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Linatex Limited *

Directors’ Report

The directors present their report together with the audited financial statements of Linatex
Limited (Registered Number 2467 13) for the 52 week period ended 30 December 2011

Results and Dividends

The profit for the financial year amounted to £2,388,000 (2010 loss of £946,000) No dividend
was paid during the financial year (2010 nil) The directors do not recommend the payment of a
dividend for the year (2010 rul)

Principal activities

The main activities of the Company during the year were the manufacture and distnibution of
high performance industnal rubber products and solids — iquids separation systems for mineral
slurries

On the 5th November 2011 the trade and assets of the Company were transferred to Weir
Minerals Europe Limited as part of the ongoing successful integration of the Linatex business
This follows the acquisition of the Linatex Group by The Weir Group PLC in September 2010
Further details of the transfer can be found in note 22 to the financial statements

Business Review

Linatex Limited 1s primarnly an industrial Rubber business, producing rubber sheet, hoses,
pumps and Engineered systems Linatex has been in existence for over 80 years and the
directors of the Company pride themselves on customer service and quality within a niche
market Linatex Limited is part of a global business, with the main manufactuning site in
Malaysia Linatex Limited i1s at nsk of matenal increases such as Latex and steel prices,
although forward contracts and low cost sourcing are entered into by the main manufactunng
site of the Group to reduce such risks

The company markets its products both in the UK and overseas A significant amount of
European sales are through distributors

The company’s key financial performance and other performance indicators during the period
were as follows

2011 2010

£:000 £'000 Change
Turnover 13,262 11,882 +12%
Operating loss (176) (898) -80%
Profit/(loss) for the financial year 2,388 (946) +352%
Shareholders’ funds 6,493 4,105 +58%
Current habilities as % of current assets 5% 129% -124%

Average number of employees 76 69 +10%
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Directors’ Report (continued)

Business Review (continued)
Comparisons are for 10 months trading in 2011 agamst a full year for 2010

Turnover increased by 12% duning the year showing a moderate growth due to slight recovery of
market conditions within the aggregate and core industnes Recovery was more evident outside
the UK

Operating loss reduced by £722,000 There were reduced administrative expenses in 2011 as
2010 included exceptional items due to the purchase of Linatex Group of companies by The
Weir Group PLC Additionally, the results benefitted from exchange movements, with a gamn of
£48,000 compared to a £152,000 toss in 2010

The profit for the financial year of £2,388,000 was primarly due to the gain on transfer of trade
and assets to Weir Minerals Europe Limited of £2,909,000, offset by an increase n deferred tax
charges for the year

Shareholders’ funds increased by £2,388,000 due to the increase In retained earnings, the
retained earnings being the profit on ordinary activities after tax and dividends paid

The total number of employees Increased by 10% as the company responded to market
conditions and in preparation for the implementation of a new press shop

Principal risks

Risk 1s inherent in our business activities and as a consequence of operating a sound risk
management process the Company has identified the following pnincipal risks and uncertainties,
which It believes could have a materally adverse effect on its business, turnover, profit, assets,
kquidity, resources and reputation The nature of nsk s such that no list can be comprehensive
and 1t 1s possible that other risks may anse, or that risks not currently considered matenal may
become so In the future The Company’s ultimate halding company, The Weir Group PLC,
operates controls as described in its Directors’ Report to mitigate against these risks

Product liability claims

The Company faces an inherent business risk of exposure to product hability and warranty
claims in the event that a failure of a product results in, or 1s alleged to result in, bodily injury,
property damage and consequental loss The Company's holding company maintains insurance
coverage for product hability claims where possible For warranty clams not covered by
nsurance, warranty costs may be incurred which the Company may not be able to recover

Employee issues

Company performance depends on the skills and efforts of its employees and management
team across all of its businesses The Company recognises that faling to atiract new talent and
retain existing expertise, knowledge and skills in operations, products and infrastructure areas
such as information technology could have a negative impact on its business
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Health & safety

