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MARFLEET REFINING COMPANY LIMITED

REPORT OF THE DIRECTORS

The directors present their report and financial statements for the year
ended 3lst October 1984.

PRINCIPAL ACITIVITIES AND BUSINESS REVIEW

The principal activity of the company is the processing and marketing of
marine and vegetable oils and fats,

There has been further rationalisation during the year within the edible
0il industry, which has also been dominated by high raw material prices,
and it is difficult to assess the long term effects. It is however
anticipated that the company's position will remain gimilar to earlier
years and the company will continue to trade on that basis.

RESULTS AND DIVIDENDS

The turnover and profit of the company are set out on page 7. The net
profit after taxation and extraordinary item amounts to £1,119,000. An
amount of £650,000 will be distributed as a dividend to the holding

company. The balance of £469,000 is to be taken to resexrves.
DIRECTORS

The names of directors of the company as at the date of this report are
set out below:

ooOowmo

A

0 Dixon
$ Lindsay
D S Sutton
K T Winkle

All the above named served as directors throughout the year with the
exception of G Powell who was appointed on the lst February 1884, and is
also a director of Imperial Foods Limited.

N W Alexander, who was a director on the lst November 1983, ceased to be
a director on the 3lst January 1984, and was also a director of Imparial
Foods Limited during the periocd he served as a director of the company-

No director had any interest in any shares or debentures of the company
or any other subsidiaries of Impexial Group plc at 3lst Cctober 1984 ox
3lst October 1983.
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MARFLEET REFINING COMPANY LIMITED

REPORT OF THE DIBECTORS (continued)

The interests of the directors of the company in the share capital,uf
the ultimate holding company Imperial Group plc. according to the
register kept by the company for the purposes of the Companies Act 1967
are shown below:-—

nrdinary Shtares of 25p each
d kb

As at 3lst October 1984

At lst Nov 1983

or subsequent Shares Share options
appointment igsued (see note beleowd
Mr S A Reed - - 2327
Mr C O Dixon 200 200 4n27
Mr D 8§ Sutton - - 2327

Note The share options are options granted on the 24th October 1984 to
subscribers for ordinary shares of 25p each of Imperial Group ple under
the Imperlal Group plc SAYE Share option Scheme, subject to the yuzes of
the scheme.

AUDITORS
The auditors of the companys Deloitte Haskins & gells, have signified
their willingness to continue in office aud a resolution 18 €0 be

proposed at the forthcoming Annual General Meeting that they be
reappointed as auditors for the ensuing year.

BY ORDER OF THE BOARD

Secretary

Holl
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REPORT OF THE AUDITORS
T0 THE MEMBERS OF MARFLEET REFINING COMPANY LIMITED .

We have audited the financial statements on pages 5 to 15 4in accordance

with approved Auditing Standards.

In our opinion the financial statements giﬁe a true and falr view of the
state of the company's affairs at 315t October 1984 and of its profit
and source and application of funds for the year then ended and comply
with the Companies Acts 1948 to 1981.

Dyehoite Llorketn AL,

Chartered Accountants
20l Deconhes 1A%
Nottingham )
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MARFLEET REFINING COMPARY LIMITED

STATEMENT OF ACCOUNTING POLICIES

BASIS OF ACCOUKRTING

The financial statements are prepared under the historical cost basils of
accounting.

TURNOVER

Turnover represents amounts invoiced to customers after deducting trade
discounts and excluding value added tax.

5TOCK

Stocks have been valued at cost, including production overheads, less,
where appropriate, prdvisions to reduce to net realisable value,

DEPRECIATION

Depreciation, calculated on original cost less government grants, is
provided on a straight line basis over the anticipated lives of all
assets as follows:

Buildings 2%
Plant and equipment 5% - 25%
Computers 20%
Goods vehicles 16.66% ~ 25%
Motor cars 25%

No depreciation is provided on freehold land.
GOVERNMENT GRANTS

Govermment grants are deducted from the cost of the assets to which they
relate,

DEFERRED TAXATION

provision is made on the liability method for taxation which is deferred
as o result of all short term timing differences between profits as
computed for taxation purpeses and profits as stated in the accounts.
Provision is made for other timing differences except where it Is
considered that tiere is a reasonable probability that they will
continue for at least three years.

