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SEVEN SCAS LIMITED

e REFORT OF THE DIRECTORS

; YEAR ENDED 30TH SEPTEMBER, 1989 ,
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: The Directors present their report and finsncial statements for the year aended
” 30th September, 1989.

PRINCIPAL ACTIVITY AND BUSINESS T'EVIEW

It is antlcipated that the company will continve o concentrate its
activity, for the foreseeable future, on the manufacture and markating of
vitamin supplements and health care products.

RESULTS AND DIVIDEND

The turnover and profits of the company are set out on page 8, No dividend
for the year is proposed. The retained profit for the year of £6,487,000
(1988 £6,217,000) has been added to reserves,

DIRECTORS

The vames of the directors of the company as at the date of this report are
set out below:- ‘ .

P.J. Harper

I. Stewart

C.0. Dixon

A.G. Clements

R. Grant .

D.8. Sutten o .
K.T. Winkle : -

All the above named served as directors throughout the year with the
exception of Mr. P.,J. Harper and Mr. 1. Stewart who were approinted on 2nd
October, 1989,

Mr. A.R. Cottor and Mr. R, Jordan were appointed directors on lst March,
1989 and resigned on 2nd Gctober, 1989,

Mr. S.A. Rred who was a director on the lst October, 1988 ceased to be a
dizector on 23rd February, 1989,

Mr, R.R.G. North who was a director on the lst October, 1988 ceased to be a
director on 28th February, 1989,

No director had any intevests jin the shares or debentures of the company or
any other subsidiaries of Hanson PLC as at 1st October, 1988 and 30th

September, 1989,
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DIRECTORS ' REPORT (continued)

ihe disclosable interests of the directors in the share capital of the
uttiwzs, kHlding company, Hanson plc, according to the register kept by the
Company for the purposes of the Companies Act 1985 are shown below:—

Interests in the shares of Hanson ple
Ordinary Shares of 25p each .

Share Options
Shares Issuved . (see Note below)

30th ist 30th 1st
September Qctober September October
1989 1988 1989 1988

P.J. Harper 164,644 - 561,832 -

I. Stewart 96,466 - 301,297 -

C.0. Dixon - - 82,333 52,333
A.G. Clements : - - 30,000 15,000
R, Grant - - 25,000 15,000
D.S. Sutti - - 20,000 10,000
X.T. Winkle - - : 20,000 10,000

Note: The share options are optlons granted to subseribe for ordinary shares
of 25p each of Hanson ple under the Hanson plc Share Option Scheme,
subject to the rules of the Scheme.

4, EMPLOYMENT POLICIES

Non Discrimination

A
Ird
f

It is the policy of the Company that employees at all levels shall uot
discriminate against others, or be discriminated against on the grounds of -
colour, race, religlon, sex or ethnic origins. This policy applies to all
counditions of employment, recruitment and other aspects of work.

Disabled pecple

The Company sceks to abide by the Department of Employment's voluntary code
of practice on the employment of disabled people. This requives companies
to give full and fair consideration to disabled people when applying for
jobs, end in offering disabled employees training, carecer development and
promotion opportunicies. We believe that if a positive attitude to the
employment of disabled people is adopted, then many of the problems commonly
congidered to be associated with the employment of disabled people can be
overcoma.

Employee Invelvement

The Company continues fo operate well established employee consultation
arrangements. We remain firmly convinced that progress is most readily
achieved by basing employces' 4involvement on their participation at the
workplace - in the office, depot or factory. Management input to existing
arrvangements continues to be given"high priority.
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DIRECTORS' REPORT (continued)
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5. AUDTICRS
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Cur auditors Deloitte Haskins & Solls are in the process of merging their
practice with Coopers & Lybrand. 1In the mesntime they have adopted Coopers
& Lybrand Deloitte as their business name and have signed their audit report
in that name. A resolution to reappoint Ccopers & Lybrand Deloftte as the
company's auditors will be proposed at the annual general meeting.
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AUDITORS' REPORT 0 THE MEMBERS OF
"SEVEH SEAS LIMITED"

We have audited the financial scatements set out on pages 6
to 16 in accordance with Auditing Standards.

In our opinion the financial statementsfgive & true and fair
view o¢f the state of the Company's affairs at 30th
September, 1989 and of its profit and source and application
of funds for the year then eaded and have been properly
prepared in accordance with the Compauies Act 1985.

Foopers & Lybrand Deloitte

Chartesed Accountants
Nottingham

20 B?J.‘ ‘1990 o | |



SEVEN SEAS LIMITED
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&7 RAT OF ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The accounts arve prepared under the historical cost basis of accounting.

CONSOLIDATED ACCOUNTS

As the Company is a whelly owned subsidiary consolidated financial statements
have not been prepared.