The Company cperates in a number of demanding environments Safe working practices are
extremely important to protect everyone on the Company's sites The Company has developed
quality and safety processes within each of its businesses which are regularly audited by
professional bodies and customers The Company operates long established working practices
and controls to mimimise damage and injury If the Company cannot maintain a safe place for all
its employees to work this could result in a number of negative outcomes to the Company
including

« fines and penalties,
+ loss of key customers,

+ exclusion from certain market sectors deemed important for future development of the
business, and

o damage to reputation

Customer relationships and supply chamn

The Company benefits from close commercial relationships with a number of key customers and
suppliers The loss of any of these key customers or suppliers, or a significant worsening in
commercial terms, could impact on the Company's results The Company devotes significant
resources to supporting these relationships to ensure they continue to operate satisfactonly The
Company subcontracts certain elements of the manufacturing process through supply chains
external to the Company Any failure of the supply chain would represent a risk fo the
Company’s ability to meet customer requirements and achieve its financial goals The Company
strategy 1s to simplfy the external supply chain, forge deeper strategic relationships with fewer
but stronger suppliers The Company I1s also investing in its manufactunng facilites to enable it
to improve productivity

Busminess continuity and disaster recovery

Risk of disablement of the Company's business critical systems at a key location 1s mitigated by
data back-up designed to ensure that information can be recovered rapidly and independently of
any disabled location In addition, I T disaster recovery plans are in place for each location in
the event of disruption

Financial nsk management objectives & policies

The Company's principal financial instruments compnse loans, cash and short-term deposits as
well as financial derivatives The main purpose of these financial instruments I1s to manage the
Company's funding and hiquidity requirements The Cempany has other financial instruments
such as trade receivables and trade payables which anse directly from its operations The
principal financial nsks to which the company 1s exposed are those relating to foereign currency,
commodity price, credit, iquidity and interest rate nsk

Foreign exchange risk

The Company sells its products in many countries with the result that it 1s exposed to
transactional currency nsk Transactional currency exposure anses when the Company enters
into transactions denominated tn currencies other than its functional currency which is sterling
Forergn exchange transaction exposures are identified and managed directly by the Company
within the policies and guidelines established by the Company's holding company, The Weir
Group PLC, which enters into foreign exchange hedging transactions on behalf of the Company
in accordance with the policies and procedures
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Commodity price nsk

The Company's exposure to raw matenal price risk 1s generally diminished by restricting bid
validity to pertods within those quoted by suppliers and by matenal price escalation clauses

Credit risk

The credit risk on hquid funds and dernvative financial instruments i1s imited because the counter
parties are banks with high credit-ratings assigned by international credit-rating agencies The
Company's credit nsk 1s primarily attributable to its trade receivables The Company is exposed
to nsk over a large number of countries and customers and there 15 no significant concentration
of nsk Where appropriate, the Company endeavours to mimimise nsk by the use of trade
finance instruments such as letters of credit and insurance Credit worthiness checks are also
undertaken before entenng into contracts with new customers and crednt imits are set as
appropriate Due to long established relationships with the majonity of customers, the Company
does not constder there to be a significant credit quality 1Issue The amounts presented in the
balance sheet are net of allowance for doubtful recervables An allowance for impairment 1s
made where there I1s an identifiable loss event which, based on previous experience, IS evidence
of a reduction in the recoverability of cash flows

Liquidity risk

The Company’s objective Is to maintain a balance between continuity of funding and flexibility
through the use of bank overdrafts and bank leans

Interest rate risk

The Company’s borrowings consist of inter group loans and these are at vanable rates of
interest Based on current levels of net debt, interest rate risk 1s not considered to be matenal
Going concern

On the 5™ November 2011 the trade and assets of the Company were transferred to Weir
Minerals Eurcpe Limited as a going concern

Policy on payment of creditors

The Company agrees the length of payment terms with each of its suppliers Payment dates

are then established according to the agreed date of delivery of goods or provision of services
and receipt of correct Invoice The average payment period for the company for 2011 was 73
days (2010 73 days)

Future developments
Following the transfer, the company will no longer trade
Directors