Where any taxation deferred in accordance with the above policy
yepresents an amount of tax recoversble, provision is made for it only
where there is a reasonable certainty that recovery will be achieved in

future peclods.
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MARFLEET REFINING COMPANY LIMITED

STATEMENT OF ACCOUNTING POLICIES

CONVERSION OF FOREIGN CURRENGIES

Al iransactions of a trading nature are converted at the fate of
excihaunge ruling at the date of the transaction, Monetary assets and
liabilities dencuinated in foreign curxencies arc translated into
sterling at exchange rates ruling at the year end, exchange galus or
losses being included in profit on ordinary activities before taxation,

RESEARC&AAND DEVELOPMENT EXPENDITURE

This expenditure is charged against revenue in the year in whiech it is
incurred, ’
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MARFLEET REFINING COMPANY LIMITED

PROFIT AND LOSS ACCOUNT
FOR_THRE YEAR ENDED 31ST OCTOBER 1984

Notes

TURNOVER 2

Cost .f sales

GROSS PROFIT

Distribution ¢outs
Administrative expenses

Other income

Interest payzble on bank overdraft

PROFIT.ON ORDINARY ACTIVITIES
BEFORE TANATION 3

Tax on profit on ordinary actilvities 4

EXTKAORDINARY ITEM
Defarred tax provision 10

PROFIT AFTER EXTRAORDINARY ITEM

Proposed dividend

RETAINED PROFIT FOR THE FINANCIAL YEAR

Retained profit brought forward

RETAINED PROFIT CARRIED FORWARD

1984
£1000
35,945

(32,793)

3,152

(546)
(389)

18
(25)

2,210

(899)

1,311

(192)

1,119
(650)

469
411

£ 880

smEnnwmE

1983
£1000
27,541

(24,736)

2,805

(496)
(222)

16
(24)

2,079
(951)

1,128

(900)

228

183

sy

£ 411

(2 =
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HARFLEET BEFINING CCMPANY #IMVTED

BALANCE SHEET
AT 318T OCTOBER 1984

Hotes
- FIXED ASSLTS

Tangible assets 5
Investments (at cost) A
CURRENT ASSETS
‘Stocks E 7
Debtors 8
Cas.a at bank and in hand
CURRENT LIABILITIES
Creditors: amounts falling due

within one year 9

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: AMOUNTS FALLING DUE
AFTER MORE THAN ONE YEAR:

Corporation tax payable lst February 1986
PROVISIONS FUR LIABILITIES AND CHARGES

Deferred tax 10

CAPITAL AND RESERVES

Calledtuﬁ'share capital 11
Profit and loss account

1984 1983
£7000 £7000
2,066 1,682
1,487 } 4457
3,553 3,169
3,406 3,086
4,809 3,124

187 1
8,402 8,1
(9,913)  (9,963)
(1,511)  (1,752)
2,042 1,417

(920) (956)

