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MARFLEET REFINING COMPANY LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31ST OCTOBER, 1983

HOLDING COMPANY

The company 1s a wholly owned subsidiary of Imperial Foods Limited
and its ultimate holding company is Imperial Group Publiec Lim{ted
Company.

PRINCIPAL ACTIVITIES

The principal activity of the company is the processing and
marketing of marine and vegetable oils and fats.

TRADING RESULTS

The sales and profit of the company are set out on page 4. The net
profit after taxation amounts to #¥,128,000, An amount of £900,000
will be distributed as a dividend to-the holding company. The
balance of £228,000 is added to reserves.

REVIEW OF BUSINESS

There has been considerable rationalisation during the year within
the edible oil industry and 1t is difficult to agsess the long tesm
effects. It is however anticipated that the conpany's position
will remain similar to earlier years and the company will continue
to trade on that basis.

DIRECTORS

The names of Directors of the company throughout the period are
set out below:

N.W. Alexander
S.A. Reed

C.0. Dixon
D.8. Lindsay
D.§8. Sutton
K.T. Winkle
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MARFLEET REFINING COMPANY LIMITED

DIRECTORS' REPORT
FOR_THE YEAR ENDED 31ST OCTOBER, 1983

(continued)

DIRECTORS (continued)

N.W. Alexander is alsc a director of Imperial Foods Limited, ‘he
interests of the other directors of the company in the ordinary
shares of Imperial Group Public Limited Company on both lst
November, 1982 and 31st October, 1983, which are required to be
notified to the company, according to the register kept by the
company for the purposes of the Companies Act 1967, are set out
below:

G.0. Dixon 2G0

=_Es

No director had any interest in any shares or debentures of the

coapany or any other subsidiaries of Imperial Group Public Limi ted

Company at either of the relevant dates.

EMPLOYEMENT (F DISABLED PEOPLE

The company's policy is:

(1) to give full and fair consideration to applications for
employment made by disabled persons, having regard to
their particular aptitudes and abilities; and

(it) to ensure that any disabled person who is in employmant
with the company receives, go far as practicable, the game
opportunities for trainiveg, career development and
promotions as other employeeg.,

AUDITORS

A resolution will be Put to the members at the Annual General

Meeting to appoint as auditors Deliotte Haskins and Sells to fill

the vacancy arising following the resignation of Peat, Marwick,

Mitchell & Co..

By order of the boaxd,

R. GRANT

Secretary

19th Dzcember, 1983.

FOAERT R T ey ey
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REPORT OF THE AUDITORS TO THE MEMBERS OF

MARFLEET REFINING COMPANY LIMITED

-

‘We have audited the accounts on pages 4 to 14 in accordance with approved

iAudiaing Standards.

E

%In our opinion the accounts, which have been prepared on the basls of the
ﬁaccounting policies set out on pages 7 and 8 , give a true and fair view
i

;
tof the state of the company's affairs at 3lst October, 1983 and of its

3
1 -

“profit and source and application of funds for the year to that date and

ﬁcomply with the Companies Acts 1948 to 1981.

,. 3
! Pkt Yrasirnl Ut ath G
b PEAT, MAR{ICK, MITCHELL & CO.,

Chartered Accountants.

sAlredale House,
i?lbion Street,
jLeeds .

LSl 5TY

19th December, 1983.
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Page 4
HMARFLEET REFINING COMPANY LIMITED
PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 318T OCTOBER, 1983
Note 1983 1982
£'000s £'000s
TURNOVER 1 27,541 26,959
Cost of sales (24,736) (24,501)
GROSS PROFIT 2,805 2,458
Distxibution costs {496) {406)
Administrative expenses (222) (204)
Income from shares in group
companies - 29
Other income 16 11
Interest payable on bani
overdraft (24) (26)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 2 2,079 1,862
Tax on profit on ordinary
activities 3 951 761
£ PROFIT FOR THE FINANCIAL YEAR 1,128 1,101
i Proposed dividend 900 3,100
RETAINED PROFIT/(LOSS) FOR
THE FINANCIAL YEAR 228 (1,999)
Retained profit brought forward 183 2,182
RETAINED PROFIT CARRIED FORJARD 411 183

The notes on pages 7 to 14 form part of these accounts.
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MARFLEET REFINING COMPANY LIMITED

BALANCE SHEET AT 315T OCTOBER, 1983

'FIXED ASSETS:

. Tangible assets
' Investments (at cost)

3

{CURRENT ASSETS:
. Stocks
i Debtors
" Cash in hand

t
K
i
]
i

‘-
e

.CREDITORS: Amounts fall.pg
v due within ome year

H

:Net current liabilities
1,
h

ibOTAL ASSETS LESS CURRENT LIABILITIES

N

.CREDITORS: Amounts falling due
i after more than one year:

li Corporation tax payable, lst
f February, 1985

§
i
)
t

E
|
i
CAPITAL AND RESERVES

Called up share capital
Profit and losg account

ﬁ

|Ehese accourts were approved by
'the board of directors on

[L9th December, 1983.