The directors of the Company who served during the period were as follows

B Cooke
D Stephenson
A Locke
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Directors’ indemnities

The Company's Articles of Association contain a provision that every director or other officer
shall be indemnified against all losses and habiities which they may incur in the course of acting
as directors {or officers as the case may be) permitted by the Companies Act 2006 (as
amended)} These indemnities are uncapped in amount The Company's holding company
maintained directors and officers liabihity insurance throughout 2011 in respect of the Company's
directors and officers

Employment of disabled persons
The Company’s policy In relation to the employment of disabled persons Is as follows
+ For employee recruitment, full consideration 15 given to job applications recewved from

disabled persons, on the basis of ther abiity to perform the duties of the job  Special
training s given where appropriate

« Where an employee becomes disabled whilst employed by the company, retraining 1s
given to perform a job identified as appropriate to the individual

¢ The polcy for the traiming, career development and promotion of the disabled i1s the
same as for other employees

Employee relations

Within commercial confidence, information continues to be given to employees about the
progress of the company and an matters of concern {0 them as employees Regular meetings
are held to discuss matters affecting employees

Industnal relations dunng the year continued to be excellent

Disclosure of Information to Auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far
as they are each aware, there Is no relevant audit information of which the Company’s auditors
are unaware, and each director has taken all the steps that he ought to have taken as a director
to make himself aware of any relevant audit Information and to establish that the Company’s
auditors are aware of that information

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be put to the members at the
Annual General Meeting

B er of the Board

.

David Stephenson
Director
21 September 2012
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Statement of Directors’ Responsibilities

The directors are responsible for preparing the Directors' Report and the financia! statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law) Under company law the directors must not approve the financial statements unless
they are satisfied that they give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that penod In prepanng these financial statements, the directors
are required to

+ select suitable accounting policies and then apply them consistently,
«  make judgments and accounting estimates that are reasonable and prudent,

+ state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements,

+ prepare the financial statements on the going concern basis unless it 1s inappropnate to
presume that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show
and explain the company's transactions and disclose with reasonable accuracy at any time the
financia! position of the company and enable them to ensure that the financial statements comply
with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other
srregulanties




Independent Auditors’ Report

to the members of Linatex Limited

We have audited the financiat statements of Linatex Limited for the 52 weeks ended 30 December 2011
which comprise the Profit and Loss Account, the Balance Sheet and the related notes 1 to 23 The
financial reporting framework that has been applied in their preparation is applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part
16 of the Companies Act 2006 Our audit work has been undertaken so that we nmught state to the
company's members those matters we are required to state to them in an auditer's report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 3, the directors
are responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view Qur responsibility 1s to audit the financial statements in accordance with applicable
law and International Standards on Auditing (UK and lreland) Those standards require us to comply
with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An auditinvolves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal
misstatement, whether caused by fraud or error  This includes an assessment of whether the
accounting policies are appropnate to the company’s circumstances and have been consistently applied
and adequately disclosed, the reasonableness of significant accounting estimates made by the directors,
and the overall presentation of the financial statements In addition, we read all the financial and non-
financial information in the directors’ report to identify matenal inconsistencies with the audited financial
statements If we become aware of any apparent matenal misstatements or inconsistencies we consider
the implications for our report

Opinion on financial statements
In our opinton the financial statements

» give a true and far view of the state of the company’s affairs as at 30 December 2011 and of its profit
for the peniod then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companes Act 2006 requires us
to report to you f, in our opimon

« adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors’ remuneration specified by law are not made, or

e we have not received all the information and explanations we require for our audit

":'-u\. [, —] A/Q\;b ——

lan James McDowall (Senior statutory auditor)
for and on behalf of Emnst & Young LLP, Statutory Auditor
Glasgow

LU Sey 200>
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Profit and Loss Account
for the 52 week pernod ended 30 December 2011