(192) -
£ 930 £ 461

50 50
880 411
£ 930 £ 461

e mrrpma

e em ey me

The financial statements on pages 5 to 15 were approved by the board on

200 Diecanndiey 1984 and signed ita\behalf by:-




MARFLEET REFINING CCGMPANY LIMITED
STATEMENY OF SOURCE AND APPLICATTION OF\FUNDS
FOR THE YEAR ENDED 31ST QCTOBER 1984
1984 1983
£'000 £'000
r SOURCE OF TUNDS
o Profit on ordinary activities
e before taxation 2,210 2,079
|
"‘ﬁ.{ ) Adjustment for ltems not involving
w;% the movement of funds:
.
fﬁ Depreciation 270 250
v Profit on sale of tangible fixed assets (1%9) (17)
. )
I P )
% FUNDS GENERATED FROM OPERATIONS . 2,461 2,312
Wl
i Proceeds from the sale of tangible
{J " fixed assets 27 35
it ‘ —
J TOTAL SOURCES OF FUNDS 2,488 2,347
Al
3 —
4 APPLICATION OF FUNDS
Y Purchase of fixed assets 662 317
e Dividend paid ‘ 900 3,100
j Tax paid 759 -
h
fl TOTAL APPLICATIONS OF FUNDS 2,321 3,417
;
e
Zi NET SOURCE/{APPLICATION) OF FUNDS £ 167 £(1,070)
? mERRs mEsemeE
g COMPONENTS OF INCREASE/(DECREASE) IN
3 WORKING CAPITAL
ooH
8 Increase in stocks 320 634
; (Decrease)/increase in debtors (315) 1,718
1‘ ' (Increase) in creditors (45) (3,440)
B
: (40) (1,088)
g ' Movement in net liquid funds:
iy ‘ Increase in cash balance - 11
Increase in bank balance 207 17
£ 167 £(1,070)
j'wajl mme==s mmEmn
| %ﬁ -9 -
Yt
]




MARFLEET REFINING COMPANY LIMITED
NOTES TQ TRHE FINANCIAL STATEMENTS
POR THE YEAR ENDED 318T OCTOBER 1984
o o 1.,  ACCOUNTING POLICIES
. % The accounting policies are as stated cn page 3.
o
4l 2.  TURNOVER
G
61 The analysis of turnover and profits by elass of business and by
UEQ) geographical market is not disclosed.
& 5. PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATZON
by
J This is stated after ghargingl(crediting)
i the following itecums:
<19 - : 1984 1983
3 £7000 £7060
L Depreciation 270 250
o Directors' emoluments (note 12a) - -
4 Auditors' remuneratiom 16 15
@ HEire of plant and vehicles - 7
: A . Profit on sale of fixed assets (19) (173
2 = RN
g i ‘ waR
& 4. TAXKATION ON PROFIT ON ORDINARY ACTIVITIES
&
1 9 provision has been made for corporation
ol tax on the profits of the year as follows!:
j{ ( Composite rate of 47.0833% (1983 = 52%)
1 1984 1983
¥ £7000 £7000
ol
W b Corporation taxi
%ﬁ on the profit for the year 920 956
gi Prior year adjustment (21) (5)
4 £899 £951
‘ ! 9] mme f1-
8! The taxation charge for the year has
; been reduced by the following amounts.
: Relief for increases in stock values 44 83
Excess of capital allowances over
1Rt * depreclation and other timing
¥ differences. 79 4L2
£123 £125
‘Lﬁé‘
T - 10 -
" E‘-‘Iﬁ
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MARFLEET REFINING COMPANY LIMITED

NGTES TO THE FINANCTAL STATEMENTS
FOR THE YEAR ENDED 31ST OCTOBER 1984 (continued)

L TANGIBLE FIXED ASSETS

B A e A
&

&)

&

RS

]
o

L

O

eds

Fixtures
fittings Land and buildings
Plant and tools and Short
Total machinery equipment leasehold Freehold
£'000 £'000 £'000 £7000 . £'000
COST
At lst Wovember 1983 3,087 2,427 392 6 262
Addlticns 662 421 100 141 -
Disposals (127) (9) (118) - -
At 1st November 1984 3,622 2,839 374 147 262
DEPRECTATION
At lst November 1983 1,405 1,135 187 6 77
Charge in year 270 189 77 - 4
Disposals (119) (N (110) - -
At 31lst October 1984 1,556 1,315 154 6 81
NET BOOK VALUE
At 31lst October 1984 £2,066 £1,524 £220 £141 £181
=——maa mEEme === =Rs f—3~1-1
At 3lst October 1983 £1,682 £1,292 £205 £ - £185
CAPITAL COMMITMENTS
1984 1983
£'000 £7000
Capital expenditure that has been
contracted for but has not been
provided for in the financial
statements £ 42 £ 33
Capital expenditure that has been
authorisod by the directors but
has not yet heen contracted for £ 19 £ 10

-]l -
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MARFLEET REFINING COMPANY LIMITED

*. NOTES TO THE FINANCIAYL STATEMENTS
~ .FOR_THE YEAR ENDED 31ST OCTOBER 1984 (zomtinued)

6.  LNVDSTMENTS

The company owns the whole of the shaxe capital, 100 shareg of £1
each, of British Cod Liver Oils Limited.