]

5.A. REED )

" ) Directors
'c.0. DIXON )
)

I

‘The notes on pages 7 to 14 fom

?part of these accounts.

Note 1983
£'000s £'000s
4 1,682
5 1,487
3,169
b 3,086
7 5,124
i
8,211
8 9,963
(1,752)
1,417
(956)
461
10 50
411
461

Sl
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1982

£'000s

1,633
1,487

At mrrma.

2,452
3,406

5,858

7,981

o m v omoarnea s s

£'000s

3,120

(2,123)

997

(764)

233

oomoon

50
183

233

|2
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MARFLEET REFINING COMPANY LIMITED

Page 6

STATIMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 31ST OCIGLDLL, 1983

SOURCE OF FUNDS:
i Profit on ordinary activities
. before taxation

sAdjustment for items not involving
the movement of fumds:

*  Depreciation
; Profit on sale of tangible fixed assets

.

-FUNDS GENERATED FROM OPERATIONS

]
1
b
'
L
v

~Proceeds from the sale of tangible
% fixed assets

g
i

4

k.

CAPPLICATION OF FINDS:

i Purchase of fixed assets
: TInvestment in pubsidiary
. Dividend paid

~ Tax paid

s
b
i
H

N
i
3

i
i
}(DECREASE) IN WORKING CAPITAL
E
|

ﬂStocks
ﬁDebtors
ﬂCreditors falling due within one year
]

ik
| Movement in met liquid funds:
“Increase in cash balance
HDecrease in overdraft

-
v

|

{
l

i
:
§
1
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|CCMPONENTS OF (DECREASE) IN WORKING CAPITAL

1983

£'000s

317

3,100

——

634
1,718

(3, 440)

£'000s

2,079

250
(17)
2,312

35

2,347

3,417

(1,070)

(1,088)

18

(1,070)

ey

v vz o
PN -

1982
£1'000s R£'000s
1,862
246
(1)
2,107
9
2,116
387
1,487
750
504
3,128
(1,012)
(500)
537
(1,561)
(1,064)
52
T 52
(1,012)
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MARFLEET REFINING COMPANY LIMITED

NOTIES T0 THE ACCOUNTS
FOR THE YEAR EWDED 31ST OCTOBER, 1983

ACCOUNTING POLICIES

Besig of accounting

The accounts are prepared under the histozical cost convention,

Turncver

Turnover represents amounts inveiced to customers afrer deducting
trade discounts and excluding value added tax.

The coapany carried on substantially different classes of business
during the year. It is the directors opinion that the disclosure
of the turnover and profits of cach class would be spriously
prejudicial to the interests of the company and therefore no
analysis is given.

Stock

Stocks havi been valued at cost, including preduction overheads,
less, whevre appropriate, provisions to reduce to net realisable
value.

Depreciation

Depreclation, calculated on original.cost less govermment grants,
is provided on a straight line basis over th: anticipated lives of
all assets as follows:

Buildings i 2%
Plant and equipment & - vy
Computers 207
Goods vehicles 16.66% — 25%
Motor cars 25% ~ 33%

No depreciation is provided on freeiwwld land.

Governwent grants

Govermment grants ave deducted from the cost of the assets to which

they relate.
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MARFLEET REFINING COMPANY LIMITED

NOTES TC THE ACCOUBTS

FOR. THE YEAR KNDED 316T OCYOBLR, 1983

{continued)

ACCOUNTING POLICIES (continued)

Deferred tsxation

in Statement of St

The company’'s policy is in accordance with the pr
andard Accounting Practice 15.
tatation is made where it is estimated that
the foreseeable future.

Conversion of forelgn currencies

Research and development expenditure

PROFIT BEFORE TAXATION

Depreciation
Directors' emoluments
(note 1la)
Aunditors'! remuneration
Hire of plant aud vehicles
Profit on sale of fixed assets

1983
£'000s
250

Nil
15

7
an

m=:=

Page &

ingiples contained
No provision for
sone will be payable im

All transactions of a trading nature are corverted at the rate of
exchange ruling at the date of the transaction.

This expenditure is charged against revenue in the year in which it
1s incurred.

This is stated after charging/(crediting) the following itens:

1982
£'00us
246

Nl
14
4

&)

ool -
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MARFLEET REFINING COMPANY LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31ST OCTOEER, 1983

{continuedj

TAXATYION
1083
£'000s
Provision has been made for cerporation
tax at 527 (1982 - 52%) on the profitae of
the year as follows:
Corporation tax:
On the profit for the year 956
Prior year adjustment (3)
951
The taxation charge for the peried has been
reduced by the effect of the following
differesnces not provided in the profit
and loss account.
Relief for increases in stock values 83
The excess of available capital allowances
over depreciation provided in the accounts
and other timing differencas 44
127

Hoa

Fage 3

1982
£'000s

764
32

761

nowy

105

190

p=d- -]
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MARFLEET REFINING COMPANY LIMITED

NOTES TO THE ACCOUNTS
FOR THE YEAR ENDED 31S8T OCTOEER, 1983

(continued)

TANGIBLE FIXED ASSETS

Cost:

At 3lst October,
1982

Additions

Disposals

At 31lst October,
1983

Depreciation:

At 31st October,
1982

Charge in year

Dispesals

At 3lst October,
1983

Net: book value:

At 3lst October,

1583

At 3lst October,
1982

Plant and

Total Machinery

Fixtures,

fittiogs, Land and buildings
tools and  Short )
equipment leasehold Freehold

£7000s £7000s '£7000s  £'000s  £'6005
2,905 2,306 331 6 262
317 199 118 - -
(135) (78) (57) - -
3,087 2,427 392 6 262
1,272 1,043 151 6 72
250 169 b - 5
(117) (77> (40) - -
1,405 1,135 187 6 77
1,682 1,292 205 - 185
1,633 1,263 180 - 190

At 3lst October there were the following commitments for capizal

expenditure:

Contracted

Authorised but not contracted

1983 1982
£'000s &£000's
33 12
10 6

573

B N I e L S S W




K4

17,

Page 13
MARFLEET REFINING COMPANY LIMITED
NOTES TO THE ACCOUNTS
=0R THE YEAR ENDED 31ST OCTOEER, 1983 -

{continued)

INVESTHENTS

The company owns the whole of the share capital, 100 shares of £
each, of British Cod Liver 0ils Limlted.

The company also owns the whoie of the share capital, 26,063,300
non-cunulative preference shares of lp each and 266,633 ordinary
shares of lp each, of Seven Seas Healith Care Limited.

Neither company has traded during tuae year. Consolidated acceunts
have not been prepared as Marfleet Refining Company Limited is a
wholly owned subsidiary of u company invorparated in the United
Kingdom.

STOCKS
1983 1982
£'000s £'000s
Raw materials 1,385 839
Work in progress 735 B53
Finished goods ) 966 760
3,086 2,452
mEagame REIREREIIneY
DEBTORS
Trade debtors 2,239 1,798
Amounts owed by group companles:
Holding and fellow subsidiatry companies 2,605 1,297
Other debtors 233 278
Prepayments and accrued income 47 33

5,124 3,406

|[=Tges mEIZam
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MARFLEET REFINING COMPA®"™ . IMITED

NOTES TO THEE ACCOUNIS
FOR THE YEAR ENDED 31ST OCIOBER, 1933

(continued) )
CREDITORS
1983 198%
£'000s £'000s £°000s £'000s
Bank ovexdraft 21 ‘
Trade creditors 3,995 3,38
Amounts owed to group companjes:
Holdiny company 2,700 -
Sybsidiary companies 1,487 1,487

Other creditors incluading taxation
and social security:

Corporation tax 759 -
Other taxation 27 7
Social security 22 7
808 '
Accruals and deferred income 51
Proposged dividend 900
9,963 7,98)
SR WSS EX T

Creditors include £21,000 (1982 - £3,000) in respect of pension
commitments.

DEFERRED TAXATION

Having regard to the projected levels of capital expenditure it is

considered that no provision for deferred taxation is necessary.

At 3lst October, 1983 there was a potential liability for deferred

taxation calculated at 52Z in respect of the following item:

1983 1982
£'000s £'000s
Accelerated depreciation and other
timing differences 783 748

o s ads e T TR DL LR ITED mimaes R et IS rZaE

3,100
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MARFLEET REFINING COMPANY LIMITED

NQTES TG THE ACCOUNTS
FOR THE YEAR ENDED 31ST QCTOBER, 1983

{continued)

10 SHARE CAPITAL
1583 1982
£'000s £'000s

Authorised, allotted, called up and

fully paid: N
50,000 oxdinary shares of £l each 30 Z y
=TT TRITTY i
‘ﬁ
11, DIRECTORS AND EMPLOYEES

(a) The directors of the ccmpany are employed by Impexial Foods
Limited, a fellow subsidiary of the ultimate holding companw
and are remunerated by Imperial Foods Limited for their " !
sexvices to the Group. They did not recelve any remmevy .
for theix services as directors of the company and it is m. ﬁ
practicable to apportion specifically thely emoluments fov . |
other services to the ccmpany. !

(1) The average number of persons employed by the company in eagh
of the following categories was:-

1983 1982
Production 177 175
Sales and marketing 31 29 ‘
Distribution 4 4
Administration 29 30 !

241 238

p-t~3~] yrrre

{c¢) The costs incurred in respect of employees

wera:- i
£'000s  £'°000s ‘

Wages and salaries 1,487 1,380 !
Social security ¢osts 145 150 g
Other prasion costs Th 68 ,

1,706 1,598

ey I e Rty

|
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PEAT, MAXUWCK, MITCRELL & GO !
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MARFLEET REFINING COMPANY LIMITED

NOTES TO THE ACCQULIS
FOR THE YEAR ENDED 31ST OCTOBER, 198‘3

(continued) -

CONTINGENT LIABILITY

No provision has been made in the accounts for a liability of
£15,000 (1982 - £10,000) which represeats that proportion pf bills
negotiated on export sales not covered by the Export Credir
Guaraantee Department.

ULTIMATE HOLDING CQMPANY

The company's ultimate holding coupany is Imperial Group Public
Limited Company, a company incerporated in England.