2011 2010
£'000 £'000
Note
Turnover 2 13,262 11,882
Cost of sales (9,248) (7,539)
Gross profit 4,014 4,343
Distnibution costs (862} (833)
Administrative expenses (3,328) {4,408)
Operating loss K] (176} (898)
Gain on transfer of trade and assets 22 3,091 -
Write off of goodwill 8 (182)
Interest receivable and similar iIncome 4 97 1
Interest payable and similar charges 5 (108) (215)
Profit/{loss) on ordinary activities before taxation 2,724 (1,112)
Taxation on profit/{loss) on ordinary activities 7 (336) 166
Profit/{(loss) on ordinary activities after taxation 2,388 (946}
Profit/(loss) for the financial year transferred to 18 2,388 (946)

reserves

All amounts above relate to continuing cperations There are no recogrused gamns or losses other
than those reported above There are no matenal differences between the profit on ordinary

activities before taxation and the retained profit for the financial year stated above and their

historical cost equivalents

The notes on pages 10 to 20 form part of these financia! statements
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Balance Sheet

at 30 December 2011
2011 2010
£'000 £'000 £000 £'000
Note

Fixed assets
Goodwill 8 - 182
Intangible assels g - 550
Tangible assets 10 - 216
Investments 11 4,213 4,630

4,213 5,578
Current assets
Stocks 12 - 2,061
Debtors 13 2,393 2,539
Cash at bank and in hand - 494

2,393 5,094
Current habilities
Creditors _amounts falling due within one year 14 (113) (6,667)
Net current assets / (labihties) 2,280 (1,473)
Total assets less current habihties 6,493 4,105
Net assets 6,493 4,105
Capital and reserves
Called up share capital 16 1,000 1,000
Profit and loss account 17 5,493 3,105
Equity shareholders’ funds 18 6,493 4,105

Approved by the Board on 21 September 2012

Dawvid Stephenson
Director

The notes on pages 10 to 20 form part of these financial statements
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Notes to the accounts
for the 52 week period ended 30 December 2011

1. Accounting policies

(a)

(b}

(c)

(d)

{e)

U]

Basis of Preparation

The financial statements have been prepared under the histoncal cost convention and in
accordance with generally accepted accounting principles and applicable accounting
standards

Foreign Currencies

Transactions in foreign currencies are recorded at the rate of exchange ruling at the date of
the transaction Assets and liabilities are transiated into sterling at the rate of exchange ruling
at the relevant balance sheet date, any exchange differences ansing on translation of an
investment denominated in a fareign currency and associated foreign currency borrowing
thereon are included Iin the translation reserve Any other exchange differences on assets
and liabilites ansing thereon are included in the profit and loss account

Deferred Tax

Deferred tax 1s provided using the full provision method Deferred tax 1s recogmised in respect
of all timing differences that have originated but not reversed at the balance sheet date where
transactions or events have occurred at that date that will result in an obligation to pay more,
or a nght to pay less tax in the future Resultant deferred tax assets are recognised only to
the extent that it 1s considered more likely than not that there will be suitable taxable profits
from which the underlying timing differences can be deducted Deferred tax 1s measured on
an undiscounted basis at the tax rates that are expected to apply in the perieds in which
timing differences reverse, based on tax rates and laws enacted or substantively enacted at
the balance sheet date

Depreciation

Plant and machinery and fixtures, fitings and equipment are depreciated over their estmated
useful economic lives on a straight ine basis Estimated useful ives of these assets are

Plant and machinery 4 — 20 years
Fixtures, fithings and equipment 3 - 10 years
Leasing

Rental costs in respect of operating leases are charged against profit as they arise

Goodwill

Goodwill ansing on acquisitions 1s capitalised in the balance sheet and then amortised
through the profit and loss account over its estimated useful ife, up to a maximum of 20
years

10
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Notes to the accounts
for the 52 week period ended 30 December 2011

1. Accounting policies (continued)

(9)

(h}

U]

1}

(k)

Development Expenditure

Development expenditure 1s capitalised If the product is technically feasible and the Company
has resources to complete development The expenditure capitalised includes cost of
materials and direct labour as incurred Capitalised development is stated at cost less
accumulated amortisation and impairment losses, other development expenditure not
meeting these critena, and all research expenditure, 1s recognised in the profit and loss
account

