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A. & E. BAINES LIMITED

ACCOUNTANTS' REPORT TO THE DIRECTORS OF A. & E. BAINES
LIMITED

YEAR ENDED 31 DECEMBER 2006

In accordance with the engagement letter dated 14 February 2005, and mn order to assist you
to fulfil your duties under the Companmes Act 1985, we have compiled the financial
statements of the company which comprise the Balance Sheet and the related notes from the
accounting records and information and explanations you have given to us

This report 1s made to the Company's Directors, as a body, in accordance with the terms of
our engagement QOur work has been undertaken so that we mught compile the financial
statements that we have been engaged to compile, report to the Company's Directors that we
have done so, and state those matters that we have agreed to state to them 1n this report and
for no other purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's Directors, as a body, for
our work or for this report

We have carned out this engagement in accordance with technical guidance 1ssued by the
Institute of Chartered Accountants in England and Wales and have complied with the ethical
gwdance laid down by the Institute relating to members undertaking the compilation of
financial statements

You have acknowledged on the balance sheet as at 31 December 2006 your duty to ensure
that the company has kept proper accounting records and to prepare financial statements that
give a true and fair view under the Companies Act 1985 You consider that the company 1s
exempt from the statutory requirement for an audit for the year

We have not been 1nstructed to carry out an audit of the financial statements For this reason,
we have not verified the accuracy or completeness of the accounting records or mformation
and explanations you have given to us and we do not, therefore, express any opinion on the

financial statements
Q,w,w - Fole

LITHG ERKINS LLP
Crown Chambers Chartered Accountants
Princes Street
Harrogate

12 March 2007




A. & E. BAINES LIMITED
ABBREVIATED BALANCE SHEET
31 DECEMBER 2006

2006 2005 |

Note £ £ i

FIXED ASSETS 2 ’
Tangible assets 2,708,554 2,021,876

CURRENT ASSETS

Debtors 31,186 20,733
Cash at bank and 1in hand 135 4,889
31,321 25,622
CREDITORS: Amounts falling due within one year 3 884,826 05,868
NET CURRENT LIABILITIES (853,505) (70,246)
TOTAL ASSETS LESS CURRENT LIABILITIES 1,855,049 1,951,630

CREDITORS: Amounts falling due after more than one
year 4 6,667 11,667

1,848,382 1,939,963

The Balance sheet continues on the following page
The notes on pages 4 to 7 form part of these abbreviated accounts.
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A. & E. BAINES LIMITED
ABBREVIATED BALANCE SHEET continued)
31 DECEMBER 2006

2006 2005
Note £ £

CAPITAL AND RESERVES

Called-up equtty share capital 5 33,000 33,000
Share premium account 63,000 63,000
Revaluation reserve 1,380,425 1,478,425
Profit and loss account 371,957 365,538
SHAREHOLDERS' FUNDS 1,848,382 1,939,963

The directors are satisfied that the company 1s entitled to exemption from the provisions of
the Companies Act 1985 (the Act) relating to the audit of the financial statements for the year
by virtue of section 249A(1), and that no member or members have requested an audit

pursuant to section 249B(2) of the Act

The directors acknowledge their responsibilities for

(1) ensuring that the company keeps proper accounting records which comply with section

221 of the Act, and

(1) preparing financial statements which give a true and fair view of the state of affairs of the
company as at the end of the financial year and of its profit or loss for the financial year
1in accordance with the requirements of section 226, and which otherwise comply with
the requirements of the Act relating to financial statements, so far as applicable to the

company

These abbreviated accounts have been prepared n accordance with the special provisions for

small compamies under Part VII of the Compames Act 1985

These abbreviated accounts were approved by the directors on 12 March 2007 and are signed

on their behalf by

SMBAINES X

The notes on page 3 form part of these abbreviated accounts.
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A. & E, BAINES LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 DECEMBER 2006
ACCOUNTING POLICIES
Basis of accounting

The financial statements have been prepared under the histoncal cost convention,
modified to include the revaluation of certain fixed assets, and 1n accordance with the
Financial Reporting Standard for Smaller Entities (effective January 2005)

Turnover

The turnover shown 1n the profit and loss account represents rent receivable during the
year