TURNOVER

Turnover comprises the value of goods and services inwoiced, excluding Value
Added Tax.

VALUATION OF STOCKS

Stocks have bean valued at cost or at estimated net realisable value 1if lower.

Cost includes an appropriate proportion of overheads based on normal levels of
activity. T

\\\*\\\\‘ .

DEPRECIATION A ;;{:

No deprectation is provided on Ffreehold 1and“ 2ll other rangihle assets are

depreclated on a straight line basis, on orﬁginal cast after deduction of
government and XEC grants, L

The rates used are calculated to write off the rost of each asset over its
estimated total, life as follows:—

Freehold and leasehold nuildings ¥4
Plant and Equipment - 5% — 25%
Computers 20%
Goods Vehleles ' 16.66% - 25%
Motor Cars 28

DEFERRED TAXATION

Provigion is wade on ’we llability method for taxatien which i3 deferred as a
regult of timing di€f8tenanr between profits as computed for tax purposes and
profits as stated ia the gecoents only when it is considered that there ig a
reasonable probability chat the riming differences will reverse in the
foreseeable furure,

Where any taxatica deferred in scdavdance with cthe above policy repregents an
anoynt of tax recoverable, provis.or is made for 1t tnly where there 1is a
reagonable dertainty that recovery wili be ach'eved in future periods.
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o SEVEN SEAS LIMITED
| STATENENT OF ACCOUNTING POLICIES (continued)

TRANSLATION OF FOREIGN CURRENCIES

All transactione »f a trading nature are translated into sterling at the rates
of exchange ruling at the date of the transaction, exchange gains or losses
being included in profit on ordinary activities before taxation.

Monetary assets and liabilities denominated in foreign currencies are translated
into sterling at exchange rates ruling at the year end unless forward rates of
exchange have been contracted in which casz the contracted rate is used.

RESEARCH AND DEVELOPMENT/EXPENDITURE

This expenditure iz charged agéinst revenue in the year in which it is incurred.

PENSIONS

The Company's obligations te provide pensions for its employees are covered by
the Tmperial Foods Group Peusion Scheme which is a defined benefit scheme whose
assets are independent of the Group and are managed by trustees. The scheme is
fundad at rates of contribution determined by an independent astuary in grder to
provide benafits as defined by the scheme. Full actuarial valuations are made
at periodic intervals not exceeding threa years and the profit amnd loss account
bears the Company's share of contributions as  defined by the independent

actuary.
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INVESTMENTS o \

Investments are stated at cost, less provision in respect of any permaneant
diminution in value. oo
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SEVEN SEAS LIMITED

PROFIT AND LOSS ACCOUNT
: FOR THE YEAR ENDED 30TH SEPTEMBER, 1989

i3

. . 1989 1988
‘ Note £7000s £'000s

TURNOVER . b 32,380 26,101

Cosk of Sales ’ 2 (25,918) (20,639)

OPERATING PROFIT /fy 2 6,462 5,462
4

Interest Receivable f” i ‘ B . 20 28

PROFIT ONf ORDINARY ACTIVITIES BEFORE TAXATION , 6,482 5,490
S cy B

Taxation on profit on ordinary activities 4 1 739

Provision for Deferred Taxatfon 10 4 (12)

RETAINED PROFIT FOR THE FERIOD 12 6,487 6,217
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- SEVEN SEAS LIMITED

» BALANCE SHEET AS AT 30TH SEPTEMBER, 1989

FIXED ASSETS

Tangible Assets
Investments

CURRENT ASSETS b
Stocks
Dehtors

Amount due from holding company
Cosh at bank and in head

CREDITORS: DIUE WITHIN ONE YEAR

Creditors due within one year

r

.NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISIONS FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES

Called up Share dapical
Profit and Loss Account

i

30¢h April, 1999 .

} Director

)

) Director

T
S

1983 1988
Note £1000s £7000s
5 2,232 2,164
6 1,653 1,652
3,885 3,816
7 7,760 6,409
8 6,826 5456
10,419 4.764
1,206 1,820
26,211 18, 449
9 (10,619) (9,249)
15,592 9,200
19,477 13,016
10 (420) (4663
19,057 12,570
11 50 50
12 19,007 12,520
“ 19,057 12,570

b

o

A g e T e o

and signed on its

T T DT e .

The finaneial statements on pages 6 to 16 were approved by the Board of
behalf by:



ey

SUYEN SEAS LIMITED

STATEMENT OF SOURCE AXD APPLICATION OF FUNDS
FOR. THE YEAR ENDED 307TH SEPTEMBER, 1989

SOURCE OF FUNDS

Profit on Ozdinary Activities before Taxation
Deprecfation

Het Book Value of Fixed Asset Disposals
Total arising from operations’

Dividend Received (net) .