Stocks

Stocks are stated at cost or net realisable value whichever s the lower Cost in the case of
manufactured goods Includes direct and overhead expenses attributable to manufacture

Retirement Benefits

The Company operates a defined contribution pension scheme The assets of the scheme
are held separately from those of the Company In an independently administered fund The
amount charged to the profit and loss account represents the contnbutions payable to the
scheme n respect of the accounting period

Investment in Subsidiaries

Investments In subsidiary undertakings and associate are stated at cost less amounts written
off

Share-based payment transactions

The Linatex Group i1ssued cash-settled share based payments (Senior Executive Rights Plan)
to certain employees of the Group

For cash-settled share based payments, a liability equal to the portion of goods or services
received Is recognised at the current fair value of the corresponding liability incurred by the
parent determined at each balance sheet date Until the hability incurred by the parent is
settled, the subsidiary shall recognise any changes in the fair value of the liability in profit or
loss and in the subsidiary's equity as adjustments to contnibutions from the holding company

The 1ssue of nghts by the Company to employees of the Group represents additional capital
contributions

2. Turnover and segmental information

Turnover Is based on the invoiced value from the sale of goods and services It excludes VAT and
similar sales based taxes Turnover for goods and services Is recognised when the significant nsks
and rewards of ownership are transferred to the customer This is when the goods have been
despatched, title of the goods has passed and where the price 1s determinable and reflects the
commercial substance of the transactions

11
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Notes to the accounts
for the 52 week period ended 30 December 2011

Loss on ordinary activities before taxation
Loss on ordinary activities before taxation 1s stated after
charging/{crediting).

2011 2010
£'000 £'000
Staff costs (inc directors)
Wages and salaries 2,003 2,154
Social secunty costs 259 245
Other pension costs 120 160
Goodwill amortisation - 19
Depreciation 55 50
Hire charges for plant and machinery 13 9
Hire charges for other assets 365 493
Fees paid to auditors for audit of the Company's annual accounts 9 22
Group management charges . 98
Cash settled share-based payment expenses - 521
Fore:xgn exchange (gains)/losses (48) 152
The average number of employees dunng the period was 76 (2010 69)
Interest receivable and similar income
2011 2010
£'000 £7000
Interest receivable on bank deposits 97 1
Interest payable and similar charges
2011 2010
£'000 £7000
Interest payable to group undertakings (105) (198)
Interest payable on bank loans and overdrafts {1) (17)
{106) {215)

12
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Notes to the accounts
for the 52 week period ended 30 December 2011

6. Directors’ emoluments

2011 201Q
£'000 £000

Directors’ emoluments
Aggregale emoluments 139 111

The aggregate emoluments of the highest paid director, excluding pension contributions, were
£139,178 (2010 £111,085) The accrued pension entitlement of this director was £16,588 (2010
£16,175)

The number of directors who exercised share options in the year was nil (2010 - nil)

Retirement benefits are accruing to one director (2010 one) under a defined contnibution scheme

7. Taxation on profit on ordinary activities

a) The taxation credit for the year comprises

2011 2010
£000 £'000
Current tax
UK corporation tax on profit for the period - (84)
Adjustments in respect of previous penods {3) -
Total current tax {(see note b} (3) {84)
Deferred tax {see note 13}
Ongination and reversal of tming differences (ACA and other) and use
of losses 332 (100)
Impact of tax rate change 7 18
Total deferred tax 339 (82)
Tax charge/(credit) on profit/(loss) on ordinary activities 336 {166)

A number of changes to the UK corporation tax system were announced in the March 2012 Budget
Statement such that the main rate of corporation tax will be reduced by 2% (to 24%) with effect
from the 1 Apni 2012 As of that date this change has been substantively enacted Further 1% cuts
have been announced which are expected to result in a 22% rate by Aprnl 2014 We expect that
these further reductions will not have a matenal effect on the effective tax rate or on the profit for
the year in future periods

13
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Notes to the accounts
for the 52 week period ended 30 December 2011