Fixed assets
All fixed assets are mnitially recorded at cost
Depreciation

Depreciation 1s calculated so as to wnte off the cost of an asset, less its estimated
residual value, over the useful economic life of that asset as follows

Fixtures & Fittings - 20% stratght line
Motor Vehicles - 25% reducing balance

Investment properties

No depreciation 1s provided on mvestment properties in accordance with Statement of
Standard Accounting Practice No 19 This constitutes a departure from the Compames
Act 1985, and as such the profit for the year 1s stated higher than 1t would have been 1f
the full requirements of the Companies Act had been followed The reasoning behind not
providing for any depreciation n the year 1s that the property 1s subject to an annual
valuation by the company's directors 1n accordance with UK GAAP




A. & E. BAINES LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 DECEMBER 2006
ACCOUNTING POLICIES (continued)
Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substantially all the risks and
rewards of ownership of the asset have passed to the company, and hire purchase
contracts, are capitalised 1n the balance sheet and are depreciated over their useful lives
The capital elements of future obligations under the leases and hire purchase contracts
are included as lhabilities 1n the balance sheet

The interest elements of the rental obligations are charged 1n the profit and loss account
over the periods of the leases and hire purchase contracts and represent a constant
proportion of the balance of capital repayments outstanding

Pension costs

The company operates a defined contribution pension scheme for employees The assets
of the scheme are held separately from those of the company The annual contributions
payable are charged to the profit and loss account

Deferred taxation

Deferred tax 1s recogmsed 1n respect of all iming differences that have onginated but not
reversed at the balance sheet date where transactions or events have occurred at that date
that will result in an obhigation to pay more, or a nght to pay less or to receive more tax,
with the following exceptions

Provision 1s made for tax on gains ansing from the revaluation (and stmilar fair value
adjustments) of fixed assets, and gains on disposal of fixed assets that have been rolled
over into replacement assets, only to the extent that, at the balance sheet date, there 1s a
binding agreement to dispose of the assets concerned However, no provision 1s made
where, on the basis of all available evidence at the balance sheet date, 1t 1s more likely
than not that the taxable gain will be rolled over nto replacement assets and charged to
tax only where the replacement assets are sold

Deferred tax assets are recognised only to the extent that the directors consider that 1t
15 more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted

Deferred tax 1s measured on an undiscounted basis at the tax rates that are expected to
apply 1n the peniods in which timing differences reverse, based on tax rates and laws
enacted or substantively enacted at the balance sheet date




A. & E. BAINES LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 DECEMBER 2006
ACCOUNTING POLICIES (continued)
Financial instruments

Financial instruments are classified and accounted for, according to the substance of the
contractual arrangement, as either financial assets, financial habilities or equity
instruments An equity mstrument 1s any contract that evidences a residual interest 1n the
assets of the company after deducting all of 1ts hiabilities

FIXED ASSETS

Tangible
Assets
£

COST OR YALUATION
At 1 January 2006 2,043,756
Additions 990,339
Disposals (199,981)
Revaluation (98,000)
At 31 December 2006 2,736,114
DEPRECIATION
At | January 2006 21,880
Charge for year 5,680
At 31 December 2006 27,560
NET BOOK VALUE
At 31 December 2006 2,708,554
At 31 December 2005 2,021,876

In accordance with Statement of Standard Accounting Practice No 19 the freehold
properties were valued by the directors at their open market value The histoncal cost of
land and buildings at 31 December 2006 was £1,311,239 (2005 £521,556)

CREDITORS: Amounts falling due within one year

The following habilities disclosed under creditors falling due within one year are secured
by the company

2006 2005
£ £
Bank loans and overdrafis 818,067 29,027
Hire purchase agreements 5,000 5,000

823,067 34,027




A. & E. BAINES LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS
YEAR ENDED 31 DECEMBER 2006
CREDITORS: Amounts falling due after more than one year

The following habilities disclosed under creditors falling due after more than one year
are secured by the company

2006 2005
£ £
Hire purchase agreements 6,667 11,667
SHARE CAPITAL
Authorised share capital:
2006 2005
£ £
35,000 Ordinary shares of £1 each 35,000 35,000
Allotted, called up and fully paid:
2006 2005
No £ No £
Ordinary shares of £1 each 33,000 33,000 33,000 33,000