APPLICATION OF FUNDS

Investment in subsidiaries purchdsed
Paymant of rationalisation costg
Purchase of tangible asgets
Dividends paid (Nexl =

Tax pald

Increase in working capital

-
il

Increase/(Decrease) in net 1iquid. funds

i

1989 1988

Note £*000g £'000s
6,482 5,490

411 373

22 66

6,915 5,929

6,915 5,929
(1) (1)
(22) (117)
(501) (480)
- (2,500)
. (317) - {879)
213 (1,033) (1,468)
{1,874) (5,045)

13 5,041 884




SEVEN SEAS LIMITED

JOTES L0 THE PINANCTIAL STATEMENTS
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TURNOVER

Analysis of turnover by geographical market is not disclosed in these
accounts,

QPER"{ .~% PROFIT

1989 1988
Operating profit e arrvived at Y J
after charging/(crediting): Y
. ) - " .
Change in Eiqﬂahed goods gnd work in progress (1,626) (232)
Raw materials cosnumed 13,406 | 10,491
Staff costs i 3,482 2,911
Supreciation 411 373
Auditors' fees and expenses - z9 26
Aire of plant and vehicles . 56 : 31
Prufit on sale of tangible assets (23) . (39)
Other expenses . 10,193 7,078
25,918 20,639
B :“u\u-nuaau-n ’ P 2 £ 0 LR

"

DIREGTORS AND EMPLOYEES

(a) The average number of persons {including Directors whare appropriate)
employed by the company was:-—

1989 1988
Production J ' ‘ 185 i 164
Sales and Marketing ' 62 36
Distribution , o4 o~ 3
Administration ' ‘ 46 47
297 : 270
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The number of emplbyees who received emoluments exceeding ‘230,000 for

. f —{??.A’J s M m H :W;:I::r "“W"":‘m"‘" ot o cT:}:;fv l ‘*"1’ ‘f_:,
SEVEN SEAS LIMITED
NOTES TO THE FINANCIAL STATEMENTS (continued)
3. DIRECTORS AND FMPLOYEES (continned)
(b} The costs incurred in respect
of employees were:-
. ‘\1{
Wages and salavies
Social securityicosts )
Other pension costs 5 S
s Jfl}
(=)
the year was as follows:— .
£30,000 ~ £35,000 . 3
"~ 35,001 ~ £40,000 N
£40,001 - £45,000 T
(43

Directors emoluméﬁca included in the above
employment costs amounted to!-

The Chalrman ot the company was employed
by Lindustries limiced, a subsidiary

of the ultimate holding company, and was
remuneruted by Lindustries Limited for . °
his services to the Group., He did not
recalve any remuneration for his snrvices
as & director of tha company.

Highest Paild Dlrecnor

The number of other directors who received
enpluments in the followidg ranges waere:-—

£.5,000

£10,000

- £20,000 N

£35,000 )
£40,000 ,
£45,000 \ '
£56,000 ,
- 255,000 ;

¥

1989
£'000Cs

3,219
252
11

3,482

45 3% £ 5 N N % O TX

1989
£'000s

Mt

1989
£'000s

g
267

1
" o Ak 7
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Number
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1988
2'0C0s

.2,764
147

| -

N

2,911

A2 O TR 3R N N e

1988
£'000s

1988
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OEVEN SEAS LIMITED

NOTES TO THE FINANCTAL, STATEMENTS (continued)

4, TAXATIOMN ON PROFIT ON ORDINARY ACTIVITIES
1989 1938
- £'000s . £'000s
In respect of the period: '
United ¥Fingdom Corporation Tax
at 35.00% (1988 35.087) 2,289 -1,897
Legs Group rellef avallable {2,289) (1,8%7)
Prior year adjustment in raspact of Group
relief now available : e (739)
Prior year adjustment in respect of
provision no longer required (1) N - _
| | (1) (739) |
5. TANGIBLE FIXED ASSETS -
Lngﬁ.and Buildings’ : Fixtures
: Plant Fittings,
Short ‘ and Tools and
Leasehold  Freehold Machinery Equipment  Total
£'006s  _£'000s - £'000s’ £'000s  £'000s
Cost .
At 30 September 1988 157 . 493 . 3,969 ¢, 932 5,571
Addicions - -~ © 334 167 501
Digpusals - - {49) {126) V(175D
At 30 September 1989 157 493 4,256 993 5,897
) R T T e S A EA Y O 20 Y 0 TR 51 P A LT L Y YT pprpppr T WSS
Depreclation .
At 30 September (988 12, 125 2,418 451 3,407
Charge for period 3 8 233 . 167 411
Dispozals ‘ - .o (47) (106) (153)
At 30 September 1989 13 134 3, 004 512 3,665
[ 3-E 24 3 F-1_Fyi MEMIIAMME - B I N TE R Tk R A ik g il S O AR B
NET BOOK VALUE oo ,
Ar 30 September 1989 ~142 . 359 1,250 481 2,232
X 2 0 o em ol et L b ¢-t-4 18- KA B Rt i S £N -nauuwnu: E -t -1 -
At 30 September 198Y 145 367 1,151 ° 501 2,164
i N N2 R ) D N O AT kN (b §-E-g b ] FETLTE G U Y W . T R
- W
)
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SuVEN SEAS LIMITED