7  Taxation on profit on ordinary activities (continued)

The tax assessed for the period 1s lower (2010 higher) than the standard rate of corporation tax in

the UK The differences are explained below

b) Current tax reconciliation

2011 2010

£000 £'000
Profit/(loss) on ordinary activities before tax 2,724 (1,112)
Profit/(loss) on ordinary activities multiphed by standard rate in the UK
26 5% (2010 — 28%) 722 {311)
Effects of
Gain on transfer of trade and assets (819) -
Rate change - 18
Depreciation In excess of capital allowances 15 5
Expenses not deductible for tax purposes 348 129
Other timing differences {1) 75
Prior year tax losses utthsed duning the year (265) -
Adjustment in respect of previous periods {3) -
Current year tax credit for the year (3} (84)

8. Goodwill
£'000

Cost
At 1 January 2011 385
Goodwill wrnitten off (385}
At 30 December 2011 -
Amortisation
At 1 January 2011 203
Amortisation wntten off (203}
At 30 December 2011 -
Net book value
At 30 December 2011 -
At 30 December 2010 182

14
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Notes to the accounts

for the 52 week period ended 30 December 2011

Intangible assets

Cost

At 1 January 2011

Additions

Transfer to Weir Minerals Europe Ltd (note 22)

At 30 December 2011

Depreciation
At 1 January 2011 and 30 December 2011

Net book value
At 30 December 2011

At 31 December 2010

10. Tangible assets

Cost

At 1 January 2011

Additions

Disposals

Transfer to Weir Minerats Europe Lid (note 22)
At 30 December 2011

Depreciation

At 1 January 2011

Charge for the pencd

Disposals

Transfer to Weir Minerals Europe Ltd (note 22)
At 30 December 2011

Net book value
At 30 December 2011

At 31 December 2010

Patents Development Total
Cost costs

£'000s £'000 £000

104 446 550

- 10 10

{104} {456) (560)

104 446 550

Plant & Fixtures, Total
Machinery Fittings &
Equipment

£000 £000 £'000

1,979 184 2,163

168 12 180

(20) (35) (39)

{2.127) (1611 (2.288)

1,814 133 1,947

24 31 55

©) (35) (44)

(1,829) {129) {1,958)

165 51 216

15




Linatex Limited
- ]

Notes to the accounts
for the 52 week period ended 30 December 2011

11. Investments

Shares in subsidiary undertakings Shares Loans Total

£000 £000 £000
At 1 January 2011 4213 417 4,630
Transfer of loan for Linatex Chile Holdings to Weir Group plc - (417)  (417)
At 30 December 2011 4,213 - 4,213

At the end of the year, the Company holds the following investments

Name of Subsidiary Nature of Country of Proportion of
Undertaking Business Incorporation Equity Held
Linatex Africa (Pty) Ltd * Rubber Engineers South Afnca 100%
Wilkinmark Ltd  * Holders of Trade Marks  England and Wales 100%
WP RMarks Ltd * Holders of Trade Marks  England and Wales 100%
Linatex Rubber Ltd * Investment Company England and Wales 100%
W Luff Linmited Dormant England and Wales 100%
Linatex UK Holding Ltd * Investment Company England and Wales 100%
Linatex Chile Holdings Lida * Investment Company Chile 100%
Linatex Chile Ltda Investment Company Chile 100%
Linatex SPA(Chile) Rubber Engineers Chile 100%
Linatex Corporation of Amenca Inc  Rubber Engineers United States of Amenca 100%
Durex Products Inc Rubber Engineers United States of America 100%
Linatex Durex Canada Ltd Rubber Engineers Cananda 100%

* Shares directly owned by Linatex Limited

On 1% January 2011 the trade and assets of Linatex Africa (Pty} Ltd were transferred to Weir
Minerals Afnica (Pty) Ltd in exchange for 3,800,000 ordinary shares in Weir Minerals Africa (Pty)
Ltd

In the opinion of the directors, the value of iInvestments is not less than the value at which they are
included n the balance sheet

16




12.

13.

