined benefit type, is administered by trustees and
is maintained independently of the finances of Guinness PLC and its subsidiaries.

A valuation of the scherne was perfarmed in 1989 by the actuary and particulars of the valualion are
contalned in the accounts of Guinness PLC.

in accordance with the advice of the acluary, there is no charge to the profit and loss {or pensions
(1989 - £Nil) and no contributions are payable. It is not expected that there will be a requirement to
make contributions befare the date of the next valustion of the scheme in 1992,

ULTIMATE HOLDING COMPANY

The Company is a wholly owned subsidlary of Guinness PLC which is incorporated in Great Britain.

i8