HOTES T THE FIMANCIAL STATEMENTS (continued)

6. INVESTMENTS

The company owns the whole of the share capital of the following:~
British Cod Liver Oils Limitead

Seven Seas Hzalth Care Limited

Harfleet Refining Company Limited

New Era Laboratories Limited

Vicedte Health Care Timited

Seven Seas (Ireland) Limited

Thesr companies and their subsidiaries did not trade during the year. ALl are
companies incorporated in the UK except Seven Seas (Ireland)} Limicad which is
incorporated in Eire.

The whole of the issued Share Capiteal of Irish £100 of Seven Seas {Ireland)
Limited was purchased on ist Ju1y, 1989,

1989 1988
£'000s £'000s
7. STOCKS
Raw materials 2,116 2,391
Work in progress 2,677 2,141
Pird shed goods o 2,967 1,877
1,760 6,409
8. DEBTORS: DUE HITHIN ONE YEAR - ; N .
Trade debtors ' o 6,698 3,327
Amounts owed by fellow subsidiaries . 5 )
Other debters - 41 g
P, epayments and acerued income 82 34
6,126 5,456
9. CRENLITORS: DUE WITHIN ONE YEAR ‘
Trade creditors 6,852 5,752
Anounts owed to fellow subsidiaries 2,309 2,308
Other taxation and social security ’ 284 382
Aceruals and deferred income 1,163 476
Other ecreditors . ‘ L 13
Corporation Tax , - 318
10,613 8,249
% 3 3 ok W O TEMADE
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GEVEN 5047 VINITED

NOTES 70 THE FINANCIAL STATEMENTS (continued)

10.

11.

12,

FROVISTIONW FOR LIABILITIES AND CHARGES

Rationalisation of business
Deferrad Taxation

The movement in provisiﬁbw;duriug the year are detailed below:

Provision as at lst October, 1988
Expensed in year
Releage of Provision

Proyisisn as at 30ch September, 1989

1989
£'000s

131
289

420

B2 R S o

446 Y

o XA MR S

1988

£'000s

153
293 .

Ratidnélisqpion Deferreleax
£'000s £'000s
153 293
(22) -
' - (4>
131 289

Deferrvad Taxation is provided for in full at 35%° (1988: 35%) and is 4n

respect of riming differencgﬂ because of :~

Zxecess of tax allowances over depreLiatiOn
Short term differences

b

2

CALLED UFP SHARE PAI’ITPT ~ o
Authorised, allotted, ;alled ] and
fully paid

50,000 ordinary shares at £1 nach

/;"

RESERVES
Prefit and Lbss Account R

Retained. profiL at 1 Octnber 1988

Retained Profit for the year :

Rutained Profit at 30tk September, 1989
‘ ’ S

]
i

- 15 -

1989
£'0005

335
(467

2897

xﬂ.ﬂ@;ﬁ- -

o '.1989

£1000s

—nn

50
oA AR
: '\\\ [

. 1989
“£'000s

12,520 -
6, 487

19,007

T NG N TM A

e e e .

—

A

1988
£'000s

-

347
(54)
293

|
N W

1988
£'000s

50

1988
£'000s

6,303
6,217

12,520




SEVEN SEAS LIMITED

NOTES TO THE FINANCYAL STATEMENTS (continued)

14. STATEMENT OF FUNDS

(a) (Increase)/Decrease in working capital

Stocks {1,351)
Debtors ' (1,370)
Creditors 1,688

{1,033)

B A PRE N =T

: 7
Amount due frem holding company 5,55
Balance at bdank (614)

1

5,041

TR DN Sy

(b) Increasse/(Decrease) In net liquid funds

PENSION OBLIGATIONS

The lotest actuarial valuation of the Imperial Retirement Benefics Scheme made
as at the 5th April 1986 on a discontinuance basis showed no actuaricl
deficit. Details of the actuarial valuation llare shown in the accounts of
Impexial Tobuacao Limited. -

ULTIMATE HOLDING COMPANY

The company is a wholly owﬁedﬂsubsidiary of Hanson plc, a company incorporated
in Great Britain. '
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