Linatex Limited

Notes to the accounts
for the 52 week period ended 30 December 2011

Stocks
2011 2010
£'000 £000
Raw matenals - 40
Finished goods and goods for resale - 2,021
- 2,061
Debtors
2011 2010
£'000 £'000
Trade debtors - 1,736
Amounts due from group undertakings 2,393 133
Other deblors - 4
Prepayments and accrued income - 179
Deferred tax - 487
2,393 2,539
The elements of deferred taxation are as follows
2011 2010
£'000 £'000
Differences between accumulated depreciation and capital allowances - 129
Other timing differences - 13
Tax losses - 345
Deferred tax asset - 487

17
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14.

15.

16.

Notes to the accounts
for the 52 week period ended 30 December 2011

Debtors (continued)
Movement in deferred taxation

£000

At 1 January 2011 487
Total charge for the perod in the profit and loss (note 7) (339)
Transfer to Weir Minerals Europe Ltd (note 22) {148)
At 30 December 2011 -
Creditors: amounts falling due within one year

2011 2010

£000 £'000
Trade creditors - 337
Amounts due to group undertakings 113 5344
Accruals and deferred income - 845
Other creditors - 41

113 6,567

Pensions

The Company operates a defined contnbution pension scheme The assets of the scheme are held
separately from those of the Company in an independently administered fund The amount charged
to the profit and loss account represents the contnbutions payable to the scheme in respect of the

accounting penod

Called up share capital

1,000,000 Ordinary shares of £1 each

Issued and fully paid

2011 2010
£:000 £000
1,000 1,000

18
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19.

Linatex Limited

Notes to the accounts
for the 52 week period ended 30 December 2011

Reserves
Capital Profit and toss
Contnibution account Total
£000 £000 £'000
At 1 January 2011 803 2,302 3,105
Profit for the financial year - 2,388 2,388
At 30 December 2011 803 4,890 5,493
Reconciliation of movements in shareholders’ funds
2011 2010
£000 £000
Opening shareholders’ funds 4,105 4,530
Profit/(loss) for the financial year 2,388 (946)
Credit In relation to share based payment - 521
Closing shareholders’ funds 6,493 4105
All closing shareholders’ funds are attributable to equity interests
Commitments
Commitments to pay operating lease rentals for the next year comprise
2011 2010
£'000 £'000
Land and Building leases terminating
More than five years - 431
Other leases terminating
Within one year - 27
Between two and five years - 50
- 77

18
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20.

21.

22.

23.

Notes to the accounts
for the 52 week period ended 30 December 2011

Related party transactions

The company has taken advantage of the exemption in FRS8 from disclosing transactions with
related parties that are wholly owned by The Weir Group PLC group

There have been no material transactions or balances at the year end with related parties that are
not wholly owned by The Weir Group PLC group in the current or previous financial year

Cash flow statement

The ultimate parent undertaking has presented in its consolidated financial statements a group
cash flow statement in which the cash flows of this company are included Accordingly the
Company has taken advantage of the exemption under FRS1 to dispense with presenting its own
cash flow statement

Transfer of trade and assets to fellow group undertaking

On 5 November 2011 the trade and assets of Linatex Limited were transferred to Weirr Minerals
Europe Limited

The net liabilities were transferred at net book value with the proceeds from disposal being taken to
an intercompany receivable A summary of the net iabitities transferred 1s as follows

£'000
Tangible fixed assets 330
Intangible assets 560
Inventory 2,634
Trade and other debtors 2,264
Cash at bank 1,333
Trade and other creditors {2,454)
Amounts owed to ultimate parent {5,574)
Deferred tax 148
Net liabilities transferred {759)
Gain on transfer of trade and assets 3,091
Proceeds from disposal 2,332

Ultimate parent company

The company is a subsidiary undertaking of The Weir Group PLC which 1s the ultimate parent
company incorporated in the UK The accounts of The Weir Group PLC are available to the public
and may be obtained from

The Weir Group PLC
Clydesdale Bank Exchange
20 Waterloo Street
Glasgow

G26DB
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