The company also owns the whole of the share capital, 26,663,300
non-cumulative preference shares of lp each and 266,633 ordinsry
shares of lp each, of Seven Seas Health Care Linmited.

Neither company has traded during the year. Consolidated financial
statements have not been prepared as Marfleet Refining Company
Limited is a wholly owned subsidiary of a company incorporated in

7. STOCKS
1984 1983
£700U £'000
Raw materials 1,735 1,385
Work in progress 706 735
Finished goods 965 966
£ 3,406 3,086
==Ems (=311 ]
8. DEBTORS
1984 1983
£7000 £'000
Due within one year:
Trade debtors 2,505 2,239
Amounts owed by group companies:
Holding and fellow subsidiary companiles 2,073 2,605
Other debtors 168 233
pPrepayments and accrued income 63 47
£ 4,809 5,124
;b
i
|
: -
- 12 -

the United Kingdom.
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MARFLEET REFINING cOMPANY LIMITED

NOTES TO THE FINANCTAL STATEMENTS
TOR THE YEAR ENDED 31ST OCTOBER 1984 (continued)

9.

10‘

CREDITORS
. 1984 1983
Due within ome year: £1000 £1000
Ba k overdraft - 21
Trade creditors 3,755 3,996
Amounts owed to group companies:
Holding company 2,700 2,700
Subsidiary compaunies 1,487 1,487
Other creditors inecluding taxation
and social security:
Corporation tax 935 759
Other taxation : 129 27
Soclal security 45 22
Accruals and deferred income 212 nl
Proposed dividend 659 400
£9,913 £9,963
== BIRREER

Creditors include £4,000 (1983 ~ £21,000) in respect of pension
commitments.

DEFERRED TAXATION

]

Following the reduction in future rates of corporation tax and the
phased withdrawal of first year allowances contained in the 1984
Finance Act provision of £192,000 has been nade for deferred %aX.

This has been charged to profit and loss account as an
extraotdinary item as it is considered that it represents a

. fundamental change in the basis of taxation.

At 31st October, 1984 there was a potential 1iability for deferred
taxation, not provided, calculated at the ratss at which the
1iability is expected to crystallise, in respéct of vie following?

1984 Lo
£000 £1000

Accelerated depreciation and other
timing differences , £ 437 £ 783

- 13 -
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MARFLEET REFINING COMPANY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 318T OCTOBER 1984 (continued)

11, SHARE CAPITAL

1984 1983
£'000 £'000
Authorised, allotted, called up
and fully paid;
50,000 ordinary sliares at £1 each 50 50

12. DIRECTORS AND EMPLOYEES

(a) The directors of the company are employed by Imperial Foods
Limited, a subsidiary of the ultimate holding company, and are
remunerated by Imperlal Foods Limited for their services to
the Group., They did not receive any remuneraticn ‘for their
services as directors of the company, The chairman did not
receive any benefits from the company. Benefits of £3,340
were received by the other directors from the company.

(%) The average number of persons employed by the company ia =ach
of the following categories was:~

1984 1983

Production 170 1377
Sales and marketing 3% 31
Distribution 4 4
Administration 36 29
242 241

{c) The costs ilncurred in respecé of

employees weret— £1000 £'000
Wages and sa.aries 1,68) 1,487
Social security costs 155 145
Other pension costs 61 74
£1,897 £1,706

- 14 -
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VARFLEET BEFINING COMPANY LIMITED

NOTES T THE FINANCIAL STATEMENTS
FOR ﬂHE YEAR ENDED 31ST OCTOBER 1984 (continued)

13. PENSION OBL1CATIONS

The Imperial Group Pension Scheme covers the company‘s,obligations

‘to provide pensions to those eligible employee$~both retired and

curzent. Based on the latest actuarial valuation it is considered
that the present funding arrangements are gatisfactory and
gufficient to meet the future 1iabilities of the fund,

14, ULTIMATE HOLDING COMPANY

The compan, ‘s vltimate holding company 1s imperial Group ple, 8
company incorporated in England.
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